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Andhra 
Pradesh 
blow to 
Gandhi 


Former Elm star K.T. Rama Ran 
was reinstated as Chief Minister of 
Andhra Pradesh, southern India, in 
the capital Hyderabad - a severe 
political blow to Indian Prime Min* 
later Indira Gandhi 
He was dismissed by the 
governor a month ago hit his sue* 
cessor, Mr Bhartar Bao, newer had 
a majority in the legislature after 
there was a split in die ruling party. 

Plans by Mrs Gandhi to replace 
governments, in states where her 
Congress (1) Party is not in power 
have suffered a setback with Mr 
Rama Rao’s reinstatement Hie now 
has a month to prove he has a ma- 
jority. Page 3. 

Americans held 

The U5. Coast Guard and State De- 
partment satt that the Soviet Union 
was holding five Americans whose 
boat went missing in die Bering 
Strait between Siberia mid Alaska. 

Hijackers shot 

Iraqi security agents shot dead 
three Iranians Who tried to hijack 
an Iraqi aircraft flying from Cyprus 
to Baghdad with 110 passengers 
aboard. 

Ship hit in Gulf . 

Liberian-registered SOJ&Hoa tank* 
er Med Heron was hit by a missile 
in the Gulf, in an apparent resump- 
tion of Iranian attacks. Balk carrier 
Pan Crystal reported being 
bombed. 

West Germans upset 

West German Foreign Minister 
Hans-Dietrich Genscher told the 
Italian ambassador that deep of- 
fence bud been by Italian 
Foreign Minister Gsolio Andreotti’s 
expressed rejection of a unified 
Germany and nse of the term Pan* 
Germanism. Page 2 

Drivers block border 

Nearly LOOO tony drivers b l oc ke d 
tbe Swiss-ItaBan border cross ing at 
Chiasso, saying Italian customs of- 
ficers worked too slowly. 

Frankfurt fare row 

British Caledonian has protested to 
tbe UK Government over the West 
German refusal to allow- it to cot 
Gatwtok-Frankfurt fares today. 

Gromyko date 

U5. Democratic presidential candi- 
date Walter Mandate will meet So- 
viet Foreign Minister Andrei Grom- 
yko in New Tort: on September 27. 
JE^je 16 

Giscard’s comeback 

Former French president Valery 
Giscard cTEstaing; 58. who has been 
out of o«tipnal politics for more 

than three years, stands tor tbe Na- 
tional Assembly next Sunday in a 
by-election in his old constituency 
in the Pay de Dome department 

Bonner to appeal 

Yelena Bonner, wife of Soviet dissi- 
dent Andrei Sakharov, is to appeal 
against a sentence of five years in- 
ternal exile tor ami- Soviet activi- 
ties, dissident sources said. 

Concert hall fire 

Eire severely damaged the Victoria 
Hall, given to tbe city of Geneva by- 
Britain's Queen Victoria at tbe end 
a! the last century. 

More Kuwait Mirages 

France is to deliver to Kuwait 13 
Mirage fighter aircraft, starting in 
December. Kuwait already has 19. 

Prince Henry 

PrmceCh&rles and fee Princess of 
Wales returned borne to Kensing- 
ton Palace with their new-born son, 
namwi Henry Charles Albert Dav- 
id. The child, bora on Saturday, is 
third in line to- the British throne. 


Dome to 
miss debt 
package 
deadline 


CANADIAN energy group Dome 
Petroleum has told its lenders it 
cannot meet toe October 5 deadline 
set tor a CS350m (US5270m) share 
sale, part of its CS5.2ba debt re- 
scheduling. Pbge 18 

THE DOLLAR’S contmned strength 
attracted most of the b>«rf 

week, leaving the European Mone- 
tary System to trade quietly. Con- 
tinued weakness of toe D-Mark 
against the dollar enabled some 
banks of weaker member curren- 
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pies to increase ftwr holdings of 
foreign currencies, while the Bel- 
gian auftprftteg made a further re- 
daction in short-term rates. Today 
marks the introduction of revised 
weightings osed to calcnlate the Eu- 
ropean currency unit These wiS in- 
clude fee Greek drachma for tbe 
first time. 

The chart atoms fte two c o n strain t* 
an European Monetary System ex- 
-chdnge raxes. The upper grid, -bated 
on the weakest currency tn tkesys- 
• ten, define* the cross rotes from 
mftuA no currency f except the lira) 
may move man than 2w per cent 
The lower chart gives each curren- 
cy^ divergence from its Ventral 
rate" against the European Curren- 
cy Unit (ECU), itself a basket o/ Eu- 
ropean currencies. 

ITALY’S state-owned Banco di Ro- 
ma achieved only a marginal in- 
crease in profits in the first half erf 
1984, to L17Jbn (S9.4m) from 
L162bn a year earlier, because of 
reduced interest rate margins. 
Page 18 

NEW ZEALAND has awarded the 
mandate for a Sl-5bn, seven-year 
credit to Citicorp, Bank of Tokyo 
and Lloyds International. Page 17 

CHINA and Bulgaria have signed 
an economic cooperation pact in an 
extension of Peking’s growing trade 
and technical links with East Ekno- 
pean countries. 

U.S. American Express cardholders 
in France will be able to draw cart 
from automatic cash dispensers 
from January in a deal announced 
yesterday with Credit Lyonnais. 
Tbe facility will he extended to oth- 
er cardholders, innttwfing the 
French, later. 


ST REGIS, the U A forest products 
group that last month, fought off a 
takeover tad from Mr Rupert Mur- 
doch, the Australian publisher, has 
dropped its 5598m hid for Colonial 
Penn, the Philadelphia-based insnr- 
ance group. Page 18 

SCHELDE f- MHMlK Bnmsbnettd, 
the Swiss-German ch em i c a l s g roup, 
is to cease production at its dyestuff 
-materials plant in northern Ger- 
many. Page 18 

BARCLAYS BANK plans to sell its 
majority stake in I n depen dent Fi- 
nans, Swedish tearing company, in 
a deal which could total SKr 100m 
(512m). Page IS 

RECORD European harvests and 
the strength of the dollar could re- 
sult in the dropping of EEC grain 
subsidies and a cereals export war 
with the US- Page 16 

Production difficulties in Iiwufaw 
may have resulted in typographical 
errors in unit trusts, some adver- 
tisements and elsewhere In today's 
edition. Story, Page 19 


UK compromise 
eases way for 
EEC budget deal 

BY QUENTIN PEEL AND BRENDAN KEENAN IN CO. CLARE, IRELAND 


EUROPEAN Community finance 
ministers yesterday took a big step 
towards solving the EECs budget 
crisis by agreeing on the broad out- 
lines of a package of measures to 
curt spending, particularly on the 
Common Agricultural Policy (CAP). 

The progress came after Mr Nigel 
Lawson, toe UK Chancellor of the 
Exchequer, withdrew his previous 
demand that toe budgetary disci- 
pline package should be imposed as 
a formal EEC regulation, masting 
only that it should be made “effec- 
tive." 

In return, toe other EEC mem- 
bers agreed in principle that a 
"claw-back” s y st em could be intro- 
duced, by which any overspending 
on agricultural policies in one year 
would have to be repaid by corre- 
sponding decreases in fbDowmg 
years. 

"We are all agreed we have made 
some very substantial progress,” 
Mr Alan Dukes, the Irish finance 
Minister and rhaiimmi of the infor- 
mal pipe tm g at Dromoland Castle 
in Co Clare, Ireland, said. 

Irish proposals for a co m promise 
between the strict British demand 
for controls and the desire of 
France «nd other big agricultural 
producers for a more flexible sys- 


tem had been “well received” and 
constituted a 'significant advance 
in the area of budgetary discipline,* 
Mr Dukes said. 

Mr Lawson said the meeting had 
“come very dose to a satisfactory 
implementation" of the agreed EEC 
aim of keeping the growth in CAP 
spending below the overall growth 
rate of the EEC budget, thus gradu- 
ally ; switching resources away from 
agriculture. 

The finanf** ministers agreed to 
bring forward the date of their next 
meeting from October 15 to October 
1 to meet the deadline of reaching a 
budget agreement in time tor the 
European Parliament to approve 
the spending before the EEC runs 
out of money at the of tout 
month. A budget for the whole of 
1985 also has to be submitted in Oc- 
tober, to be ratified by the end of 
tbe year. 

Mr L awso n beld out the prospect 
of provisional agreement being 
reached on all the other outstand- 
ing budget issues by foreign minis- 
ters in Brussels today, with tbe 
whole package being finalised on 
October 1. 

The essence of tbe curt to spend- 
ing would be the fixing of a spend- 
ing ceiling before March 1 each 


year - before agriculture ministers 
agree on new farm prices - which, 
will then have to be respected by all 
the different councils of ministers. 

If any council then approves a 
policy which would break the bud- 
get ceiling, tbe decision would auto- 
matically be invalid unless formally 
sanctioned by the finance minis- 
ters. 

If the ministers do agree to ex- 
ceptional increases in farm spend- 
ing in any year, tbe agreement 
would provide for corresponding de- 
creases - the so-called daw-back - 
over the next two year. Mr Lawson 
said such a system had been agreed 
in principle, requiring only to be 
outlined in detail by a high-level 
group of officials. 

Britain's willingness to bade 
down on its demand for legally 
binding controls on spending is con- 
ditional on guarantees that the new 
measures will be effective. Mr Law- 
son said it was essential that they 
be endorsed by the European Coun- 
cd and be seen to bite. 

Continued on Page 16 

Ecu formate ap prov e d. Page 2; 
Dollar aids EEC grain exports, 
Pbge 16; World Economy survey. 
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British dockers’ strike 
could end this week 


BY DAVID GOODHART AND JOHN LLOYD M LONDON 


BRITAIN'S national dock strike is 
likely to be called off later this 
week after an agreement yesterday 
over the issue winch caused the dis- 
pute. 

The strike -the second in the UK 
docks tote year -began three weeks 
ago when British-Steel used its own 
labour to unload a coal ship which 
dorters had refused to handle in 
support of striking miner s. But the 
Transp ort and General Workers 
Union (TGWU), which called tbe 
strike, has been unable to make it 
folly effective and many ports have 
stayed open. 

Yesterday’s agreement came af- 
t er tal ks between British Steel, toe 
TGWU and the Clyde port authori- 
ty. The coal ship, the Ostia, had 
been berthed at British Steel's Hun- 
terston terminal on the Clyde, west 
Scotian d. 


The agreement was over the use 
of non-union labour at Hunterston 
arid in reality aznoonts to some* 
thing q£ a dimbdown by Due ifni pn. 
^ After the five hours of discos- 
slops. Mr John Hardie, acting Scot- 
tish dockers’ leader, said: T don't 
think non-union boatmen win be 
used again at Hunterston.” He ad- 
mitted, however, that he had won 
no guarantees on the future use of 
non-union labour, only “assur- 
ances.” 

Dockers, tugmen and boatmen at 
Hunterston in support of the stri- 
king miners, had sought to restrict 
the supply of coal to British Steel's 
Scottish plant at Ravenscraig. They 
were seeking a “quota" of about 
18J100 tonnes of coal a week, as op- 
posed to British Steel's insistence 
on 22^00 tonnes. 

There was an agreement last 


week between the TGWU and the 
Iron and Steel Trades’ Confedera- 
tion, toe steelworkers union, on a 
phased acceptance of 22J500 tonnes. 
That was accepted with some re- 
luctance by British Steel, which on- 
ly left outsta nding the problem of 
toe 12 TGWU boatmen at Hunters- 
ton who, during the dispute, had 
been replacedby employees of a 
non-union mooring company. 

British Steel has now agreed to 
reaffirm an agreement of May 16 
which in effect ensures that the 
TGWU boatmen return to their old 
jobs. But the state-owned corpora- 
tion was also stressing that the ex- 
isting long-standing arrangements, 
which allow for the use of non- 
union labour in certain circum- 
stances, still applied. 

Continued on Page 16 
Lombard, Page 15 


Ministers bid to clear way for 
new multilateral trade talks 


BY ANDREW WHITLEY IN RIO DE JANEIRO 


TRADE and economy ministers 
from 15 Western industrialised and 
developing countries yesterday be- 
gan two days of informal talks in 
Rio de Janeiro in a lad to unfreeze 
the tee steadily spreading ova in- 
ternational trade. 

The meeting represents the most 
significant effort so far to achieve a 
consensus between iwHing finding 
nations. It could pave the way for a 
decision next year to launch a mul- 
tilateral round of trade 

A preliminary meeting between 
most of the same participants took 
place in Washington in May. Offi- 
cials were yesterday hoping for sub- 
stantial progress from the Rio de 
Janeiro twifcw. 

Mr William Brock, the US. Spe- 
cial Trade Representative, said 
there was a “prospect of very real 
progress” in identifying trade areas 
where multilateral and bilateral ac- 
tion could be taken. 

He defended toe US. contribu- 
tion to trade fiberatisathm, arguing 
that the US. was respanribte, 
through its deficit, for over 50 per 
cent of the g r ow th in world trade. 
Mr Brock said that the US. was 
currently taking half the developing 
world’s experts of manufactured 
goods. 

Sr Torcisio Marciano da Rnrta, 


bead of toe Brazilian Finance Min- 
istry's international department, 
said yesterday the talks would deal 
with tbe questions of trade safe- 
guards and toe proliferation of re- 
strictive financial agreements. 

He noted that the countries rep- 
resented were responsible for 95 
per cent of the Western world's 
trade. Tbe number of participants 
had been limited to only a small 
number of top officials to allow 
progress to be made. 

A key concern in this latest at- 
tempt to revive multilateral trade 
talks is to satisfy developing coon- 
tries that they will benefit too. 
Western nffiniais feel toe choice of 
Brazil as host country is politically 
important 

Exports have been growing rapid- 
ly as a proportion of Brazil's gross 
domestic product and have played a 
major rote recently in transforming 
its balance of payments position. 
The RraTiHawg still complain, how- 
ever, about the extent to which they 
suffer from protectionism in tbe iu- 
dustriaased world. 

Bilateral talks on issues such as 
the clampdown on Brazilian steel 
exports to the US. are also being 
held in Rio de Janeiro and Brasilia, 
aroimd the main trade conference. 
The US. and West Germany have 


both already taken the opportunity 
to try to resolve current problems. 

One senior Western official said 
this closed-door, ministerial confer- 
ence could be toe last opportunity 
before November - when the 90 
contracting parties to the General 
Agreement on Tariffs and Trade 
(Gatt) hold their annual meeting - 
to make progress. Some of tbe 
trade issues have been deadlocked 
since the breakdown amidst wide- 
spread disagreement of tbe last 
Gatt multilateral round of talks in 
November 1982. 

“If there is no sign of progress by 
November, well be hanged for an- 
other year,” she said. Priority is- 
sues were said to include agricul- 
ture, services and the grey area at 
neo-protectionism. 

Among those present at the con- 
ference are Mr William Brock, the 
US. Special Trade Representative, 
Herr Wilhelm Haferkamp, Vice- 
President of the European Commis- 
sion, Mr Hikosaburo Okonogi, the 
Japanese Minister of International 
Trade and Industry, and Herr Mar- 
tin Bangmann, the recently- 
appointed West German Economy 
Minister. 

Gatt is being repres e nted by Mr 
Arthur Dimkel, its director-general 
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Argentina 
overdue 
on $750m 

debt 

payment 

By Peter Montag non in London 

ARGENTINA is now technically 
overdue on a S?50m debt payment 
owed to its commercial bankers. 

This fellows the failure of leading 
bank creditors to respond to a re- 
quest from Argentina that the pay- 
ment deadline (last Saturday) 
should be deferred. Instead the 
committee of leading creditors ad- 
vised participants in toe loan that 
interest on the overdue payment 
would be accrued on a daily basis 
pending resolution of the problem. 

The overdue payment represents 
the balance of a Sl.lbn bridging 
loan granted Argentina last year by 
its commercial bank creditors. Re- 
payment has already been ex- 
tended several times. This time 
tpariing Kankc Kaiitprf at the idea of 
a further extension because of Arg- 
entina’s continuing failure to reart 
agreement with the International 
Monetary Fund (IMF) on an eco- 
nomic stabilisation programme. 

Argentina's request for a new de- 
ferment was further complicated by 
the feet that not all banks have yet 
formally agreed to the last exten- 
sion of the loan which called for 
payment on Saturday, i wHing 
bankers have also told Argentina of 
their growing concern over interest 
arrears, which are expected to total 
about Slbn by the end of this 
month. 

In talks last week the bankers 
are understood to have flatty reject- 
ed Argentina’s request that the 
5750m payment be deferred for 
three mnntfMc , but bankers say this 
need not have precluded a recom- 
mendation to roll the loan over on a 
daily or monthly basis. 

The bankers also turned down an 
Argentine Economy Ministry re- 
quest for a Slbn drawing on the 
SI.5bn medium-term ban that was 
arranged for Argentina last year. 

At the weekend bankers said the 
5750m payment was now “in limbo," 
although there was no special con- 
cern over this point A similar situa- 
tion arose earlier this snrnmpr 
when an extension could not be 
agreed in time for a payment dead- 
line. 

Last week's fafka also confirmed 
the intention of banks to take a 
tougher stand with Argentina be- 
cause of its failure to reach an IMF 
agreement They said they were 
sceptical of Argentina’s claims that 
progress had been made in talks 
with tbe IMF. 

A new strategy now emerging in 
the banking community is to steer 
attention away from mini-crises 
with Argentina as each payment 
deadline looms 

World Bart’s future. Page 2; Su- 
pervising international banks. 
Page 16 


Peace hopes 
rise in GM 
pay dispute 

BY TERRY DODSWORTH IN NEW YORK 


NEGOTIATIONS on a new three- 
year wage contract in the UjS. mo- 
tor industry appeared to be heading 
for agreement last night after about 
a sixth of the 350.000-strong work- 
force at General Motors, the indus- 
try’s largest car manufacturer, had 
been pulled out on strike over the 
weekend. 

Union negotiators were giving 
strong hints yesterday afternoon 
that they expected to reach a settle- 
ment which met most of their re- 
quirements on the two key issues of 
job security and wages. 

The indications are that GM will 
agree to a wages package which in- 
cludes some element of annual in- 
creases, combined with automatic 
cost-of-living rises and profit shar- 
ing. 

In addition, sources in Detroit 
said that the company would give 
commitments on reasonable job se- 
curity. 

The strike move was made at 
midnight on Friday, as the deadline 
for talks on a new wages contract 
with the company ran out without 
agreement Within hours, however, 
union negotiant plunged back into 
talks, saying that progress was still 
being made on some key issues. 

‘Throughout these negotiations, 
we have bargained to avoid a 
strike," the union said in a state- 
ment “By reserving action on a na- 
tional work stoppage, we have 


again demonstrated our good faith 
to settle our differences with Gen- 
eral Motors." 

The selective strike weapon has 
rarely been used by the union in 
the post-war era. Its use in the cur- 
rent negotiations is being seen as 
an indication of the union’s reluct- 
ance to incur the public relations 
damage which could be associated 
with a national dispute when cor 
workers are under criticism for the 
high level of wages and prices in 
the industry. 

The 13 plants selected for the 
stoppage are virtually all involved 
m assembling the best-selling mod- 
els in the GM range, including the 
Pontiac, Fiero and Chevrolet Cor- 
vette sports cars, and a number of 
highly profitable luxury vehicles. 

With GM’s inventories currently 
at low levels, the walkout could bite 
very swiftly. But at the same time 
the union has avoided hitting com- 
ponents plants, where stoppages 
could have a longer and more far- 
reaching effect and where GM is 
known to be planning closures. 

Mr Owen Bieber, president of the 
United Auto Workers, said that the 
issues in contention had been nar- 
rowed down to job security and 
wages. 

The union is believed to be fight- 
ing for larger concessions on job 

Continued on Page 16 


Schlumberger to 
pay $lbn for Sedco 

BY TERRY DODSWORTH IN NEW YORK 


SCHLUMBERGER, the Franco- 
American oil services group, has 
agreed to buy Sedco, a Dallas-based 
offshore drilling company, for Slbn 
in wwh and shares. 

The deal comes after a period of 
severely 'depressed * profits at 
Schlumberger, which has been hit 
hard for the recession in the world 
energy industry. The acquisition is 
seen by analysts as a move to 
strengthen toe company's position 
in the deepwater rig business. Sed- 
co is regarded as the market leader 
in operations in hostile environ- 
ments. 

Sedco shareholders will be of- 
fered an option to take either 
Schlumberger stock or $48-a-share 
in cash. Sedco’s share price had ris- 
en on Thursday to S37H, and on 
Friday shot to $48 as the agreement 
was announced. 

Schlumberger is virtually certain 
of clinching the deal, since Sedco di- 


rectors have promised to vote 21 
per cent of their own stock and 
grant an option on a further 1&5 
per cent of the Sedco equity. 

The oil services group has agreed 
to drop the offer, however, if its 
share price, which stood atS46tt on 
Friday, falls below £38 shortly be- 
fore the merger. The terms state 
that 55 per cent of the total consid- 
eration will be in Schlumberger 
shares, each of which will be ex- 
changed for a minimum of 0.58 and 
a maximum of L04 Sedco shares, 
depending on file market value of 
Schlumberger's stock before tbe 
transaction is finalised. 

Schlumberger is the world leader 
in oil well testing and sealing tech- 
nology, but has recently been diver- 
sifying more heavily into the mea- 
surement and controls industries. A 
few years ago it moved into semi- 
conductor manufacturing with the 
acquisition of Fairchild. 
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THE WORLD BANK ANNUAL REPORT 


More growth needed to cope with debts 


BY STEWART FLEMING IN WASHINGTON 


WIDE DISPARITIES in the current 
economic performances of develop- 
ing countries in different regions of 
the world, and the “strains in the in- 
ternational structure of trade and 
payments* are main concerns in the 
annual report of the World Bank, 
released today. 

Tike {be International Monetary 
Fund, which released its annual re- 
port last week, the bank leaves no 
doubt that it is worried about what 
it sees as imponderables in the fu- 
ture development of the debt crisis. 

These include the prospect for a 
fall in interest rates and sustained 
(albeit moderate) growth in the in- 
dustrial countries during the rest of 
the 1880s - key requirements in any 
projection that the aims will re- 
main •‘ manageable. '* 

There are significant differences 
of emphasis between the views of 
the two institutions. But officials erf 

the bank and of the IMF have made 

dear in recent days that economic 
growth more rapid than expected in 
the industrial world this year is just 
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one of several favourable develop- 
ments which have helped to bright- 
en the medium-term economic out- 
look for developing countries. 

This foster expansion, primarily 
due to the fast growth in the U.SL, 
has contributed to a more rapid rise 
of exports by developing countries 
and to stronger commodity prices. 
So, according to IMF estimates, 
there is anticip ated a reduction in 
the current account deficit in the 
non-oil-exporting developing coun- 
tries, to S45bn this year (S53bn in 
1983). This has sfightiy reduced the 
developing world’s requirements 
for finance from abroad. 


This growth has also allowed 

many developing countries to move 
from what is termed the “import 
c o m p re ss ion" phase of their austeri- 
ty programmes - when in order to 
conserve finance, imports have had 
to be cut to foe bone - to an “export 
expansion phase." 

In doing so, they are able to 
achieve higher rates of growth. 

The great differences in foe per- 
formance of various countries and 
regions of the world is spotlighted 
by foe World Bank and the IMF. 
Sven on what they term “optimis- 
tic” assumptions for real growth in 


industrial countries during the rest 
of foe decade - of 3 to 4 per cent - 
World offi cials dealing with 
Latin America are not expecting 
per capita income in foe region to 
recover to 1979 - 80 levels until the 
end of the 1980s. In 2984, the econ- 
omies of developing countries in the 
Western hemisphere are expected 
to grow by about 1 per cent com- 
pared with nearly 7 per cent for the 
Asian region, according to IMF esti- 
mates. This nnrierlinpg the S™* Of 
differences between regions. The 
IMF is assuming in its base scenar- 
io a real growth of 3% per cent in in- 
dustrial countries during the rest of 
the decade. 


One is the increase in interna- 
tional interest rates this year. IMF 
has estimated that the rise by two 
percentage points in U S- interest 
rates could add S8bn to the annual 
net interest charges of the nonoil 
exporting countries in the develop- 
ing world. A decline in interest 
rates in the second half of the dec- 
ade, which the IMF believes will 
not be realised without the support 
of figrai policies in the industrial 
countries, is one of the key assump- 
tions required in a projection that 
developing countries' debt problems 
will be “manageable." 


Nevertheless, the more rapid 
overall growth in developing econ- 
omies is ano ther factor which has 
helped to brighten the immediate 
debt outlook. 


Another concern stems from con- 
tinued moderate growth in the in- 
dustriahsed world. 


Even so, foe World Bunk says in 
its annual report tha t, iooldzig fur- 
ther into the future, there are “seri- 
ous concerns in several areas.” 
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Since April 16 1984 the Eurobond market is no longer the privilege 

of the large and professional investors. On that date the 

Amsterdam S tock Exchange started the Eurobond market for AMSTERDAM 

odd-lots, with daily price and volume publicatioa STOCK EXCHANGE 
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The World Bank e xpr es s es con- 
cern in its annual report about foe 
way in which such priorities as con- 
serving foreign exchange and capi- 
tal resources have stalled foe mo- 
mentum of economic development 
Resources have been shifted into 
energy and the rehabilitation of 
economic infrastructure, at the ex- 
pense of starting new projects and 
investment in the social sector, 
which are vital to longer term eco- 
nomic development. 


Pressure 
for talks 
on debts 


By Jbnmy Bums 
hi Mar del Plata 


LATIN AMERICAN debtor nations 
attending a major economic sum- 
mit in Mar del Plata yesterday had 
apparently agreed to press for a 
high level meeting with Western 
governments in the first half of 1985 
as they finalised a joint decla r a ti on 
r^ning for concrete measures to 
ease foe S350bn debt problem. 


By late yesterday afternoon 
and Foreign ministers 
from -11 Latin American countries - 
Argentina, Bolivia, Brazil, Venezue- 
la. Uruguay, Peru, Mexico, Ecuador, 
foe Dominican Republic, Chile and 
Colombia - were stiD locked behind 
dosed doors in an hotel after four 
days of gruelling talks at preparato- 
ry and official levels. 


In the course of the day, however, 
individual officials from several 
countries privately confirmed that 
moderates and hard-liners within 
the grouping of Latin American 
countries had apparently overcome 
their divergent views on the feasib- 
ility of setting a definite timeframe 
for such a meeting with Western 
governments. 


W. German protest 


at Andreotti call 
for two 






BY JAMES BUCHAN M BONN 

THE ITALIAN Government at- 
tempted yesterday to smooth West 
German feather seriously ruffled at 
remarks by Sig GiuHo Andreotti, 
foe Italian Foreign Minister, calling 
for the permanent division of Ger- 
many. 

Sig Bettino Craxi, foe socialist 
Italian Prime Minister, sent a mes- 
sage yesterday to Chancellor Hel- 
mut KnW in Bonn assuring bbn of 
Italy's “highest respect for the w 
principles and ideals inspiring foe many. 
Federal Republic of Germany.” 

But Sig Oraxi did not refer to the 
statement by his Christian Demo- 
crat colleague, at a «vnmwnntefc 
meeting on Thursday, that “Pan- 
Germanism must be overcome. 

There are two German states and 
there should stay two." . . , 

Herr Hans-Dietrich Genscher, 
foe West German Foreign Minister, 
summoned the Italian ambassador 


Bonn is particularly upset at the 
use of the term “Fto^temanism'' 
which Is associated witti.tbe Third 
Reich's a tte mpts to Mod aH Ger- 
man-speaking peoples in a single 
state, and the timing of the re- 
marks. 

The Kohl Gor^rmnent Is under 
intense attack in the Soviet press 

allegedly for seeking to regain Ger- 
man eastern t e rrito ri e s and inter- 
fering in the:affalx5 of East Gov 


Bonn officials surmise that Sig 
Andreotti might have been seeking 
support foe his presi- 
dential candidacy next year. 


The two foreign mini sters are 
likely to have words together at the 
European eouncQ meeting in Brus- 
sels today. ' 


to the Ministry early yesterday financial times, usps Na, isoere. 
morning to protest agmoj to SK? 

serious insult m foe remarks arm $ 420.00 par annum, second ebaa 
to remind that West Germany p<**i*s* new «* Naw y«h . ny and n 
is constitutionally committed to J awnm ^ 

German unity through free self- financial nates. i« stmt, 

de te r m ination ” 
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OUR LAKELAND PARADISE 
AWAITS YOU 


V our own vacation land on toe fabulous Lake of 
the Ozarks in Central Missouri. Right in the 
heartland erf America. Away from dries, noise, pol- 
lution and the rat-race of the workaday world We 
call it Forbes Lake of the Ozarks . . . about 12,800 
acres of scenic paraefise. Not for everybody, but 
maybe for you. 

The Ozarks region, which dominates most of 
southern Missouri, has long been lost in the legends 
of the Osage Intfians, Now that the magnificent 
Truman Lake has. been completed, it’s merely a 
matter of time before the beauty of this spectacular 
recreational area attracts vacationers and settlers 
from every comer of the continent 
If yours is a fondly of water-sports lovers — swim- 
ming, boating, fishing, water-skiing — it's hard to 
ima^ne a more perfect setting for you. Forbes Lake 
of the Ozarks is nestled at the headwaters of the big 
Lake. Here it almost losses Truman Lake on toe 
west, then winds eastward through stands of hick- 
ory and oak for over 90 miles to the bustfing hub of 
toe summer resort area at Bagnell Dam. 

Forbes Inc., pubfishers of Forbes Magazine, 
through its subsidiary, Sangre de Cristo Randies 
Inc., is offering the opportunity of a lifetime fat you 
to acquire one or more acres of our choice Missouri 
lakeland among toe breathtaking "tons ’n’ hollers” 
country of the Lake of toe Ozarks. 


Forbes 1 private pads is toe idea! place to build a 
second home . . . that special place where you may 
now or one day choose to retire. Here among the 
friendly, down-home folks who have made Missouri 
famous for its hospitably. These are salt-of-the-earth 
people who are pleased to welcome good neigh- 
bors to their easygoing way of life. 

There’s no better time than right now to findout ff 
Forbes Lake erf the Ozarks is the place for you. All 
our homeates, inducting lake front and lake view, 
will be a minimum size of one acre— ranging to over 
three acres. Cash prices start at $6,000.* One or 
more acres of this incredibly beautiful lakeland can 
be youzs for the modest payment of $60 per month, 
with easy credit terms available. 

For complete information, inducting pictures, 
maps and full details on our liberal money-back and 
exchange privileges, please fill in toe coupon and 
mail to: Forbes Europe Inc., P.O. Box 86, London 
SW11 3UT England. 

•Pitas sutyett to change wtin* iwtoa. 
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Forbes Europe iuc. 

P.O. Box 86, London SW1 1 3 UT England 

Without obligation, please send me more 
information on Foxbes'Lake of the Ozarks. 

PLEASE PRINT 
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Rama Rao reinstated 
as chief minister 
in Andhra Pradesh 


Agreement 
near in 
S. Africa 
mine talks 


BY K. K. SHAftMA IN NEW DELHI 


THE ANDHRA PRADESH 
imbroglio ended as dramatically 
yesterday as it bad begun 
exactly a month ago when the 
ousted Chief minister, Hr N. T. 
Rama Rao, was again sworn in 
to the post ax the head of a 
20-member Government. 

The reinstatement of ' Mf 
Rama Rao Is a major Wow for 
Mrs Gandhi since it is widely 
believed that her plans to 
replace governments in states 
where her Congress (I) Party 
is not in power have suffered 
a resounding setback. Her only 
success in replacing a non- 
Coogress (I) chief minister has 
been in Kashmire where Ur 
JFarooq Abdullah has been dis- 
missed. 

The Status quo In Andhra 
Pradesh was restored when the 
governor, Mr Shankar Dayal 
Sharma, called in Mr Bhaakar 
Rao, who replaced Mr Rama 
Rao as chief minister after 
defecting from the Telegu 
Desam Party a month ago, and 
told hfan that he had failed to 
establish that he had a majority 
in the legislature. 

Mr Bbaskara Rao bad been 
given a month to prove he had 
a majority by Mr Ram Lai. the 
former governor, who dismissed 
Mr Rama Rao when the ruling 
Telegu Desam Party split. Mis 


Indira Ghandi's Congress (I) 
supported the breakaway faction 
led by Mr Bhaskara Rao. 

Mrs Gandhi was widely and 
bitterly attacked for what was 
Considered to be an undemo- 
cratic attempt to achieve power. 
India's sharply divided opposi- 
tion parties united to condemn 
the Prime Minister and 
launched a countrywide move- 
ment against her party 

Public opinion turned quickly 
against Mrs Gandhi and Mr 
Bhaskara Rao when three 
attempts to hold a session of the 
Andhra Pradesh legislature last 
week were blocked by rowdy 
members who prevented a vote 
on a motion of confidence In Mr 
Bhaskara Rao. 

The Speaker in the legislature 
resigned at the end of the third 
day and the new speaker an- 
nounced that the legislature 
would meet on September 20 for 
the test of strength. Events 
yesterday suggest that the meet- 
ing will now be postponed. 

It is now clear that Mr 
Bhaskara Rao never had a 
majority 

Soon after the dismissal, Mr 
.Rama Rao paraded 162 out of 
the legislature's 294 members 
before the Indian President in 
New Delhi and nearly all of 
them are thought to have stood 
by him 


Tamil rebels threaten to 
step up attacks on army 

BY JOHN ELUOTT IN MADRAS 


LAND MINES have been 
placed on all major roads used 
by the army in the northern and 
eastern parts of Sri Lanfca , ac- 
cording to Tamil guerrillas. 

Leaders of the Tamil Tiger 
separatist organisation say they 
will detonate the mines if army 
convoys attempt to pass. 

Just a week ago nine soldiers 
were killed in a land mine ex- 
plosion. Over 15 civilians were 
lulled th efollowing day when a 
bus was hijacked in retaliation. 

The escalation of guerilla 
activity is of increasing concern 
for the Sri Lankan Govern- 
ment. 

At the end of last week the 
Government announced that 
financial resources are to be 
switched from development pro- 
jects in Tamil areas to 
defence spending, which is 
expected to rise . from Sri 
Lankan R2.5bn a year (£80m) 
to R3bn in the annual budget 
due in November. 

Although defence spending 
will still be a tiny proportion of 
Sri Lanka’s Rs 60bn annual 
public spending, the increase is 
significant for an island which 
has kept its defence expenditure 
low. ■ 

The decision is politically 
significant because the island's 
majority Sinhalese community 
are pleased that it is the 
development projects in Tamil 
areas which are to be cut 

Meanwhile, pressure is build- 


ing up for the Indian Govern- 
ment to intervene to protect 
Tamil civilians from the sort 
of violence that killed the bus 
passengers last week. 

A civil rights organisation 
called Pro teg called yesterday 
in Madras for India to “take 
direct military action" to save 
the Tamils of Ceylon (Sri 
Lanka) from genocide." 

Pro teg alleged that troops 
were carrying out reprisals. It 
listed 12 attacks between March 
and August in which it alleges 
police and troops killed 191 
people and injured nearly 100 
others. 

Along with several Tamil 
guerilla organisations. Proteg 
has its headquarters in Madras, 
capital city of the southern 
Indian state of Tamil Nadu 
whose people have direct links 
with Tamils in Sri Tanka. 

- Mr Samuel Chandzahasan, a 
Sri Lankan lawyer who heads 
Proteg, said India should in- 
vade the main Tamil areas of 
the northern and eastern parts 
of the Island, the central hill 
areas where a separate com- 
munity of fndian Tamils work 
on tea and rubber plantations, 
and the Colombo area 

He intends to lobby the 
Indian Government and opposi- 
tion parties which, he believes, 
are beginning to see the need 
for India to do more. India 
has concentrated on diplomatic 
initiatives so far. 


By Jim Jones in Johannesburg 

ELEVENTH HOUR weekend 
raiics aimed at averting a 
strike by black employees on 
eigbt South African gold 
mines appeared to have 
succeeded yesterday. 

However, by early evening 
It was not clear if the all- 
black National Union of 
Mtneworkers (NUM) could or 
would avert the work 
stoppage planned to start 

with last night's late shift. 

The eight gold mines were 
brought to the brink of 
stoppage following a week- 
long ballot which Indicated 
that over 66 per cent of the 
mines’ blaek workers favoured 
strike action as a means of 
resolving a three-month 
dispute over _ wages and 
working conditions. 

The NUM, whose moderate 
leadership is reluctant to 
test its strength by strike 
action, used the ballot to call 
for renewed talks with the 
employers co-ordinating body, 
the Chamber of Mines. 

Earlier talks had broken 
down when the NUM. which 
claims to represent 96,000 of 
South Africa’s half million 
black gold and coalmine 
workers rejected the 
Chamber’s offer of a 14 per 
cent average increase in basic 
wages and improvements In 
conditions. The union has 
been demanding a 20 per cent 
increase. 

The Chamber has Improved 
its earlier offer by agreeing 
to Increase holiday pay allow- 
ances. This could provide the 
NUOTs leadership — which 
needs to prove its nego- 
tiating power to militant 
onion members — with the 
face-saving formula needed tq 
call off the planned strike. 

Late Sunday afternoon the 
NUM leadership contacted its 
members at the threatened 
mines in the Orange Free 
State, West Rand and Klerks- 
dorp gold fields to determine 
their reaction to the Cham- 
ber's final offer. 

In Johannesburg yesterday 
the Chamber of Mines made 
clear that the improved holi- 
day pay package was its final 
offer. “The ball is now in the 
NUM*s court, a Chamber 
spokesman said. 

NUM general secretary 
Cyril Ramaphosa was reluct- 
ant yesterday to predict the 
response of his onion’s mem- 
bers. 

However, the union execu- 
tive is refnetant to call a 
strike which could result In 
the dismissal of striking 
workers. The. onion is also 
under pressure because it 
does not have a strike fund. 


Botha names Cabinet 

South African president 
P. W. Botha has appointed the 
country’s first non-white 
cabinet ministers. Reuter 
reports from Cape Town. Mr 
Botha named coloured Labonr 
Party leader Allan Hendriekse 
and Amichand Rajbansl of the 
Indian National People's 
Party as ministers without 
portfolio. 


New Ecu formula approved 

BY QUENTIN PEEL IN COUNTY CLARE, IRELAND 


EUROPEAN Finance Ministers 
yesterday approved a new composi- 
tion of the European Currency Unit 
(Ecu), to take effect from today, 
which will decrease the weighting 
of tiie stronger European curren- 
cies such as the D-Mark and will in- 
clude the Greek drachma in the Ecu 

basket for the first t ime . 

At the time they instructed 
the central bank governors of the 10 
EEC member states to draw up spe- 
cific proposals to extend the use of 
the Ecu in fimmrinl and economic 
t ransactions and to widen the oper- 
ations of the European Monetary 
System. 

The ministers, who were meeting 
in an informal session at Drome- 
I pnd Castle in Ireland's County 

Clare, foiled to agree on which mea- 


sures ™ gbt be acceptable for ex- 
panding the EMS, largely because 
of West Germany's continuing res- 
ervations about allowing the Ecu to 
be used for private bank accounts. 
However, they instructed the gover- 
nors' committee to propose detailed 
measures on an accept able compro- 
mise. 

The decision on the composition 
of the Ecu, recommended by the 
European Commission, and en- 
dorsed by the monetary com m ittee, 
returns the weighting in the Ecu 
basket to approximately toe same 
levels originally fixed when the unit 
was launched in 1979. Since then 
toe various realignments of the Ecu 
have raised the weighting of the 
stronger currencies and decreased 
that of the weaker. 


The new weights of the 10 curren- 
cies in the Ecu, with the former 
weighting in brackets, will be: D- 
Marfc 32 per cent (37); French franc, 
19 per cent (16.9); sterling, 15 (IS); 
Italian lira, 102 (7.8); Dutch guilder 
10 J. (112); Belgian/Luxembourg 
franc 82 (82); Danish kroner 2.7 
(2.7); Greek drachma L3 (new en- 
trant); Irish punt 12 (ID). 

Although tiie overall value of the 
Ecu will remain unchanged, the 
new weighting is likely islticely to 
reduce margi n ally the attractive- 
ness of the unit for the rapidly ex- 
panding Ecu bond market 

The ministers failed to agree on 
measures to increase the nffirini in- 
terest rate for Ecu holders, and this 
will l# another of the subjects for- 
r ecommend ation 
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Beirut may set up merchant bank 


BY RICHARD JOHNS 

THE LEBANESE Government 
is considering the establish- 
ment of a “giant merchant 
bank” supported by loans at 
concessional rates to assist the 
recovery of the private sector, 
according to Dr Selim A1 Hoss, 
Minister of Labour and 
Education. 

An institution with a capital 

of Leb£5bn (£5 54m) is envis- 
aged with the state providing 
Leb£lbn and the balance 
coming from other sources 
particularly Arab aid funds, Dr 
Hoss told a conference on the 
Lebanese economy organised by 
the EMF Foundation at the 
weekend. 

The aim would be to help 
companies suffering from grave 
liquidity problems or even 
threatened with insolvency 
because of direct material 
damage arising from the fight- 
ing in Lebanon over the past 
nine years or the general 
paralysis affecting many indus- 


BY FRANCIS GHtllS 

THREE RECENTLY formed 
parties who all share un- 
swerving loyalty to King Hassan 
and have almost identical 
policies favouring a liberal 
economic system appear set to 
dominate Morocco’s new parlia- 
ment after winning 108 out of 
204 seats in last Friday’s 
general election. 

Of the new parties, the 
Constitutional Union, founded 
by former Prime Minister 
Maati Bouabid 18 months ago, 
won 48 seats. Of the two older 
parties, the conservative 
Istiqlal, which is led by the 
former minister of foreign 
affairs, M MHamed Boucetta 
lost more than half the 50 seats 
it held in the previous parlia- 
ment The Union Socia lis le de s 
Forces Populaires (USFP), 
•which has had stormy relations 


tries. 

The need for such a bank is 
believed to be urgent but no 
move towards its creation is 
expected before early 2985 
when the upper echelons of the 
Banque du Liban should have 
been strengthened. 

Mr Michel Khotiry, the 
present governor, has had his 
tenure, which expired at end 
August extended until the end 
of the year but the three give* 
governor’ posts all remain 
vacant and to be filled. 

Under the plan being dis- 
cussed the prospective merchant 
banking institution would take 
over dubious debts from the 
commercial banks and also in- 
ject equity investment into 
enterprises. 

Dr Hoss believes that *' the 
rise of real estate values 
brought about by the crisis con- 
ditions and attendant inflation 
may, if properly capitalised on, 
provide potentially powerful 


with the Royal Palace over the 
years, doubled its number of 
seats to 28. 

Two ' Communists were 
returned including the leader 
of the party, Mr Ali Yata, who 
is a friend of the King. 

The first Jewish member of 
Parliament since independence. 
M Jo Ohanna was elected under 
the banner of the Constitutional 
Union in Essaouira, for many 
centuries a great centre of 
Jewish activity. 

The turnout for the general 
elections, the first since 1977, 
was relatively low with 672 
per cent of the 7.5m entitled to 
vote taking part. 

The results will be adjusted 
today when five more seats are 
declared after elections by 
Moroccans living abroad. 


leverage.” 

“ The key question is how to 
liquefy the appreciation in real 
estate values realised within the 
business sector in order to offset 
crippling financial claims and/ 
or finance the rehabilitation of 
beleagured enterprises,” 

Realisation of real estate 
values could help settle claims 

and forestall maturities, the 
thinking goes. The proposed in- 
stitution would be able to 
acquire assets pledged as col- 
lateral for a delinquent credit 
at a fair current pnee. 

A limited lifespan of ten to 
15 years is envisaged. 

Lebanon's Council for Recon- 
struction and Development has 
put thp basic cost of rehabilitat- 
ing Hie economy at S15bn 

t;. >. The figure is broken 

down as follows: S2bn for 
Beirut's commercial centre; 
S4.5bn for housing projects in- 
cluding 200,000 units required 
as soon as possible; Slbn for 


THE new Israeli Government 
has wasted little time in begin- 
ning to tackle the country’s two 
most pressing problems — the de- 
terioration of the economy and 
Israel’s continued military in- 
volvement in Lebanon. 

At its first meeting yesterday, 
the Cabinet empowered the 
finance minister to cut SI bn 
(£787m) from the budget of 
about £20bn. Earlier in the day. 
the defence minister had said 
the Government’s goal was to 
pull its troops out of Lebanon 
quickly. 

Mr Yitzhak Moda’i. the 
Finance Minister, said the 
planned budget cut is the 
“ opening move ” in an econo- 
mic recovery programme, the 
full implementation of which 
would take a while. “ The situa- 


adequate water supplies; $ibn 
for sewage; $lbn for telecom- 
munications; and S5bn for other 
infrastructure projects, includ- 
ing roads, schools and training 
centres. 

Because of the drastic short- 
fall of revenue compared with 
budget predictions, (he govern- 
ment looks as though it will be 
badly short for cash. Interest 
on the domestic debt now 
accounts for 30-35 per cent of 
receipts, according lo Dr Nasser 
Hassan Said!, advisor to the 
Banque du Liban 

Also taking part in the con- 
ference were Mr Victor Cassir, 
Minister of National Economy 
and Industry. Mr Adnan Kassar, 
president of the Beirut Chamber 
of Commerce. Industry and 
Agriculture. Mr Mi Hi Naramar. 
Mayor of the City of Beirut. 
Dr Joseph Torbey, director at 
the Ministry of Finance. About 
150 businessmen from 24 
countries attended. 


tion is worse than I dared 
imagine.” Mr Moda’i told cor- 
respondents. 

The Government will meet 
again this week to discuss the 
principles of Israel’s economic 
policy, which the minister out- 
lined in general at the meeting 
yesterday. 

The Treasury will try to co- 
ordinate its steps with the 
Hisladrut Trade Union Federa- 
tion to prevent an increase of 
unemployment. Mr Moda'i said 
before he met the union leaders 
yesterday afternoon. 

As he intends to cut the stan- 
dard of tiring by 10 per cent, 
the minister was at pains to 
stress that the steps taken by 
the Government will be taken 
on the basis of a fair and equal 
division of the burden 


Manila in 
bid to 

finalise IMF 
credit terms 

By Emilia Tagua in Manila 

Mr Cesar Virata, the Philip- 
pines Prime Minister and 
Finance Minister, said at the 
weekend that some monetary 
measures will have to be 
taken before the International 
Monetary Fund finally 
approves the Government’s 
long-staled request for a 
S630m (£485 in) standby 

credit. His statement at a 
Tress conference on Saturday 
fuelled speculation that 

another devaluation of the 
peso was imminent. 

Mr Virata, who left for 
Washington via Tokyo yester- 
day to finalise agreement with 
the IMF on the credit, needed 
to restructure the Philippines' 
525.6bn foreign debt. said : 
“ We would like to return to 
a floating rate scheme.” 

Officials have been saying 
that the peso's exchange rate 
has been the last hoitch in 
the IMF talks. 

The Government devalued 
the peso last June from 14 
pesos against the UJS. dollar 
to IS pesos, saying it wanted 
the currency to float freely 
against the dollar. 

However, monetary authori- 
ties have skilfully managed 
the float and the peso has 
maintained a constant rate. 

Mr Virata said the Letter 
of Intent, which outlines the 
Government’s commitments 
and targets for an economic 
recovery programme. - will be 
submitted to the IMF board 
in the first week of October. 
Approval of the credit is 
expected In the same month. 

Mr Virata said that if the 
approval comes according to 
the Government's timetable, 
there would be no need lo 
declare another extension of 
the moratorium on payments 
of the country’s foreign loan 
prbxcipaL 


New parties to dominate 
Moroccan parliament 


Israeli Cabinet to trim 
public spending by 5% 

BY DAVID LENNON IN TEL AVIV 
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Data General knows 
ta General computer 

this well. 

Naturally, nobody can possibly know 
Data General computers as well as we do. 

So when you are choosing a mainten- 
ance contract it makes sense to come to the 
people who design, make and update them. 

Data General contracts are tailored 
to each customer’s needs. And we put the 
accent firmly on positive servicing. 

This means that we aim at preventing 
problems rather than resolving them. 

Keeping your system in tip top condition. 

* act ’ ^O^ing was specifically 

" /;M designed wit h on-goin g maintenance in mind. 

Furthermore, Data 
eneral engineers are 
backed by full software 
expertise. And you’ll benefit 
~ fwiiy from our operations experience 

k° m over wor * dwic *e 

DATA GENERAL FIELD ENGINEERING MEANS: 

Total support we support both Data General 

hardware and software. 

Constant up-date we upgrade and enhance our 

offerings as new specifications 
are announced. 

Worldwide back-up we draw on the experience of 

250 international branches. 

Remote assistance long-distance access for pre- 

ventive and corrective service 

't£ on hardware and software. 

• ' i'-IrSa Professional standards ....elite training standards for all 

personnel. 

a Generation ahead. 

IN LOOKING AFTER YOUR COMPUTER SYSTEM. 

I Please send me the brochure about Data General's l 

-5- | Maintenance Service. | 

’ I Name j 

I Position — I 

i 1 

r:'^. I I 

Postcode - — . 

A Vi - y i ■ vf, Pbst to; Tony Peacock, Field Services Business Manager, 

■ w 'VN Fteld Engineering, Data General Limited, Hounslow House. J 
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AUSTIN ROVER 


DEALING OUT A CHALLENGE 


WHO CAN CHALLENGE 
THE CARS? 

Every single car in the exciting all-new 
Austin Rover range throws down the gauntlet to the 
competition. 

On style, qualify value for money and 
driveability each one is unbeatable.^ That's all duetoa 
successful programme of major new car launches 
and important re-developments on our best sellers. 

There is no doubt that right now Austin Rover 
cars are the best ever 


WHO CAN CHALLENGE 
THE PRICES? 


Austin Rover prices are always highly com- 
petitive, and right now* they're even better Because, 
for a limited period, our dealers are offering certain 
models at extremely tempting pre-increase prices. 

But all our cars must go up in price soon, so 
that's another reason to see your Austi n Rover dealer 


now 


WHO CAN CHALLENGE 
THE DEALS? 


Our dealers also have a whole range of sen- 
sational offers. For example, the best-selling Austin 
Metro comes with a very special deal. And the Austin 
Maestro is the right car for a particularly generous 
trade-in allowance 


But whichever car you're most excited by talk 
to your Austin Rover dealer He can almost certainly 
offer you immediate delivery And remembei; he's in 
the mood to deal. 


WHO CAN MATCH THE 
CHALLENGE? 


Austin Rover has the iargest dealer network in 
Britain with a range of more exciting new cars than 
ever before. 

They've got the best back-up in the motor in- 
dustry with Supercare, the only complete customer 
care plan. 

And they've got the power to offer a deal that's 
absolutely right for you. It's The Right Deal. And the 
right time to gp for it is right now 


TRY US! 
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AUSTIN MINI 

25 years of 
unchallenged success. 


AUSTIN METRO 

Britain^ best-selling 
small car 






AUSTIN 

MONTEGO 






The first car ever 
selected to cany 
the Design Centre 
label. 




THE NEW ROVER 200 SERIES 

Rover breeding in 
a new compact shape. 
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OVERSEAS NEWS 


WORLD TRADE NEWS 


Bank snpcrvisors Why the Japanese trade nut is still tough to crack 

• J J* By |UR£K MARTIN JN TOKYO 

IBM UHYv I, til THE WAY Japan reorganises serve) and Japanese executives. - ■■■■- ■ ■ ■■ — guidance' to that end. 

its structurally depressed In other words, it is the work IMPORT PENETRATION IN JAPAN’S DESIGNATED DEPRESSED INDUSTRIES Trade Study Group has 

. « both admired and of businessmen already working (ratal imports » share of Japanese consumption) fied no other mechani 

stronger wstpm ** «* x *, M 

an uugci ojoiciu % % % x %_ SS.MSS5* mp 


BY DAVID LASCaiES 

WHAT with Continental HKnofe, 
Banco Ambraste&o and the 
world debt crisis, bank super- 
visors are an anxious breed 
these days, and their decision 

•n Rome to keep pressing for 
a stronger banking system was 
to be expected. 

But as one official there com- 
mented: “ It’s an art, not a 
science," and the task before 
them Is daunting - Even the 
Basle Concordat, their famous 
set of guiding principles, which 
says that no International bank 
shall escape supervision, still 
exists more in word than in 
cloed. 

“ Let ns not forget that there 
is a dangerous international 
hanking world out there. White 
supervisors may not be able to 
control the real economy and 
•ts effect on the banking com- 
munity, they still have a very 
important part to play in main- 
taining the equilibrium of Die 
international market place and 
the soundness of the partici- 
pants in that market," a top 
European bank supervisor said 
in a keynote speech to the more 
than 100 supervisors who 
attended. 

Above all, the supervisors are 
keen to lend credibility to their 
efforts by boosting the standing 
of the concordat which had to 
be patched up last year after 
it allowed Ambrosiano to slip 
through the supervisory net 

Supervisors seem to be happy 
with the new version, which 
imposes wider responsibility on 
national basking authorities for 
the overseas operations of their 
banks and gave it a hearty en- 
dorsement in Rome. 

But it still has to face a prac- 
tical test and there is always 
the problem of banks operating 
from countries with lax banking 
standards. The concordat will 
never be fully effective until 
each country subscribes to it 
fully. 

The supervisors’ control will 
be greatly strengthened when 
all banks have to report a con- 
solidated picture of their opera- 
tions. including ' foreign 
subsidiaries— something for 

which the Basle Committee has 
been pressing for some time. 

Germany is in the process of 
instituting new laws that win 
require it. Italy has touehened 
reporting rules, but the Central 
Bark is still awaiting Passage of 

new banking,; pflls^.for the 
powers it waits* " ' 

Supervisors jjlsq agree on the. 
need to get banks to raise mime 
capital to boost their balance 
sheets. But even after years of 
discussion -they cannot agree on 
a single definition of capital 
(does it Include items such as 
loan stock as wen as the more 


obvious equity ?) and how much 
is enough ? 

Aside from aiding interna- 
tional comparisons of bank 
balance sheets, common stan- 
dards Would make banks more 
equal in the intensely competi- 
tive international bank market 

According to Mr William 
Isaac, the chairman of the 
Federal Deposit Insurance Cor- 
poration, and a key player in 
the Continental rescue, the U.S. 
would like banks’ capital-to- 
assets ratio to be 9 per cent a 
swingeing increase an their cur- 
rent 6 per cent 

But even the closest super- 
vision may not uncover the in- 
creasingly sophisticated subter- 
fuge to which a crooked banker 
could resort, and supervisors 
admit to some helplessness. 

An Italian banking official 
noted the practice of making 
44 back-to-back " deals: one bank 
makes a deposit with another 
on condition it lends the money 
to a third party with who the 
first bank wants to disguise its 

dealings. 

" We have to rely on the 
quality of management," he 
said. 

The Less-Developed Countries 
crisis poses another constant 
threat against which supervisors 
feel they can do little except 
urge banks to make generous 
provisions against loss and 
boost equity, though they main- 
trunk that banks are better 
placed to sustain loss today than 
they were a couple of years ago. 

The Rome meeting was 
divided over whether super- 
visors should tell banks bow 
much to set aside to cover shaky 
sovereign loans. 

For once, the supervisor’s 
favourite talking point— should 
they baai out banks in trouble- 
had a classic but divisive case 
study in Continental Illinois. 

Sig C. A. Clamps, the gover- 
nor of the Bank of Italy, seemed 
to be suggesting that the U.S. 
authorities had gone too far 
when he warned that super- 
visors were allowing themselves 
to be dictated to by fears of 
big bank failings 

But Mr Isaac replied: ‘We 
simply did what had to be done. 
There was no acceptable private 
capital solution to the problem 
at this time, and the potential 
repercussions to the worldwide 
financial system were simply too 
great to allow the bank to fall" 

Bank supervisors have always 
been waxy Of defining their role 
as lenders of last resort, but 
with so many other pressures 
beating on the world banking 
system, doubtless many others 
of - those to Rome would have 
done the same. 


Theworids finest watches- 
now available in the City. 


PATEK 

PHILIPPE 






22 Royal Exchange, London. EC3V 3 UP. 
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THE U-S.A. 
is the world's 
most competitive 
market for micros. 
Which leading 
European computer 
company achieved 
most of its turnover 
there last year? 


TRIUMPH 



TA- World Leaders in Office Communication 


F6r theansweis to your business 
computing questions ring Kate Myfes 

at Triumph Afto on 01- 250 171 7. 


THE WAY Japan reorganises 
Us structurally depressed 
industries is both admired and 
criticised overseas. 

On the one hand, the 
government-directed process of 
reducing capacity, designated 
market sharing, pooling of 
resources and price controls 
form the substance of any 
sensible rationalisation pro- 
gramme; it is made more 
effective in Japan by the 
acknowledged authority of 
Government and by the strong 
national sense that even a 
smaller pie can still be cut 
up equitably several ways. 

On the other hand, although 
the Industrial Restructuring 
Law, revised last year, is true 
to OECD guidelines in that it 
contains no specific restrictions 
against imports, it is often seen 
as a veiled and extremely 
effective form of protectionism. 


Threatening 


Other nations, the argument 
runs, protect their troubled 
industries when import pene- 
tration has already assumed 
threatening levels, whereas 
Japan does it at least in pan, 
by ensuring that imports 
remain at minimal levels 
through the collusion between 
government and the domestic 
industry which is known here 
as ** administrative guidance." 

A new report produced in 
Tokyo throws light on a com- 
plex debate and for its author- 
ship. It is the work of the 
Trade Study Group, composed 
not of government officials or 
trade experts but of American 
businessmen on the ground in 
Tokyo (easily the largest and 
most influential foreign pre- 


serve) and Japanese executives. 
In other words, at is the work 
of businessmen already working 
with the Japanese system, in 
many cases successfully, whose 
vantage point Is necessarily dif- 
ferent from that of their respec- 
tive national governments. 

The report, incidentally, does 
not confine itself to structur- 
ally depressed industries and. In 
many areas, covers ground well- 
trodden by others in the 
private sector. 

Japan currently has 22 in- 
dustries legally classified as 
structurally depressed, half 
designated under the old pre- 
1933 law. Their collective mar- 
ket is estimated by the report 
to be worth about SSObn a year. 
In almost every case, import 
prices for the products involved 
are well below those obtaining 
in Japan. Yet, as the accom- 
panying table demonstrates, in 
only two sectors, aluminium and 
f err ©silicon, has -imports 
achieved predominant market 
shares: otherwise their growth 
has been modest or non- 
existent or their presence 
negligible. 

The report acknowledges, as 
the U.S. Government often does 
not. that it can be misleading 
to take too simplistic a view of 
the overall figures. It notes 
for example, that imports of 
some related products (ethyl 
glycol and ammonium phos- 
phates) have risen sharply; that 
some Japanese production, In 
aluminium, petrochemicals and 
pulp and paper, have moved 
overseas, itself a testament to 
readjustment though leading to 
reduction in domestic demand; 
that the evidence of artificially 
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Electric furnace steel . * • • * 

FtrrosilKon 27 J) 32.0 48.0 57, 

Alwninium 37.0 57X1 MJD 81, 

Container board u 4S 5.1 4. 

Urea OJ OS 1.2 3. 

Ammonia * * • * 

Wet-process phosphoric addf M 9.4 7 Jl & 

Polyacrylonitrile staple fibre 12JI 4A 40 3, 

Polyester staple fibre 5J> 2.4 1,4 2, 

Nylon filament U 10 18 2, 

Polyester filament 3.1 5.5 6.1 4. 

Paper (krafe liner)* 7J 14.1 16.4 U 

Ethylene* * * * 1 

"* Less than 0.1%. t Figures are for 12-month period beginning in July of each year. 
* Designated under new law. 
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high tariffs limiting some im- 
ports (on wood products, for 
example) cannot be applied 
across the board; and that, more 
generally, the high capacities 
set for certain industries do 
not necessarily mean, as the 
U.S. government contends, that 
Japan is pursuing, in disguise, 
its traditional policies of self- 
sufficiency. 

Conundrum 

What is does focus on with 
some force is the fundamental 
conundrum of the relationship 
between government and Japa- 
nese industry, a matter of inti- 
mate concern to foreign busi- 
nessmen operating in Japan. It 
cites a number of instances, 
some well documented, some 
unproven, some denied by the 
Japanese authorities, where 
government (invariably, but not 


exclusively, the Ministry of 
International Trade and In- 
dustry) and business have 
worked hand in hand, and in 
secret, to restrict imports — in 
chemical fertilisers, petrochemi- 
cals, ferrochrome, and so on. 

It argues strongly that the 
“ transparency ** of Japanese 
practice leaves much to be de- 
sired. Japanese representatives 
on the Trade Study Group main- 
tained that American business- 
men often simply do not try 
hard enough to work with the 

Japanese bureaucracy, but none 
the less the report states baldly; 
“ Many key decisions are made 
in private discussions between 
Japanese businessneu and 
government officials." 

One remedy, which has been 
advocated in many other sec- 
tors, Is to open this closed door 
to foreign presence. With struc- 


turally depressed industries, the 
key forum is clearly Mill's in- 
dustrial structure council, where 
critical plans are formulated. 
Miti's position is that foreigners 
may participate as invited " ex- 
pert witnesses." a stance that 
the report describes as ** en- 
couraging," but only "a first 
step.” If Miti would open its 
consultative doors wider, then 
other more secretive parts of 

the Japanese bureaucracy might 
be obliged to follow, it argues. 

It is only by seeing thoroughly 
inside the system, the report 
maintains, that allegations of 
deliberate trade protectionism 
can be proved, or disproved. 

"The case for the existence 
of protectionism — as govern- 
ment police — in Japan's de- 
pressed industries rests ulti- 
mately on whether or not there 
is evidence of ‘administrative 


guidance' to that end. The 
Trade Study Group has identi- 
fied no other mechanism by 
which the Japanese Government 
may be restricting imports in 
these Industries.'' 

The trouble is, the heport is 
obhged to conclude, that it 
simply cannot prove that ad- 
ministrative guidance is being 
so used. Japanese members of 
the Trade Study Group do not 
believe it is, while the Ameri- 
cans suspect the opposite. 
Without greater transparency, 
the debate is likely to remain 
inconclusive. 

Grievance 

Nor does the report feel that 
the Office of Trade Ombudsman, 
which is design to help resolve 
trade complaints across the 
board, is of much use in clear- 
ing the air. It quotes a survey 
taken by the Japanese Govern- 
ment last year which found that 
only a third of those foreign 
concerns with grievances 
bothered to file them with the 
Ombudsman; of those who did 
not. 5S per cent said to file 
would be useless, 17. S per cent 
said they did not know what 
would happen to their com- 
plaint and 16.3 per cent feared 
retaliation from the Ministry 
with which they normally deal. 

These conclusions may make 
depressing reading, though the 
authors detect sonic recent im- 
provement in Japanese atti- 
tudes. The American co- 
chairman of Uie group, Mr 
Hubert Peltier, of Merck. Sharp 
and Dohmc Research Labs, still 
observed: "They aren’t making 
it easier in a hurry." 
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Up-to-date news with 
British Midland. 


For your information, 
the businessman's airline 

is on the right. 


mm 

BMA 


\bu’fl find British Midland’s plush new But the big news is, weVe installed bar before boarding one o 

departure totnge at Gate 4, Heathrow, is some- Extel Examiner. Itte a free, world-wide p$$\ Glasgow, Edinburgh, Birming 

thing of a departure in itself. business information service. Varm mm EfestMidlamfc 

It’s been designed specifically with the At the touch of a button you can see \R|VI \ As businessmen ourset 

requirements of the business traveller in mind, how your stocks and shares are doing Check /mm- \ to kee P on ^ rightside of the 

And because even the hard-headed busi- the price of nickel. See what's happening in Iggf / VtraveHer. After all, if we can’t 

nessman has his soft spots, the seats are the the futures market — j^. service he wants, we a 

sort you can relax in with a sigh. Not an ouch. Then you can have a drink at the Flying ^ up as yesterday’s news. 

British Midland-we’re taking oft, 

FREQUENT FLIGHTS FROM HEATHROW TO BELFAST, EDINBURGH, GLASGOW, BIRMINGHAM, EAST MIDLANDS. LEED^BRADFORD, LIVERPOOL AND TEESSIDE, 


Club bar before boarding one of our fights to 
K Glasgow, Edinburgh, Birmingham or 
East Midlands 

As businessmen ourselves, we need 
.to keep on the right side of the business 
VtraveHer. After all, if we can’t provide the 
. /^- service he wants, we could well end 
up as yesterday’s news. 
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Fujitsu to 
build plants 
in Oregon 

By Louise Kehoe in San Francisco 

FUJITSU, of Japan, has 
announced it will locate two 
new manufacturing plants in 
Portland. Oregon, rather than 
in California, because Cali- 
fornia has as yet failed to revise 
its unitary tax systemfi Louise 
Kehoe write from San Fran- 
cisco. 

The $170m plants, which will 
be operated by US. Fujitsu 
subsidiaries, will make semi- 
conductor devices and computer 
disc drives. About 1,000 
workers will be hired for the 
new plants, expected to be 
operational before the end of 
1985. 

The disc drive plant will be 
an expansion of the operations 
of Fujitsu America, with head- 
quarters in Santa Clara, 
California, which sells persona] 
computer systems in the U.S. 

The semiconductor plant will 
be operated by Fujitsu Micro- 
electronics and will be the 
company's second U.S. manu- 
facturing facility. Fujitsu 
Microelectronics also has its 
headquarters in Santa Clara 
and has a factory in San Diego. 


China seeks textile 
loss compensation 

PEKING — China has de- 
manded compensation for tex- 
tile losses caused by new U5. 
" country of origin *' import 
rules, but the U.S. Government 
has not decided whether to 
even discuss the issue. 

Wang Pingqing, deputy to the 
Minister of Foreign Economic 
Relations and Trade, has sum- 
moned the U.S. Ambassador, 
Mr Arthur Hummel, to tell him 
China was “ strongly dissatis- 
fied” with the new rules, and 
demanded compensation. 

China has said the rules could 
cost up to 100.000 jobs in its 
textile industry. 


Fears over unitary tax repeal 


BY CLAY HARRS IN TAMPA 

FLORIDA intends to repeal its 
controversial unitary tax before 
the end of the year. But 
companies' foreign earnings are 
still expected to remain in the 
state tax net. 

The state would also raise its 
corporate income tax rate by 
•one half point to 5.5 per cent 
under a formula supported last 
week by the Lieutenant- 
Governor Mr Wayne Mixson. 

Governor Bob Graham has 
promised to call a special legis- 
lative session after the 
November elections if agree- 
ment can be reached in advance 
on a means of replacing the 
revenue lost by the repeal of 
unitary taxation. 

The unitary method is one 
under which states tax a propor- 
tion of a company's world-wide 
income rather than just the 
profits of its local operations. 

It has come under fierce 
attack from many multi-national 
■groups. IBM has told Florida 
that it win dot expand in the 
state until unitary tax is 
repealed, and European and 
Japanese companies have made 
similar' threats about new 
investment. 


There are 24 states with laws 
permitting some form of unitary 
taxation. Twelve permit taxation 
based on global profits, and 12 
permit taxation based on profits 
earned in the U.S. 

Because of international 
objections, many have pledged 
to roll the tax back either to 
apply only to U.S. earnings or 
to drop it entirely. 

Government and industry 
leaders in Florida are now 
giving assurances that repeal is 
inevitable sid imminent, bu! 
some doubts remain. A repeal 

attempt foundered earlier this 

year when differing versions 
passed by the two legislative 
houses proved Impossible to 

reconcile. 

Although the \ point rise 
in the corporate Income tax 
rate is emerging as the most 
likely option, legislative leaders 
have still not received written 
commitment for this plan from 
business lobby groups. 

It is unlikely that a special 
session will even be convened 
unless these are forthcoming. 

Despite the general desire to 
repeal unitary tax, many legis- 
lators may prefer to retain it 


for the moment rather than get 
bogged down in a session 
marked by wrangling between 
business groups or replace it 
with measures that shift the tax 
burden from large multi- 
nationals to small local com- 
panies. 

When Florida enacted the 
unitary tax in 1983 it also 
removed the exemption on 
foreign earnings that had 
existed since It first brought in 
a corporate income tax in 1972. 

Until last year, an exporter, 
for example, could avoid the 

state's corporate tax net 
altogether if all of its revenue 
was outside the U.S. 

Under the formula supported 
by Mr Mixson, who is also the 
state Commerce Secretary, 
foreign earnings would, con- 
tinue to be taxed but not using 
the unitary method. All 
foreign sales would be taxed as 
would all intangible earnings 
except dividends. 

Florida would base its tax 
levy on figures reported to the 
U.S. Internal Revenue Service, 
relying, in effect, on the 
Federal tax authorities to 
ensure the accuracy of the data 


and removing any question of 
arbitrary assessment by the 
state. 

Florida officials have tacitly 
admitted that unitary tax was 
passed in haste with scant 
regard for the costs and 
methods of assessment and 
collection 

According to Mr John Gille- 
land at the state Commerce 
Department. Florida has real- 
ised that “it is next to impos- 
sible to audit overseas opera- 
tions” which is implicitly 
necessary under unitary tax. 

The latest estimate, moreover, 
is that the unitary tax will add 
a mere S73m f£56m) to the 
state's revenue in the 1984-85 
fiscal year, although previous 
estimates had ranged as high 
as 8134m. This compares to a 
state budget of about S14bn and 
sales tax revenue of Si bn from 
visitors alone. 

Governor Graham has said 
that whatever replaces unitary 
tax must make up the shortfall, 
but Mr GUleland observed that 
“the arguing about the amount 
of money has ceased to be the 
point.” 


U.S. Congress revises wine trade Bill 


BY NANCY DUNNE IN WASHINGTON 


THE U.S. House of Representa- 
tives is expected to pass a wine 
trade Bill which has been con- 
siderably diluted since it made 
its initial appearance in Con- 
gress late last year. A House 
trade sub-committee cleared the 
revised Bill last week. 

Similar revised legislation 
soon will be introduced to the 
Senate, but its outlook there is 
more uncertain. 

The original Wine Equity 
Act, demanding reciprocal treat- 
ment for U.S. wine exports, was 
strongly opposed by the EEC, 
the Administration and Ameri- 


can agricultural Interests. 

It was said to be incompatible 
with the requirements of the 
general agreement on Tariffs 
and Trade (GAIT), and far- 
mers feared European retalia- 
tion against U.S. agricultural 
exports. 

The new legislation, now 
"ailed the Wine Equity and 
Export Expansion Act, Is both 
weaker and wider-ranging than 
the original. It was rewritten 
with the co-operation of the 
wine and soya bean producers, 
and is thought to be no longer 
in violation of Gatt provisions. 


The Bill is still opposed by 
the Administration which dis- 
likes the notion of sectoral reci- 
procity. 

The original legislation 
directed the U.S. Trade Repre- 
sentative to negotiate the elim- 
ination of tariffs and other 
barriers raised by mainly Euro- 
pean wine exporting nations. 
If a nation refused after six 
months to lower its barriers, 
the President would order the 
same barriers against that 
country’s wine imports. 

The new version asks Presi- 
dent Reagan to study foreign 


wine barriers and the report to 
Congress, but he is not legally 
required to take reciprocal 
action. The Bill calls for 
“substantially equivalent” con- 
ditions in the international wme 
trade, but these conditions 

would be negotiated under 

Gatt 

The ultimate result of the 
manoeuvring is unpredictable, 
as the more acceptable trade 
measures and a controversial 
protectionist Bill all race to- 
wards the finish line, when 
Congress winds up its autumn 
session early next month. 


Swiss company may lose 
Nigeria customs contract 


BY CHRISTIAN TYLER 

SGS. the Swiss inspection and 
testing company which claims to 
be the world's largest, may lbse 
its exclusive contract with 
Nigeria, according to radio and 
press reports in Lagos. 

If confirmed, the decision 
could mean serious temporary 

dislocation of trading, British 

exporters said yesterday. 

The report said SGS would be 
losing its monopoly contract to 
inspect Nigeria's imports from 
the end of this month. The 
Nigerian Cabinet office had 
announced that three other 
companies were taking over the 
work. 

Imports from Britain and 
Asia would be monitored by 
another Swiss company, Co tech a, 
Griffiths and Omic. The rest 
of Europe and Africa would be 
handled by the French Bureau 


Veritas TMoriHe. and goods 
from north and south America 
would be inspected by Swede 
Control Intertek Service of 
Sweden. 

No reason was given for the 
apparent decision by Nigeria’s 
military rulers. But it is 
believed that the present and 
former governments have been 
unhappy about the SGS 
monopoly. 

Accor dig to the Lagos -Inde- 
pendent daily newspaper, 
National Concord, the Govern 
meat had wanted to terminate 
the SGS contract before now, 
but was unable to change the 
decree of 1978 .that conferred 
the monopoly. 

One British trading' bouse 
said yesterday that a Change in 
inspection arrangements now 
could cause some confusion. 


since import lWbnceo wet* fall- 
ing due for renewal at the end 
of the fiscal yew. But In the 
longer term, -the switch need 
make no greet difference, 
Nigeria is already trying to 
cut back on ati but essentia] 
Imports, following a trade pay- 
ments crisis. Negotiations with 
many foreign creditor com- 
panies are still going on. 

SGS group, whose parent Js 
Soctete C toC rale.de Surveillance 

Holding, has. contracts in i«o 
countries. - 
Last year it reported a IS per 
cent inc rease in turnover to 
SwFr lbn f£322m) and nek pro- 
fits up 17J8 per cent to 
SwFr 68,1m,-. 

... Sf Philippe de Week, chair- 
man of the parent Board, said 
the results of the African 
affiliates were “average." 
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This hardly looks 

like the hub of an international 

finanHal network. 



Bavaria's historical sites and tra- 
ditional Bavarian friendliness are ap- 
preciated the world over. Yet, few are 
aware of the modem, international out- 
look of its institutions. 

Bayerische Landesbank, for instance, 
is not only one of Germany's top banks, 
it’s also one of the country's most out- 
ward-looking Our global facilities 
include branches in London, Singapore 
and New York (with our IBF and Grand 
Cayman Branch), a wholly-owned sub- 
sidiary in Luxembourg plus offices in 
Johannesburg, Toronto and Vienna as 
well as our correspondent network 
around the world. 

Through a growing international 
presence our capabilities range from 


buyers credits in the Far East to roll- 
over credits in Luxembourg, from inter- 
bank money dealing operations to 
Eurobond issues. 

With a balance sheet total of over 
DM 100 billion, our resources are sub- 
stantial Also, we’re bankers to the State 
of Bavaria, and an integral part of Ger- 
many’s most powerful financial organ- 
ization, the Sparkassen network. 

Moreover, we are authorized to issue 
our own DM bonds (one rated AAA, 
Aaa), an attractive investment for insti- 
tutional investors wanting to spread 
their currency risk. 

Our Commercial Paper traded in 
New York have received best possible 
ratings, too. 


Bayerische Landesbank 

International Banking with Bavarian Drive and Friend&iess 

Cental offi ce; Brienner strasse 20, 8000 MSnchen 2. Tel.: (89) 2171-01 . Telex: 5 286 270, Cables: Bayembank Munch. Branches: London, TeL: 726-6022; NewVbik TeL ; 310-9800; Singapore, TeL; 
2 22 6925.Subsidiaiy:Bayerische undedjanklntematwnalS.A, Luxembourg, Tel.: 47 5911-1. Representative Offices: Toro nto ( Tel.:862-8840;Vienna 1 Te).:66 31 41; Johannesburg, Tel.;838 16 13. 


Bids in for 
$500m 
rocket order 

By Lynton McLain 

THREE consortia of companies 
from the U.S.. UK, France and 
West Germany have submitted 
bids for a contract forth approxi- 
mately 8500m (£384m) to de* 
velop a multi-launch rocket 
system with guided warheads. 

A decision on the winning 
consortium is expected to be 
made by the four governments 
in the middle of November. 

The “multiple-launch rocket 
system terminal guided war- 
head" (MLRS TGW) pro- 
gramme is one of the first four- 
nation collaborative defence 
ventures involving the U.S. and 
Europe where the aim is to 
save money by collaboration. 

The development contract is 
likely to cover work over the 
next six to eight years. Some 
of the companies involved re- 
gard the programme as the big- 
gest they have attempted. 

The three U.S. companies in 
volved are Martin Marietta Aero- 
space, Hughes and the Ray- 
theon Corporation. 

Martin Marietta Aerospace is 
in a consortium with Diehl of 
West Germany, the Brandt 
armaments division of Thomsoh 
CSF of France and Thorn EMI 
Electronics, defence systems 
of the complexity and cost of 
diviston. of the UK. 

Hughes is in partnership 
with British Aerospace 
Dynamics, as part of the Euro- 
missile Dynamics group 
including Messerschmidt Bol- 
kow Blohitt (MBR) of West 
Germany and SNIAS of France. 

Raytheon has teamed with 
Marconi Defence Systems of 
the UK. part of the GEC group, 
Rhein Metall and AEG Tele- 
funked of West Germany and 
Matra of France. 

The award of the develop- 
ment contract would be a first 
stage towards the production of 
the multiple-launch rocket 
system where each rocket 
would have at least one ter- 
minally guided warhead. 

The rocket would be 
launched, as with existing 
multiple rocket systems, in 
salvoes from the back of mobile 
transporters. 

The main targets would be 
armoured vehicles, especially 
tanks. The fuses and guid- 
ance system account for much 
the proposed system. 

One of the companies des- 
cribed MLRS TGW as “ the 
first step towards a fire-and- 
forget ground-to-ground anti- 
armour system.” 

The Martin Marietta Aero- 
space consortium formed a 
joint venture corporation with 
its partners, the MDTT corpora- 
tion, earlier this year to 
manage the development con- 
tract for MLRS TGW. 

Extra jobs at several of the 
companies involved are likely 
in the winning consortium. The 
system is expected to be opera- 
tional in the early 1990s. 

Saipem shares 
$155m Libyan 
oilfield contract 

By Richard Johns 

A CONSORTIUM formed by 
Saipem, a part of the Italian 
state hydrocarbons corporation, 
ENL and Hyundai of South 
Korea has been awarded a 
5155m (£ 120ro) contract for tbe 
infrastructure of the Libyan 
off-shore Bnuri field. 

Awarded by Agip, also a 
wholly-owned subs diary of ENL 
it covers the fabrication and 
installation of process and 
utilities modules, as well as the 
hook-up and commissioning of 
the drilling and accommodation 
modules together with the flare 
system. 

Agip is developing tbe field 
under a 81:19 production- 
sharing agreement with the 
Libyan National Oil Company, 
which has the majority interest 
in the project. 

Completion of work on the 
first two platforms is set for 
December, 1987. 

According to LNOC. the 
initial output will be 30,000- 

50.000 barrels a day. By 1990 or 
1991, the plan is that capacity 
and production should rise to 

150.000 b/d. 

Total cost of developing the 
field has been estimated at 
about S2bn. It is reckoned to 
have reserves of 6bn-7ba barrels 
in place. 


SHIPPING REPORT 


Attacks bring Gulf tanker 
charters to virtual halt 


BY ANDREW FISHER 

TANKER CHARTERING fteta 
the Gulf, where shipping is 
suffering further attacks, has 
come to a virtual standstill* So 
aleck is business that 36 big 
ships totalling over 10m dead- 
weight tons are waiting tor 
cargoes. 

Cuts in production in I rim 
and Saudi Arabia in an effort 
to sfdblise prices have reduced 
the cargoes available to VLCCs 
and ULCCs (very large and 
ultra large crude carries). 

According to E, A. Gibson, 
the London shipbrokers, 14 
more vessels of 4m dwt eke 
likely to arrive in the Gulf over 
the next two weeks. 

Since the monthly average of 
reported charter fixtures for 
ships over 900.000 dWt has been 
21 in the past six months— -half 
as many again may have been 
fixed privately— clearing the 
backlog of waiting tonnage will 
take some time. 

At the moment rates are too 
low for many owners. Others 
are unwilling to send their 
vessels to the KBarg Island 
terminal in Iran while the 
hostilities with Iraq Continue. 

So demand will have to be 
strongly Sustained from char- 
terers, added Gibsofi. bCfOre 
freight rates reach levels at 
which owners consider it worth 


A Liberian tanker and a 
South Korean bulk carrier 
were hit (n tw* Separate 
attacks in the Gulf yesterday 
apparently by mnup jets, 
shipping officials saw. Renter 
reports fnm Bahrain- The 
officiate named the tanker as 
tbe OLtttteb Heron, hit near 
me ShahAtlum shoal, an area 
of shallows In the central flair 
«bm« fid . miles east of Qatar. 
The bulk carrier Was the 
17, 144-ton *a tt Crystal, hit in 
a separate aitatA; south: of 
Iran’s Ltna. feted, they 
added. 


trading. ■ 

Scrapping, the brokers said, 
was the only answer ter flMfly 
of the surplus ships. Of the 
small number of Gulf fixtures, 
most were for ships up to 

423.000 dwt. The only retorted 
Vice fixture was a 230.000 dwt 
ship to Taiwan at the lew rate 
of Worldscale 21.9, 

The dry cargo market was 
fairly quiet, though there was 
some Soviet and Ifaftidtt Char- 
tering. More - Interest IS bCihg 
shewn in Fananuuc ships, 60,000- 

80.000 dwt .and able to. go 
through the Panama CanaL- - 


Marconi to follow up 
torpedo sales to Egypt 


BY TONY WALKER IN CAIRO 

marconi underwater systems 
of the UK is opening an office 
in Alexandria following Its 
recent sale Of light-weight 
torpedoes to the Egyptian txavy 
—a contract worth £l4m. 

The sale of the torpedoes, to 
be deployed from corvettes and 
helicopters, is an important 
breakthrough for the British 


company in a market domi- 
nated by the Americans 
Marconi, • through its new 
Office, will provide technical 
assistance to the Egyptian navy 
Whose main base is at 
Alexandria,- in the deployment 
of Stingray torpedoes, described 
by its makers as a computerised 
and highly intelligent weapon. 
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THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR 
SALE AND THE STOCKS LISTED BELOW ARE NOT 
AVAILABLE FOR PURCHASE DIRECT FROM THE SANK 
OF ENGLAND. OFFICIAL DEALINGS IN THE STOCKS 
ON THE STOCK EXCHANGE- ARE EXPECTED TO 
COMMENCE ON MONDAY. 17th SEPTEMBER 1964. . _ 

ISSUES OF GOVERNMENT STOCK 

Tbe Bank of England attnoudafis that >' Her Majesty’s 
Treasury has created on 14th' 'September: 1984, and has 
issued to the Bank, additional amodfiffi, as indicated, of 
each of the Stocks listed below: 

£150 Millnfi n pftrtatt amtWEB Si0fiK,AM* 
£100 ■iUian 3 per ust TBEISbRY SI6CK, 1 m 

The price paid by the Bank on tout was In each cate the 
middle market closing price iff the relevant Stock on 14th 
September 1984 aa certified by the Government Broker. 

In each case, the amount tented- oa 14th September- 19S4 
represents a further tranche of the relevant Stock, ranking 
in all respects pan passu with that Stock and- subject to the 
terms and conditions of its prospecrtis, save - as to the par- 
ticulars therein which related -MlOly to the intitial sum- of 
the Stock. Copies of tbe prospectuses for toe. Stocks T-lteted 
above, dated 21st November . 1983 and 30tn December- 1981 
respectively, may be obtained at the JBink fef'Xnglanfl.New 
Issues, Wailing streel, London KC4M 9AA. -.V'V:.' y : 
Application has been made to the Council of Thfl Stock 
Exchange for each further tranche of stock te.be tenanted 
to the Official List - 

The Stocks are repayable at par, abd ' i hte reJIt ~lsf piyab le 
half-yearly, on the dates shown below: - r - ’ «- -v. 

Stock . Redemption 

date 

2J per cent 23rt''NovMbec.-''.fiirt‘) 

Exchequer Stock, 1986 ' 1986 - 
3 per Cent X4th July 1987 

Treasury Stock, 1987 ' ' 

Each further tranche of stock issued oh 14th Septomh^ 1884 
will rank for a full six months' interest- cm the ; next: hiteresi 
payment date applicable to the relevant. Stocfc ’ 

BANK OF ENGLAND ' ' " ‘ ' " 

LONDON I4ib September. 1984 
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UK NEWS 


Stricter controls urged 
over Whitehall leavers 


BY PETER RIDDELL, POLITICAL 

TIGHTER controls over cm! ser- 
vants who lake up posts in private' 
industry and commerce are to be 
proposed this week by a cross-party 
committee of MPs. 

The Treasury and Civil Service 
committee of the House of Com- 
mons has conducted an inquiry into 
the sharp rise in tiie number of civil 
servants moving to the private sec- 
tor, both in mid-career and on re- 
tirement The inquiry was prompt- 
ed partly by concern over the size- 
able number of. armed service offi- 
cers and Ministry of Defence offi- 
cals who have left to take up posts 
with defence suppliers and consult- 
ants. 

The MPs have c on d uc ted that 


EDITOR 

there is no evidence of outright cor- 
ruption but that the present system 
id monitoring is too loose and does 
not ensure that such switches al-’ 

ways appear above suspicion of im- 
propriety or conflict of interest 

In its report due out on Thurs- 
day, the committee will recommend 
a series of stricter controls. These 
will include an extension of the pe- 
riod during which a civil servant 
may be required to wait before tak- 
ing up an appo intmen t. This would 
be from the present maximum of 
two years to four or five years. 

Since 1979, only eight applica- 
tions have been delayed for two 
years with other conditions Im- 
posed on 118 applications, or only 
just ova- 5 per cent of the totaL 


The Treasury committee will pro- 
pose closer a scrutiny of relations 
between retired officials - including 
the loss of inflation-proof pensions 

against anyone who breaches these 
controls. 

The committee will make clear 
that it is not opposed to civil ser- 
vants going into industry but it is 
concerned to ensure to dear rules 
to maintain the integrity of private 
and public sector relationships. 

The Government has been keen 
to encourage a greater changeover 
between Whitehall and private in- 
dustry, particularly at a time when 
the number of senior and middle- 
ranking posts in the Civil Service 
has been reduced. 


Belgrano 6 cover-up’ claimed 


BY OUR POLITICAL EDITOR 

MRS MARGARET THATCHER, 
the Prime Minister, yesterday faced 
renewed criticism from opposition, 
leaders over all ega tions of a cover- 
up in the row over the sinking of 
the Argentine cruiser General Be- 
lgrano in May 1982 during the 
Falklands war. 

The affair has been given new 
impetus both by the disclosure of 
evidence which has raised ques- 
tions about previous official expla- 
nations, and by tire prosecution un- 
der the Official Secrets Act of Mr 
Clive Pouting, a Ministry al De- 
fence civil seven t. for allegedly 

limlring tlw finMimpntg 

In a tetter to the Rime Minister 


and in a radio interview, Mr Neil 
Kinnnek , the leader of the Labour 
Party, claimed that Mr Michael 
Hesettme, the Defence Secretary, 
bad overrated civil service advice 
that Mr Ranting should not be 
prosecuted. 

Mr Kinnock claimed that the de- 
cision to prosecute was a departure 
from the practice that such leaks 
were regarded as breaches-af trust, 
and not as a criminal ofte n m, 

iralmat qmmtinng of "»tiqniil secur- 
ity or endangering life were in- 
volved. 

The Labour leader said that min- 
isters had been advised by chdl ser- 
vants that publication of dph»n g of 


the events would not compromise 
national security. 

Dr David Owen, the Social Demo- 
crat leader, said yesterday that 
there had been a cover-up. "There is 
no excuse for parliament to have 
been lied to in 1984 about a military 
operation that took place in 1962.’ 

Mrs Thatcher has denied inter- 
fering in the decision to prosecute 
Mr Pouting. 

The significance of the latest ex- 
changes is not just in the allega- 
tions but in the fact that both Mr 
Kinnock and Dr Owen have become 
involved. This has inevitably raised 
the political importance of the ques- 
tion 


Scottish nationalists boost morale 


BY MARK MEREDITH IN INVERNESS 


THE SCOTTISH: National Party, 
SNP with two members in parlia- 
ment, ended a morale-boosting an- 
nual conference at the weekend 
with plans for a drive to win new 
supporters. 

The conference, confirmed by a 
narrow majority a gradual ap- 
proach to independence for Scot- 
land defeating a more fundamental, 
no-compromise line. It also ap- 
proved plans to promote Scottish 
exports and encouraging self-help 
within the Scottish economy. 

The Inverness conference was 
free of the bitter party wrangling 
which has dominated the SNP lead- 


ership for two years with the left 
wing trying to give the party a new 
direction as interest in devolution 
waned. 

After a purge followed by recon- 
ciliation, the party is obviously anx- 
ious to put factional disputes be- 
hind it 

The nationalists have longed for 
the heady days of the mid-1970s 
when they had 11 MPs and as much 
as 30 per emit of the vote. Party sup- 
port has since slumped'to around 12 
per cent 

Encouragement has come from 
local district council elections, in 
which the SNP took control of An- 


gus District and by Mrs Winifred 
Ewing’s re-election to the European- 
Parliament 

By a vote of 246 to 231 party del- 
egates supported the formation of a 
Scottish constitutional conference 
open to all parties which would dis- 
cuss the basis for self-government 
It also agreed to cooperate with the 
independent Campaign for a Scot- 
tish Assembly 

Opponents of the gradual ap- 
proach said in a vigorous debate, 
which proved the high point of the 
conference, that the convention 
would just put back the advent of 
devolution. 


EEC may 
drop case 
against UK 
milk policy 

By Andrew Gowers 
THE THREAT that Britain will be 
forced to repay large sums of mon- 
ey to the EEC as a result of alleged 
irregular milk marketing policies 
appears to be reced in g. 

Hopes are rising in the Ministry 
of Agriculture in London that the 
European Commission may not, af- 
ter all, pursue possible claims! 
against the UK Government for in- ! 
fringing EEC rules In 1980 and af- 
ter. 

Such a move might also foresha- 
dow the eventual dropping of a case 
brought by the Commission against 
the Government in the European 
Court oi Justice. 

The possible finaty i p l riaiTiui 
arise out of the former pricing poli- 
cy of the Milk Marketing Board, the 
monopoly buyer of milk from E&- ! 
gii<;h and Welsh dairy farmers. | 

Under its two-tier pricing policy, , 
which was discontinued earlier this ! 
year, the board sold milk at a I 
cheaper rate if it was to be made in- 
to packet butter than if it was des- 
tined for butter to be sold into offi- 
cial storage, or "intervention." 

The Commission contends that 
this practice breached EEC compe- 
tition rules by giving British manu- 
facturers of butter for retail sale an 
unfair advantage over their rivals. 
London strongly contests this, say- 
ing Community regulations allow 
multi-tier pricing systems for milk. 

Apart from instituting proceed- 
ings in the European Court in Lux- 
embourg, the Commission hmi hin t- 
ed that it might disallow certain 
Community remittances to Britain 
when it finalised the 1980 accounts, 
on the pounds that UK spending 
on its dairy sector in that year was 
partly illegaL 

It now appears, however, that 
Commission officials have realised 
that the purported infringement of 
the rules by the Milk Marketing 
Board was only one of many by dif- 
ferent member states in that year. 

London's hopes hinge on the pos- 
sibility that if UK money is with- 
held, many other states’ spending 
in 1980 will also have to be disal- 
lowed - a prospect which would 
probably not be viewed with rehsh 
by several Commissioners. 

Any decision by Brussels to drop 
its court case against Britain would, 
however, probably have to await 
the arrival of the new Commission 
in January. 



High and Mighty 



THE AIR FRANCE FLEET. 

AIR FRANCE HAS THE FINEST 
AND MOST ADVANCED 
AIRCRAFT IN THE WORLD: 
THE SPACIOUS B 747, THE 
SUPERFAST CONCORDE, THE 
INNOVATIVE AIRBUS, THE 
EFFICIENT B 737 AND B 727. 
ALL PLANES OFFER A PERFECT 
MIX OF HIGH TECHNOLOGY 
AND COMFORT. 

THE HIGH AND MIGHTY 
A JR FRANCE FLEET: ANOTHER 
EXAMPLE OF THE HIGH 
STANDARDS YOU FIND 
WHEN YOU FLY AIR FRANCE. 





has over 60 points of 



the Middle East? 



Through our dose association with the British 
Bank ofthe Middle East, which has over 50 branches 
throughout the regioa^udley Middle East can 
provide the lull range of services you would expect ofa 
leading merchant bank. 

As part ofWardley Limited, a leading force in 
Asian corporate banking; and a wholly owned 
subsidiary ofthe Hongkong Bank Group, with assets in 
excess ofXJS $58 biDion, we have the essential resources 
to back our customers. 

And with over 90 years experience of finance in 
the Middle East to draw on, we know howtohdp 


them best in this area. 

When you come to do business in the Mfckle 
East, contact us at our head office in Dubai, or 
■through any ofthe branches ofthe British Bank ofthe 
Middle East 

^WT WARDLEY MIDDLE EAST LIMITED 
DUBAI 

Ti «► 

member: HongkcmgBank group 

Head Office: P.O. Box 4604, Deira,Dubai,UAE. 
Telex: 45806 Wfcidub EMTekphone: 221126/7/8/9. 


Contracts & Tenders 



SOKOTO AGRICULTURAL 
UEVELOPMENT PROJECT SADP-4 

i 

2 Inch and 3 Inch Irrigation Pumps, 
Animal Drawn Ridgers and Toolbars 

The Federal Military Govamntant of Nigeria has obtained a loan from 
the International Bank for Raconatruction and Development (hereinafter 
referred to "IBRD' 1 ), in wanoua currencies equivalent to USS147 
million towards Km cost of the Sokoto Agricultural Development Project 
and inlands to apply pan of the proceeds of ttua loan to eligible 
payments undar the contracts for which this invitation lor bids is 
issued. Payment by the IBRD would bo made only m the request of 
the Federal Military Govern mam of Nigaria and upon approval by tbe 
IBRD in accordance with the terms and conditions of the loan agree- 
ment and will be subject in ail respects to tbe terms and conditions 
of that agreement. Except a* the IBRD may specifically otherwise agree, 
no party other than die Federal Military Government of Nigeria should 
derive any rights from tha loan agreement or have eny claim to tha 
loan pmejsdi. 

Requests for bidding documents shall be accompanied with a non- 
refundabla bank draft or remittance in favour of SOKOTO AGRICUL- 
TURAL DEVELOPMENT PROJECT in the amount of Two Hundred Nairn 
or the equivalent ol Tern Hundred and Seventy-five U-S. dollars in tha 
currency of the prospective bidder. 

Requests for bidding documents may be submitted to either of the 
1 allowing two addresses from where they will be made available: 

(1) The Programme Manager 

Sokoto Agricultural Development Project 
Headquarter* • __ 

Abdullah! Fodia Rood, PMB 2245 
Bokou, Nigeria 

(2) Mr 4. D. Chela 

Room 300. 77 Main Street 
Winnipeg. Manitoba 
Canada R3C 3HI 

Documents may be collected at either of the above addresses lit person 
or bidders wishing to have the documents sent to them by courier 
may request for Oils service only Iron* tha Canadian addrais given 
above. 

Inquiries concerning this Invitation for Bids should be sent in writing 
to the Programme Manager at the address given above. 

Sealed blda complying with the requirements of these Bid Documents 
will be received by tha Programme Manager at the above address until 
10.00 AM on November 29. 1984 and shall be opened in tba presence 
of bidder's represantativoa who choose to attend at 11.00 AM on the 
seme date at tna some address. 

Programme Manager 
SOKOTO AGRICULTURAL DEVELOPMENT PROJECT 


REPUBLIQUE AL6ERIENNE 
DEMOCRATIQUE ET POPULAIRE 

f Algerian Popular Democratic Republic) 


Minister* de PEnerpe et do s Industries 
Chimiques et PccredMitwqtief 
(Mlnhttry lor Energy, Chemical end Petrochemical Imfuttriaa) 


ENTREPRISE KATIONALE DES TRAVAUX AUX PUITS 

l National Oil Exp/otution Company } 

Notice of Extension 

The ENTP (National Oil Exploitation Company). Direction 
def Approvislonn tmctits Base du 20 Aout 1955. BP No. 217, 
Hassr-Messaoud WtJaya de Ouargla. Algeria, hereby inform* 
companies concerned with international Call for Tenders No. 
01 J7/W/MF for the supply of rock bits, the dosing date of 
which was InkJally Indicated as 25/8/84. that Che date has 
been extended to G October 1984. 


£ 


All 

PHYSICALLY HANWCAPPEP AND ABLE BOWED 

MAY WE TELL YOU 
SOMETHING ABOUT PHAB P fcl 

PHAB is a marvellous idea, It in tegr at es tbe young and disabled widuhe young 
and able by means of jointly run Soda! Chibs and bofidays. So die & feam to five writ 
the disabled and the disabled learn to live with die fit 

Without a PHAB dub. many tendicapped youngstm would remain isolatcd 
Wkhouta PHAB Quh. many flWe^odied youngsters would not develop as they 
should. And without a PHAB Qub. neither would fufly tmdersand the world they 
five in. 

Ttweaze now over 4 50 PHAB Clubs in theUXAmds permitting, cadi is 
’for a variety of hobbies and aenvibes. 



CHILE 

CORPORATION DE FOMENTO 
DE LA PRODUCCICM 
INTERNATIONAL BID INVITATION 

FOR FORESTRY INDUSTRIAL 
DEVELOPMENT 

Corporecidn da Foments do fa 
ProducciAn (Chilean Development 
Corporation) — CORFO, invites 
foreign end Chilean Investors to bid 
on the development of a forestry 
industrial complex based on 60.000 
hectares (200.000 acres) planted 
wnh radiate pine and located in 
central Chile, between the Maipo 
and Meta Quito rivers, a coastal arm 
with s consistently mild climate. 

An additional 250.000 hectares 
(625.000 acre*) of equally suitable 
lend with the same forestry 
eotemlal ie adjacent to tbe area 

offered. Present forestry resources 
will yield an estimated BOO.OOOmS 
(28 million cubic feel) per year, 
starting in 1988. The principal part 
of this development contemplates a 
pulp end paper industry- Total 
Inve stment is saUmated at over 
BOO million. Chtfa fa a traditional 
and slanificam participant in the 
world I or navy market; during the 
first half of 19B4 esparto to 55 
countries reached about S3C0 
million. 

The invitation to bid ia limited to 
foreign and Chilean companies or 
consortia that comply with the 
bases lor this bid. Tinder docu- 
ment*. winch include all pertinent 
technical documentation, will be 
available until October 17. 1904 
from CORFO headquarter* at 
Monada 921. Office S», Santiago. 
Chile; or from CORFO New York 
at 1 World Trade Center, Suite 
5151. New York. NY 10048. Tele- 
phone (212) 938-0650. Talent WUI 
620804. The complan cat of docu- 
ments can be obtained from either 
locat ion w ith payment of ChS20.000 
or U 55200. 

Bids will be received in sealed 
envelopes noon on January 4. 


825 in Santiago. Chile. This will 
be s- public act where the bide will 
be presented to end received by 
the Secretary General of the Cor- 
poration. 


Legal Notices 


CAUSE NO: 339 OF 1984 
IN THE GRAND COURT OF 
THE CAYMAN ISLANDS 
HOLDEN AT GEORGE TOWN 
GRAND CAYMAN 
IN THE MATTER OF 
UNIVERSAL CASUALTY ft 
SURETY COMPANY LTD. 

AND IN THE MATTER OF 
THE COMPANIES LAW 

A Petition to wind up the above-named 
Company by tha Court presented on 
the 6th day of September. 1964 by 
Mexican* Health Plana inc. claiming 
to be a creditor of the Company will 
be heard at tha Grand Court. Geeiga 
Town, Grand Cayman, British Waal 
Indies at 10.00 a.m. on the 1st day 
of October, 1984. 

Any Creditor or Contributory wishing 
to oppose or support tha making of 
an Order Oft the said Petition must 
ensure that written notice or telex 
manage reaches the undersigned (ref; 
AJ/wmh) by 4.00 p.m. local time on 
the 2Bth day of September, 1984. 

A copy of the Petition will be 
eupplled by tha undersigned on pay- 
ment of C.I.S0.75c. 

MAPLES AND CALDER. 

P.O. Box 309. 

Grand Cayman. 

Britieh West Indies. 

Tote* CP 10233) 4212 
Attorneys -at -Law 
for the Petitioner. 


Company Notices 


BANQUE FftANCASC 
DU COMM ERCE EX TERlEUR 

UJ.S6flO.OM. 000 GUARANTEED 
FLOATING RATE NOTES DUE 1990 
In accordance with tha anrUsn or 
the above nnaoiwd Floating Rate 
Notes. tn«* rate of Interest fix- the 
n«riM SMtcoinar ista. teu to 
March 13th. 196S (101 days! has 
been Wed at 1ZJu% otr aoaam. 

Interest payable oa aacti note or 
U.S.S10.000 oa March 13th!tBSS 
nom *" r 1 * rtU ** 

BAN DUE INTERNATIONALE 
A LUXEMBOURG 
Sochne Anonym? 

Floe* Agent 
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UK NEWS 


PRICE WATERHOUSE AND DELOITTE MERGER 


Rivals planning to poach work 
from new accountancy giant 


BY BARRY RILEY, FINANCIAL EDITOR 


RIVAL British accounting firms are 
preparing to poach business from 
the new accountancy giant Price 
Waterhouse Deloitte, which is due 
to start trading early next year. 

"It promises to give us quite a lot 
of opportunities," says Mr David 
Young, managing partner of Spicer 
and Pegier. They wQl spend two, 
three or four years beading the 
merger down, and that's time not 
spent serving the client," he says. 
"A lot of people will be spending a 
lot of time on internal matters." 

According to the managing part* 
ner of another kwft'ng firm: The 
merger will cause difficulties for 
them and hopefully opportunities 
for others." 

British accountants see the merg- 
er a s crea ting particular problems 
for PW£j*s British constituents, 
which are being forced to follow the 
priorities of the much larger UB. 
firms of Price Waterhouse and De- 
loittes. “If s very dear it’s a UB.- 
driven merger," says Mr Michael 
T.iriri-qs, managing partner of 
Thornton Baker. 

In the UB. the combined firm will 
be only a little larger than the exist- 
ing big two, Arthur Andersen and 
Peat Marwick. But the UK firm will 
be much larger than any other. 
With well over 400 partners, it will 
have fee income of about £140m, al- 


most twice as much as each of the 
two present UK leaders. Peat Mar- 
wick and Coopers & Lybrand. 

In the UB. the merger plan has 
had a generally respectful response 
from the rival firms. It is acknowl- 
edged that smaller members of the 
“big eight* league table will be 
opening (or in some eases re- 
opening) merger discussions. 

In Bri tain , ho wever , there are 
suggestions that PWD may be so 
large in the local market as to risk 
losing business. This merger 
wouldn't have come out at all as a 
UK proposal," is one view. "It shows 
that the destiny of these very large 
firms is controlled in Ame rica." 

The formation of PWD depends 
on the approval of partners world- 
wide in the next three months. This 
period of uncertainty will coincide 
in Britain with the opening of an 
unprecedented campaign of adver- 
tising hwH publicity by le ading 
firms. 

The publicity rules of the Insti- 
tute of Chartered Accountants have 
been greatly liberalised under pres- 
sure from the Office of Fair Trad- 
ing. From October 1, firms of ac- 
countants will be free to launch cor- 
porate advertising campaigns. 

Mr Young of Spicer mid Pegier is 
enthusiastically e n tering into the 
spirit of this new competitive era. 


"Many companies, including large 
ones, may wish to reconsider the 
merits of seeking all services re- 
quired from one massive firm. 

"Clients increasingly expect re- 
sponsive, relevant services at rear 
sonable prices. 1 believe we can and 
do provide them." 

Mr Young's firm is determined to 
stay independent. "Spicer and Peg- 
ier has been approached by all the 
major firms at some time or an- 
other but has set its face resolutely 
against a merger," he says. 

Competitors see the new firm as 
liable internal communication prob- 
lems. "If you are giving advice you 
have got to have fairly short deci- 
sion trees through which to do it," is 
one view. “A firm the size of Price 
Waterhouse Deloitte will be stretch- 
ing things to the limit.” 

At Thornton Baker, Mr Li class 
comments that the new firm is go- 
ing to make acco untan ts think 
more clearly about the structure 
they should adopt and the markets 
they wish to be in. “We see some op- 
portunities in it,” he says. 

Rival accountants happily swap 
stories about partners of Price Wa- 
terhouse and Deloittes being angry 
when they first learnt about the 
merger from newspaper stories. 

But a spokesman for Price Water- 
house was reassuring. 


Executive pay up 7.7% 


BY DAVID GOODHART 

EXECUTIVE pay in the private sec- 
tor has been increasing at an aver- 
age annual rate of 7.7 per cent, re- 
flecting a continuing divergence be- 
tween private and public sectors, 
according to the latest quarterly re- 
view of the jncnnMM; Data Services 
Top Pay Unit 

The unit studied 109 large em- 
ployers and found private sector 
rises between, 5 14 per 


compared with a public sector aver- 
age of 4.8 per cent 

The average figures for the pri- 
vate sector conceal a wide range of 
performance-related rewards. Up to 
30 per cent has been given in a few 
exceptional cases. A more typical 
increase for the executive earning 
an outstanding performance rating 
was 10 to 15 per cent 


ROYAL MAIL SERVICES 
FOR BUSINESS ECONOMY 


BusinessmeniAdio 
aim to save money should 
start in the mail zoom. 


TYieimilc^Mpacompaiiy improve itepofitaMty 
and efficiency- with a whde range of ideas grouped 
under Royal Mail Services for Business Economy 
The Royal Mail cares very much about the finances 
of its business customers; after all, they're the lifeblood 
of its own balance sheet. . . 

So check the questions below - they’ll indicate how 
some of the services could help your company 
Then tick the boxes in the coupon and send it off. 


Would you like to save 12% on the cost of your company’s 
postage? There are two big discount offers for businesses that 
send large numbers of letters. One is for First Class post, the other 
for Second Class. Tick the boxes! 

Do you want to encourage your customers to reply? 

FREEPOST saves them the stamp, so they’ll answer more readily 
And businesses using this service for the first time don't even 
have to pay a licence fee for the first year. Tick the box! 

Would you like your customers to pay more quickly? 

Business Reply envelopes can mean you get your money soon- 
er and improve your cash flow. You don't believe this? * Tick the 
box! 


Does your company spend more on postage each year? 

You could qualify for a major discount on the extra postage - sav- 
ing up to 20% on the real growth. It’s called Incentive Discount 
for Growth. Tick the Box! 

How about faster invoicing? Get the bill to the customer 
ear lier and he can pay earlier. So switching to First Class Mail can 
save you money. You don’t believe this? * Tick the box! 

Are you wasting weight? Ybu can send up to 60g without 
incurring extra postage. Make full use of the weight allowance - 
by sending a sales message in the same envelope. Tick the box! 


* You don’t believe this? 

Ask for a FREE Business Economy 
Reckoner - the quick way to work 
out what the savings could be. 
lick the box! 


lb: Stuart Pretty. FREEPOST (no stamp required). Financial Mail 
Group, 33 Grosvenor Place. LONDON SWLX 1EE 

Hease send me full information about Royal Mail Services for 
Business Economy. I’m particularly interested in: 

First Class Discounts □ Second Class Discounts D 
Freepost □ Business Reply Envelopes □ 

IncentivsDiscount for Growth □ SwitchingtoFirstClassMaiin 
Making more use of the weight allowance O 
Please send mea free Business Economy Reckoner □ 

Please arrange for my Postal Sales Representative to call □ 

hame 

position 

C0MWN7 


ADDRESS 


POSTCODE 


TELEPHONE 






Saving business money 


Foden to back 
Caterpillar 

By Kenneth Gooding 

PACCAR, the North American 
heavy truck producer. Is to use its 
British subsidiary, Foden, to pro- 
mote sates of Caterpillar products 
in tiie already crowded European 
market for truck diesel engines. 

There are dose commercial links 
between Paccar, second only to In- 
ternational Harvester in snips of 
Class 8 (heavyweight) trucks in the 
UB. and Caterpillar, best-known tor 
its construction equipment Paccar 
is Caterpillar’s best outside custom- 
er for engines.' 

Foden is to offer the Caterpillar 
3406, 310 to 400 hp diesels as op- 
tions in its trucks. 

Foden says the Caterpillar' unit, 
first launched in 1973 in the UB. 
and now with about 100,000 in oper- 
ation worldwide, will be similar in 
ice to the Camming* 400 hp dieseL 
will also -compete with Peridns- 
ardner. 


r; 


Company Notices 


Notice of the basis for the determination of the Interest Rate 
far Hit 3 year period commencing November 19, 

CAISSE FRANCAISE DES MAMERES PREMIERES 
(CFMP) 


100,966^69 UNITED STATES DOLLARS - . 
RETRACTABLE BONDS 

Retractable at par at the option of the Holder on November 39, 
1984, 1987, 1990 or 1993 and payable In toll on November 19, 
1996 as set forth under the “Tran* and Conditions of the 
Bonds " 


UNCONDITIONALLY GUARANTEED AS TO PAYMENT 
OF PRINCIPAL AND INTEREST 'BY 7 
THE REPUBUC OF PRANCE 
Interest rate: 161% until November 19, 1984 

In accordance with paragraph “ Interest ** of the Terms 
and Conditions of the above-mentioned bonds, notice is hereby 
given to bondholders that CFMP has decided to change the 
rate of Interest in respect of the bonds for the period from. 
November 19, 1984 until November 19, 3987. The- basis for 
tbe determination of such new rate of interest is as follows. 

For the period commencing November 19, 1984 and ending 
November 19, 3987, the bonds will bear interest at the higher 
of the following rates, to be determined as herein described: 

(a) An annual rate equal to the annualised yield to maturity, 
on October 22, 1984* of the 12|% UB. Treasury Bond due 
August 15. 1987, increased by 020%, provided, however, 
that if prior to October 22, 1984 a new. U.S. Treasury Bond 
has been issued having a final maturity -which is closer to 
November 19, 1987, the rate described by this paragraph 
(a) shall be equal to the annualized yield to maturity, on 
October 22. 1964, of such bond. Increased by 0.20%; such 
yield in either event to be calculated by Kredietbank S.A. 
Luxembourseoise on the basis of tbe composite bid price 
of such bond on October 22, 1984 as quoted by tbe Federal 
Reserve Bank of New York at 310 p-m. (New York time), 
and rounded if necessary to the nearest 0.05%; or 

(b) An annual rate equal to the average annualized yield to 
maturity, on October 23, 1984. or four specified French 
Government-guaranteed Euro-doltar issues (BFCE 16% 
due November 15. 1986, EDF 12}% due October 27. 1987,, 
EDF 13% due January 15, 1988 and EDF 10% due July l, 
1988); such average yield to be calculated by Kredietbank 
S-A- Luxembourgeolse on the basis of bid quotations as of 
10.00 a .m. (London time) received from' three specified 
reference banks (Credit Commercial do France, Paris, 
Merrill Lynch, Pierce, Fenner and Smith Limited. London 
and Kidder, Peabody Securities Limited, London), and 
rounded if necessary to tbe nearest 0.05%. 

The new rate of interest applicable to the bonds will bo 
published promptly after the determination thereof fay 
Kredietbank SA. Luxembourgeolse. The rate so determined 
shall (in -the absence of manifest error) be final . and binding. 

Pursuant to the Terms and Conditions, of the bonds the 
period during which bonds may be presented for repurchase 
on November 19, 1984, is from September 19, 1984 to October 
19. 1984. 

Luxembourg, September 17, 1984. 

The Fiscal Agent. 

KREDIETBANK S-A. LUXEMBOUR GEOISE 


SOCIETE RATIONALE -: 

ELF AQUITAME 
loan of 11.5-s30 00c.0c0 

1975- IMS 10% 

TOP UXSUW.IIW r oawnpMo n IMtaK 
mttftdue MxrniMr 1. ISM tm be*a 
•nat by a growing of bona* ny lot 
on September 4. ISM In tbe orasaocc 
of a notary public. 

D W aa» ■■> « «> t h e baa4» Or—M. 

10*75.11940 11931/12004 
I nd a*l*o taking kcum « pravloac 
repuruam. 

Outstanding amount alter tbe Inrtai- 
ment Of NooMtar 1. 1984: 

. Bonds drawn 
baar Interest 


SSf’SWgji « 

1 st on NounMr 1 


tions stated oa th* Bonds. 

P r o * M m ndama Mna bntabnmMi 
1979: Nos. «mitS42 

774SJBS12 ' 

1983: Nos. ao13.lOS74 


(LUX 


Thr Fiscal A gent 


NQUE PARiMV 
EMBOURG) LA. 


. HJtLSERYICSlS 
OUR BUSINESS 

■ Law and TbMlUm - - - 

• Mailbox, telephone and 

. takax aatvkrwi . 

• Translation and aacmnritl 
mvicM 

• Formation. domiciliation and 
»amntMm<on at Swiss and 
foreign eunpqnwa . - 

BUSINESS ADVISORY 
SERVICE 'SJL 
7 Rim Muiy.U07 Geneva 
Taft 3MB .40 1 


NATIONAL 

MANAGEMENT 




Sound management is the key to business success. 

Test your management skills under competitive conditions. 
NMG provides all competitors with a minimum of 10 training 
sessions in realistic corporate decision making. 


The Program 

The NMG is based on the computer 
program, SIMBA 1 which spreads tbe 
decision making evenly over tbe busi- 
ness functions as well asserting stimulat- 
ing problems in the competing claims for 
resources. 


to demonstrate speti- 
business situations with 


The Game 

NMG is 
fic and detail' 
all the attendant problems, risks and 
consequences, which are simulated 
through a computer model. 

Each team in the Game is, essentially, 
a company making decisions on the 
deployment of its resources in manufac- 
turing and marketing products over a 
number of trading periods. NMG puts 


Pi it 


competitors into a boardroom situation 
where they must work together to thrash 
out balanced decisions within a time 
limit and under pressure of competition. 

The winning team is the one generat- 
ing the largest profit at the, end of the 
Game. 

The Rewards 

The winning team. receivesjE2,000. The 
next three most successful runners-up- 
receive cheques for £1,000, £750 and 
£500, respectively. ■ 

The Plate competition offers a top 
prize of £750 with second and third 
prizes of £500 and £250. 

- All finalists receive an individual tro- 
phy in addition to the cadi prizes. .. 

ENTRY FEE tor NMG and “Plate” 

£85 per team + £12.75 VAT 


For entry form and brochure W -ofll 

write to or call: 

The Administrator, National Management Game, 

International Computers Limited, Beaumont, Old Windsor, Windsor, Berks. SL42JP. 
Tel: 07535 68181 


Please tick appropriate box 
□ Please send me an entry form and 
brochure for NMG 85. 

Name 


□ I enclose the Entry Fee of 
£85 + £12.75 VAT 


Company (if applicable) 


Address 


dosing Date for Entries: Friday Oct0ber12tlK 
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FRIENDLY AND COMFAHBLL 










The new range of Olivetti personal computers have all been 
designed to be user friendly and totally compatible. So you'll get on 
better with them, and they'll even get on with their biggest rivals. 

The M24 desktop computer, for example, is operationally com- 
patible with the industry standard. 

This fact alone gives you access to the widest range of soft- 
ware on the market today, including all the most popular packages. 

It also offers you many unique features including a high 
resolution screen with 16 colours or shades of grey and a superbly 
designed modular format for greater expandability. 

Both the M24 and the M20 are powerful 16 bit personal 
computers for faster processing and both can be upgraded, step by 
step, into a fully integrated network system. 

They also have in-built communication facilities so they can 
integrate with other office machines and help take your business into 
full office automation. 

But the new Olivetti range doesn’t stop at desk top computers. 

There are also two portables, the M10 and the M21. 

The M10 is so compact thatit fits easily into a briefcase and 
can be fully operational wherever you are. It can also be linked, via a 


telephone, to other office machines and bigger computers. 

The M21 is a true 16 bit transportable with all the power, infor- 
mation storage capacity and presentation capabilities of today’s most 
advanced personal computers. And it too is operationally compatible 
with the industry standard. 

Backed by the service and support of the leading European 
data processing manufacturer, the new Olivetti personal computers 
represent one of the most complete ranges available today. 

If you want to get.better acquainted with the Olivetti range, just fill 
out the coupon. 

rifa Valerie Belfer, British Olivetti, Olivetti House, 86-88 Upper Richmond Road, Putney, London SW15. Tel: 01-785 66661 
| Please supply me with details on the new Olivetti range of personal computers. j 

j NAME POSITION I 

j COMPANY I 

j ADDRESS I 

: j 

j ,,.. oliuelli 


“V 


I 
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Three days for the average Roman legionary, that is. It was 
the Romans who first put Peterborough on the map. Just 78 miles 
from central Londinium, straight up Ermine Street. 

Nowadays the main road is the Al, and the journey time 
has been cut to under two hours. By train, Peterborough is only 50 
minutes from the capital. 

For those who would never have thought to look at the 
map, you’ll find it placed neady between the big cities of the 



Midlands and the expanding East Coast ports. The university city of 
Cambridge is also close by. 

It s an ideal position, versatile enough to suit almost every 
kind ofb usin ess. 

Heathrow, Gatwick, Stansted and three other international 
airports are within two hours. Peterborough’s own business airport 
handles private planes and executive jets. 

Telecommunications are hard to better anywhere in Britain, 
and there’s a whole infrastructure of advanced technology and 
computer services. Bringing Peterborough to within a micro-second 
of the world's major business centres. 

The Romans, with their gift for a memorable turn of phrase, 
had a simpler way of putting it. 

. All roads lead to Peterborough. 

To find out why, return the coupon, or call John Bouldin on 
Peterborough (0733) 68931. 

/To : The Peterborough Development Corporation, Touthill Close. City Road, 
/ Peterborough PEI 1UJ. Please send me the Peterborough Information Pack. 

I Name .Company ■ 

| Position in Company Address ... . 


-T 


L 
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N DISCOVER THE PETERBOROVGH EFFECT / 

\_rrs BEENWQB^r^JFOR^ENTymES . j 




UK NEWS 


Financial Times could be again 
sliding towards confrontation 


BY DAVID GOODHART, LABOUR STAFF 

THERE is a growing sense of deja 
vu at the Financial Times as the pa- 
per appears to be sliding towards , 
another all-out confrontation with' 
its 24 machine managers in the 
London press room which prints 
the main edition. It was only 13 
months ago that an agreement was 
signed - covering the same ma- 
chine managers - which ended last 
year's traumatic three-month stop- 
page. 

A dispute over one of the loose- 
ends of that agreement triggered a 
further bout of unofficial action at 
the start of the month which has 
caused the loss in London of more 
than 500,000 copies of the paper - 
an average of 25 per cent of the 
print run every night - and severely 
limited changes to the paper after 
the first edition. 

Mr Charlie Miller, the National 
Graphical Association machine 
manager's father of chapel (office 
branch), is on holiday, during which 
time the disruption is likely to con- 
tinue. He has promised to step it up 
on his return if the company contin- 
ues to refuse to negotiate with him. 

So are we back to square one in 
the FTs apparently interminable 
war over differentials and chapel 
power in the m pnhin** room? 

The simple answer is yes, and 
there are plenty of people on both 
sides in the new dispute who assert 
that they saw it all coming 13 

months ag o 

The balance of forces in tins 
round could, however, be signifi- 
cantly different The manhino man- 
agers may not get support from all 
other NGA groups - especially the 
compositors - and could even be re- 
buffed by the union bead office. 

The FT also has a new manage- 
ment structure and a tough new 
chief executive in Mr Frank Bar- 
low. 

The immediate cause of the trou- 
ble was the machine managers* 
claim to renegotiate the agreement 


An industrial dispute at the Fi- 
nancial Times’ London printing 
centre has not disrupted week- 
day distribution of the interna- 
tional edition of the newspaper 
published and distributed in 
Frankfurt, West Germany. There 
has, however, been some short- 
fall in European supplies on Sat- 
urdays. The article here gives the 
background to the London dis- 
pute. 


America is only 
£119-50 away. 

By TWA. 



* * \ 
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Big airline... big service... big bargain. 


TWA is the biggest airline 
across the Atlantic We carry more 
transatlantic passengers than any 
other airline. 

And we're binging you bargain 
transatlantic fares. 

Boston only £239 return, for 
example. 

You get all TWAs big service. 
You get all the comfort of our big 
widebodies. Yon get all the attention 
and care of our staff, in the air and 
on the ground. 

For New York you fly from 


Londons No.l airport at Heathrow 
to New Yorks No.l airport, Kennedy 


TWA CUTS FARES 


NEW YORK 
£259 return was £299 


BOSTON 

£239 return was £292 


PHILADELPHIA 
£274 return was £334 


LOS ANGELES 
£299 return was £420 


And at Kennedy you fly into TWAs 
exclusive terminal, with its own 
immigration, customs and baggage 
handling facilities. 

It's easy and quick, and there 
are handy buses, subway and cabs 
for Manhattan. As well as flights 
to other US cities. 

TWA flies to over 60 US 
cities. 

Why fly with an airline that offers 
less for about the same fare? 

See your TWA Main 
Agent for details. 


‘OiwtEayeqiinalmi based on naum APEX 

+Fjw > «k MtdvneSiAPOilorm^Mimenema lo iVwrier . 21 daj* ackanct fvwfcrtj, 
laaipi LAi and tio%lds,|M*od (M M Dtmmbet) raid sutyucs » wpg&snenL 
Ml lares subtext to Guuemmem .‘'pptcuol 


VbuVe going to like us 



covering the two workers on day 
shifts, which was not part of last 
year's settlement The management 
agreed in principle to talk about it- 
but too slowly for the chapel, which 
announced an overtime ban on Au- 
gust 30. The action taken since is 
unofficial, in breach of disputes 
procedures and has cost the compa- 
ny about £200,000. 

Underlying this argument are 
two far more important issues. 

First the chapel is looking for im- 
provements in pay - on top of the 
present basic of £332 a week - and 
points to substantial rises already 
granted to some other groups, in- 
cluding electricians, compositors, 
and journalists. 

Second, the dispute is insepar- 
able from arguments over the joint 
press room agreement which was 
supposed to be concluded after last 
year's strike. 

Joint press room agreements 
have long been accepted on many 
other papers and are a mechanism 
for preventing one of the oldest and 
most intractable of Fleet Street 
headaches - the differential battle 
between Sogat ’82 machine assis- 
tants. who operate the presses, and 
NGA machine managers, who are 
charged with supervising them. 

After a differential dispute in 
September 1981 the FT began nego- 
tiations on a press room agreement 
which would merge the two groups 
into a fixed-pay and manning rela- 
tionship and eliminate leapfrogging 
disputes. 

In October 1982 the management 
came to an agreement with Sogat 
but failed to reach agreement with 
the NGA. Attempts amply to pay 
the managers an extra 12.5 per cent 
- to preserve the differential - foun- 
dered in June 1983 when they 
struck for a rate which would have 
taken them far above that 

The strike, generally regarded as 
a clear victory for the NGA, left the 
managers with a rate of about £317 
but also produced a commitment 
from all sides to reach a joint press 
room agreement as soon as possi- 
ble. 

The two-week deadline for such 
an agreement passed - without no- 
tice but in October a tripartite meet- 
ing with national and local officia l s 
of both unions came close to a deal 
on tiie original principle of merging 
the two unions* separate a g r ee 
meats. 

According to the FT manage- 
ment, that was not followed up and 
early this year Mr Miller, along 
with Mr Derek Lloyd, the machine 
assistant’s father of chapel, came to 
the management with a new frame- 
work for a joint agreement 

The company did not reject the 
idea but as the two unions were 
now asking a far higher price for 
the prospect of industrial peace - 
and a reduction in their autonomy - 
the management produced some of 
its proposals for increasing produc- 
tivity. 

Subsequent attempts to bring in 
national officials faded - out of a 
mixture of problems with dates and 
straightforward reluctance - and 
the company does not want further 
discussions with the chapels. They, 
having resisted a joint press room 
agreement for a year, now protest 
they are not being allowed to nego- 
tiate one. 

All of that would be entirely aca- 
demic if not for the fact that the FT 
could be heading for exactly the 
kind of dispute such an agreement 
is designed to prevent For, in addi- 
tion to the NGA managers feeling 
that they are being left out in the 
pay race, their sacred differential 
with Sogat ‘82 will soon be under- 
mined unless something is done 
soon. 

That is because the August 1983 
agreement ending the last strike 
left one hostage to fortune. The FT 
agreed that after 157 papers of over 
40 pages (using all six presses) the 
machine managers shnuM get an 
extra two shifts a night; the Sogat 
c ha pe l, however, was to receive an 
extra £80.65 a night 

The 157th six-unit edition is due 
early in October, at which point So- 
gat pay will creep over the 12.5 per 
cent differential and the NGA will 
have an additional reason to go into 
dispute. It is one on which NGA na- 
tional officials may find it more dif- 
ficult to turn their backs. 

li the lade of "fit* between the So- 
gat and the NGA agreements can 
be overcome - in effect if a belated 
joint agreement can be negotiated - 
a long dispute may be averted. But 
prospects for negotiating do not 
seem bright 


Every day read the 




The NGA machine chapel may 
not be papular with the top-earning 
compositors or their national offi- 
cials, but they have powerful allies 
in other NGA sections at the FT 
who share their belief that tin man- 
agement is planning to replace 
them with Sogat members. 

If they did not get national* back- 
ing for an all-out strike they would 
probably continue the present guer- 
rilla warfare indefinitely and force 
the management to sack them. 

In addition, the NGA readers - 
ak)ngwitfaSogatcopylu)idel , 8/I«vis- 
ers - have been working to rule 
■since early July because they say 
they do not have sufficient time to 
do the job. The management says 
they have unilaterally changed 
their working practices. 

Other groups, in both unions, are 
also anxious about the planned in- 
troduction of photo-composition 
which will almost eliminate some 
chapels. The general political cli- 
mate in Fleet Street -In the context 
of the miners' strike and the im- 
pending damages case a gains t the 
NGA - makes compromise even 
less likely. Indeed the FTs troubles 
may soon be shared by others. 

• A meeting has now been pro- 
posed by the NGA nationally for 
September 27, under the disputes 
procedure which requires no hostile 
action on either side. 


Hambro to 

relaunch 

financial 



.BySteptanWtBBQ! 

BRITAIN’S first -financial "super- 
market,- launched with a fanfare a 
year ago, has solar failed to Hw up 
to the hopes of its founders, Ham- 
bra life Assurance. ' 

Only just over 1,600 customers 
have joined the group's Financial 
Management Programme, which of- 
fers a package of banking,, credit 
and investment services to those 
with liquid assets of at least £25,000. 

The group's original "realistic" 
target was 50,006 clients in two or 
three years. 

Hambro, Britain’s largest unit- 
linked life company, will relaunch 
the programme next month, cutting 
the asset minimum to £10,000. 

Mr Peter Emms, Hambro's in- 
vestment marketing director, ad- 
mitted that the number of clients 
was “slightly disappointing,” but 
said that the total of assets attract- 
ed - £75m - was very encouraging. 

Hambro launched the scheme 
with extensive advertising and a 
£2m-£3m Investment in supporting 
computer systems. But there, were 
doubts in the City of London 
whether the scheme - which fol- 
lows G.S. models pioneered in the 
mid-1970s - would attract British 
customers away from the retail 


BEING KNOWN AS A NUMBER 
CAN BE A VERY PERSONAL THING 

Look, for example, at the individual registration 
number on the back label of your bottle of Beefeater 
Gin. If it were JF 1222146, it would tell you that your 
Beefeater was distilled Thursday, January 5. 1984, under 
the supervision of Thomas Bowman, Piaster Stillman, 
and that the distillation was approved ^spnally^by 
Hr. Norman Burrough, a direct descendant of bur- . 

founder, before it was allowed to leave the d istillery. 

Does it help to knew all this? Yes. 
That number is a vital part.of 
Beefeater's quality control. 

Because the number is Mr. 
Bowman's personal signature. And 
Mr. Burroughs as well. 

And any artistis at his best 
when he has to-sign his work. ■ 
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ENGLAND 


BASE LENDING RATES 


A.BJN. Bank 104% 

Allied Irish Bank 101% 

Amro Bank 104% 

Henry Ansbacher 10 J % 

Associates Cap. Corp. 201% 

Banco de Bilbao 104% 

Bank Hapoalim 104% 

BCCI 104% 

Bank of Ireland 104% 

Bank of Cyprus 104% 

Bank of India 11 % 

Bank of Scotland 204% 

Banque Beige Lid. ... 204% 

Barclays -Bank 204% 

Beneficial Trust Ltd.... 114% 
BriL Bank of Mid. East 204% 

I Brown Shipley 104% 

CL Bank Nederland ... 104% 
Canada Permn't Trust 104% 

Cayzer Ltd. 104% 

Cedar Holdings 12 % 

I Charterhouse Japhet - 104% 

Chouiartons 124% 

Citibank NA 104% 

Citibank Savings 1 12 % 

Clydesdale Bank 104% 

C. R Coates & Co. Ltd. llf% 
Comm. Bk. N. East ... 104% 
Consolidated Credits .. 12 % 

Co-operative Bank *104% 

The Cyprus Popular Bk 104% 
Dunbar & Co. Ltdfl ... 104% 

Duncan Lawrie 104% 

E. T. Trust 11 % 

Exeter Trust Ltd 11 % 

First Nat. Fin. Corp. - 144% 
First Nat. Secs. Ltd. .. 13 % 
I Robert Fleming & Co. 104% 

Robert Fraser 11 % 

Grindlays Bank *104% 

I Guinness Mahon 104% 

I Hambros Bank 104 % 

Heritable * Gen, Trust 104% 


mu Samuel 5104% 

C. Hoare & Co fl0| % 

Hongkong St Shanghai 104% 
Kingsnorth Trust Ltd. 10 % 
Knows] ey & Co. Ltd. 11 % 

Lloyds Bank. 204% 

Mallinhall - Limited ... 101% 
Edward Mansan & Co. 12 % 
Meghraj and Sons Ltd. 104% 

Midland Bank 10] % 

I Morgan Grenfell 104% 

National Bk. of Kuwait 104% 
National Girobank ... 104% 
National - Westminster 10 J% 

Norwich Gen. Tst. 104% 

People's Tst. & Sr. Ltd. 12 % 
R- Raphael St Sons ... 104% 
P. S. Refson -& Co. ... 104% 
Roxburghe. Guarantee 114% 
Royal Trust Co. Canada 104% 
' J Henry Schroder Wagg -104 % 
Standard Chartered ..|jl0i% 

Trade Dev. Bank 104% 

TCB 104% 

Trustee Savings Bank 104 % 
United Bank of Kuwait 10f% 
United Mizrahi Bank *. 104% 

Volkskas Limited 104% 

Westpac Banking Corp. 104% 
White away Laidlaw ... 11 % 
Williams & Glyn’s - 104% 

Win trust Secs. Ltd. ... 104% 
Yorkshire Bank 104% 

| Members of da Accepting Houses 
Camminee. 

7-da y deposits .7.25 U, 1 -month 
8.00%. Fmed raw T2 months £2.500 
9.75 -A nO,000. 12 months 10.00%. 
7 day deposits on aum« of under 
€10,000 7V%. Cl 0.000 up to 050000 
8% . ££ 0.000 and -over 81%. 

Call deposits E1.0O and over TVS. 
21 -day deposits ovar £1,000 8» a %. 
Demand deposits . 7 1 *% , 

Mortgage base rate. . . 



&HI 

Donations and information: 

The Chairman-. BLESMA, 

Midland Bank Ltd., Department FT, 
SOWbM SmrtftGefc, London KM SOX 

Give to those who gave -please •• 


THE 

UMkLESSr 
LOOKTO’VOJ 
FOR H ELP 

.WCootne tram bam worid - 
. ■. wars. We come from Korea. 

Kenya, Malaya, Aden, Cyprus, 

Ulster and from the Fattdands. 

Now, disabled, we most 
. fttktoyoutarb6fp,ftwM 
' help by helping our AaeodatiorL 
BLESMA look* efter the 
IlmMeaa from efl the 
Services. It heipsio overcame 

the afnekat losing arms,* 

legs dr an eyaAiw, for the 

aewrely handicapped. &- 
provides Resident lid Home* 
where tney can Hvotn peace' . 
■nddgntty 
Help the disabled by 
iwiplnoBLESMA. We promise 

yourtimmm wi® wweo. 


BRITISH LIMBLESS 
EX-SERVICE MEN'S ASSOCIATION- . _ 



87, d -o.d fiK Rniwry — -- 
mil -sil 


rs3| 12 New Street, EC2M4T?.' 


014261591 


. uget 4. MtmmmtrrK 
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UK NEWS 


Mkhfal Dpnnelooks at the battles being fought over airline routes, charters and airport construction 

Busy winter ahead for aviation planners 



WHILEfhe battle over route tarns- next year is still desirable}; and the stands taken on route transfers by 
fens between British. Airways and wider issue ofa strengthening of its British Airways gmd British Caledo* 
the independent British airlines own powers to enable it to promote is dffflcuH enough, without the 
rofls on, e ffmah fa the Department competition "bud deal with anti- problem of sor ti ng out 

of Transport are busy dealing with competitive behaviour * what stronger powers the CAA it- 

what many regard as far wider is- The latter is of special signifi- self ought to be gives, 

sues far the future of UK civil avia- eases to many chart er Also, the Department of Trans* 

tioao, and which also need to be set- airlines, who argue that if British port is anxious not to waste Cabinet 
tied in toe weds ahead. - - . Airways is privatised with its big time by referring to it a stream ctf 

It is impossible far the Govern- holiday charter flying subsidiary, isolated derisions, but rather to 
ment to faring an these matters to- British Airtours, left intact the fu- present a coherent that 


J^rtourajeft infact, the ft*- present a coherent package that ever, has other implications for the In the meantime, the Department 

ihllliv nf tVio npuntin o^oriar mm ka Brmvran A mimbki — J ^ — *-■ .1 aL. DJi; k L * ' - ^ ' 


operators is in doubt. 


When the Cabinet does consider 


ment to bring an these matters to- British Airtours, left fa fryT . the fu- present a ^hAr^nt that 

gethff far soiutiOn in one broad tore viability of the private charter «»« be approved quickly, 
package of rtfrririofts The time operators is in doubt When the Cabinet does consider 

scales involved vary considerably. The charter airlines fed strongly the issue it is expected not only to 
and tee issues themselves are so eti* that the storm created over toe rinrwy ih» 
verse, ranging from whether or tat routes transfers issue has obscured and the future level of hofidaychar- 
to build a fifth terminal atHeath- this equally important matter, ter flying co mp e titi on, but also 
row airport or to develop Stansted, which in toeir view needs to be set- dear toe way for the City of London 


The third London Airport prob- of the shares. The indi vidual air- 
Iem has been around for nearly 30 ports would then be run as semi-an- 
years, and this latest attempt to tonomous bodies, nntiar airport 
solve it has already taken years management boards, but ultimately 
of public hearings, which ended subject to the Holdings Board, 
over a year ago, wito the inspector’s Whether such a clumsy structure 

report still awaited- Until the Gov- is desirable, or whether vw other 
eminent has that report, it cannot arrangement «*»»n be devised, re- 
move on toe issue. mains one of the major matters to 

The T-5/Stansted decision, how- be settled. 


in-12%* 

A\J= 1031% A-PJL 

. Sterling M 


Tbe charter airlines fed strongly the issue it is expected not only to 
that the Storm created over toe clarify r rgrtp*; tr ansfer *rfai*tinn 


to build a fifth terminal at Heath- 
row airport or to develop Stansted, 


privatisation of the British Airports rf Transport is still awaiting re- 

Government has yet sponses from the industry to its re- 
in decide when that wffl be under- centiy issued consultation docu- 
token, altfiougfa it has already de- ment concerning the future levels 
taded to sell off the three Ixffldon rf activity at Heatorow, including 
anports (Heathrow, Gatwick and views on the possibility of auction- 


Britisb expatriates and overseas 
residents who have opened sterlinc 


IA-75%* 

JL^r k l|JS% AJPJL 

k US Dollar . 


Stansted) as one block. 


to a dec^m ma whett^rto «fi toe tied just as urgently. to draw up* he long-awaited pros- At the same time, a derision has that t aijroart asVmeanf cfeasfaS 

&ihsh Airports Authority to the The aviation pla nner s m the De- pectus for BA's own privatisation, to be taken about the Scottish Low- conges tion there. easing 

nrhmtPcMnF Mvlrf len tthan n w h wawt i>nVn n .ii ».. i Lu:_x. _ w. ... fT ^_n II! i ■ >• >. a, _ nx-L._L mu^iauuu ujere. 


private sector, and if so, when. partmmit of Transport have not lost 

Work On these and many other right of the print, however. One 
aviation issues fa going on to pared- reason why the Cabinet was not 


parhnmt of Transport hawe not lost which the Government stai wants land Airports - Glasgow, Edinburgh tvh. H*rwrtn^t »i«i Kao ♦* 

sight of the print, however. One to achieve by next spring. and Preriwick -risTowned by the 5“““ £ 

— iaswi why the Cabinet was not Beyond that, however, several BAA and which may also be sold as n lwrw<p ^ ■ , ■ ^ st to 

*ed to amskief civil aviation fast other major decisions wffl have to a Mock. But coupled with this is the S E"JL£T 

eek is because the planners need be taken during next winter, which problem of Prestwick's future. The SS^ei SS «2Sn5Si 

ore time to consider this aspect of could be evanTmore far-reaching tetter's significance as a civil air- £2££l£ 

ie whole controversy as weQ as than route transfers. port hasheSdSining. but per- JE2I25 

ute transfers. The biggest by far wffl be toe de- haps could be rerivedilii were 

The aim is far a package <d pro- dskra onwhether to build a fifth en the status of a Freeport. affairs has been overlooked. 


aviauon msues is going on w parat- reason why the Cabinet was not Beyond that however several 
lei, even though most immediate at- asked to esasktef civfl aviation test other major decisions wffl have to 
tention is bring devoted to settling week is because the planners need be taken during next winter, which 
toe many questions raised by toe more time to consider this aspect of could be even more far-reaching 
Civil Aviation Authority's (CAA) the whole controversy as well as than route transfers, 
policy Wvtewddeument (called CAP route transfers. The biggest by far wffl be toe de- 


500) which l a unched the routes The aim is far a package of pro- dskm on whether to a fifth 
transfer controversy. posals dealing wito the points terminal at Hea throw or develop 

The CAA itself posed such addi- raised in CAP 500 to go before toe Stansted as toe third major airport 
tional questions as the deregulation Cabinet at the end of this month, so for London, 
of U K dome stic tar routes and fares; thatthe issues raised by the CAA's This is a macroeconomic deri- 
toe future favid of air transport policy report can be deared away, sfon by any standards involving 
movements at Heathrow (to deter- This means that much hard work long-term spending of several hnn- 
mine whether the proposed 275,000 stffl has to be done -trying to find a dred mUHnn ami having 

movements oriling from the end of compromise between the strong mAt aanmM nn r ii«iHn™« 


The future shape of a privatised 


Fast growth for boxed wine 


BY CARU RAPOPORT . 

BOXED WINE is expected to ac- 
count for 11 to 12 per cent of 
Britain's ELSbo-a-year wine 
market tote year, due to the 
growing popularity of this form 
of wine p a c ka g ing- 

"Considering that urine b.a 
very conservative market this fo 
draraatle growth," said Mr David 
Robey, a marketing eamen thi e at 
Stowdb of Cfaeteea, a leader to 
toe boxed wine market “This 
represe n t s a tremendous suc- 
cess." 

Boxed wine was introduced in 

Britain in 1S&I quickly i«mt 
€ per eat of wine sales by vol- 
ume. Last year boxed wine was 
bdfeved to havenccoanted for • 
per cent of toe market. Tills year, 
boxed wine sales are expected to 
total abort Qtia, according to 
StoweUs, and aceonnt lor be- 


tween 11 and 32 per cent of toe 
volume sold. 

To a market as big as wine, 
this is a wJmmI share," Ur Bo- 
bey srid. 

Sales of fight wine in g e nera l 
have grown dramatically tide 
i year met too C hen ceflO r of toe 
Exchequer made an 18p a bottle 
tax redaction m March. Accord- 
ing to Ctirinms and Enase statis- 
tic^ table wine aales in April and 
May wtae op tor mire than <0 per 
tent compered with toe same 
month is 1881 Wine wholesalers 
expect the advance in the year to 
be about 15 per oat in 1963. 

Boxed wine is doing particu- 
larly well id aff-tieenoe shops, 
where Sates have increased by 
more than 26 per cent in June 
1983 compared wito Jtme 1983b 
Whol esa l e rs see room for father 
growth in pahs, an area winch 


has not yet been fnUy exploited 
by toe boxed wbm w h ole salers. 

The continued growth is being 
helped b? the move to pat better 
qoafity wines in boms. Coin— 
of Norwich, a su bsi d iar y of Buh- 
Itt and rVbltwti 1 — nnmii y j test 
month that it would be Un>- 
dnriflg four qua li t y wines in two- 
fitre boxes. b difag to 

develop the sales of quality vrine 
in boxes white beeping the cost 
of a hose under E10. 

Even though UK wine ml- 
s umption has quadrupled rinee 
1970, per capita consumption Of 
trines is still well below that of 
West Germany and France. 

The sales of booed wine are be- 
Bewd to have widened the wine 
market In Britain because they 
have helped to reduce the mys- 
tique soriomtdhig the pirrlaw 


Notice of Redemption and Termination oFConoersion Rights 

Monsanto International Finance Company 

4Vi% Guaranteed Sinking Fund Debenture* Due 1985 

NOTICE IS HEREBY GIVEN that, pursuant to toe provisions of the Indenture dated as of 
October 1 5. 1 965 under which the above-designated Debentures were issued. S71 7.000 princi- 
pal amount of the said Debentures of the following distinctive numbers have been drawn by lot for 
redemption Oil October 1 5, 1984 through the Operation of the Sinking Fund at the redemption 
price of 1 00% of the principal amount thereof, together with accrued interest thereon to the date 
fixed far redemption: 

SIMS COCt-ON DEXENTVWS BfeAfefNG THE FltEFIX LETTER M 
7T SUSS "9lt6 10942 li:BW 1247K 1488A lM>t2 lBflli 1B4<1T. 19416 20540 21231 23284 23398 £4222 

MS DOS? MOQ KBJ6G 11354 IlMM 1-1901 1BU1S 1BB5? 18410 194UB 20659 21Z9tt 2228ft 23394 21224 

MJ54M& 9H75 10068 11408 12515 14014 16050 1899018*3? 19484 20675 21339 22325 23417 34229 
145 ttlUft 9794 10368 1X481 lAilH 14918 18063 16993 18611 19623 20076 21346 22391 23419 24230 

28 L HIM 9798 10073 11488 12619 14919 15009 17011 1«:» 19S86 20784 21349 22399 234 RS 24265 

:k>2 8167 9S27103t<r 1W77 13&C2 I4956 16U881T0I4 18TO9 1«»1 2«85 21380 22413 23494 34362 
3KI fl]U< 9998 10388 11480 12673 14967 18091 17015 18721 I959:» 20794 21395 22421 23527 24264 

T44 0184 10003 10393 11481 12MT8 1496H M212 17018 18729 19818 20856 21402 22483 S1S89 34277 

745 0313 10004 10396 11491 12923 14979 1«!13 17047 18773 19873 20989 21411 23476 23597 24281 

AM (tKO 10006 10396 11493 12924 14981 16318 17063 18819 19711 20997 21479 32480 23603 24385 

. 915 7 190 10079 10397 llfil2 13935 t«9K7 1G21A 17080 18833 19715 21006 21480 23538 23646 24392 

Alt ‘hue 101 12 10400 IfftlH 13A1S 14«Jfl 16221 1707K 18850 19717 21008 21594 226.18 23660 24393 

WS 7387 101 10 10409 11628 1*111 150*3 10318 17099 18851 19749 21009 21630 23658 23674 24301 

9ftl 7513 10X63 10410 11637 13328 15097 1««2 J7I08 18882 X97fi«l 2101 1 2I63.T 22609 23722 343CS 


1295 7870 KOSB 16430 11541 l.Tn24 16133 1K393 17441 1IW»0 19879 21029 21698 22709 21805 S4475 

184 <> 7913 10240 10449 >1542 13723 15134 16394 17442 1««L! J9H87 21630 21708 22716 21903 24479 

ItelT 7626 10242 K1460 tlA41 13727 15117 16396 17462 18904 19888 21033 21724 22708 23914 24499 

iWai 7704 10246 10463 11544 14198 16150 UMOB 17546 189**8 !Wp2 21085 Zlt25 22805 23915 24510 

SfeM 7758 10252 10458 1 1545 142 Jx 15199 165.11 17547 189.11 19904 21039 21751 22821 23983 24537 

2090 t79l 1II2S3 M459 116901*3*1 15211 16535 17600 1 8934 19921 21073 S17S2 *2826 2S&» 24M9 
Sow TBMj M363 10462 U59N X 4128 (6212 100.10 1 76 IS JW H5 IPASrf 2107 4 21782 23SW S3 940 2467.7 

li37« T!«l 10269 10487 11747 14332 15230 19517 17R5B 19013 19973 21079 21KQ8 22352 21046 24675 

2R41 MKKJ 102712 10489 11751 14333 1531C 10038 17M8 19037 20036 21081 21814 22863 23962 24678 

•HMBt 9024 10274 10470 11842 I4ttt0 WSfaT 165711 17666 1912B 20076 2IMt 21815 22882 23986 2485A 

8147 1Q2T7 10471 118*4 14621 1637 1 IWC9 177G7 20070 21UH4 21875 22903 2JI994 24690 

SMS MC8S 106M 11877 14928 15S85 16*66 1TPU3 1M»I 20078 21105 21H76 22910 24000 34704 


.T4JBI B4S7 IftWS 10S19 1W93 14768 15698 10748 17»Tft 191 7H 201 OH 21136 21982 23132 24012 24761 

3010 8631 lfWOB M0S6 11979 14768 16721 10753 IMKG 19239 20X91 2116:1 21984 231:13 £4043 24766 

4194 9690 10307 10064 UflW 14709-13781 IH764 18IH1 1«!40 30248 21172 21986 21142 24082 24767 

42:i4 6034 10313 10692 11997 H7K2 1678k MTftr. 18(95 19291 2029:1 21171 22047 23147 24«W 24WS 

4940 S8l8 lftllG 10705 12112 14798 15KJ4 IKWI 1KEW 19292 23294 211TB 2B0HI 2:1162 24094 24838 

biUftftSlR 10317 1Q7 t 4 12148 14799 IfiHitl l«7ft2 18231 19W1 20295 21179 22*188 23154 240BG 2*Kt7 

ham SKIS JU3M* 1QV68 I&121 14858 irrfat! ldTIMt 18232 19321 20128 21184 2*122 23162 24162 23004 

M5B 8963 VttM 11023 1*413 148T.9 16889 M784 18233 193(16 20333 21210 22133 23166 24159 122656 

M 77 Been 10322 11043 1211* ubho xtmm mTw* iron i»>K! 20403 21211 221U 22293 24100 242212 

6630 8991 10626 11070 12460 14809 iMVT 16789 18867 1W«* 2**46» 21212 22206 B3284 24166 

5tRJl 9046 10326 11072 12470 I4W4 16004 16H01 18399 1W19J 20466 21229 2222:1 23346 24167 

6640 9099 10337 11078 12477 14867 10007 16812 18400 1M95 SM70 SIErW 22278 ES373 24217 

The Debentures specified above ore to be redeemed for the said Sinking Fund at the option 
of the holder (Si at the Receive and Dcfiver Windows of Gtftonk, N A., Ill Wall Street— 5to 
floor. New York, New Yolic 10043 Or f M Subject to any laws or regulations applicable (hereto, 
at the main offices of Citibank, N.A. in Amsterdam, Braude, Tnnkfart .(«•«). London 
(QtSbwi Hoi^h and Ptote and thtfliain office of KredwibwikLitxeinbowfSA. in Luxembourg, 
the Company's Paving Agents. Payment at the offices referred to in (b) above will be made by 
chedc drawn ofl, or by a transfer to 3 dollar account maintained by the payee with a bank in The 
Qtv of New York. On the redemption date said Debentures shall become due and payable at the 
redemption price and ofl Add after said date, interest on said Debentures *ill cease to accrue. 

The Debentures specified above should be presented and surrendered at the offices set forth 
mthepreceedincparagraphonihesaiddaieWiSHiwWithflllinterestcoupOtlstnaturingsubsequent 
to (he Redemption Date. Coupons due October 1 5, 1984 should be detached and presented for 
pavmMrt in the Usual mamter. 

NOTICE 

has the correct tax identification number (social security or employer identification number! or 
exemption certificate of the payee. Please furnish a property completed Form W-9 or exemption 
certificate or equivalent when present ing your Securities. 

CONVERSION OF DEBENTURES INTO COMMON STOCK 

The above specified Debentures called for redemption may be converted at the option of the 
holder thereof at toe Ream* and Defiwr Window, of CMwnk, NA, Jn New York and at the 
prinanal offices of Citibank. KA. in Amrieidam, BnnMb, Frankfort (Mm), London (Ctfoank 
House), and Baris and rho main office of Kiedtetoank Luxembourg SA- m Luxembourg. WHO 
Common Stock of Monsanto Company upon presentation and surrender of Said Debentures, 
wito all unrftatortd rouptai attached, at any time until the dose of w^r«fenjpt»n 

date, at the conversion price of $43-00 per share of Common Stock. ON SAID REDEMPTION 
SATESjCH^VERMONRiGH^ WILL TERMINATE AS TO ALL DEBENTURES 
BEING REDEEMED AS SPECIFIED ABOVE. Upon conversion of any Debenture, no adjust- 
ment shall be made on account of interest accrued or dividends and no fractional shares of 
Common Stock wOI be issued. 

MONSANTO INTERNATIONAL FINANCE COMPANY 
By: CITIBANK, NA as Trustee 

September 14, 1984 . 


affairs has been overlooked. 

It all adds up to the likelihood of ! 
a very busy winter indeed for the 


Airports Authority also has to be * ™ DQS y moeeo tor the I 

settled. The House of Commons aviation planners. Never be- : 
Transport Committee has urged fore have so many issues requiring 
that a spatial Holding Board should urgent solutions arisen at one time, 
be set up to run the airports after . 50106 0811 « i6aIt with in isola- 
privatisation, with the Government tion, and some can be dealt with 
retaining not more than 49 per cent taore quickly than others. 

Supasnaps invests £4m 


BY ELAINE WILLIAMS 

SUPASNAPS, the retail photogra- 
phies chain, is investing at least 
£4m to set up new outlets, buy film 
processing equipment fog*»i a 
sales computer system. 

The investment comes at a time 
when competition is fierce due to 
I the relatively low growth rate of 
' fihw jw wnaring awH the high cOSt of 
keeping np with technological prog- 
ress. 

There are only about 100 photo- 


finishers left in the UK. Five years 
ago there were 300. Small busi- 
nesses have suffered at toe hand* 
of larger chains such as Boots, 

Supasnaps, part of the 3M group, 
has gr own from 30 outlets to a na- 
tionwide chain of more than 310 
shops in four years. By the end of 
the year it will have 4 00. 

In film processing, Supasnaps 
has taitftn fi per cent of the market 
in four years. 


residents who have opened sterling 

or US dollar accounts with Tyndall Bank (Isle of Man) Limited are enjoying 
the benefits of high rates of interest and the convenience of a cheque book — 
giving access to their deposits at all times. 

This joint facility was pioneered by the Tyndall Group's offshore banking 
arm whose substantial presence in the UK money markets enables them to pass 
on rates of interest normally only available to major investors. 

In addition to the above facilities the sterling and dollar money accounts 
offer the following benefits: 

• Seatrisy — deposits are placed with local authorities and building 
societies as well as recognised banks or their wholly owned subsidiaries. 

• High intense — paid gross without deduction of tax. 

• Yomf own cheque book — minimises correspondence, simplifies mans* 
fers and direct payments, and gives access to your funds at all times. 

• Interest credited Jour rimes a year — means an m*n higher return 
because interest is earned on the interest The current rate, if maintained, 
equals 10.51% pa. for sterling and 11.35% pa. for dollar accounts. 

• No reports to any government authority — for non-rrsidents of the 
Isle of Man. 

Minimum openin g deposit: £2,500 or US$5,000 or equivalent 

Tyndall Bank (We of Man) Limited incorporated in the IsJc of Man. is licensed under the Malik 
Banking Act 1975 and has a paid up share capital of £1.250.000. 

The Tyndall Group is one of (he leading investment maeaeement groups in the UK and k wholly 
owned by Globe Investment Trust P.L.C. — the largest UK investment trait company. Funds 
managed within the Globe Group exceed £1,000 mi lli on. 

gt g/ue at rime of going to press. Current rate published daily in the Financial Times 

Send off now for a booklet and application form by completing the coupon below. 

• Tyndall Bank (Isle of Man) Limited a 

Dept FTF, 30 Athol Street, Douglas, Isle of Man 
Telephone: (0624) 29201 Telex: 628732 
Please send tne details of Tyndall Sank Money Accounts □ Sterling □ Dollar 
I am/ant not a customer of Tyndall Bank (Isle of Man) Limited 
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If they use the Card- 
you can use the money 

The American Express Corporate Card System. 


Cash floats for travelling employees are hard to 
control and they tie up valuable working capital its dead 
money. Money you could allocate fer more profitably. 

The American Express Corporate Card system 
eliminates floats and provides you with the information 
you need to tighten your grip on expenses. 

The key to increased control 


of business expenses couldn’t be more simple. Once your 
company is enrolled the employees you nominate are 
provided with the American Express Corporate Card. 

It gives them all the benefits of the Personal Card with one 
fundamental bonus for you. You get the tightest possible 
control over expenses. 

They use the Card to take care of airline, hotel, car hire, 
petrol, rail, restaurant and other expense needs. The Cird 
is valid around the world. 

They sign for their expenses and you get uniform, 
detailed receipts of all the charges. There is a perfect 'audit 
trail’ so you know exactly who has spent what, where ■ 
and when. 

No^ worries about employee misuse 

The Corporate Card has another advantage which 
distinguishes it from the Petsonal Can± Accept the 
American Express Waiver of liability and your company 
is protected from employee misuse of the Card. 

The Card allows employees to cake emergencies in 
their stride; while your company is protected against 
unauthorised use under the conditions of the American 
Express Waiver of liability. 


Check before you pay 

The system provides you with a Monthly Statement 
of Account together with Management Information 
Reports. They give you at-a-glance coverage of the whole 
accounr and how each, and every, Card has been used 
each month. You have full control because every charge 
can be checked before it is paid. The American Express 
Corporate Card system is comprehensive but with its 
wide variety ofbilling systems, it is flexible enough to 
complement your company^ existing account methods. 

Cost efficient travel 

The Corporate Card system is only one of the many 
financial management tools available to you from 
American Express "navel Management Services. We can 
help you formulate travel policies that will eliminate the 
hidden costs of ad-hoc buying. With the help of your 
people we can create the most efficient travel expenditure 
accounting procedures. And with a network of over 
1,000 American Express "navel Service Offices around the 
wodd, nobody is better placed to get you the best deals 
on feres, hotels and the day-today necessities of navel. 

Action it now 

Find out how the American Express Corporate Card 
system can be tailored to meet your company's needs. 
Tear out this advertisement and ask your secretary do send 
it along with your business card to Roy Stephenson, 

Vice President Travel Management Services, American 
Express Europe Limited, Southside, 105 Victoria Street, 
London 5W1E 6QX. Or ring him on 01-828 7755. 

He’ll take it from there. 



Travel Management Services 
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CONSTRUCTION CONTRACTS 



construction 


FOR SALE 


£10m work for Rush & Tompkins 


Oualitv 


7 SCOTTISH HIGHLANDS AND ISLANDS AERODROMES 
OWNED BY CIVIL AVIATION AUTHORITY 


This presents prospective 
purchasers with a unique opportunity 
to acquire seven fully equipped 
operational aerodromes for public use. 

The seven aerodromes will be 
offered either as a whole or singly. 

The purchaser will be required to 
operate the aerodrome for public 


use and disposal will be by feu 
incorporating such a . condition. 


For further details contact:- 
Chief Estates Surveyor, 

Civil Aviation Authority 

45-59 Kingsway, London WC2 B6TE. 

01-379 7311 Ext 2673, 2671. 


IPS 

►sumburgh; 


(KIRKWALL! 


SUMBURGH 

(SHETLAND) 


(WICK: 


KIRKWALL 

(ORKNEY) 


MIbenbecul 


(INVERNESS 


WICK 


ISLAY 


(TlREEi 


TIREE 


Area 

(Acres) 

Traffic Income 
Year ended 
March 1984 
£ 

270 

2,979,000 

533 

1,042,000 

350 

318.000 

503 

271,000 

405 

162,000 

403 

50,000 

1140 

35,000 


RUSH AND TOMPKINS has 
secured major building contracts 
worth more than flOm. The 
largest, valued at 12.3m, is for 
the shell of a new Fine Fare 
supermarket in Sunderland. 
Work has just started on the 
4,660 sq metres store, which 
incorporates a two-level under- 
ground car park and will take 
16 months to complete. Much of 
the construction is suspended 
over a deep disued railway 
cutting. 

Also just started in Welwyn 
Garden City, Hertfordshire, is a 
f 2 im contract for extension and 
alteration to Hertfordshire police 
headquarters. Piling is now 
under way for the four-storey 
reinforced concrete extension 
which will house a traffic control 
centre covering the M25, Al (M) 
and ML 

A £2.5m management contract 
started recently in Leatherhead. 
Surrey for four research and 
development units which will 
provide a total of 6.000 sq metres 
of office and industrial space. 
Phased handover of the two- 
storey steel-framed aluminium 
clad buildings to developer Sala- 
mander Estates is expected to 
begin in December, with com- 
pletion due in March, 1985. 

Conversion of an industrial 
building in Lancaster is now 
under way to provide a 30-bed 
hospital with consulting facilities 
and a full operating theatre for 
Nuffield Nursing Homes Trust. 
About 40 per cent of Rush and 
Tompkins' £ 1.44m contract is for 
mechanical and electrical Instal- 
lation. 


forms and ancillary buildings 
are included in the contract, 
which is due for completion in 
December 1985. 


MILLARD CONTRACTORS Of 
Tipton, West Midlands, has been 
awarded contracts valued at 
£2.6m. The Sutton Housing 
Trust has placed a contract for 
26 sheltered flats and other 
accommodation at Trent Vale, 
Stoke-on-Trent, worth £644,000. 

The City of Birmingham in a 
design and build contract has 
placed an order for 41 small 

industrial units at Neachells, 
valued at £700.000. Dudley 
Metropolitan Council has 
awarded two pre-paint repair 
contracts. New windows, doors 
and door frames are being 
replaced in houses in the Briertey 
Hill and Sedgley areas in two 
similar contracts with a total 
value of around £750,000. The 
City of Worcester has placed a 
contract for window replacement 
and brick parapet repairs in 
multi-storey flats at Tybridge 
Street, Worcester, value £270,000. 
The small works department has 
received orders from the Dudley 
Health Authority for alterations 
to Annexe Ward A3 at Wordsley 
Hospital, Stourbridge (value 
£109,000) and the Telford 
Development Corp has placed a 
contract worth £80.000 for fac- 
tory extensions at Keysan, Hales- 
Held Industrial Estate. 


A £9.8m contract to build a 
prestigious office development in 
S a bank Jay a, Malaysia, has been 
awarded to TEAMWORK 
MALAYSIA SDN BHD, an 
associated company of the Taylor 
Woodrow Group. The order has 
been placed by United Estate 
Projects Bhd. of Kuala Lumpur, 
and is due for completion in May 
1980. It calls for twin interlinked 
office blocks of 12 and 15 storeys 
respectively to be built on a site 
in Subank Jaya town centre. 
Petal in g Jaya, Selangor. The 
towers will have reinforced con- 
crete frames on piled founda- 
tions. They will have brickwork 
external cladding and high 
standard internal finishes. 
Mechanical and electrical services 
as well as external works are also 
included in the contract 
•k 


£5m batch 
for Tilbury 


A V A 


CAA AERODROMES 


Civil Aviation Authority 


COSTAIN • CONSTRUCTION, 
Chelmsford, has begun work on 
a new letter sorting office In 
Short Street Southend. The 
building will consist of a single 
storey steel-framed sorting office, 
linked to a three-storey admini- 
stration block. The £4.4m con- 
tract includes construction of a 
railway platform for use by mail 
trains, alterations to the existing 
road junction and extensions to 
Short Street Car and lorry 
parking facilities, loading plat- 


TTLBURY GROUP has been 
awarded contracts worth nearly 
£5m. Among those won by Til- 
bury Construction, Twyford, is 
one from the National Coal 
Board, value £l.lm, for the com- 
plete refurbishment of 59 dwell- 
ings on the South Ham Estate at 
Basingstoke. It involves roofing, 
heating, plumbing, fencing, 
drainage, electrical work and 
decoration. The Twyford office 
will also construct a reservoir 
and pumping station for the 
Thames Water Authority at 
Northleach in Gloucestershire 
for £650,000. The Newton Abbot 
office has been awarded two con- 
tracts by the Property Services 
Agency. One, -worth £875,000, is 
for the construction of a new 
diving centre at the Naval Base 
at DevonporL The t-tber, at the 
Portland Naval Base, involves 
the construction of a workshop 
and electrical substation along 
with offices costing £375,000. Four 
British Rail contracts, totalling 
£460,000, have gone to the 
Ipswich office. These include the 
design and construction of foot- 
bridges at Stansted, Great 
Chesterford and Whlttlesford 
stations, and hte demolition and 
reconstruction of a bridge at 
Needham Market, on the Liver- 
pool Street to East Anglia line. 


Tilbury Roadstone, anotner sub-, 
sidiary of the Tilbury Group, has 
won a £950,000 contract for the 
black top surfacing element of 
the western section of the A45 
Ipswich by-pass. Work has al- 
ready started on this job, which 
should be completed within two 
years. ^ 

MARPLES INTERNATIONAL 
has been awarded a £2m contract 
by West Sussex County Council 
to construct the first phase of 
the Horsham, West Sussex; 
northern bypass. The road will 
be the first stage of a scheme to 
link the existing A24 Horsham 
western bypass with the A264 
Crawley Road. The 24-month 
contract includes the construc- 
tion of 1J200 metres of dual 
carriageway and 250 metres of 
single carriageway. It also 
includes a roundabout, a 
reinforced concrete bridge over 
the main railway line, and land- 
scaping and tree-planting. 

* 

WIMPEY CONSTRUCTION has 
won a hatch of orders worth 
aim. Improvement to 106 
dwellings on the Boghouse 
Estate, Felling, Gateshead is to 
be carried out by the Newcastle 
office for Gateshead Metropolitan 
Borough Council under a £U27m 
contract The buildings will be 
extensively repaired and 
modernised between October 
1984 and April 1986 under a pro- 
gramme organised "by the 
Borough's Department of 
Architectural Services. 

Ninety-two dwellings on the 
Hardwick Estate in Stockton-on- 
Tees , Cleveland, are to be 
altered and improved by the 
Middlesbrough office between 
September 1984 and September 
1985. A £500,000 contract has 
been awarded by the Stockton 
Borough Council. Work will 
Include replacement or upgrad- 
ing of windows and doors: atten- 
tion to roofs, brickwork and 
plastering; the Installation of new 
plumbing and wiring, central 
heating and kitchen units. 

Ten s Homecare has awarded 
a £333,000 contract to the Man- 
chester office for fitting out a 
single storey retail warehouse on 
the Wardley Industrial Estate, 
Manchester. 

★ 

WALTER LAWRENCE PRO- 
JECT MANAGEMENT has com- 
menced work on a major shop- 
ping centre development in the 
heart of Gillingham town centre, 
Kent, on behalf of the Gilling- 
ham Borough CoundL The 
£L7m project consists of a 20,000 
sq ft supermarket for Inter- 
national Stores which will oe 
linked to the western end of Gil- 
lingham High Stret by means of 
a covered shopping malL The 
mall will contain two smaller 
shope and some office accommo- 
dation. Car parting for 169 cars 
will also be provided. Walter 
Lawrence expects to complete 
Oe building work by December 
1985. 


construction 

and 

refurbishment 
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£llm Saudi 
project for 
R. Douglas 


The It M. Douglas Construction 
associate company te ' Saudi 
Arabia. AXrESAH&AQF NOMAN 
DOUGLAS, has'-'wmr a’ dElO^ro 
contract lor ceasttnctfoa ; of ah 
enclosed shopping product add 
residential ■ area -at -the- seaside 
town of Al Khobar. The contract, 
funded tty Gribdiay*: Bank and 
guaranteed' by the ECGD, calls, 
for tbe design and construction 
of a residential and commerc ial 
centre - comprising car parting 
facilities, shops and" offices. Af 
street level the building will- be 
approximately 127 metres by 
43 metres, surmounted' by three 
separate tower structures of 
three storeys each. . 


McLAUGHUN: AND HARVEY 
baa been awarded -contracts 
worth £2.lw.'Tbe hugest Isnf or 
the refurbishtaent of prestige 
offices at Old Jewry in the City. 
Tbe Old Jewry contract, awarded 
by KEPC, Is worth n,hn, and 
will involve the fitting out of 
offices to multiple tenants. 
McLaughlin and Harvey has also 
been awarded" a contract worth 
£673,000. for bunding offices in 
Lincoln's Inn Fields for King 
Street Developments. Other con- 
tracts; awarded during August; in 
the fields of - demolition, clear- 
ance and refurbishment, total 

smjooo. 

* 


Some of the world's most ad- 
vanced metering equipment will 
be made da new high-technology 
production facilities designed 
and built by tbe East Andian 
division ■ of . FAIRCLOUGH 
BUILDING. Work has already 
begun on the 43 week project-for 
Sangxmo Metering; a division of 
Schtombepgjer Electronics (UK) 

for a atngle-storey production 

building in Felixstowe, Suffolk. 
Tbe steel-frame boMding on 
piled foundations will be cla.1 
in brick and curtain walhug. and 
FairctoagbV contract include* . 
the install arion of all mechanical - 
and electrical services, together 
with ail necessary site works, 
roads and drainage, worth 
around £L4m.to Fairefaugh. thi* . 
is the first of four projected 
phases. Over 150 tonnes of struc- 
tural steelwork tor the project 
will be supplied mad erected by 
Robert- Watson and Go (Steel- 
work) of Bristol, also a member 
of AMEC 
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Ex die 1984 Winter Olympics in Sarajevo, Philips designed and installed the 
lighting systems for most of die sports complexes, using computer simulation techniques 
to ensure that die systems would meet both athletes’ and spectators’ sight 
requirements. The 70 metre ski-jump, for example, required unique design features to 
concentrate the light along the flight path between take-off and landing point 

The lighting was also designed for colour television transmission and 22 Philips 
television cameras were in use throughout the games. Not surprisingly Philips 
proven expertise in this specialised area of lighting sporting events is also used in the 
Calgary Saddledrome, planned site' of the skating and hockey competitions of the 
1988 Winter Olympics in Calgary, Canada. 

The 1986 World Cup Soccer competition will take place in Mexico. Televisa, the 
largest Latin American television corporation, will provide facilities for the world- 
wide broadcast of this event They have recently signed an order with the Philips 
company Pye TVT for a new broadcasting installation, including 160 cameras, of which 


WJ3L W.*J3 




i3 


■■ y. 'ir , * 


w 




lyffias 










ft.?* 




Pi 

wmm 


I I 100 are LDK6 computerised cameras, recognised as the finest broadcast-standard 
I cameras in the world, nine completely equipped outside broadcast vans, and equipment 
I for a new international broadcasting centre (which will provide switching and ■ ■ . 
a continuity). An extensive training programme and full logistic support is also included 
| in what is believed to be the largest single order for broadcasting facilities ever placed. 

1 On the other side of the globe, Philips has supplied the Korean Broad- 

I casting Authority, KBS (which will network the Pan Asian Games in 1986. and the •_ 

| 1988 Summer Olympics) with 50 UHF television transmitters. -•/- 

These are but some examples of Philips leadership in the fields of lifting and 
television. For more information about Philips expertise world-wide, write to the 
Philips organization in your country or to Philips, VQA-0217/EW11, Eindhoven, 
the Netherlands. 

Philips. The sure sign of expe r ti se world-wide. 
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THE ARTS 






Side by side in New York — Philip Johnson’s postmodern AT&T headquarters (left) Is flanked 
by orthodox modern IBM headquarters, both recently completed 

Architecture 

Colin Amery 

A world of paradox 


Today marks an anni ver sa ry. 
It is an event that is likely to 
be unnoticed in the homes of 
most renders of this page. Even 
if I spell ant patiently and 
slowly the fact that it is the 
seventh anniversary of - the.: 
arrival oh the scene of a book, 
The Language of Post-Modern 
Architecture, I doubt whether 
there will be a deafening 
fnsilade of champagne corks. 
Even though there is for an 
entire week a Post-Modern 
Celebration in a gallery in the 
capital it is -unlikely that the 
populace* will be dancing 
around colourful maypoles. 

Seven years ago the writer 
and designer Charles Jencks 
published the first edition of 
his book- In 1977 he had a 
dear purpose — he saw a new 
kind of architecture emerging 
that was to mark the end of 
avant-garde extremism, a return 
to some of the earlier tradi- • 
turns and an effort to produce 
an . architecture.. _tha£_... u cpm;_ 
nnmlcated ” with the public. 

Charles Jencks enjoys com- 
municating. He. writes fluently 
and photographs from the hip. 

I doubt whether there is any- 
one else in the world who has 
seen, recorded and discussed so 
many of the architectural mani- 
festations of the. last 20 years. 
He is incessantly on the move 
and yet he has found time to 
design three homes for Ids 
family. Zn all of- them he has 
been able to explore hie ideas. 
Some of his latest furniture and 
views of his Loudon house are 
to be seen to toe present 
London exhibition. 

There , is no doubt that some- 
body like -Jencks . faLa vpbeno?- 
menon that eouldanly have hap? , 
peited towards the end of the 
20th century. . His. development 
of a new; climate of architec- 
tural discussion depends on the 
rapid use of the media and an 
attachment to the fast moving 
international style circus. Post- 
modern architecture has spread 
through the world like a mild 
epidemic, catching but not dan- 
gerous. What is more impor- 
tant is toe fact that . the 
intellectual climate has been 
changed — architecture has been 
freed from toe reins of dogma — 
but it is not dear yet what this 
freedom really means. 

For artists, and architects 
there is no longer any need to 


he abstract or to rely on the 
truth of materials. It is 
permissable to communicate a 
nwMwfng- through your work 
and sometimes it is toe straggle 
to decide exactly what "mean- 
ing” post-modern architecture 
should have that has rendered 
it confusing. Jencks is right 
when he says that it is now 
possible for the aesthetic tastes 
of a small urban group to 
influence the whole world very 
quickly. This. I feel, can just 
as easily that influence 

very slight. 

The great strengths of what 
we used to call “modem” 
architecture was that it used 
materials and simple design 
parameters that made it bxime- 
diately internationaL Its voca- 
bulary was limited and that is 
why the post-modern reaction 
has concentrated on a land of 
achi lecture that allows for 
some kind of symbolism- 
But th symbolism is simple 
and .obvious. -.and .ususfly . it. i«L_ 
not visually very satisfying; it 
is there as part of the paradox 
sign of the problem. 
Although it Is right to claim 
that much of the latest architec- 
ture is apparently accessible to 
a wader public I doubt whether 
it actually “means’* much 
more than toe old-style 
"modernism." 


Who are the post-modern 
architects? James Stirling, 
Terry Farrell, Jeremy Dixon 
are the only serious English 
contenders. In America there 
are many more — Michael 
Graves, Robert Venturi, Robert 
Stern, Stanley Tigennan, 
Charles Moore, Tom Beeby, 
Thomas Gorden Smith. In 
Europe toe works of Bo fill in 
France and Spain must qualify 
as do the interesting works of 
Hans Holletn, the Krier 
brothers, A3do Rossi and Mario 
Botta. 

I think Jencks is wrong to 
indude in his mania for 
classifications the English 
architects who continue the 
classical or vernacular tradi- 
tions without much sign of 
experiment The modem urge 
to classify recent history, and 
thus render it significant before 
it has proved its worth, is one 
of toe greatest dangers of the 
kaleidoscopic sweep of the 
Jencks view. There is little 
meaning in categories like 
Abstract Representation and 
even less in the New Tuscanism 
— they are just words lurking 
around possible yet-to-be* 
defined concepts. 

I have always shared toe view 
that architecture is a public art, 
but this does not mean I find 
it easy to accept the facile appli- 


cation of trivialised classical 
elements that some post-modern 
achitects fed is malting archi- 
tecture more accessible. The 
flat facades, weak detailing and 
pale palette of much recent 
architecture are little more than 
symptoms of architectural 
anaemia. A pubHc art depends 
on share values and not on im- 
posed styles, however strong or 
weak. 

I think it is time for the post- 
modernists to stop dropping 
keystones and working in a 
childish applique of motifs and 
consider for a moment some of 
the eternal truths of architec- 
ture. Architecture is (as 
Charles Jencks's London 
Thematic House shows so well) 
an understanding of space and 
light. The application of de- 
tail and ornament is as much 
to do with the articulation of 
light and an unders tanding of 
nature than with the Imposition 
of dubious intellectual ideas. 

Happy seventh "birthday post- 
modernism — you have a long 
way logo. 

A Post-Modern Celebration is 
at Knoll International, 20 Savtie 
Row, London, Wl, until Sep- 
tember 21. The Language of 
Post-Modern Architecture, by 
Charles Jencks, la published by 
Academy Editions, London. 


Keith Lewis/Wigmore Hall 

Andrew Clements 


The New Zealand-born tenor 
Keith Lewis is no stranger to 
London audiences: he has 
appeared with both Royal and 
English National Operas and in 
the concert halL But his pro- 
gramme at the Wigmore Hall 
last Thursday night was his re- 
cital debut; he was accompanied 
by David Harper In songs by 
Mozart, Beethoven, Schubert 
and Strauss before toe interval 
and Janacek and Rakhmaninov 
afterwards. 


The choice of music may have 
been calculated to show off Mr 
Lewis’s lyric voice to best ad- 
vantage, but it did not always 
make for an ideally varied or 
interesting conceit. The open- 
ing Mozart gave notice of his 
qualities— a plentiful supply of 
even, unforced tone, in an easy 
way with phrases, a lucid pre- 
sentation. But it also revealed 
a certain lack of variety in his 
approach, a failure to change 
pace, which often lulled the 
music and the listener into a 


quite pleasant yet bland day- 
dream. Schubert really sounded 
very little different from Mozart 
(the dramatic force of “ Nacht- 
s tuck " underplayed), and while 
Strauss elicited more power, 
there was no comparable in- 
crease in intensity— the open- 
ing of “Morgen” was quite 
astoundingly unmagioaL 

Yet the robustness of Jana- 
cek's Four Folk Songs and a 
selection of Rakhmaninov 
stirred the spirits rather more. 


Here at last Mr Lewis did 
reveal his ability to focus the 
dramatic force of a song and 
to etch its character more 
sharply. Rakhmaninov 's “ The 
Harvest of Sorrow n (sung in 
Russian) was the evening's 
highlight, ending with a re- 
markable demonstration of sus- 
tained, beautiful tone, and in 
this final group also Mr Harper 
found more interest m the 
accompaniments than he had 
anywhere before. 


Choral Symphony /Albert Hall 

Max Lop pert 


Arts news in brief. . . 


Hie 30th anniversary produc- 
tion of Sandy Wilson’s musical 
comedy The Boy Friend will 
open in the West End at the 
Albery Theatre next Thursday, 
September 20, following its run 
at toe Old Vic. To coincide 
with the West End production, 
a new cast recording of The 
Boy Friend will be released 
The production stars Anna 
Quayle, Derek Waring. Peter 
Bayliss .and Paddle O'Neil. 

The Earl of Dngheda will 
open the Tenth International 
Antiquarian Book Fair on Sep- 
tember 19 at toe Park Lane 
Hotel, Piccadilly. 

■With 143 exhibitors from 14 
countries, the Fair is a major 
attraction for bibliophiles, 
offering for sale -some 30,000 
items, a vast range of fine, rare 
and unusual books, together 


with maps, prints, manuscripts 
and autography letters. 

The Royal Opera House has 
appointed Peter Burian as 
chorus master to toe Royal 
Opera from the opening of toe 
1984-85 season. His first work 
with the chorus will be on the 
company’s new production of 
Wagner’s TonnWlusser. 

The Arts Council has 
approved 22 jazz bursaries of 
between £400 and £1,600. These 
were selected from a total of 
87 applications. The awards 
include three of £400 each to 
members of the group Loose 
Tubes who will be preparing 
new material for the band. 
Another award goes to jazz 
drummer Allan Ganley who 
will be writing a suite in com- 
memoration of three great 


British jazzmen— Tubby Hayes, 
Keith Christie and Fat Smythe. 

Also with the help of a jazz 
bursary, Gillian McGregor will 
study vocal techniques Includ- 
ing “ double-voice ” singing 
and Terry Disley will be writ- 
ing a new jazx work in celebra- 
tion of the Thames Flood 
Barrier. 

* 

The Arts Council has ap- 
pointed five artists-in-residence: 
Nicholas Pope at the Museum of 
Modern Art and Wolf son Col- 
lege, Oxford University; Jenni- 
fer West at the Whitworth 
Gallery, Manchester University. 
Hughie ODonoghue at the 
National Gallery, London; Jona- 
than Freud at the Walker 
Gallery, Liverpool; and Dhruva 
Mis try at Kettle's Yard Gallery 
and Churchill College, Cam- 
bridge. 


The major portion of Friday’s 
penultimate Prom was devoted, 
as tradition demands, to the 
Beethoven Ninth Symphony. 

Unlike so many Prom Ninths of 
recent seasons, it was in no 
way a comfortable, traditional, 
easy-going Prom reading. In 
the absence (through illness) 
of Lovro von Matacic, the Phil- 
harxnonia was conducted by 
Stanislaw Skrowaczewski, very 
recently installed as the Halle 
chief. Mr Skrowaczewski has 
a clear view of the work to put 
across — not one that offered 
involvement, consolation, or 
exhilaration of the expected 
kind hut, on its own rather 
stringent terms, undeniably 
impressive. 

Neither orchestra nor 
Philharmonia Chorus had 
apparently had sufficient time to 
become fully acquainted with 
the febrile arcs of Mr Skrowac- 
zewsld’s beat— toe quality of 
playing and singing was marked 
by unpredictable swings from 
conviction- and purpose to 
ragged Imprecision. The busi- 
ness of executive clarity was not 
made any easier by the conduc- 
tor’s determination to drive the 
H - rk headlong — in feeling, if not 
m actual minutes and seconds 
(of which I kept no record), 
this was one of the fastest 
Ninths I can remember. 


Moments of repose, of brief 
relaxation to appreciate 
glimpses of the might! y terri- 
tory all around, of Adagio 
lyricism, are foreign to Mr 
Skrowaczewski's view of the 
work; the impetus was unspar- 
ing. For that very reason it was 
a limited view, but its urgency 
held far greater and more 
authentically Beethovenian con- 
viction than the better-groomed 
and more suavely proportioned 
one we have heard in London 
of late. 

The first part of the concert 
formed the Prom outing of the 
BBC Singers under John Poole. 
Mendelssohn’s Horn est for four 
choirs, a sample of the youthful 
composer's quick (if not very 
deep) absorption of past models 
(in this case the multichoral 
Baroque motet), was effectively 
delivered. Strauss’s Deutsche 
Motette. which has been revived 
in London’s smaller halls with 
some success, went less well — 
the writing is of a multilinear 
complexity that toe Albert Hall 
acoustics contrived to blur, and 
in truth it was often hard (with- 
out score in hand) to know 
whether the nasty sticky mush 
of slowly shifting chromatic har- 
monies was the product of 
acoustical haze or of perform- 
ance gone adrift 


Turandot/Covent Garden 

Max Loppert 


Major cast changes provided 
at toe weekend toe opportunity 
for a second visit to the new 
Royal Opera Turandot. Though 
these must be the ma<n business 

of this notice, it was interesting 
and rewarding to se that the 
basic strengths of Andrei 
Serban remain unharmed by a 
central change of focus. 

The successors to the roles 
of Turandot and Calaf are a 
much more traditional, conven- 
tional pair than were the origi- 
nal occupants. Gwyneth Jones 
and Placido Domingo: the whole 
show seems to have slightly 
relaxed, and gone slightly less 
crisp than on opening night 
(ensemble, of instruments and 
of dancers, was often a little 
ragged on Saturday). Yet the 
high co tour, barbaric exuber- 
ance, and dramatic freshness of 
perception have been preserved. 

Ernesto Veronelli, whom one 
remembers, pityingly, from last 
season's Esclarmonde. is ob- 
viously much more at home in 
Pucclini than in Massenet; and 
sings out, confidently and 
clearly (if somewhat unrhyth- 
mically) in tones not specially 
appealing, but weJI-fcnit. Zn 
gesture, shape of phrase, and 
in toe play of facial expression, 
this is a Calaf entirely from 
stock; but at toast it is free from 
the vulgarity so often part of 


toe same stock. Mr Vcronelli's 
handsome aquiline features arc 
not flattered by his white face 
makeup and wig; he is reason- 
ably well rehearsed in the pro- 
duction 

More significant is the arrival 
of Gchna Dimitrova at Coveot 
Garden. The Bulgarian soprano 
has a voice of genuine dramatic 
fibre, range, and amplitude — it 
was a surprise, in these days of 
shortage, to be reminded of a 
type of singer who can without 
strain fill an opera house with 
sound. Some of that sound, it 
has to be said, is distinctly un- 
beautiful — the big climaxes of 
“In questa reggia” were true 
but hard and shrill, and gener- 
ally it seems fair to say that 
though Miss Dimitrova is never 
an unmusical or insensitive 
singer, there is little radiance, 
lyricism, or expressive indi- 
viduality to her. 

She is a practised Turandot, 
more vivid of hand gesture 
implying the long red finger- 
nails that are here absent) than 
mobile of face — the voltage of 
electricity that had sparked 
between Jones and Domingo 
was norably turned down. One 
of the best things about this 
production, which this perform- 
ance affirmed, is its appreciation 
that Turandot is “about” more 
than just its central couple. 


Kenneth Clark. A Biography by 
Meryle Secrest. Weidenfeld 
and Nicolson. £12.95. 35? 
pages 


Book Review 

Denys Sutton 


Lord Clark, who died in 198? 
at the age of 79, won a world- 
wide reputation as a spirited 
and learned commentator whose 
insight enabled many people to 
appreciate aspects of the arts 
that hitherto been dosed to 
them. His famous television 
series, CjofUMtfton, was an 
immense success, and the book 
based cm the programmes sold 
over a million copies. Clark 
was delighted; he loved ** show- 
biz.” He was lucky to have been 
the right nun at toe right 
time. 

He has been less than fortn- 
nate in his first biographer. Mrs 
Secrest has taken considerable 
pains to consult as many of 
Clark's friends and colleagues 
as possible and to read his 
letters (direct quotations from 
them were prohibited), but she 
has been unable to fuse the 
details into a coherent whole. 
Presumably her aim was to 
paint a portrait of Clark, warts 
and all; she has tended to fasten 
on toe warts. 

Mrs Secrest has been at a 
further disadvantage, Kenneth 
Clark's own autobiography, at 
any rate the all important first 
volume. Another Port of the 
Wood (1974). is both entertain- 
ing and informative. The heavy- 
handed Mrs Secrest cannot com- 
pete with its charm and she 
has failed to follow up many 
of the clues it offers a 
biographer. 

Kenneth Clark retailed with 
gusto the stories about his 
father who had a weakness for 
drink. Clark senior, who was 
exceedingly rich, comes over as 
a most sympathetic figure, with 
a love of the stage and art. His 
son inherited both traits. Essen- 
tial to K— -as be was always 


In search of K 


known — Clark’s nature was a 
sense of humour; he had an eye 
for toe absurd; his account of 
his taking his tipsy father up 
to bed has true comic touch. 

Mrs Secrest is interesting 
about Clark’s time at Win- 
chester which, like most public 
schools in toe inter war period, 
was grim, and she draws on the 
recollections of some of his 
contemporaries. Clark found a 
way into his own world of 
enchantment — that of the 
Japanese print which he came 
across in the house of the 
school art-master, and of Italian 
art How curious that two of 
our most gifted commentators 
on art, Clark and Sacheverell 
Sitwell, should have been de- 
lighted by the masters of 
Uki-yo-e. 

Doubtless toe tough 
experience of life at Win- 
Chester helped to shape Clark's 
personality (he was always a 
shade aloof) but be was a shy 
man. Characteristically how- 
ever, as his autobiography 
stresses, he looked on toe bright 
side of things. He had seen 
Ibsen’s Ghosts when young and 
this had made him realise, all 
the same, toe cruel surprises 
that could occur in life. When 
he saw the play again in later 
years, it made him faint: it had 
brought back sad memories. 
This anecdote is enough for 
Mrs Secrest to propound special 
theories about Clark’s nature. 
She makes much, for instance, 
of Clark being punctual Surely 
this indicated no more than 
normal good manners. 

Mrs Secrest 's researches have 
enabled her to fill in fresh 


fewer than 1,500 letters to one 
lady. He was not a Don Juan 
but had a taste for amitids 
amaureuses. 

The author does a spirited 
hatchet-job on Lady Clark. A 
few words would have been 
sufficient about her alcoholism 
but Mrs Secrest has a field day 
with it. She tries to turn the 
details about Kenneth Clark’s domestic sorrows of toe Clarks 
life but the passages about into the scenario for a play by 


Berenson, I Tatti and the 
National Gallery make slight 
Impact: we have been told all 
this before with a much livelier 
guide, Kenneth Clark himself. 
She fails to inform us abont K*s 
contribution to toe National 
Art-Collections Fund; for years 
the chairman was his close 
friend Lord Crawford. Then, 
what about ZCs role in the 
House of Lords? Did he often 
intervene in debates and, if so. 
on what subjects? 

Instead Mrs Secresfs chief 


Eugene O’Neill. Jane Clark had 
bewitching Irish charm: Clark 
was devoted to her and relied 
on her judgment throughout 
their marriage. 

Domestic tragedies are two 
a penny in our sad world. To 
some extent it may help us to 
understand more about Clark 
to grasp the difficulties of his 
life, but we hardly needed them 
to he spelled out so pitilessly. 
He once quoted the words 
" essere umano — to he human.” 
What a pity that Mrs Secrest, 


interest lies in tincovering as who uses them as an epigraph 


much as possible about Lord 
Clark’s private life. She makes 
much loo much of this. Kenneth 
Clark liked women (good for 
him') with whom he seems to 
have felt more at ease than 
with many men. 

For all his self possession, 
Clark was a complex figure, who 


to one of her chapters, did not 
heed them. 

The author shows little 
understanding of human frailty 
and is unable to make us 
appreciate Clark’s importance 
as a writer and talker about 
art: significantly when writing 
about his books, she quotes the 


found his escape in romantic views of others and has 
relationships pursuing his nothing fresh to say about 
amours by post he wrote no them. 


Arts Council marketing & publicity bursaries 


For the first time the Arts 

Council is awarding three 
bursaries for a year’s training 
in touring marketing and 
publicity. The bursaries of 
£4,400 plus travel expenses go 
to Joanna Baker, Melanie 
Gilbert and Janet Morrow, and 
will enable them to undertake 
a year’s secondment with toe 
marketing and publicity 
officers of major arts organi- 
sations. 


Joanna Baker will divide her 
secondment between Welsh 
National Opera and Cardiff 
Arts Marketing. Dance 
Umbrella will play host to 
23-year-old Melanie Gilbert and 
Janet Morrow will spend a 
year working with the Royal 
Shakespeare Company an their 
small scale national tour, the 
tour to Newcastle and activities 
at the company’s bases In 
London and Stratford. 


Arts Guide 


Mutfe/Monday. Open and BaBat/Tuesday. IMm/Wednes- 
day. EzhBritloox/Thursday. A selective guide to afl the Arts ap- 
pears each Friday. 


Music 


Sept 14-20 


LONDON 


j , l i OnJieatui Mid 
Chorus conduc ed by Richard Rkk- 
ar with Oscar Shonaky, violin and 
David Wflson Johnson, baritone. 
Walton and Egar. Barbican Hsu 
(Toe). (6388891] 


Jane Glover. Mozart. Royal i 

MarcnsDoda ItiemOTial Concert Ixw 
don Concert Orchestra conducted by 
Sir David Wlflcocks with soloists in- 
cluding Josephine 'Barstow, soprano 
and Malcolm Knag, piano. Rossini, 
Mozart and Fame. Bartwan Hall 
(Wed). 

I jmib S c i oto Ch a mber Qrchcsbi 
conducted by David Josefowttz. 
Bach, Mozart and Schubert Queen 
Efizabefii Hall (B283M1). ■ 

Tate Chamber Orchestra with Richard 
Studt, director and violin and Jack 
Brymet. clarinet Grieg. Mozart and 

VTviffrM Hall 


PAMS 

ku-Udi Stenenqan ,' 
hoar with JS. Radi 
Sorbonoe, AmpM 


One 

m P«4 

Metro 


nail Mb- 

Ot, Ftancrix, "Vivaldi, TMemaan 
toe 9pm). Saint-Severin Church 
888781). , _ . . _ 

f AmhbW Marie Fmlvul -Schg- 
gnn (Toe 830pm); Beethoven 
red 830pm). toilettes Chinch. 28 

Tickets oaBniv- 


Nonet Qmhertre P hffi i mw e g iqne 
can ducte d by Marek Janowski, 
lysn Hurtll, cello: Britten, Schu- 
mann. Beethoven (Tbur OOpm). 
Theatre des Champs Bystes 
(7284777). 

ITALY 

23rd ' International Festival 

(mainly chamber mask) in a pleas* 

ant - setting on the b an ks of Lake 

Mftggioree Tfeabo del -Palazzo da 

Congress!: The ' pianist Andrea 
'Lasicbesini playing dementi, Schu- 
mann and Chops a (Mon). Orchestra 
-of .the Tefltro Regio in Turin. con- 
ducted by Milan Hocvat with -the 
flautist Severino GazzeBoni and 
soprano Ursula Reinhardt-Kiss, Mo- 
aart and Mahler. Festival box office 
S1095 or 80459. - 

VENN* 

The Fmainmiil i Stage**, hymns and 
folksongs from Englan d at the 
Karlskirche (Mon). _ . 

ftoter P fanyavri ty organ, Brahms, 
RisKm , Bach, Reger and his own 
work. St ephans dom (Wed). 

Arvtiy M Hbl piano. Johanna aeglCr, 
violin, Mozart. Schubert, Brotomev. 
Bosendorfer Seal (Ibur). 

BRUSSELS 

FaWa dee Beamt Arts (5125045): Msb- 
ler, Sibelius (Sat). _ 

Botieidasi Symphony Orchestra con- 
ducted by James Gordon with Mur- 


ray Perahia, piano. Beethoven, Liszt 
(Wed). 

Be lgian National O wlmlu conducted 
by Mendi Rodan with J Vanden 
Eyndcn, piano - Loporte, Ravel, 
Mahler (Thor). 


TOKYO 

Little Consort Amsterdam playing me- 
dieval mustewl instruments in con- 
cert of improvisation and medieval 
music. OagagkurNo Tamo Hall 

(2S52L15). (Tue)- 

Ensemble Orchestra de Paris conduct- 
ed by Jean Pierre Waflaz with Set- 
soko hrasaki, piano. Mozart; Faure, 
Horentz. Shinjukn Banka Center 
(4812590). (Wed). 

Tnho Memorial Orchestra, conducted 
by Saji Ozawa. Mozart. Schumann, 
fL Strauss. Tokyo Banka Balkan 
(511 1689). (Mon, Tue). 

HTTK S t y inplinwy 

Jiri Belohlavek with Shinya Koide, 
flute. Novak, Kodak, Dvorak, Jana- 
cek, NHK HaD. (Wed, Tbur). 
(4651789). 

WASHINGTON 

National Symphony (Concert Hall): 
Rafael Frahbeck de Burgos conduct- 
ing. Emanuel Ax piano: Beethoven, 
Brahms (Tue); FVnhheck de Bargos 
conducting, Nathan Milstein violin. 
Copland, Sodoly, Tchaikovsky 
(Tbur). Kennedy Center (2543778). 


A New Way To Pay Old Debts/The Pit 

Michael Coveney 


When Edmond Kean 
triumphed in the role of Mas* 
anger’s cruel extortioner Sir 
Giles Overreach in toe early 
19th century, he is alleged to 
have exclaimed “The pit rose 
at me.” The Pit might well 
now rise at Emrys James who is 
giving one of his very finest per- 
formances in Adrian Nofoie’s 
wonderful RSC revival of a 
play that has languished too 
long in the shadow if its own 
reputation, fuelled by second 
hand reports of Robert Atkins, 
Donald Wolfit and Oxbridge 
quadrangle lore. 

I once caught a rough-hewn 
version in a draughty hall on 
the Edinburgh fringe and 
remember particularly the in- 
cestuous thrust with which Sir 
Giles propelled his horrified 
daughter, Margaret, towards a 
titled marriage. 

Emrys Jamos has no time for 
incest His Sir Giles is in the 
grip ai a plot to inveigle an 
aristocratic handle for Ms un- 
bo tip grandson. He has already 
laid waste the Nottinghamshire 
gentry by swindling them of 
their lands and property. He is 
the bourgeois middle-class up- 
start ambitions speculator par 
excellence, a snob and a scoun- 
drel, an altogether kicked piece 
of work. 

The great thing about toe play 
is the detail an which we see 
both toe consequences of Sir 
Giles’s rapacity and the style in 
which he operates. Mr Noble 


and his designer. Bob Crowley, 
conjure around the studio 
peixmeter a grim grey Notting- 
ham manse of stuffed birds, 
neglected baubles, surly and 
unappreciated servants and a 
rich widow (Jane Booker* who 
is patently mad. 

Enter the reduced Weiborne, 
a prodigal nephew of Sir Giles 
intent on reclaiming his land. 
Miles Anderson cunningly sug- 
gests an ambiguous claim on oar 
sympathy here: Weiborne is 
dearly a profligate wastrel, but 
be is also a righteous corrective 
to the chaos and injustice caused 
by his decline. 

Similarly, Emrys James 
esters a conspiratorial contrast 
with toe audience which allows 
him to inflate in the grand 
manner and then wheedle 
humorously for favour. He 
eavesdrops on the proposed 
seduction of his daughter, the 
blessed child of his industry and 
wealth, seraphically played by 
JuHe Peasgood, from behind a 
floor-level horizontal door, 
through which be rolls like a 
grinning maniac when sum- 
moned. He treats Weiborne with 
a mixture of subservience and 
contempt, depending on who’s 
listening, even snicking bus 
face with a knife at one point 
He commands Ms servant Marall 
(Anthony O’Donnell in a flurry 
of black bin) feathers and re- 
luctant deference) with a stamp 
on the toe and a kick in the 
groin. 


Above all, Mr James conveys of toe profit motive — the word 
a great appetite for toe sport “profit" is sliced slowly 
of oppression, a physical relish between his teeth — and a chill- 



Emrys James and Julie Peasgood 


Alaualr Muir 


tog propensity to despise his 
victims. It is a charged and 
driven performance, one that 
cracks, when he is done out of 
toe deeds on Welbornc's land, 
into a fractured rage and panic. 
He then goes ’* mad beyond 
recovery." a fate made credible 
by Mr James's sand-castle ttyJe 
of building empires. 

Mammon is obeyed on all 
fronts. Even the alehouse 
keeper (Timothy Kightley) was 
humbled and has made some- 
thing of material comfort with 
toe licence eventually ripped 
from him. Manners and genti- 
lity are fond remembered 
qualities in a world turned up- 
side down in the materialistic 
surge of the times. Even toe 
art of cuisine goes unappreci- 
ated (Paul Clayton is a very 
funny chopper-wielding cook) 
as Sir Giles's corrupt justice. 
Greedy Woodcock, is more 
glutton than gourmand, the 
sort of man who wolfs down a 
shield of brawn and a barrel of 
oysters for his first breakfast 
with his mind only on the 
second. 

Jaunty music by Colin Sell 
and clever lighting by Leo 
Leibovici contribute to toe 
overall atmosphere of a torn 
up countryside of grey vistas 
through which Mr James’s 
memorable Sir Giles romps like 
an unattended bully boy. 
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Iran’s zeal 


is fading 


THIS MONTH marks the fourth 
anniversary of the Cull war, a 
conflict which is threatening to 

become as much a part of the 
Middle East political land- 
scape as the feud between the 
Arab states and Israel. 

Neither Iran nor Iraq has the 
military capacity to achieve a 
victory in the conventional 
sense. Iraq enjoys qualitative 
superiority in weaponry and 
dominance in the air but after 
its disastrous incursion into 
Iran at the start of the war will 
not seek again to cross the 
international border. The 
Iranian regime still proctafims 
the possibility of victory but 
the continued delay in launch- 
ing its modi heralded “ final " 
offensive demonstrates the 
lack of conviction behind the 
propaganda. 

For so long as Iran pursues 
a victory that it cannot win and 
Iraq pursues a peace that it 
will not be granted, the rest 
of the world, including the 
super powers and local Gulf 
states, appear not to be unduly 
alarmed. No one, other than 
the two combatants, ever 
wished for a decisive result to 
the war. Much better that the 
two most ideologically and mili- 
tarily aggressive countries in 
•the Gulf should in tandem sap 
their energies and thereby 
diminish the challenge which 
they could pose to the more 
conservative Western-oriented 
governments in the area. 


reserves are almost exhausted, 
its oil exports are running at 

less than one-thord of pre-war 

levels and it is having to bor- 
row heavily, primarily from 
Saudi Arabia, in order to sus- 
tain the war. 

Although Iraq has gone to 
great lengths to wipe any traces 
of war from the face of Bagh- 
dad, the strain of maintaining 
up to tm men under arms is 
considerable. And while the 
regime Is outwardly confident 
that it can repel any fresh 
Iranian offensive, using chemi- 
cal weapons If necessary, it is 
also aware of the high casualty 
toll at wiH suffer and the pro- 
bability that, as in every pre- 
vious Iranian attack, it will be 
forced to concede a little mfTe 
territory. 


Opec prices 

Oil-producing countries have 
rather more cynical reasons for 
hoping that peace will not 
break out too quickly. A sharp 
increase in exports by Iran and 
Iraq, anxious to make good 
extensive war damage, would 
almost certainly wreck the 
fragile Opec pricing and pro- 
duction agreement and prob- 
ably set off another round of 
price-cutting. 

Thte Iraqi regime is all too 
aware of these factors and 
realises that its repeated offers 
to come to the negotiating table 
will not in themselves be suffi- 
cient to induce a change of mind 
in Tehran, or attract substantial 
international support. Crown 
Prince Abdullah of Saudi Arabia 
summed up what is probably thq 
majority Arab view when be 
said that the border was would 
continue "until Iran’s outlook on 
the nature of things changes.'* 

However accurate that assess- 
ment, it is not one that an Iraqi 
regime with pretensions to con- 
trol its own destiny can accept 
For the past four years Iraq has 
been landlocked, its financial 


Receptive 

There is no indication yet of 
any desperation by the Iraqi 
zdgime, although it must be 
worried at just how little effect 
its attacks on tankers carrying 
Iranian crude oil is having 
either on the world market or 
on the level of Tehran’s exports. 
The U.S., perhaps as a result of 
its unhappy experience in 
Lebanon, has wisely resisted the 
temptation to become Involved 
in the tanker war beyond step- 
ping up technical military 
assistance to Saudi Arabia. ■ 

Iraq has little option but to 
persist with its attempted block- 
ade of Iran's oil exports in the 
hope that the economic pres- 
sure will strengthen the hands 
of those members of the regime 
in Tehran who are cautioning 
against launching another large- 
scale land offensive. Western 
nations can play their part by 
seeking to ensure that the em- 
bargo on the sale of offensive 
military equipment to Iran is as 
effective as possible. 

It is too optimistic to expect 
that such actions will have much 
immediate effect on an Iranian 
regime which looks as secure 
today as it has at any point 
since the overthrow of the Shah. 
But as the regime loses some of 
its initial revolutionary ardour 
and becomes increasingly insti- 
tutionalised, so it must also be- 
come more receptive to popu- 
lar sentiment and what appears 
to be a steadily fliwit wishing 
enthusiasm for the war. 

The prospects for peace in 
the Gulf will be immeasurably 
improved once enoug h members 
of the Iranian regime accept 
that a military victory over Iraq 
is no longer possible. There are 
signs that this is already hap- 
pening but it may take another 
round of fighting before the 
point is finally driven home. 


Why universities 
must change 


BRITAIN’S University Grants 
Committee now accepts that 
the 1963 Bobbins Report was 
wrong to believe that the higher 
educational expansion it recom- 
mended would guarantee 
economic growth and so finance 
itself. Events have also shown 
that Robbins was wrong to 
believe that if higher educa- 
tional institutions were handed 
public money to finance their 
expansion, they would change 
to the less academically 
specialised forms of under, 
graduate teaching which the 
report considered necessary. 

In calling on the Government 
for renewed expansion, the 
grants committee is once again 
proposing that extra money be 
provided first and the institu- 
tions be for the most part left 
to make changes on their own 
account later. But this time, 
the more “ widespread higher 
education " being advocated is 
said to be only “ a necessary 

but not a sufficient condition 
for economic growth.” 

The proposals, published last 
week, omit to explain why ex- 
tensive provision of academic 
studies beyond school is a neces- 
sary condition for increasing 
wealth rather than, for example, 
just a result of it. The omis- 
sion is a pity because, on the 
evidence of a survey of 139 
assorted employing organisa- 
tions recently published by 
Brunei University, most British 
managers disagree with the 
committee's assertion. 


Prevailing view 


Except when recruiting for 
a minority of posts requiring 
specific technical knowledge, 
the employers largely believe 
that what people are taught at 
a university or polytechnic 
makes little or no difference to 
their value at work. The pre- 
vailing view discovered by the 
survey was “ that abilities were 
innate and formed before enter- 
ing into higher education.” 

The British managers may of 
course be wrong, especially in 
view of the better economic per- 
formance of Japan which has 
been increasing its higher edu- 
cational capacity. But the con- 
tent, direction and length of 
what goes under the name of 
higher education can differ 
greatly between countries. 

One difference in Japan which 


was died last year by a study 
funded mainly by the Lever* 
hulme Trust, is that Japan has 
adopted a pattern of initial 
higher educational courses last 
ing only two years and less 
academically specialised than 
the three-year courses mostly 
concentrating on a single sub- 
ject which are the rule in the 
UK. The Leverhuhne study 
team — which unlike the grants 
committee included a strong 
representation of business 
people— blamed the UK’s con- 
centrated three-year under- 
graduate courses for the heavy 
tendency of school pupils to 
specialise from an early age 
usually either exclusively in arts 
or entirely hi science subjects. 

The grants committee also 
accepts that universities share 
the blame for the premature 
narrowing of studies. It 
deplores the ill effects not only 
in equipping young people for 
the wants of employers, but 
also on general educational 
grounds. “ School-leavers today 
can be regarded as having a 
balanced education only if 
they have followed courses in 
both arts and sciences through- 
out their secondary schooling.” 

But tiie committee rejects a 
shortening or indeed any other 
radical change in the under- 
graduate courses it wishes 
increased numbers of young 
people to take at the taxpayers’ 
expense. The problem of early 
overspecialisation should be 
left to be solved by a “ positive 

lead ” from the universities 
themselves. 

The same sequence of first 
giving the institutions the 
money and trusting them to 
ake appropriate changes Later 
would apply to most of the 
numerous other university acti- 
vities for which the grants cmn- 
titee wants more public money. 
But the unfortunate fact is that 
the universities as a whole have 
given Sir Keither Joseph. Secre- 
tary for Education and Science, 
no grounds for believing them 
capable of making significant 
changes on their own behalf. 

Unless he is to let hope 
triumph over experience, he 
would do well to apply the 
sequence in reverse. Let the 
Institutions first make some 
appropriate changes and so 
provide good reasons for 
increasing their supply of public 
funds. 


tf'tf’FEEL as happy as a 
I mother who has just given 
■ Ablrth — happy and tired, 
out with many babies,” 
remarked M Bernard Lathiere. 
chairman of the European 
Airbus consortium, after 
clinching an order from Pan 
American for up to 91 aircraft 
worth a potential 53bn or more. 

The champagne corks and 
flash bulbs were popping on 
Friday at the Airbus offices in 
Paris, around a grinning M 
Lathiere and his closest aides. 
The deal was being hilled in 
Europe as a stunning break- 
through into the U.S. airline 
market, a triumph for the 
European aerospace industry 
and a major setback for Boeing, 
by far the world’s most powerful 
manufacturer of civil aircraft. 

Viewed from across the 
Atlantic, however, the trans- 
action evidently looked rather 
different Boeing’s share price 

rose by Si to 855g on Friday, 
which was a new high point 
for the year. And although 
there was bitterness and 
disappointment in Seattle, 
Boeing's West Coast head- 
quarters, there were no signs 
of despair. 

“ We can only say we made 
an offer which we thought 
covered Pan Am's requirements 
and was commercially feasible 
to us,” the company sadd sourly. 
“We bave to make a profit to 
survive.” 

Wall Street analysts were 
more blunt *T think it bolls 
down to price and the fact that 
Airbus wanted the deal so 
badly that it was willing to 
m ake an offer that Boeing could 
I not match as a publicly-owned 
company,” said Mr Robert 
Joedicke of Shearson/Lehmaa 
American Express. 

As the ballyhoo about the Pan 
Am order begins to dies down, 
several key questions remain 
unanswered. How did Airbus 
pull off the deal and what is its 
reel importance for the Euro- 
pean consortium? How will it 
be financed, given that Pan Am 
has only recently pulled out of 
a financial nose-dive and still 
has a shaky-looking balance 
sheet? How bad a Mow is it 
all for Boeing? 

In Paris, M Lathiere would 
permit no room for doubt. " It 
is not the high dollar or the 
financing that made the differ- 
ence in clinching the deal,” he 


Across the Atlantic 
the transaction 
looked different 


said. "Boeing could and did 
match us on that level but 
Mr Ed Acker (the Pan Am 
chairman) preferred our tech- 
nology.” 

Airbus would not have won 
the day if it had not been able 
: to match the best that Boeing 
could offer in terms of 
operating efficiency but that is 
only one component of a major 
airline order today. 

The European consortium 
had between 35 mid 40 people 
; working on the deal over a 
period of about six months of 
hard negotiations. Boeing, 
which was determined not to 
lose a long - established 
customer, fought desperately— 
and as recently as this time last 
week the outcome was still in 
doubt but, in the end, Airbus 
had too many aces up its 
sleeve. 

Currency movements were 
one. Wish the dollar now over 
the FFr 9 mark, French exports 
to the U.S. have been surging 
ahead. They jumped by 61 per 
cent in the first seven months 
of this year. 


Treasury mission 
to explain 


Nightly television news items 
highlighting the pound’s slump 
la value against the dollar have 
finally snapped the patience of 
the mandarins at the Treasury. 

TTN and BBC have been 
hauled in to Great George 
Street. The following explana- 
tion has been put to them — -it 
is not that sterling is going 
down, but that the dollar la 
going up against everything. 

Would they kindly mention 
that the pound is holding its 
own against other currencies. 

The Treasury has long argued 
that it is sterling’s trade- 
weighted value against a basket 
of currencies, not the dollar 
rate, which is important for the 
economy. 

But fo the chagrin of officials, 
even Mrs Thatcher gets jumpy 
when the pound drops another 
cent or so against the dollar. 

Now the Treasury's top 
mandarin. Sir Peter Middleton, 
has launched a new campaign 
to educate the world on the 
importance of the trade- 
weighted index. 

Rumours that the dollar rate 
will in future only be quoted a 
month in arrears after seasonal 
adjustment can be confidently 
discounted. 

But do expect an announce- 
ment from the Bank df England 
soon that the index will, in 
future be calculated at A30 pm 
rather than at 3 pm. 

The change will allow the 
Bank of England to counter the 
traditional excuse from City 
journalists that the index calcu- 
lation is made too far ahead of 
the close of markets trading in 
London to be of any use. 


THE PAN AMERICAN AIRBUS ORDER 


What Marx missed 


A new theory as to why the 
FT is pink has been aired in 
the West German parliament in 
the last few days. 

At the start of the marathon 
budget debate Chancellor Hel- 
mut Kohl proudly fished from 
his pocket an FT leader that 
praised his government for i 



Airbus Industrie’s Bernard Lathiere "happy and tired” (left) and Edward Acker of Pan Am (right) 


How the ‘white tails’ 


found a new home 


By Paul Betts in Paris and Terry Dodsworth in New York 


The strong dollar was not the 
major factor, according to M. 
Pierre Pailleret, the tall vice- 
president of marketing at Airbus 
who was perhaps the main 
architect of the deal. “But it 
obviously helps us because our 
costs are not in dollars." 

Another key factor in the 
European consortium’s favour 
was its ability to deliver air- 
craft more quickly than Boeing. 
Pan Am has sold 48 aircraft 
out of its fleet m the past two 
years in order to reduce costs 
and raise cash, and it wanted 
to get its new equipment in 
service quickly to take advan- 
tage of the strong economy. 

Airbus was able to oblige. 
Sitting on the tarmac at Tou- 
louse and West Germany, it had 
24 unsold A-300-B4 250-seater 
aircraft, known in the industry 
as white mils because they car- 
ried no airline’s insignia. These 
have made possible the first 
stage of what has been set up 
as a three-part deal with Pan 
Am. 

<• The U.S. airline will lease 
12 of the A-300-B4s and four 
220-seat A-S1Q-200&. Airbus 
expects to deliver between two 
to four of its unsold aircraft 
before the end of this year, with 
the rate rising to two a month 
from January. 

• In addition. Pan Am has 
signed a letter of intent for the 
eventual purchase of 12 A-310- 
300s, which is a longer range 
version of the A-3 10-200, and for 
16 A-320s for delivery in the 
mid to late 1980s. 

• It has also taken options on 
another 13 A-310-300S, and 34 
A-320S. 


Boeing had no new aircraft 
immediately available. “ We 
have no white tails here,” it 
commented, and indeed one of 
the reasons for its strong stock 
market showing is that sales are 
currently scheduled to rise from 
146 units this year to 180 in 
1985 and 240 in 1986. 

As well as having the oppor- 
tunity to meet Pan Am’s short- 
term needs. Airbus also has the 
motive. For one tiling, it 
badly needed anotber foothold 
in the U.S. market Apart from 
34 aircraft sold to Eastern Air- 
lines in 1977. almost all its total 
sales of 406 aircraft bave been 
made outside the U.S. For 
anotber, it must have been very 
anxious to reduce its stock of 
unsold aircraft built up as a 
result of cancellations and of 
a decision to maintain pro- 
duction levels when the market 
started to turn down. On one 
estimate, its wh ite tails have 
been costing FFr 200m a year 
m finance charges while they 
have been sitting on the tarmac. 

According to one New York 
banker : “The Pan Am deal will 
give Airbus much better visi- 
bility in tiie U.S., and the 
chance of some big sales if the 
airline is in a potition to take 
delivery in the latter 1980s. But 
the most tangible benefit is that 
it gets rid of those white tails.” 
Tins assessment helps to explain 
why M Lathiere does not en- 
visage any pick-up in the rate 
of Airbus production — 
currently running at about 40 
aircraft a year — in the near 
future. “The industrial im- 
pact will not be felt imme- 


diately," he said on Friday. 

Airbus insists that the trans- 
actions wiH be made on en- 
tirely commercial terns, with 
no government export subsi- 
dies or credits. “ We didn’t win. 
this deal by negotiating a finan- 
cial package they could not re- 
fuse. The offers made by the 
competition were different but 
very comparable,” said M 
Lathiere, defending Airbus 
from the charge that tiie deal 
“is being done on the back of 
the European taxpayer.” 

As a Government-backed 
consortium which does not 
publish any financial accounts. 
Airbus Industrie is always 
vulnerable to the charge that 
it is prepared to buy business 
on kamikaze terms. Its Pan Am 
success is no exception. 

“We know who has been 
patting around these stories.” 
said M Pailleret darkly. ” This 
is a very standard deal. We 
haven’t accepted coffee beans, 
cocoa or bananas in return for 
the planes, nor are we giving 
any free aircraft or taking bade 
any old airc raf t.” 

All the same, bankers specia- 
lising in airline finance take it 
for granted that Airbus will 
play a major part in putting 
together the overall financing 
package. Without some help in 
spreading the risk. Pan Am 
could not even contemplate a 
deal of this magnitude. 

In the three years to the end 
of 1983, the airline lost 3564m, 
and it has run up another 
deficit of 8320m in tiie first six 
months of this year. Its balance 
sheet at the end of June showed 


Men and Matters 


doing “ nearly everything right ” 
in economic policy. 

Fine, sneered Hans Jochen 
Vogel, the opposition leader, the 
Kohl government had done a 
lot tor the sort of Germans who 
read the FT. But what about 
the workers ? 


What about them, indeed, 
responded Gerhard Stoltenberg, 
the finance minister, “I reckon 
even Karl Marx, a highly- 
educated man, would have read 
the FT daring his London exile 
— had it only existed then.” 


Horse trading 


To call Major Christo Phillp- 
son a horse-dealer would be 
about as tactful as accusing has 
blue-blooded stockbrokers Shep- 
pards and Chase of being 
bunch of share tipsters. 

Philipson, aged 55, formerly 
of The Life Guards’ Mounted 
Squadron, is managing director 
of The British Bloodstock 
Agency, a gentlemanly outfit 
which occupies an eRte place ! 
in thoroughbred racing. 

The horses it manages on be- 1 
half of its mega-rich clients 
include stars like Mill Reef, 
Great Nephew (sire of the i 
English and Irish Derby win- , 
ners, Grundy and Shergar), and 
NlnJsky, son of Nijinsky. 

This week BBA joins the 
hopefuls on London's Unlisted 
Securities Market where it ex - 1 
pects to be valued at between 
£5m and £6m — about the same : 
price as any yearling with ex- 1 
ceptional promise. , 

The directors will be selling ! 
a narter of their shares, and 
Philipson hints that the BBA 
may use Its USM paper to buy 
‘other opportunity. " He hastens 
to add that does not mean that 
BBA will start buying race- 
horses in a bag way on its own 
account, hi spite ofthe fact that 
profits on horse sales come tax- 
free. 

BBA is keen to stick to its 
7 3-year -old business as an agent 
—it has been top buyer at 



The NTJM gives it 4 stars 
but the NCB thinks is should 
be closed down” 


TattersaH’s December sales for 
as long as it can remember — 
and as a Woodstock shipper, in- 
surer, and manager of syndi- 
cates. 

There will be a notable 
absence on “D-Day” when the 
group formally announces its 
flotation. Chairman LtCol 
Robin Hastings has a long- 
standing commitment to give a 
lecture to tiie Army Staff Col- 
lege about the real D-Day in 
which he played a distinguished 
part 


his name soldiering and 
exploring, has taken on the job 
of Occidental vice-president, | 
European Public Affairs. I 

He replaces Tim Halford who 
is leaving Oxy after 10 years 
for a similar job with Grand 
Metropolitan. 

Fiennes has already had 
business dealings with Hammer. 
Armand H amm er Productions 
filmed the Transglobe Expedi- 
tion. 

But what does the explorer 
know about the oil business. 
Fiennes admits that be has 
taken on a tough assignment, 
but he points out that about 
half his time will be spent 
helping Hammer with various 
charitable exploits such as the 
Mazy Rose Trust, and the 
projected reconstruction of the 
Globe Theatre, London. 

As for matters oily, he says 
he has been mugging up all the 
material he can find on the 
offshore oil business and is 
shortly to have a crash course 
tour of Oxer’s North Sea fields. 

But it would be most unlike 
Fiennes to stay put for long. 
He has warned Oxy that during 
1985 and 1986 he will be aT to 
the North Pole. 

Will he try to find more oil 
for Oxy in tiie frozen wastes? 
"The pack ice exerts fantastic 
pressures.” says the company’s 
latest employee. “ No rig could 
operate in those conditions.” 

The man learns fast 


Voices off 


Hammer explores 


Dr Armand Hammer is in 
London today. The 86-year-old 
chairman of Occidental, one of 
the world's biggest oil 
companies, is speaking at a 
North Sea oil seminar organised 
by brokers James CapeL 

Accompanying Hammer will 
be a new aide. Hammer has 
been seeking talent and has 
found Sir Ranulph Twistleton- 
Wykeham-Flennes, aged 40. The 
leader of the three-year Trans- 
globe Expedition, who has made 


A body called International j 
Resource Development has been ' 
finding out how people react to ! 
voices— with a view to program- 
ming talking microchips. 

A Bostonian accent sounds 
affected in Dixie, which is not 
surprising. A Southern drawl 
sounds “ hick" to Yankees. 

And, oh dear, a British accent 
sounds, to U.S. ears, “ generally 
incompetent” 

Apparently the best way to 
talk your way round the U.S. is 
with the aid of a slight German 
arcent. Most U.S. businessmen 
consider it “authoritative yet 
non-threatening.” 


Observer 


8l-25bn of long t er m debt 
against $3 13m of equity. 

Analysts say that the company 
has now turned the comer, and 
some believe that it could be 
back in profit next year. But 
Standard and Poor's, the U-S. 
rating agency, still assesses its 
senior secured debt at only B-, 
which is just about its lowliest 
rating for a viable concern. 

“ Pan Am’s flnawH.i i situation 
doesn’t worry us,” remarked M 
Lathiere. “Their overall situa- 
tion is good, and they have 
8400m to 8450m in cadi at tiie 
moment” 

Airbus is also confident that 
the letter of intent and the 
subsequent options are more 
than mere pieces of paper. M 
Pailleret said that the letter 
of intent signed last Thursday 
was some 200 pages long, 
whereas such documents often 
ran to only a couple of pages. 
“I call it more of a pre- 
contract- than a letter , of 
intentions,” he said. 

All the same, there are 
bound to be let-out clauses. For 
example. Pan Am still needs 
to make a farther breakthrough 
bn costs. The new aircraft are 
one part of this effort, and 
another is a proposed wage 
reduction deal with the unions. 
The airline is so determined to 
achieve this that it has told its 
union members (20.000 out of 
27,000 employees) that it will 
only go ahead with tiie Airbus 
agreement if the wage negoti- 
ations come to a satisfactory 
conclusion. It is hoping to cut 
around $2 00m a year out of its 
wages and overhead costs run- 
ning to 8850m a year. 


The predse leasing terms for 
the -stopgap aircraft -have yet 
to be defined, although they 
.seem certain, fo be set up in 
such a way as to make sure 
that no Tpew liabilities show op 
on the airline’s balance sheet. 
According toMPaiHoret, the 
ideal course Would he for 
Airbus to sell tiie aircraft to a 
leasing company,: which in turn 
would lease them to Fan Am. 
The alternative would be for 
Airbus to deal directly with the 
airline on tite lMses. r 

Looking further ahead .to the 
outright sales;, K Lathiere said 
that no-one could say exactly 
how each aircraft would be 
financed, siqcejtbe deliveries 
-were stretched oat between 
.1986 and 1992. “This will 
' depend on. the. money markets 
' and other considerations at the 
time. But if is Fan Am's 

responsibility.” . 

The airline would rates the 
money for the orders on tiie 
US. and international capital 
markets through a banking con- 
sortium, he added.. In certain 
circumstances - Airbus .would 
provide partial guarantees— 
albeitat a coot to- pan Am. 

The one thing that is certain 
about the financial nackaee »«? 
that it will be wildly compli- 
cated. in -what te still a buyer's 
market, airlines are able -to 
negotiate terms which give 
them considerable protection 
against changes in tiie market- 
place and In which their poten- 
tial con be shared 

with a wade range of other 
institutions. - 

-Thus they cut, blend together 
an operating leaseM-rta which 
• the lessor retains moat of the 
risks and the rewards — with a 
financing lease- in which they 
retain much of the wutty 
Interest in the aircraft. ^Fbey 
can persuade the manufacturer 
to guarantee the value of the 
aircraft at some future date in 
one way or another, to offer 
spares on advantageous terms, 
or to reduce the financial 
burden hi some other way. 
They can take out residual 
value Insurance, a new type of 
business in which an insurance 
company agrees to underwrite 
the future value of an aircraft 
in return for a premium. 

“ Whatever the terms of the 
order, 1 am sure they will turn 
out to be extremely favour- 


There ar c bound 
to be 

let-out clauses . . 


able,” one London banker ra&d. 
“There must have been some 
incredible; giveaways.” 

Without undervaluing the 
importance . of - the - Airbus 
achievement, it wall be many 
years before it can be seen 
whether the letters of intent 
and options have been turned 
into coPMaercteUy- att racti v o 
orders.. The eventual scale of 
"the transactions wHl depend on 
the health of the airline 
business 'ha -general and of Fan 
Am in particular. * 

For Ms port; Boeing has 
suffered a blow to its pride, 
but not necessarily to its profit- 
and-ioss account, and it remains 
. a formidable competitor. More- 
over, it has reason to remember 
that in the higbrrfsk game of 
tiie airframe manufacturer the 
announcement of a big order 
is sometimes only the start of 
the story. It was, - after all. 
Pan Am’s order for ihe first 25 
Boeing 747 Jumbo jets in 1966 
wbieh nearly, broke both, com- 
panies when the market turned 
sour in the early 1970s. . 


Beware of 
first impressions 
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l USM Handbook. 


information on all companies traded 

MxmationuWchihdudes company activftiesitop ten 
rankings, annual high and low share prices (with quarterly 
figures for the latest year}, and a company directory listing 
chairman, MD* registered office anatefepbone numbec . 

JtreaIIyisathorou^^de(afledbook.And,at6nIy •- 
£12-50, excellent value There are even special tenns for 
muhqjfe copies. 

A pity really. 

Because now it's out of date. 

The July edition, however, isn't It’s complete, infect, - 
right down to the end of Jane. 

Although copies are readily available, we should 
stress, perhaps that this is a veay popular work. The more 
so since the price is stffl the same. 

We therefore suggestyou order yours today ; 


Extel 



37-45 Pad Street London EOA EPELTdephone 01453 MOaWocMMSZ 
ARtnr House, ChoitamScneet Manchester Ml 3FH.lUk^)0(ttd)61-2365W^ 


Tb: Extd Statistical Services Ltd, 37-45 Rani St London EQA dPflt 
Arthur Hcxan Chortmn Street. Manchester Ml 3FH.. 

□ Mease send me a copy of the * D Phase s e n d deb 
USM Handbook. 
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What Gromyko wants to know Coal mines for 


By Ian Davidson 


WHAT ARE the Rnsaians up 

to? One week after a pro- 

fooged propaganda rampnig n, 
they succeed in banning 1 the 
visits to West Germany of the 
East German and Bulgarian 
leaders; the next week. Andrei 
Gromyko, the Soviet Foreign 
Minister, agrees to meet Presi- 
dent Reagan on the occasion of 
the UN General Assembly ses- 
sion, In between, the top Soviet 
general is summarily removed 
from his post without explana- 
tion. 

It is difficult to rule out toe 
hypothesis that there hr a pro- 
found power — and policy— 
struggle in progress. Konstan- 
tin Chernenko's - known ill- 
health, and his prolonged 
absence from public view this 
summer, make it all too likely 
that he is coming to be seen as 
another interim leader, opening 
up once more the succession 
issue which was left unresolved 
by Mr Andropov’s brief tenure. 

If there is an emerging power 
struggle, then this might ex- 
plain the apparent vacillation 
and incoherence in the area of 
the "Soviet Union’s chief foreign 
policy preoccupation: East-West 
relations and, in particular, 
what . to do about the 

It Is not Just a 
question of 
public relations 

Americans. 

Earlier fbb year, for 
example, the Russians proposed 
U-S.-Soviet space-weapon nego- 
tiations in Vienna; but no 
sooner did the Americans 
accept, than the Russians began 
advancing a range of excuses 
for withdrawing the invitation, 
on the specious grounds that 
Washington was mairfng un- 
acceptable conditions about the 
agenda. ■ 

Six months ago, it may have 
been plausible for the Russians 
to keep their East-West policy 
in a holding pattern, in the 
hope that Walter Mondale 
would rescue them from Ronald 
Reagan, and put Washington on 
a less confrontational track,* 
now, barring accidents, it looks 
as if they are almost bound to 
have to face Mr Reagan for 
another four years. 

Two predictions about the 
Gromyho-Reagaa meetings are 
virtually risk-free. The first is 
that nothing concrete will be 
agreed fay the two sides, and 
nothing sfentflcant may seem to 


have been achieved. Ronald 
Reagan has been rubbing the 
Russians up the wrong way for 
four years, ana perhaps they 
deserve every bit of ir; but the 
process has created profound 
antagonism and dis array in 
Moscow, and if Mr Gromyko is 
anything like the hard-liner he 
is supposed to be, he will cer- 
tainly not start off by taking 
the recent softening of Mr 
Reagan's rhetoric at face value 
— and with good reason. The 
Russians may have concluded 
that his re-election is now so 
probable that they must start 
exploring the possibilities of 
doing business with him; but 
there is no reason to suppose 
that they are ready to make him 
any gratuitous electoral gifts, 
by suggesting that business has 
already been resumed. 

The other racing certainty is 
that the two men will 
the prospects for arms control 
negotiations. During his first 
two years in office, Mr Reagan 
attracted a lot of flak in America 
and in Europe for his war- 
mongering rhetoric, but since 
then his minders have made big 
efforts to sanitise his language. 
Now it is the Russians who have 
the public relations problem: it 
is they who have walked out of 
the two nuclear weapons nego- 
tiations in Geneva, it is they 
who have stirred up disquiet fay 
the deployment of gratuitous 
SS-22 missiles in East Germany 
and Czechoslovakia, and it is 
they who are refusing to take 
part in the space-weapons talks 
they themselves proposed only 
a few months ago. 

Nor is it just a question of 
public relations. In Ronald 
Reagan’s America the Russians 
face an unprecedented peace- 
time military build-up (subject, 
of course, to the incalculable 
repercussions of the budget 
deficit), and within -that build- 
up, an absolutely unpreceden- 
ted drive towards a missile 
defence capability, known 
officially as the Strategic 
Defence Initiative, and un- 
officially as “Star Wars.” 

Now the Russians may not 
acknowledge any respunsifai&ty 
for the factors which led up to 
the 'R«q*g «i rearmament — the 
asymmetries in the Strategic 
Arms Limitation agreements 
{Salt), and the threatening 
build-up of their giant SS-18 
land-based strategic missiles. 
But they camot fad to recog- 
nise that the superpowers are 
dangerously perched on the lip 
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of an offensive-defensive arms 
race that could blow sway all 
existing nuclear arms control 
agreements. 

The heart of the matter is 
President Reagan's Strategic 
Defence Initiative of spring 
1983, which set in motion a vast 
programme of research to find a 
way of defending America (and 
Us allies, perhaps) against the 
threat of’ Soviet strategic 
nuclear missiles. Until now. the 
superpowers have at least 
Implicitly accepted the proposi- 
tion that nuclear stability can 
only be sustained by mutual 
vulnerability; for if one side 
looked like having an even 
HpifW»rw»e a gainst she mis- 
siles of the other side, this 
might precipitate an offensive 
arms race, or else a preemptive 
strike, either by the country that 
believed itself to be (relatively) 
Invulnerable, or by the country 
that believed itself to be on the 
point of being (relatively) dis- 
armed. 

It was for these reasons that 


the 1972 Salt 1 agreement was 
linked indissolubly with the 
ABM Treaty, which subjected 
both superpowers to very tight 
curbs on anti-ballistic missile 
systems. Tire Americans claim, 

with reason, that nothing they 
are now doing conclusively in- 
fringes the 1972 ABM treaty; 
but it is obvious that the whole 
purpose of the Strategic Defence 
Initiative is to discover if there 
is a way of rejecting the 
Aflemmn of mutual vulner- 
ability inherent in the ABM 
treaty. 

Many people believe that it is 
logically impossible to devise a 
leak-proof anti-missile defence; 
the options of target, tbe vir- 
tues of surprise and speed, the 
existing superfluity or missiles 
and warheads, and the relative 
cheapness of overwhelming or 
deceiving any defence by multi- 
plication of missiles and war- 
beads end decoys, give an un- 
assailable edge to the offence. 

Others claim that the tech- 
nology has shifted significantly 


.in the direction of defence 
since these issues were first 
battled out in the U.S. 20 years 
ago: radar, infra-red-sensors, 
acceleration of missiles, and 
above all micro-chips and com- 
puters. 

A third school would argue 
that, on top of any question 
of morality, tbe stability of 
mutual retaliation 9m become 
distinctly frayed at the edges, 
and now rests on little more 
than operational uncertainty. 
Twenty years ago it rested on 
American superiority; ten years 
ago it rested on arms control 
and en illusory ambience of 
detente; today, some influential 
Americans believe that their 
entire Mlnuteman force of land 
based missiles may be vulner- 
able to pre-emptive take-out by 
the multiple warheads on the 
Soviet SS-18 missiles. The risks 
of any such pre-emptive strike 
may indeed be horrendous and 
therefore implausible. But it 
is no longer intellectually suff- 
icient, or politically effective, 
for defenders of a shifting 
states quo to multiply their 
reappeals for calm and 
assurance, while arms control 
and East-West dialogue remain 
in limbo. 

One thing seems absolutely 
beyond doubt: there will be no 
meaningful negotiations be- 
tween the super-powers on 
offensive strategic nuclear wea- 
pons, without clarification of the 
position on missile defence. Des- 
pite the deployment limits built 
into the 1972 ABU treaty, both 
superpowers have continued to 
spend money on research and 
development in missile defence: 
but whatever tbe suspicious of 
Soviet intentions and capabili- 
ties: only the Americans have 
explicitly espoused a public 
policy which is designed to 
break the ABM agreement and 
which, therefore, calls in ques- 
tion the rationale of existing 
offensive arms agreements. 

One reason the Russians 
walked out of the Rtrat**iric 
Arms Reduction talks (Start) in 
Geneva at the end of last year, 
was to ram home their rage at 
the deployment of the first 
Euro-missiles: but another rea- 
son may well have been tout the 
central thrust of the U.R. pro- 
posals — deep cuts in land-hased 
missiles, which account for a 
disproportionate share of the 
Soviet arsenal — was rendered 
even more distasteful bv toe 
prosoect of an all-out race in 
missile defence. 

A leak-proof defence may 


never be attainable, so there 
is no prospect that offensive 
weapons will ever be eliminated. 
But a partial defence may be ; 
feasible, and the smaller the , 
number of offensive warheads, 1 
the more feasible it may be. ' 
If 'there is to be a race, it is 
one where high technology 
should give America a big edge; 
but tile consequence of that race 

is that there would be no agreed 

limits on offensive arms. 

The Russians are foolish to 
make difficulties about the 
agenda for space weapons talks, 
just because they fear that the 
Americans will use it as a lever 
to resuscitate the Start talks; 
everyone knows that defence 
and offence issues are indis- 
solubly linked, both technically 
and politically. Burr the Ameri- 
cans are equally foolish to pre- 
tend that they can negotiate 
away the most threatening 
Soviet offensive weapons, while 
at the same time advertising 
their intention of breaking the 
offence-defence link. 

This issue is bound to become 
a burning topic in the U.S. elec- 
tions and beyond. A National 


Appeals made for 
palm and 


the miner 

By Samuel Brittan 


reassurance 


Campaign to Save the ABM 
Treaty has been launched with 
a blue-ribbon list of sponsors, 
including one former President 
(Carter), one former Defence 
Secretary (McNamara) and two 
former State Secretaries (Rusk 
and Vance). Anyone interested 
should also read the recent 
B roc kings survey. Ballistic Mis- 
sile Defence, which as more 
dispassionate but still on 
balance sceptical of the virtues 
of Star Wars. There is no 
chance that Mr Reagan will 
abandon his vastly expanded 
RAD programme, but it may 
not be too late to prevent the 
Star Wars race from getting 
out of hand. That is what 
Andrei Gromyko must want to 
find out 

A Report on the impact of 
US. and Soviet Ballistic Missile 
Defence Programmes on the 
ABM Treaty; National Cam- 
paign to Save the ABM Treaty 
1346, Connecticut Avenue, 
Washington. 

Ballistic Missile Defence; 
Carter and Schwartz, eds.; 
Brookings Institution, Washing- 
ton. 


IF THERE is any industry 
which is crying out for decen- 
tralised workers’ ownership ir 

is coal-mining. 

Economies of scale are 
moderate. This makes possible 
local smaltficale management in 
which workers' participation is 
a reality rather than a paper 
rule. The very different 
traditions and habits of different 
areas, which we see for instance 
in the contrast between Not- 
tinghamshire and Yorkshire in 
the present strike, are a further 
argument against centralised 
ownership. 

Even on the headline issue of 
uneconomic pits, decentralised 
workers’ ownership would have 
a contribution to make. At ab** 
very least a choice between 
closure, and staying open by 
forfeiting pay increases would 
be present, which is denied by 
existing arrangements. The 
prospects might be more hope- 
ful for other reasons. “For 
example, a mine that is judged 
to be uneconomic under present 
practices might still be a viable 
proposition for a number of 
years If managed by a new pri- 
vate company or a co-operative 
of existing workers : by extend- 
ing the life of the pit the new 
methods and new management 
would provide some breathing 
space for the community -to ad- 
just." 

As the reference to private 
capital gives away, the quotation 
Is from the recent Adam Smith 
Institute report on Energy 
Policy. But even those of us 
who would like to see a mix- 
ture of workers’ ownership and 
free share distribution on the 
lines just endorsed by Dr 
David Owen, can learn a great 
deal from the Adam Smith 
ideas of how to move away from 
the present confrontation of 
dinosaurs. 

For, unfortunately workers’ 
ownership of the mines has a 
long history of rejection. 
Attlee’s 1945 Labour Govern- 
ment was given a resounding 
"No" when it sounded out the 
NUM on direct miners' owner- 
ship, even by the NUM itself. 
More recently Conservative 
backroom thoughts on miners’ 
ownership of the mines have 
been given an equaHy hostile 
reception. 

From its own point of view 
the NUM is right It is much 
easier to extract £1.3bn of tax- 
payers’ cash if it can use a loss- 
making National Coal Board as 


a buffer. In any case the whole 
strength of militant union 
leadership is based on cen- 
tralised confrontation. 

Yet if this is so. the way to 
workers' ownership (or any 
other form oF non-nationalisa- 
tion) surely lies through decen- 
tralisation. The Adam Smith 
Institute has many detailed 
proposals but two suggestions 
are the key. 

The first Is that the NCB 
should cease to be the licensing 
authority for independent open 
cast coal producers who are 
now limited to an annual output 
of 25,000 tonnes; and the few 
remaining small independent 
deep mines should be dere- 
stricted in their scale of opera- 
tions. The regulation of the 
industry' should pass to a new 

National Coal Trust which 
would issue leases and receive 
royalties. As part of the same 
operation, import restrictions 
would be removed, which might 
actually benefit the industry by 
encouraging a two-way trade in 
place of the present autarchy. 

Secondly, the NCB would be 
divided into at least 12, or per- 
haps many more, independent 
units which would eventually 
become autonomous corpora- 
tions. In the Adam Smith ver- 
sion tbe more profitable units 
would be taken out of political 
control by the sale of equity, 
with shares going to the exist- 
ing workers and to new 
investors. But the alternative 
option remains of handing over 
the shares gratis to individual 
miners. 

The key political point is that 
many parts of the coal industry 
are profitable; and the workers 
in them would find equity 
ownership attractive. even 
though the NCB with its trail 
of high cost pits Is running at 
a loss. The savings from run- 
ning down the high cost pits 
could be devoted to relocation 
grants or investment in new 
businesses in the mining com- 
munities. 

The combination of workers 
ownership of the more profit- 
able pits, plus the encourage- 
ment of other work for those 
in the loss-making districts 
would reduce the nationalised 
sector to smaller proportions. It 
would of course be foolish to 
underestimate the active 
hostility the Scargillites would 
show to this or any other 
reform. But Scargillism will not 
be made to go away by retain- 
ing the status quo. 
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Information 

technology 

From Prof J. K. Ashworth, 
University of Salford 
■ Sir, — In your -second leader on 
September 5 you accused the 
“Little Neddy" (Information 
Technology Economic Develop- 
ment Committee) that I chair 
of “ sensationalism " in its 
recent report and. of failing to 
present the " conclusive evi- 
dence to back up Us alarmist 
views.” - 

Alas, fay tbe time that all the 
evidence is available in such 
a form ft will be too late. In any 
ettseoar concern does -not arise 
solely from an analysis of statis- 
tics but rather from, the day-to- 
day experiences of British com- 
panies competing in an inter- 
national market 

It is they who report prices 
being squeezed, product life- 
cycles being shortened and 
testify to tbe ferocity of the 
competition they face. 

Second, you say that our 
definitions of tbe information 
technology industry Is too nar- 
row. We have taken a delibe- 
rately narrow definition of it 
because, as I said at my press 
conference, computers and tele- 
communications constitute the 
machine-tool industry of the new 
Indus tial revolution. It was 
largely the UK strengths in 
umpiring tools during tbe first 
industrial revolution winch 
enabled our manufacturers to 
offer better products at better 
prices in advance of competitor 
nations. 

If we had depended on baying 
those tools from the industries 
of other nations we would 
always have Jagged behind. Yet 
this is the prospect that now 
faces us in respect of the. 
information revolution. Inci- 
dentally, if the figures for semi- 
conductors (where import pene- 
tration is nearer 75 per cent) 
are added, the picture looks 
even wor se - n ot better, os you 
suggest _ 

Third, yon say that our 
recomen da tions are not noveL 
If they were, you would have 
real cause for complaint We 
have, os a nation, known what 
needed to be done for many 
years. The shortage of skilled 
manpower fin the information 
technology industry is, fot 
example,- just the latest in a 
long line of “skill shortages" 
which have plagued and crippled 
UK industry at every economic 
upturn since the war. If they 
had been solved our situation 
would be less desperate today. 

Fourth, you argue that the 
most important thing is to open 
up the European market to 
European companies, we fully 
agree and say so in our report 
However, this is a. long and 
difficult task. If we do nothing 
uniti the EEC becomes • truly 
common market for information 
technology, we shall have very 
little to offer when it does. We 
are trying, to find things that 
can be done now. 

Finally, I would have written 


Letters to the Editor 


sooner had tbe issue of The 
Financial Times m which your 
article appeared been available 
in Manchester. Your comments 
on information technology 
would be better received if 
your own technology was such 
that those of us who attempt to 
read your newspaper could be 
certain of doing so. 

(Prof) J. M. Ashworth. 
SotforrfM5 4WT.- 

Franchised car 
dealers 

From Mr Peter Crockford, Legal 

adviser, SMMT 

. Sir,-— It is ml heading for the 
chairman of the Consu me rs 
Association sto imply (Septem- 
ber 7) that toe Monopolies and 
Mergers Commission report on 
car ports supports the Con- 
sumers Association contention 
that the system of selling cars 
through specialist franchised 
dealers is contrary to tbe public 
interest. 

The report dea&t solely with 
the question of whether or not 
manufacturers could require 
dealers to buy spare parts only 
from their approved sources. 
There was no attempt to investi- 
gate the much wider question 
of the general service provided 
by the franchised network. 

Consumers do benefit from 
toe -system. They are assured 
that toe garage is ftifiy up to 
date with toe requirements of 
the manufacturer's range and 
have the comprehensive service 
equipment necessary for 
vehicles which are becoming 
more and more sophisticated. 
It is a requirement on ail 
franchised dealers that (hey 
Jw4d sizable stocks of parts 

required for service or repair 
work— even those slow-moving 
items winch fit would be un- 
economic for an independent 
dealer to hold. 

Manufacturers also invest a 
great deal of bard cash in sup- 
port of their dealerships in the 
provision of service training 
anti tbe maintenance of mobile 
service engineers to monitor 
standards. 

Perhaps most importantly, ell 
toose franchise agreements 
which the Consumers Associa- 
tion seems to tosttke so much 
Iada t that tire deafer should 
subscribe to toe Gode of 
Practive far the Motor Indus- 
try so toot ^ * problem does 
arise, toe consumer will be able 
to ob tain redress easily and 
cheaply through the concilia- 
tion services run by the SMMT 
(new car complaints) or the 
MAA (garage complaints). 

This service is fully moni- 
tored by too Office of Fair 
Trading and atiows, where 
necessary, for low-cost indepen- 
dent arbitration. 


I would hope that even the 
Consumers Association would 
accept that consumers are less 
li kely t o have problems with 
sub s c r ibers to toe code than 
those independent garages who 
are not prepared to accept its 
obligations. 

Peter Crockford, 

, Society of Motor Manufacturers 
and Traders, Forbes House, 
Halkin Street SWlX. 

Economic threat 
to Israel 

From Mr G. Schmerling 

Sir. — Your leader mi Israel 
(September 10) does not men- 
tion toe huge subsidies received 
by toe forces preparing for 
Israel’s destruction from in- 
flated oil revenues. 

As loos os the U,S„ influenced 
by the *• political adroitness ’’ 
l your term) of the oil lobby, 
does not take (the lead tin the 
formation of OPIC to bargain, 
collectively, with OPEC for sen- 
sible oil prices, witfh a mark-up 
not exceeding 100 per emit (at 
present more like 500 per cent), 
tbe American economy subsi- 
dises the oil producers with 
about 10 times the amount 
granted to Israel. 

To protect their lives the 
Israelis me forced to match the 
excessive armaments paid out 
of oil revenues, while at toe 
same time being handicapped 
fay tbe Arab economic boycott 
(in which this country co- 
operates). 

G. Schmerling. 

20 Bishops Close, 

Old Coulsdon, Surrey. 

Biotechnology and 

public health 

From Mr E. If. D. Scott, 

Public Health Laboratory 
Service. 

Sir, — Mr David Fishlock’s 
wide-ranging Survey of the 
British biotechnology industry 
(September 11) gave a clear 
indication of toe current inter- 
action between commercial, 
scientific, governmental and 
financial participants in this 
field. 

The fact that toe Public 
Health Laboratory Service 
Centre for Applied Micro- 
biology and Research (CAMR) 
has for some years co-operated 
widely with commercial com- 
panies and government organi- 
sations in aiding the develop- 
ment of health care biotechno- 
logy has been well known 
within that specialised field and 
I am pleased to be able to con- 
firm tost CAMR is actively pur- 
suing the commercial develop- 
ment of its specialised produo 
tion capabilities. 


However, I feel obliged to 
clarify a small error of fact in 
Mr Fishlock’s otherwise excel- 
lent survey. No agreement 
exists which gives any organi- 
sation. commercial or other- 
wise, “exclusive access to the 
intellectual property of the 
Public Health Laboratory Ser- 
vice's genetic engineering j 
research.” I 

CAMR’s interests are best i 
served by being able to retain 
an independence of action in 
biotechnology development 
which may be applied to a wide 
range of known or conceivable 
needs: it would be most in- 1 
appropriate for a part of the 
Public Health Laboratory Ser- 
vice to enter into any commer- 
cial agreement which left it 
with no control whatsoever over 
how it disseminated knowledge 
which could have profoundly 
beneficial effects to toe health 
of man. 

E. M. D. Scott, 

PA Advisor/Publications 
Editor, 

Public Health Laboratory 
Services, 

61 Colindale Avenue NW9. 


Investment 
in energy 

From Dr L. Brookes 

Sir, — The director of the 
Association for the Conserva- 
tion of Energy (September 11) 
misses the point of my letter 
(August 30) challenging the 
view that investing in energy 
efficiency is a direct alternative 
to investing in new supply. 

Responding to an increase in 
fuel price by trying to use fuel 
more efficiently is a sound reac- 
tion which mitigates the 
economic damage at both micro 
and macroeconomic levels. It 
is fallacious, however, to assert 
that this response is tantamount 
to a “ fifth fuel ” reducing the 
need to invest in new supply. 

On the contrary, if high fuel 
price is constraining economic 
activity, then mitigation of 
the constraint is likely, on 
balance, to lead to a larger 
economy-wide demand for fuel 
than if there were no response. 

This is not to argue against 
so responding: it is only to 
point out that these micro- 
economic measures need to be 
accompanied by the more J 
direct response to an energy 
price/supply problem — namely 
investing in new supply. 

It follows from the above 
that fuel suppliers serve their 
own long term interests by 
encouraging fuel use efficiency 
and — as l‘ pointed out in my 
earlier letter — electricity 
suppliers gain from a likely 
increase in market share. The 
American utilities Mr Warren 
mentions are, no doubt, also 
motivated bv the notorious 
funding problems under which 
they labour. 

(Dr) I* G. Brookes, 

14. Ipswich Hoad, 

Bournemouth. 


FINNING THE NEW NAME BEHIND CRTERPILLRR 


Nobody in the earth moving, materials handling 
or marine engine business needs reminding that 
Bowmaker and Caledonian, haveforyears been the 
names behind Caterpillar in Scotland, Wales, the 
South West and the Midlands. 

So what will this new name Finning, mean to 
Caterpillar users in these areas? 

New ideas, same old friends. 

As Caterpillar dealers for well over half a million 
square miles of Northwest Canada, nobody knows 
the business better than Finning. The exchange of 


ideas that will result from this merger is certain to 
mean benefits for our customers. Of course, you’ll 
continue to deal with your same local sales and 
service contacts, the only difference is that now you 
have the backing of one of the biggest Caterpillar 
dealers in the world. 

Finning Limited, — — — — — — — — 

Watling St, Cannock. ET I fel Kl I K| 
Staffs. WS1 1 3LL 
Tel: Cannock 255L 
Telex: 338523 LH 

Nobody knows more about Caterpillar 

Caterpillar, Car and tS are trademarks of Caterpillar Tractor Company 
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Michael Morgan 
on Wall Street 

Auguries, 
sages and 
greenmail 

THE SPATE of takeovers seen in 
the U.S. this year bas brought in its 
wake moves in Congress to tighten 
the rules under which such corpo- 
rate acquisitions are made. 

The legislators are particularly 
concerned about so called “green- 
mail” - where an investor takes up 
a holding, makes unwelcome noises 
about a takeover and then resells 
his stake to the company at a con- 
siderable premium. 

Legislation currently under con- 
sideration could prevent companies 
from paying above market value for 
shares they buy back unless the 
shareholders agree. 

It would also tighten the regula- 
tions under which a bidder has to 
register arty interest of 5 per cent or 
more within 10 days with the Secu- 
rities and Exchange Com m i s sion, 
the so-called 13-D Registration. 

The new Bill proposes SEC regis- 
tration within 24 hours and plans to 
prevent the bidder from purchasing 
more stock within 48 hours after 
reaching the 5 per cent level. 

13-Ds can prove extremely valu- 
able documents to the market 
watcher. They require information 
about total dollar investment, the 
average purchase price and the in- 
vestor's intentions. 

Most important of all, the docu- 
ments demand to know the benefi- 
cial holder of the stock, which pre- 
vents investors retaining anonymi- 
ty behind a nominee corporation. 

Through such documents came 
the first hints of moves like that by 
Mr Saul Steinberg, the New York fi- 
nancier, on Walt Disney Produc- 
tions during the summer. Other 
celebrated moves included the 
stake built up in Texaco by the Bass 
brothers, and the holdings consecu- 
tively acquired in St Regis Corpora- 
tion, the paper, packaging and for- 
est products group, by Sir James 
Goldsmith, Loews Corporation and 
Mr Rupert Murdoch, the Australian 
financier. 

To keep abreast of such develop- 
ments, about 40 13-D watchers daily 
troop into the public reference room 
of the SEC in Washington to work 
through the 150 or so registrations 
that are made each week- The sys- 
tem is paper-based and will remain 
so for die time being. Other filings 
are being computerised under a 
five-year pilot programme which 
begins next week. 

“There has been a tendency in 
the UjS. equity market to follow the 
successful operators since the 
1960s,” stud Mr Bob Farrell, chief 
market analyst at Merrill Lynch. 
“This is another useful way of being 
able to do so." 

However, of the 12,000 or so pub- 
licly quoted U.S. companies, less 
than 3,000 - the most successful - 
are under close scrutiny by Wall 
Street 

That leaves a rich vein for an- 
other class of 13-D watcher which 
uses the documents as the starting 
point of its deliberations. 

One such is Mr Kiril Sokoloff, 
who has been studying the filings 
for the last 10 years and has built a 
research and newsletter business 
out of his efforts in the last five. 

“The majority of people focus on 
filings by the characters with a high 
profile. But where there is most 
publicity, there is the least invest- 
ment possibility," he says. 

"There are plenty of other people 
with a talent for making money 
who are buying companies that no- 
body has ever heard oL The obvious 
question that prompts me to ask is 
Why? 1 

Mr Sokoloff claims to have built a 
list of 1,000 investors worth watch- 
ing. They are looking for a company 
that is out of favour, cheap and 
most important of all, with under- 
valued or overlooked assets. 

This information appeals to the 
patient, long-term investor who will 
look at a company in asset-orientat- 
ed terms. He does not worry too 
much about what earnings will be 
in the next quarter. 

An example is Conrock, the larg- 
est supplier of aggregate and ready 
mixed concrete in California. Mr 
Sokoloff claims to have noticed ac- 
tivity in the shares last autumn, 
when the price stood at £24 and the 
cement industry was in bad shape. 

Within four months the company 
was taken over by California Port- 
land. which already had a 28 per 
cent holding, in a share exchange. 
By this tune Conreck’s shares were 
trading at $45. 

A 13-D filing by another investor 
had alerted Mr Sokoloff to look at 

Conrock. There he found assets in 
land - 7^)00 acres owned and an- 
other 300 leased in Southern Cali- 
fornia - were well above the mar- 
ket's perception. 

He sees two major dangers in his 
approach. The first is a lack of pa- 
tience by the investor, who may see 
better known stocks performing 
well in an upward market. 

The other is that a successful bid- 
der for a company will subsequent- 
ly run it for his own benefit rather 
than for the benefit of all the share- 
holders. 

‘That” says Mr Sokoloff. “is a 
matter for your own judgment” 


EEC may face grain 
export war with U.S. 


BY ANDREW GOWERS IN LONDON 


THE SURGE in the dollar should 
soon put the European Economic 
Community in a position to export 

grain to its major markets without 

subsidising the price. 

In that event, senior European 
Commission offi cials confirmed in 
Brussels this week, the stage will 
be set for a new free-for-all in the 
international cereals market be- 
tween Europe and the US. 

The Commission is hoping to 
boost exports substantially as a re- 
sult of a harvest which has broken 
all records, especially in France and 
the UK. 

Yesterday the Commission an- 
nounced that the 25,000 tonnes of 
wheat exports authorised this week 
would carry a maximum export 
subsidy, or restitution, of 2.88 Euro- 
pean Currency Units (Ecu), or S223 
per tonne. This was the lowest resti- 
tution the Co mmuni ty started 
its weekly grain tenders in 1978. 

Export subsidies are paid to 


bridge the gap between the price of 
cereals in the Community and the 
world price, denominated in dollars. 

It has long been EEC policy to 
bring its grain prices in line with 
the world level and so to cut the 
subsidies. Its sudden success is al- 
most entirely explained by the con- 
tinuing strength of the dollar 
against European currencies. 

This is welcome news for farm- 
ers, who are looking to exports to 
relieve the pressure on a glutted 
Community market, and for the 
EEC budget, for which the disposal 
of mounting grain surpluses bas 
been increasingly costly in recent 
years. 

The expected disappearance of 
export subsidies, which could hap- 
pen by the end of this month if the 
dollar continues to soar, is causing 
apprehension in the U.S., however. 

This is because the EEC has sig- 
nalled that it will not feel bound by 


its self-imposed limit of 14 per cent 
of world trade in wheat -equivalent 
to about 14m tonnes - if subsidies 
vanish. Officials fear that a fierce 
new export battle with the US. 
could develop as a result 

The U.S. will certainly be watch- 
ing Community exports very closely 
in m ming weeks, particularly to try 
to pinpoint any possible disguised 
subsidies. 

The export market, however, 
looks buoyant at present, with the 
Soviet harvest even poorer than ex- 
pected, according to ILS. estimates 
earlier this week. The U.S. Agricul- 
ture Department revised down its 
estimate of total Soviet grain pro- 
duction in 1984-85 to 175m tonnes, 
compared with 195m last year. 

The EEC Commission has now 
authorised a total of 5.92m tonnes 
of grain exports this season, 64 per 
cent more than in the same period 
last year. 


Major nations to co-operate on 
multinational bank supervision 


BY DAVID LASCEIJ.ES, BANKING CORRESPONDENT, IN ROME 


BANKING authorities from many 
countries round the world have 
agreed to co-operate more actively 
to supervise operations of multina- 
tional banks. 

At a meeting in Basle, which end- 
ed at the weekend, they publicly en- 
dorsed the Basle Concordat, setting 
out principles for interna t io n al 
bank supervision, and pledged to 
ensure that their supervisory sys- 
tems conform to it 

In addition they agreed; 

_ To exchange information with 
each other about their supervisory 
practices by filling in a question- 
naire prepared by the Basle Com- 
mittee. the body through which su- 
pervisors from the Group of Ten 
major industrial countries co-op- 
erate 

• To pursue their efforts to 
strengthen capital standards “in the 


interests of sustaining confidence 
in individual banks and in the inter- 
national banking system” 

• To seek greater convergence in 
national definitions and measures 
of bank capital to make compari- 
sons between the capital positions 
of banks in differ ent countries 
clearer. 

Most of the proposals accepted at 
the meeting were put forward by 
Mr Peter Cooke, the senior Bank of 
En gland official, who chairs the 
Basle Committee and who has play- 
ed a leading role in raising interna- 
tional supervision standards. 

Officials said they believed the 
time had come to put more "bite” in- 
to the impact of the Basle Concor- 
. dat It was not just a theoretical 
work or a pious expression of hope 
but a basis for action. They said it 
would be *^phase three" of the Con- 


cordat, phase one having been its 
conception in 1975, and phase two 
its revision last year in the wake of 
the Banco Ambrosiano fiasco. 

The public endorsement is sup- 
posed to underline the supervisors' 
determination to make the Concor- 
dat more effective. It also gives it 
the public support of considerably 
more than the ten countries wbo 
originally formulated it Represen- 
tatives from 87 nations, including 
the Soviet bloc, attended the gath- 
ering, tbe largest of its kind and the 
first in three years. 

Apart from ensuring that no bank 
escapes effective supervision, the 
supervisors' collaborative efforts 
are designed to ensure greater re- 
gulatory equality for banks operat- 
ing in the international market- 
place. 

Drive for stronger system. Page 5 


World Bank to make crucial 
decisions on future strategy 


BY STEWART FLEMING IN WASHINGTON 


THE WORLD BANKS future capi- 
tal requirements, the balance be- 
tween its lending for individual pro- 
jects and sectors and its relations 
with its sister institution, the Inter- 
national Monetary Fund, will be the 
focus of discussions this week lead- 
ing up to the mnv*i meeting of the 
two institutions. 

In its annual report released to- 
day, the bank makes only a passing 
reference to the challenges it faces 
as it seeks to formulate a long-term 
strategy which can be the basis for 
the significant increase in its capi- 
tal resources that bank officials be- 
lieve the institution needs. 

The report says that issues raised 
by the Special Action Programme, 
approved in February 1983 and de- 
signed to permit the bank to play a 


more direct part in the developing 
countries' debt crisis, will feature in 
wider discussions about the future 
role of the bank. 

Officials at the bank have been 
talking about its future for some 
time, and it is dear that these talks 
have stirred considerable con- 
troversy among tbe 148 nations 
which are the bank’s shareholders. 

Tbe Special Action Programme, 
for example, by accelerating the 
disbursement of loans and directing 
a larges: proportion of the bank's 
spending away from fiimra»iiig spe- 
cific projects and towards helping 
countries adjust to pressures creat- 
ed by tbe debt crisis, has raised 
some fundamental policy issues. 

Officials warn that the more rap- 
id pace at which loans are being 


paid out could ultimately lead to a 
cut in the bank's lending unless its 
capital is increased. 

The UJ5., which is generally seen 
to be highly critical of many of the 
bank's policies, has made it clear 
that it is uneasy about the extent of 
the shift away from project lending. 

Some developing countries, on 
the other hand, are worried by 
signs that the bank is attaching 
stricter conditions to its loans. The 
officials will also be discussing a 
special report about the role of the 
bank in sub-Saharan Africa. 

There is also disagreement 
among some shareholders about 
the sectors to which the bank has 
been providing finance. The UjS. is 
known to be uneasy about the bank 
lending on energy projects. 


Orion seeks UK gilts broker stake 


BY RAY MAUGHAN IN LONDON 

ORION ROYAL BANK, the London 
merchant bank subsidiary of the 
Royal Bank of Canaria, is negotiat- 
ing to take a stake in Pember & 
Boyle, one of the principal gilt- 
edged stockbroking specialist firms 
in the City of London. 

Mr Antony Cravero, the deputy 
chairman of Orion, said yesterday 
that talks between the two sides 
had been going on for many months 
and had reached the stage of “seri- 
ous courtship.” 

He said that the bank and the 
broking firm had each been talking 
with various other potential part- 
ners in anticipation of the forth- 
coming changes in the Stock Ex- 
change rules, particularly tbe envi- 
saged structure for broking gilt- 
edged securities. The point had 


been reached where Pember & 
Boyle would now be Orion's “fa- 
voured partner.” 

There is no indication yet, how- 
ever, that any alliance is to be for- 
malised in the near future. Mr 
Cravero stressed the delicacy of the 
current negotiations and empha- 
sised the problems of taking a stake 
in a partnership rather than acquir- 
ing a quoted company. 

The attraction for Orion is Pem- 
ber’s specialism in gilt-edged secu- 
rities - "the firm has been very 
good in that market for a hundred 
years," Mr Cravero acknowledged - 
and the envisaged changes through- 
out the British securities industry 
are focused most sharply in this 
sector. 


If, as seems likely, the Bank of 
England authorises the formation 
of a dozen, even a score or so. pri- 
mary dealerships to trade in gilts, it 
is equally probable that Orion 
would apply to join their number. 

Most of the leading specialist par- 
ticipants in the gilt-edged market 
have already forged new alliances 
to take account of these prospective 
changes. Wedd Durlacher, one of 
the leading gilt jobbers (which 
wholesales stocks and shares to 
brokers) has linked with Barclays 
Bank and the broking firm of deZo- 
ete & Bevan. Another, Akroyd & 
Smithers, has joined forces with 
S.G. Warburg, Rowe & Pitman and 
Muileos & Co., while W. Green well, 
a prominent gilts broker, has allied 
with Samuel Montagu. 


EEC budget 
deal closer 

Continued from Page 1 

British agreement would also de- 
pend on payment of the UK rebate 
for 1984 of Ecu lbn ($750m) “in the 
right way” and on the European 
Parliament lifting its embargo on 
payment of the 1983 rebate, al- 
though Mr Lawson saw no reason 
why it should not, in view of the 
progress which had been made. 

“There are all sorts of rocks on 
which we could still founder,” Mr 
Lawson said, “but I think we can 
now see a way through." Mr Dukes 

said it was now “more a question of 

timing than attitude" in solving the 
outstanding problems. 
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Mondale 
to meet 
Gromyko 
later this 
month 


By Reginald Dale 
in Washington 

MR WALTER MONDALE, the UB. 
Democratic presidential challenger, 
announced yesterday that he is to 
met Mr Andrei Gromyko, Soviet 
Foreign Minister, in New York on 
September 27, the day before Mr 
Gromyko goes to Washington for 
talks with President Ronald Rea- 
gan. 

In a radio address Mr Mondale 
repeated his pledge to seek annual 
summit meeting with the Moscow 
leadership if elected in November. 

Leading Administration spokes- 
men repeated their insistence that 
Mr Reagan had not sought the 
meeting with Mr Gromyko to help 
him in his election campaign, and 
seemed unruffled that Mr Gromyko 
also planned to see Mr Mondale. 

That's fine'" said Mr Richard 
Burt, Assistant Secretary of State 
for European Affairs - he hoped Mr 
Mondaie would “soften up" Mr 
Gromyko for Mr Reagan. 

A senior Soviet Government spo- 
kesman, Mr Stanislav Menshikov, 
meanwhile suggested that Mr Rea- 
gan would have to take a more com- 
promising attitude towards Moscow 
if the talks were to be a success. 

Mr Menshikov, an adviser to the 
Soviet Central Committee, said on 
U-S- television that Mr Reagan 
would have to show a more realistic 
world view and accept the shared 
responsibility of the two superpow- 
ers in averting nuclear war. Mr 
Menshikov, however, appeared to 
foreshadow no change in Soviet po- 
sitions on arms control. 

Mr Menshikov said Mr Reagan 
would also have to accept realistic- 
caDy that one side should not try to 
become stranger than the other, 
seek military superiority or try to 
change the other's system of soci- 
ety. The U.S. should refrain from 
political, economic and psychologi- 
cal crusades, he said. 

Mr Menshikov also said that 
President Konstantin Chernenko, 
the Soviet leader, whose health had 
been in question in recent days, 
was “at his desk, working." He play- 
ed down the possibility of a serious 
diplomatic incident over the five 
Alaskan fishermen detained by the 
Soviet Union at the end of last week 
and said he was sure that the prob- 
lem would be solved quickly. 

What Gromyko wants to know. 
Page 15 


Hopes rise for 
end to British 
dock strike 

Continued from Page 1 

Mr John Connolly, the TGWU na- 
tional docks secretary, confirmed 
last night that a return to the exist- 
ing arrangements would not be a 
stumbling block to settlement He 
stressed that the strike was not yet 
over, however 

The national coal strike entered a 
new phase at the weekend after the 
complete breakdown of the latest 
round of talks between the National 
Coal Board (NCB) and the National 
Union of Mineworkers (NUM). The 
stumbling block was again the clo- 
sure of uneconomic pits. 

The NUM is now embarking on a 
fight to the finish with the coal 
board over the issue. Mr Ian 
MacGregor, the NCB chairman, 
said he would not return to talks 
with tbe union while violence con- 
tinued on the picket lines. He also 
rejected a third party - such as the 
Government's independent Adviso- 
ry, conciliation and Arbitration Ser- 
vice (Acas) - to bring the two sides 
together again. 

Mr Arthur Scargill, tbe NUM 
president, said after a special meet- 
ing of the union's national execu- 
tive yesterday that he was prepared 
to put bis case to an independent 
arbitrator, and that new moves 
could be afoot within the next few 
days. 

The Trades Union Congress 
(TUC) is pushing hard for Acas to 
take over the talks. 


Peace hopes rise 
in GM pay dispute 

Continued from Plage 1 

guarantees over the three-year pe- 
riod of the contract while asking 
for conventional animal pay in- 
creases, rather than the lump sum 
payments offered by the company. 
In its initial proposals, GM offered 
$600 per worker in the first year of 
the agreement S3O0 in the second, 
and nothing in the third, but this 
has since been changed to give 
some element of annual increases 
which would be consolidated into 
the basic pay rate. 

Estimates of the overall increase 
in wage rates vary from 4 to 6 per 
cent 


THE LEX COLUMN 

Testing targets 
for Treasuries 


If money were to be made by sell- 
ing non-standard US Treasury 
bonds at premium prices to Euro- 
pean investors, there would be a tot 
to be «»'d for the U.S. Treasury do- 
ing the job itself. The reduced 
yields would immediately cut the 
cost of funding the deficit - by how- 
ever small an amount - rather than 
increasing the profits of inventive 
Wall Street bankers. 

Paradoxically, the Treasury's 
first tilt at selling customised dollar 
bonds in Europe only goes half way 
towards meeting this objective, be- 
cause of the decision not to squeeze 
every last point of yield that the Eu- 
romarkets might have offered. 

The sale of actual Treasury bonds 
for retail distribution to target in- 
vestors has certainly cut out the 
Wall Street middlemen, just as they 
were ready to build up a trade in 
synthetic Treasuries, coupon- 
stripped and ready for anonymous 
Swiss bearers to salt away. Yet the 
next four-year note auction has 
been set up to ensure that the 
bonds sold into Europe start life on 
the same yield basis as the normal 
American tranche. This is despite 
tbe lower yields obtainable in the 
Euromarket - where good U.S. cor- 
porate borrowers have been rou- 
tinely able to fund more cheaply 
than has their Government in its 
own back yard. 

An ersatz form of anonymity, 
provided by putting a filter of bank- 
ing secrecy between beneficial 
owners and the Internal Revenue 
Service, may enable these bonds to 
trade at a premium to normally reg- 
istered stock - though presumably 
at a smaller premium than if they 
had been full-blooded bearer securi- 
ties 

The existence of a safety net - 
conversion into the domestic Amer- 
ican variety, with semi-annual rath- 
er ttiHw annual coupons - Should at 
any rate stop such issues from fall- 
ing to a persistent discount, as 
might happen if it became harder to 
deal with these bonds in their less 
liquid European form. Targeted off- 
shore bonds should generally trade 
no further below the onshore mar- 
ket than a margin for the cost of 
conversion - the step needed to 
bring any arbitrage openings with- 
in range. 

Even if a few basis points of yield 
may have been conceded by the 
Treasury in setting its face against 
issuing bearer bonds, the cost may 
be less than it appears. After ah, 
the point of such paper is tax eva- 
sion, however flatteringly de- 
scribed. If a whole bearer issue 
were to find its way into evasive 
UJS. hands, the loss in tax revenue 



would clearly swamp the initial sav- 
ing on coupon payments. 

On the implausible assumption 
that all the suberibers for U.S. bear- 
er debt would be entitled to hold it, 
the game might still not be worth 
the candle; bearer bonds and fraud 
have been noticed in each other's 
company before now. Monetary au- 
thorities everywhere must be re- 
lieved that the U.S. has not led 
them into a spiral of competitive 
connivance. 


Executive options 

Tax accountants and company 
solicitors have recently enjoyed a 
busy time devising executive share 
option schemes to take advantage 
of fresh rules introduced in tbe bud- 
get Many companies bad already 
set up their own “unapproved” 
schemes before March, however. 

The Inland Revenue’s brief to 
grant tax exemptions will apply on- 
ly to new schemes complying with 
set conditions. It seems a fair bet 
♦bat, many boardrooms are already 
wondering how best to effect the 
substitution of a new scheme for , an 
old one. It could pose a dilemma. 

Under the 1984 Finance Act, prof- 
its made via a scheme approved by 
toe Revenue will be subject, not to 
income tax as and when the options 
are exercised - as was previously 
tiie case - but to capital gains tax 
on the eventual sale of the underly- 
ing shares. This treatment of execu- 
tive schemes will bring them more 
into line with tbe Savings Related 
Share Option Schemes introduced 
in the 1980 Finance Act, which must 
be made available to all employees 
or none and are similarly subject 
only to a capital gains tax liability. 

Some companies, like P&O, have 
so few options outstanding under 
an old scheme that launching a new 
one has not involved any trouble- 
some overlap. P&O's shareholders 


have, already approved its new 
scheme, which only awaits a nod 

from the Revenue to take to the wa- 
ter. 

Other companies vrifi have op- 
tions outstanding to the maximum, 
or very near it' which is. consistent 
with the guidelines laid down by 
the various investor protection com- 
mittees .and most notably by the 
National Association of Pension 
Fund Managers. These have always 
advised that schemes; should not in- 
volve more than a 10- per cent dilu- 
tion of outside shareholders’ inter- 
ests; should not provide . shores 
worth more, at the option's sub- 
scription- price, than four times the 
executives, annual salary, within 
any ten year period. The new Fi- 
nance Act has broadly followed this 
approach. 

Few companies in this second 
category wUl contemplate openly 
flouting these guidelines by ignor- 
ing the existence of an unapproved 
scheme - or allowing it to be cashed 
in prematurely -and simply issuing 
additional options. The Revenue 
would not necessarily object, since 
it wffi not be aggregating -new and 
old lefbotimig; but shareholders, and 
especially the institutions, would 
have very proper objections. 

The alternative course for compa- 
nies in this position will involve 
their, seeking a compromise with 
shareholders which might respect 
the guidelines while, allowing ex- 
ecutivesto jettison old options infe- 
vour of the better deal how on offer. 
- This may not he such an easy 
compromise to find. If old options 
were surrendered far a penny, the 
new ones would' have to carry a 
fresh subscription price- in line with 
the current market, under the 
terms of the Finance Act This 
might require executives to surren- 
der an unrealised capital gain, 
where the shares of their company 
had appreciated against the origi- 
nal options’ subscription price. Issu- 
ing a larger number of options fry 
way of compensation, on the other 
hand, could easily run foul of ether 
or both of the NAFF guidelines and 
the finance Act 

Perhaps the way out might be for 
new schemes to exist in parallel 
with the old: executives would then 
make up their own minds which set 
of options to abandon and which to 
exercise in future, weighing the 
share performance up against the 
tax implications. This or any other 
arrangement, though, will have to 
depend on the indulgence of share- 
holders who might yet prove less 
than sympathetic to tbe whole idea 
of aligning past incentives with the 
latest tax break. 


AT HOGAN SYSTEMS 
WE’RE COMMITTED TO BANKING 


HOGAN SYSTEMS (UK.) LIMITED ANNOUNCES A NEW SEMINAR: 

THE EVOLUTION OF 
FINANCIAL INSTITUTIONS 

THURSDAY 20 SEPTEMBER, 
CITY OF LONDON 


Hogan Systems began with a commitment to envision 
the environment shaping tomorrow's financial institutions 
and to provide the tools Tor that increasingly sophisticated 
and complex world. A world where banking faces the 
challenges and competition brought about by deregulation, 
social and business pressures. 

Today Hogan provides those tools with a complete .- 
range of IBM-compatible systems modules that include: 


Deposits 
On-line Delivery 
Loans 

On-line Collections 


Management Information 

Financial Information ; 

Management Systems for 
International Banking " 7 


To learn more about running your institution " 
profitably in our rapidly evolving world, attend our _. 
seminar on 20 September at file Butcher's Halt London. 


Hogan 


Hogan House, Church SbtetVibking, Surrey GU21HJ J 
Telephone (04862)27081 
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CREDITS BY PETER MONTAGNON 


INTERNATIONAL BONDS BY MAGGIE URRY 


New Zealand $1.5bn facility 
offers wide choice of funds 


U.S. bond rally keeps Europe afloat 




■ _"T-‘ 


-•C" 


AFTER WEEKS of hesitation New 
Zealand finally took the plunge last 
week and awarded the mandate for 
a $15bn seven-year ban facility to 
a group of three banks comprising 
Citicorp, Back of Ibkyo and Lloyds 
Bank International. . • ■ ■ 

The facility ..part of which is de- 
signed to replace existing borrow- 
ings totalling £L25bo. is moctelted 
on other recent deals for countries 
such as Sweden which have marri- 
ed the Eurocredit market with the 
increasmgJy popular market for 
short-term tradable paper or Euro- 
notes; 

As with the recent S4bn Swedish 
facility, New Zealand will have 
several alternative sources of funds 
under the new deal. It can either 
seQ short-term Euronotes through 
competitive bidding by a tender 
panel of banks and investment 
houses which will then sell them in 
the market or it can seek short- 
term advances from members of 
the bank syndicate itself. 

These advances will also be allocat- 
ed on a competitive basis. 

Finally thae is a backstop revolv- 
ing bank credit which becomes pro- 
gressively more expensive ter New 
Zealand as more money is drawn. 

New Zealand will, pay a facility 
fee for the borrowing of 10 basis 
points annually, regardless of how 
much is drawn on tee backstop. Chi 
top of that it would pay a margin 
over London Eurodollar rates of 15 
basis points for any drawing on the 
backstop. But if it draws more than 
one third of the backstop, it will pay 
a utilisation tee of 25 points as wefl. 
T his fee rises to 25 points if more 
than two thirds is drawn. 

If the full amount of tee backstop 
was ever drawn. New Zealand 
would thus be paying the banks in- 
terest equivalent to Libor phis a 
margin of H per cent, but it is more 
likely to be able to raise money by 
selling the short-term notes and 
advances, in which case its cost will 
be much lower. 

Then it would still be paying tee 
10-point facility fee, but the addi- 
tional cost would only be related to 
the price fetched by the stent-term 


paper in the market Spain demon- 
strated that sovereign borrowers 
can sell such paper on very fine 
terms last week when it sold the 
first S125m tranche of its recent 
5500m Euronote tadlity in the mar- 
ket Merrill Lynch, which placed 
$87 -5m of the paper, said on Friday 
that its portion fetched a yield of 
only two basis points above Libor. 

A further tranche of $125m is 
due to be sold on September 28, and 
as a more liquid secondary market 
develops in the paper some bankers 
believe the yield fetched by the Eu- 
ronotes could even drop below Li- 
bor. Even so, Spain's experience 
shows yet again the degree of de- 
mand from banks, co r p o r a te trea- 
surers and other institutions for 
short-term tradable papa:. 

For the banks in tee backstop fa- 
cility the problem, however, lies in 
deeming whether they are being ad- 
equately compensated for taking 
the risk that New Zealand will al- 
ways be able to sell its paper in tbe 
marketplace. From this perspective 
tee facility fee of 10 baas points be- 
comes important. This is slightly 
less than that paid recently by both 
Spain and Sweden. 

New Zealand has, moreover, 
added a new wrinkle to the fee con- 
ditions in tee term of a provision al- 
lowing it to announce that it will 
not make use of up to S750m of the 
facility. In that case tee facility fee 
is cut to only five basis points on 
the portion which becomes unavail- 
able for use. Separately it is to pay 
a % per cent management fee for 
the transaction. 

Elsewhere, Chase Manhattan. 
National Westminster and Bank of 
Tokyo were due to submit new 
terms over the weekend on the 
5300m credit they are proposing for 
India's National Aluminium Com- 
pany (Nalco). The terms include a 
margin over Libor of only % per 
cent an tee conventional portion of 
the deal or Vt per cent on tee special 
"tax-spared* portion which offers 
tax advantages to UK lenders. 

• Tbe net foreign debt of Western 
European countries doubled to 


S227bn between 1980 and tee end of 
last year, according to a sew study 
by American Express Bank. 

A number of European countries 
now have very high debt to gross 
domestic product ratios. These in- 
clude Iceland, Ireland and Den- 
mark, whose net ratio exceeds 40 
percent 

But Amex adds that tbe rate of 
debt accumulation in Europe is now 
slowing down, and some heavy bor- 
rowers such as France have a sur- 
prisingly low net debt when gross 
borrowings are offset by gold and 
foreign exchange reserves. 

Amex says France's net debt is 
only $9hbn. Britain's net debt is 
much higher at S48.9bn, but this 
takes no account of private sector 
foreign investments which make 
the UK a net international creditor 
to tee tune of S81bn. 


THE NEW YORK bond market 
came to the rescue of the Eurodol- 
lar bond market last week. An ava- 
lanche of new paper early in tee 
week - 5750m from U.S. corporate 
names, plus more from elsewhere - 
could have pushed the Eurodollar 
market off the tracks. But Thurs- 
day’s strong rally in New York help- 
ed issue managers to bid up their is- 
sues, and the process continued on 
Friday until some profit-taking set 
in across the Atlantic. 

The new issues had two things in 
common. They were good house- 
hold names, like Walt Disney, 
McDonald's and Coca-Cola, which 
tee retail investors should like, and 
they were tightly priced. It seemed 
each issue manager was afraid of 
being left out of tee business, and 
each was trying to go better than 
the one before. 

It could have ended in tears but 
for the New York rally. By the end 
of the week all the deals were pick- 


ing up. Opinions are divided about 
the amount of paper still on the 
shell Estimates range up to 5500m 
worth, though some believe there is 
much less hanging am unH 

Similarly views differ over tee in- 
terest shown by retail investors. 
The level of the dollar is a strong 
deterrent to European investors, 
though some dealers detect buying 
interest even so. 

What is agreed is that there will 
be more issues coming this week, 
with Chevron at tbe top of the list of 
borrowers. The value of that deal 
has become bigger and bigger in 
the minds of traders, and no one 
fancies bringing a deal before Chev- 
ron's price and size is known. 

Another dampener is the change 
in yield relationships caused by the 
rally in U.S. Treasury securities. 
Before profit-taking set in on Fri- 
day, the UJ>. long bond was show- 
ing a gain of three points on the 
week. Eurodollar bonds were per- 


haps % point higher, lagging well 
behind. So a borrower with a less- 
tban-perfect rating looking to fund 
cheaper in the Eurobond market 
than at home would be disappoint- 
ed. 

In the floating rate sector, S. G. 
Warburg launched the last tranche 
of a $300m note issue for New Zea- 
land Steel Development The issue, 
which first appeared in December 
1982, is an example of how tbe bond 
and loan markets are moving to- 
gether. 

The issue was planned to pay for 
an expansion of the steel works, 
with the money effectively “drawn 
down" in three tranches - an initial 
5175m, plus a two-year tap taken in 
two parts of $50m and last week's 
S75m_ Yielding Vt per cent over tee 
mean of six-month London inter- 
bank bid and offered rates, tee 
money was raised more cheaply 
than it could have been through a 
credit. 


Salomon Brothers' formula for a 
Yankee floating rate note ought al- 
so come in for copying. The $2 50m 
issue for the French Credit Nation- 
al has three-yearly margin refix- 
ings. The margin can only be raised 
from the current certificate of de- 
posit (CD) rate plus 40 basis points 
to prime rate less 50 basis points, 
and the investor can exercise a put 
option if the increase does not suit. 
The issue, sold entirely in the U.S., 
is all in registered form. 

The new issue splurge among 
US, dollar Eurobonds made the Ca- 
nadian SI 91. 8m raised last week 
look almost meagre. 

The sector is not showing the 
signs of indigestion that might have 
bras expected after four busy 
weeks, though, and recent issues 
are trading comfortably inside total 
fees, with the older Denmark and 
Gaz Metropolitain issues the only 
laggards. 

The startling heights of the dollar 


BHF Baitk band average 

Sept 14 

Previon 

100.491 

100.361 

High 

1084 Lew 

100.491 

98.056 


may be the explanation for the ex- 
cellent week tee Deutschemark sec- 
tor has had as investors turn back 
to that currency. 

Prices rose by up to one point tost 
week, continuing the recent firm 
trend, with heavy demand seen. 
The new issue calendar totalling 
DM 1.53bn caused no worries, and 
the first public issue, for Manitoba, 
was readily accepted, closing the 
week just above par. 

Tbe Swiss franc foreign bond 
market is not doing os well, though 
prices rose by ’A to Vs point. 

• Samuel Montagu has hired Mr 
Alan Reid, formerly head trader at 
Smith Barney, to head its Eurobond 
trading side. 


NEW INTERNATIONAL BOND ISSUES 
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10 
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_ 
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75 
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This announcement appears as a matter of record only . 

U.S. $ 100 , 000,000 

Alusuisse Capital Limited 

(Incorporated with limited liability in the British Virgin Islands) 

Euro-Note Purchase Facility 
Guaranteed by 

ALUSUISSE 

Swiss Aluminium Ltd. 


SEPTEMBER 1984 


Credit Suisse First Boston 

United 


Lead Managers 

Swiss Bank Corporation International 


Limited 


Underwriting Banks 

Basque Paribas 


Amro International 
limited 

County Bank Credit Suisse (Bahamas) 

Limited Limited 

Gulf International Bank B.S.C. 

Samuel Montagu & Co. 

Limited 

Swiss Bank Corporation International 

Unified 


Commerzbank 

AktiengeseOscbaft 

Creditanstalt-Bankverein 
Manufacturers Hanover 

Laaited 

Orion Royal Bank 

Limited 

Toronto Dominion International 

Limited 


Westpac Banking Corporation 

Tender Panel Members 

Amro International Bank of China Bank of Montreal Banque Indosuez 

Creditanstalt-Bankverein 


County Bank 

Limited 


United 

Com merzbank 

ATOa ffyiniT Uui 

Dai-Ichi Kangyo International 

Limited 

Kidder, Peabody International 

Limited 

Mitsubishi Finance International 

-Limbed - 


Credit Suisse First Boston 

Limited 

Deutsche Bank 

AktiengeseOschaft 


First Interstate 

Limited 


Merrill Lynch Capital Markets 
Mitsubishi Trust & Banking Corporation (Europe) S.A. 


Samuel Montagu & Co. 

Limited - ■ 


Saudi-International Bank 

AMfetik AbSMttdl Af-Alsmi Limited 

Sumitomo Finance International 


Salomon Brothers International 

Limited 

Standard Chartered Merchant Bank 


Orion Royal Bank 

Limited 

J. Henry Schroder Wagg & Co. 

T imiti-d 

The Taiyo Kobe Bank (Luxembourg) S.A. 


Toronto Donmnos International 

Untied 


Westpac Banking Corporation 


Tender Pane l and FacitityAgent 

Swiss Bank Corporation International 

Untied 



US. $ W0, 000,000 

Nippon Telegraph & Telephone 
Public Corporation 

Z 2 %% Guaranteed Notes 1991 

l ncnrufitMiuffx’ and imvnrttltly ttnarunfcetl by 

Japan 

Morgan Guaranty Ltd 

Dai-Ichi Kangyo Internation al Limited Nomura International Limited 


Amro International Limited 
Banque Paribas 

Deutsche Bank Aktiengesellschaft 
IBJ International Limited 
The Nikko Securities Co., (Europe) Ltd. 

Smith Barney, Harris Upham & Co. 

iNCimrvkATFU 

Union Bank of Switzerland (Securities) Limited 


Bank of Tokyo International Limited 
Credit Suisse First Boston Limited 
Goldman Sachs IntrrnationalCorp. 
Kleinwort, Benson Limited 
Salomon Brothers International Limited 
Swiss Bank Corporation International 

LlMITT.ll 

S. G. Warburg & Co. Ltd. 


August 32. 1981 


All of these securities ha ve been sold. This announcement appears as u matter of record only. 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


U.S. BONDS 


Shift in Fed 
swift change in 



mood 


THE Federal Reserve Board 
has signalled a slight shift m 
moretary policy aimed appar- 
ently, at least temporarily, at 
halting the upward trend of 
U S. short-term interest rates. 
The Fed, through its open- 
market operations over the past 
two weeks, appearing to have 
been far more accommodating 
than seasonal pressures alone 

would justify. 

Accordingly most senior WaH 
Street economists now believe 
that some “ fine-tuning adjust- 
ment " haw almost certainly 
taken place. The move repre- 
sents something less (than a 
wholehearted shift away -from 
the Mtheto “even-keel" policy 
but it nvertheless is the first 
modification in Fed. policy since 
the spring. 

The shift in market mood, 
has been both swift and 
dramatic. The clinching factor 
has been, the aggressive Fed 
addition of reserves through 
both s y stem cod customer re- 
purchase agreements during the 
latest bank reserve period. The 
latest banking statistics show 
discount window -borrowings, 
which, excluding special factors 
tike Co ntin ental Ubinois's prob- 
blems, have -remained static at 

around Jlton since March, 

tumbled in the latest statement 
period to 5754m. 

As Dr Henry Kaufman of 
Salomon Brothers notes, "Thi s 
infusion of reserves suggests 
that at the very least the 
authorities want to dispel any 
fear of near term firming in 
money rates." 

Indeed the Fed funds rate, 
trading alm ost up to the 12 per 
cent level just a few weeks ago, 
has settled back to an 11.25 to 
11.5 per cent trading range and 
other short-term rates have fol- 
lowed suit Treasury bill rates 
feU by between 23 and 50 basis 
points last -week with the three 
month T-bill rate closing at 10.38 
per cent. 

The justification for a slightly 
more accommodating Fed 
^policy is not hard to find — 
particularly in the run-up to a 
presidential election. The mone- 
tary measures have been 
behaving well in recent 
months. Ml, which fell by a 
further $2.1bn in the latest 
week, has remained basically un- 
changed since June, while 
growth in the broader aggre- 
gates, especially M2, also 
slowed last month. 

The Fed Is probably also sen- 
sitive -to the dollar's recent re- 
markable strength and the pay- 


ments problems it, and high 
U.S. interest rates, pose for LDC 
nations several of whom are, 
once again, embroiled in an- 
other set of ftough-'tolk negotia- 
tions. 

Meanwhile, with inflation 
still behaving itself and there- 
fore not much of an issue, the 
U.S. economy continues to show 
signs of slowing to a more sub- 
steinabte pace — real <5NP 
growth quarter could well 
moderate to around a 4.5 per 
cent annual rate 


U.S. RVmiEST RATES 

Week to Week to 
Sept 14 Sapt 7 

Fed funds wfcly av..„ 11.52. 11.68 

3-mnth CDs 11.30 11.65 

3-mnth T-bills - 10.39 10.58 

30-year long bonds ... 12.17 12.44 

AAA utility . — 13.2S 13.63 

AA Induatiral ..* 13.00 13.50 

Source: Salomon Brae (estimates). 
Money supply: In the week to Sept 3 
Ml (ell by $ 2.1 bn to SS44.9Sbn. In 
August M2 increesed by $8.5bn to 
$2. 233.1 bn and M3 increased by STI.Ibn 
to S2.8G7.6bn. 


Nevertheless the credit mar- 
kets look set for a further 
period of choppy and volatile 
trading as new figures come in 
on monetary growth, credit de- 
mand and the economy, all of 
which are likely to pick up this 
autumn. 

Next week’s Ml number, 
expected to show a big rise, 
will be watched closely as will 
the next batch of economic 
statistics including August 
housing starts on Wednesday, 
the "flash" third quarter GNP 
figure on Thursday and the 
August consumer price index 
figure due Friday. 

The market will also be given 
a sharp reminder of the size of 
the continuing Federal budget 
deficit On Tuesday, the 
Treasury will announce details 
of the Quarterly mini refunding 
— provided Congress agrees to 
a debt increase before hitting 
the election trail. 

This refunding will be of par- 
ticular interest because of the 
Treasury's recently announced 
ptans Id offer callable 20-year 
bonds and the first of its “tar- 
geted” issues for foreign inves- 
tors. White the expected $6bn 
four-year issue may be post- 
poned until mid-October it will 
probably include $500m to $Zbn 
of add i t i onal foreign "tar- 
geted” notes. This could in- 
crease the overall size of the 
refunding to $18bu, according 
to PhiHp Biaverman of Briggs 
Schaedte, including an expected 
$5.75tm of seven-year notes and 
$4-25bn of the new 20-year 


bends which will be callable 
after five years. 

Against this backdrop 
Government bond prices rose by 
between | and 2} points. Tfie 
yield curve is now sharply 
humped from 12.13 per cent at 
two-years to 12.44 per cent at 
seven years. 12.29 per cent at 
20-years and the 12.20 per cent 
yield at 30-years. The SO-year 
bond closed at 1025, more than 
1J points higher on the week. 

.Last week also saw a sharp 
rally in the corporate markets 
and a renewed surge of new 
issues. Seasoned corporate bond 
prices rose toy between If points 
and 2J points on medium- and 
long-term issues respectively 
while new issue rates were 25 
to 50 basis points lower. New 
issue volume increased to 
$13bn, despite a continued 
apparent reluctance of cor- 
porate treasurers to sell new 
fixed-rate long-term domestic 
issues — perhaps reflecting the 
current attractions of the .Euro- 
markets. A further S250m of 
domestic issues are slated for 
this week and $343bn ds silting 
on the Rule 415 shelf. 

Domestic new issues last 
week included a $10Om offering 
of 12.5 per cent seven-year notes 
from Wells Fargo, nhe west 
coast hanking group, which sold 
at 99| -to yield 12.90 per cent. 
U;S. Air sold 5100m of 8| per 
cent convertible debentures 
whale Associates Corporation 
of North America sold 8100m 
of 12.4 per cent redeemable 
11-year antes at pair. 


Paul Taylor 


time for share issue 


BY BERNARD 5124014 IN TORONTO 


DOME PETROLEUM, the debt- 
burdened Canadian energy pro- 
ducer. will be unable to meet 
the October 5 deadline set by 
its lenders for completion of a 
CS35Qm international snare 
issue. 

The company said it will ask 
its creditors for more time to 

raise new equity, and will also 

seek an extension to an alterna- 
tive rescue package negotiated 
two years ago with the 
Canadian Government and four 
major Canadian banks. 

The share issue is a condi- 
tion of agreements reached 
with 54 lenders earlier this 
summer to reschedule Dome's 
C$5.2bn debt. If the company 
is unabie to raise new equity 
it will have little choice but 
to trigger the bale-out package. 

Dome's inability to meet the 
October 5 deadline is not un- 


expected in view of the un- 
certain state of world stock 
markets and the unreceptive 
climate among many investors 
to the proposed issue. On the 
orher hand Mr Wilf Gobert. one 
of Canada’s most respected oil 
industry analysts, last week 
recommended purchase of 
Dome's shares. Noting that 
several other companies are 
drilling for oil and gas on Dome 
properties, he said that “ Dome 

is near the dawn of recovery." 

Dome and two other com- 
panies announced separately 
that they will ask for Govern- 
ment approval to build a 15,000 
barrels per da7 heavy oil 
facility in north-east Alberta at 
a cost of CS300m. The plant is 
the sixth oil sands project since 
the Canadian authorities agreed 
to a new tax and other financial 
incentives a year ago. 


Boskaifs losses increase 


BOS KALIS WESTMINSTER, 
the Dutch construction and 
dredging group, reported a 
FI 69m ($20ml net loss for the 
first half of 1984. prompting a 
request for the resignation cf 
a senior executive, and a 
corporate analysts by an out- 
side consulting firm. 

Boskalis posted a FI47.4m 
loss for all of 1983 after 
reporting a FI 12.9m profit in 
the first half. The company, 
which derives 80 per cent of 
its revenue outride the Nether- 
lands. has been plague/. by the 
inability of customers in 
developing countries to pay 
their bills. 


Turnover fell 17 per cent to 
FI 640m in the first six months 
cf 1984 from F1775m In the 
corresponding period of 1983. 
The erder portfolio edged up 
to F1126bn at June 30 from 
F123ibn on December 31, 1983. 

Boskalis said that " in view of 
the particular difficulties in our 
international pipeline division,” 
the resignation of the managing 
board member responsible for 
the division had been required. 

The division would be reor- 
ganised. involving a substantial 
reduction in size. Lay-offs would 
be “ inevitable,” the company 
added. 

AP-DJ 


Chemical 
venture 
shuts new 
plant 


By John Davies m Frankfurt 


SCHELDE CHEMIE Biuns- 
buettel. the Swiss-West German 
chemica I group, is to cease 
operating a major newly-built 
plant for the production of 
materials used in making 
dyestuffs. 

The anthraquinone plant is 
part of a large chemical com- 
plex built at Brunsbuettel, 
north-west of Hamburg, by the 

company, which is jointly 
owned by Ciba-Geigy of 
Switzerland and Bayer of West 
Germany. 

Schelde Chemie has invested 
more than DM lbn (8330m) in 
chemical plant at Brunsbuettel 
since being formed in 1973. 
including about DM 260m in 
the new anthraquinone plant. 

It has been forced to have 
second thoughts about the 
anthraquinone plant partly 
because of technical problems 
but also because of changed 
market prospects in view of the 
development of other ways to 
produce textile dyestuffs. 

Bayer indicated earlier this 
year that it had absorbed 
DM 90m as its half-share of 
Schelde Chemie's losses in 
1983 and It expected further 
losses this year. 

• Du Pont, the largest U.S. 
chemicals concern, has taken 
its biggest step into the future 
with the official opening of a 
new life sciences research 
centre in Wilmington, Dela- 
ware. Stephanie Yanehinski 
reports. 

The S85m complex will house 
700 extra staff adding 2,500 
sq ft of laboratory space to 
existing facilities. 


St. Regis drops bid 
for Colonial Pena 


BY OUR FINANCIAL STAFF 


ST. REGIS, the U.S. forest 
products group which last 
month fought off a takeover bid 
tyrom Mr Super Murdoch, the 
Australian publisher, has 
dropped its 8590m bid for 
Colonial Penn, the Philadelphia- 
based insurance group. 

St Regis is to reacquire for 

cash preferred stock which it 
used to pay for a 9.9 per cent 
stake in Colonial Penn. The bid 
proposal, first announced In 
June, was seen as a defensive 
move by St Regis, which had 
become the subject of intense 
takeover speculation because of 
its tknberlrad assets. Among 
potential acquirors had been 
Sir James Goldsmith, the UK 
financier, and Loews, the diver- 
sified U.S. group. 

However, in late July St Regis 
agreed to be taken over by 
Champion International, another 
forest products group, prompt- 
ing Mr Murdoch to drop his 
S2bn bid. 

• Southland Financial, of 
Irving, Texas, has received a 
proposal to toe acquired by 
certain members of the 
Carpenter family In a -deal 
valuing the property and asset 
management concern at about 
$700m. 


Small rise at Banco di Roma v 

Net profits' Were t,17^bh 
(894m) for the . first . half of 
1984, compared with LllUhn 
in the first half of 1983. 


BANCO DI ROMA, the Italian 
state-controlled institution 

which is one of the country’s 
five biggest banks, made only 
slightly increased net profits in 
the first half of this year, as a 
result of the narrowing gap 
between lending and deposit 
interest rates, writes James 
Buxton in Berne. 


The loan portfolio at the end. 
of. June was .. I35,888bn. with 
L25,7l7bn at the end of Decem- 
ber, 1983, bat 39 per cent higher 
than' the -total at June 1983. 


INTERNATIONAL APPOINTMENTS 


New chairman 
at Fluor 


• FLUOR CORPORATION has 
named Mr David S. Tappan, Jr, 
chairman and chief executive 
and created a new office of the 
chairman consisting of three 
members. Mr Tappan, formerly 
president and chief operating 
officer, succeeds Mr J. Robert 
Fluor, who died on September 9. 
Mr Tappan is joined in the office 
of chairman by Mr Back BHekel, 
newly appointed president and 
chief operating officer and vice 
chairman Mr Charles Cannon. 
Mr Mickel had been a vice 
chairman. 

• MARION LABORATORIES, 
Inc has promoted Mr James E. 
McCraw to senior executive vice- 


president and chief operating 
Offic er and Hr Michael £. Herman 
to executive vice-president and 
chief financial officer. Mr McGraw 
and Mr Herman will continue to 
servo as members of Marion's 
board. Mr John A. Biles, profes- 
sor of pharmacy and dean of the 
school of pharmacy at the 
University of Southern Cali- 
fornia, has been elected to 
Harion’s board. 


O Hr Peter Robertson has been 
appointed president of newly- 
formed JARDINE INSURANCE 
BROKERS (TEXAS) INC. of 
Houston, Texas. Hr Richard 
Waters has been appointed 
executive vice-president of the 
company. Both are former senior 
vice-presidents of Alexander & 
Alexander Inc. 


• ZENITH ELECTRONICS 
(IRELAND), Kellstoased sub- 
sidiary of Zenith Electronics 
Coro, toas appointed Mr James J. 
Spelman as managing director. 
Before joining Zenith* Mr Spel- 
maa was vice-president, manu- 
facturing operations, for Relia- 
bility Inc of Texas. Earlier be 
was managing director at Relia- 
bility's Irish subsidiary. 


9 Mr John Tugwell has been 
appointed president and regional 
general manager of NATIONAL 
WESTMINSTER BANK'S execu- 
tive office North America based 
in New York. He succeeds Mr 
Norman Jarritt who is retiring. 
Mr TUgwell also takes over as 
vice-chairman of National West 
minster Bank of Canada. Prior 
to his new appointment Mr Tog- 
well was deputy to Mr Jarritt. 

• International Thomson Organ 


s&tiou Inc has apointed Mr 
Joseph K. Priazsofo as president 
and chief executive of WARREN, 
GORHAM & LAMONT INC Mr 
Falazzolo joined Warren, Gorham 
& Lamont In January 1981 as 
acquisitions editor, and was 
named vice-president — chief 
financial officer in 1982. Most 
recently ,he was executive vice- 
president of the firm. 


and chief executive of Lloyds 

Tn tvmoHrmal 

• GOODYEAR TIRE AND 
RUBBER CO. has named Mr 
L B. Thomsen to the new posi- 
tion of vice-chairman. Mr Thom- 
sen was formerly president of 
Goodyear's international corpora- 
tion unit 


• Mr T. M. Clark has been 
appointed an executive director, 
LLOYDS INTERNATIONAL, the 
merchant bank of Lloyds Bank 
International (LBI) in Australia. 
Based in Sydney from October, 
he will also be co-ordinator for 
LBTs leasing operations in the 
Far East Mr Clark » currently 
senior manager, industry ser- 
vices. merchant backing division, 
at LBX's head office in Loudon, 


• CIL INC, 732 per cent-owned 
by Imperial Chemical Industries, 
has appointed Mr B. Hantho Its 
chairman from October. Mr 
Hantho, president and chief 
executive, retains the title of 
chief executive while the posi- 
tion of president will remain 
vacant The chair man 1 * post was 
previously vacant 

• HAMBURG MESSE UND 
CONGRESS GMBH (HMC) is to 
appoint Mr Franz Zetthammer 
joint managing , v dUectbr^ on. 


January i. He is deputy manag- 
ing director of.NOWEAwitb 
responsibility for foreign- Calm. 
He is also managing -director of 
Buxtdeagartenschau GmbH -Dtls- 
seldorf 1987, the organisers ef 
the 1977 West German Inter- 
national Garden Festival. The 
final decision bn the assignment 
of responsibilities between -die 
joint managing directors, Mr. Fni 
Basse and Mr Zeithammer. will 
not be taken until the new 
organisational form of the com- 
pany has been determined.' 

• THE CHASE MANHATTAN 
BANK. NJL, has appointed Hr 
Holt Roinhold country manager, 
Germany, and managing director 
of Chase Bank A.G. He was 
previously manager of corporate 
banking and 1 will -be succeeded 
in this position by Jffir Michael 
Eh^abUttex-,- * 


FT INTERNATIONAL BOND SERVICE 


U.S. DOLLAR 
STRAIGHTS 


Chang* on 

Bid Offer day waak Yield 


TOO 

too 

-125 

100 

100 

100 


100 

100 

.-too 

TOO 

100 

75 

125 

75 

100 

000 

200 

100 

200 

too 


Alaska Housing 114 9* 

All Nip. Airways 14 94 
American Sawings 12 88 
American Saw. 13* 89... 
Austrian Rep. 13* 92... 

Bar* of Tokyo 1A 91 

CNCA 1% 91 100 

Carase Nat. Tel. 131* 91 100 
Cogstfed Int. 124 88 ... -125 
Cmtaaosuit 13 s , 91 ... 100 

DNC 11V 91 WW 50 

PNC 111, 91 XW ...... 50 

Denmark Kgdm. 13 91— 
Denmark 134 8 S XW... 
Denmark Kgdm. 14 91... 

EIB 12H 90 

EIU 1?, 94 

EiKofim* 124 91 — 

Ex-lm Bk. Japan 134 91 
Fnt Mich. 134 89 May 
Fst. Mich. 13*. 89 July 
Florida Fed. Sv. 12* 89 
Gen. Elec. Credit 0 96 
Gerr. El. Cr. 11 91 WW 
Genoa son Zentral 14 91 
GMAC 0/S Fin. 13 86 
Gull & Western 124 89 
Ind. Bk. Japan 114 89 125 
Ind. 8 k. Japan 13V 91 125 
Japan Air Linos 12V 94 

lTCB 13V 91 

Mucy 0/S 11 V 91 

Mmui Trust «n. 12 91 

Montogu 13V 91 

Montreal City 12V 91... 

Mrgn. Guaranty 12V 89 
Nowfadtnd. Prov. 13 91 
Nippon Crod. B. 13V 69 
Nippon Tele. 11V 90 ... 

Nova ScotJa Pr. 11V 91 
Ontario Hydro 11V 94... 
Quebec Hydra 11V 92... 
Quebec Prow. 12V 94 ... 
Rockefeller Gp. 13V 69 
Royal Bk. Can. 11V 89 
Sears 0/S fVn. 11V 91 
S. Pjc. O/S Fin. 12 92 

SEK 11V 89 

Shoo non /Amo* 1ZV 94 

Statoil 12 88 

Starotf 13V £9 

Sumitomo Fin. 12V 91... 
Swodon Kngdm. 17V 69 
Texaco Capital 12V 67 
Toxaco Capital 13V 89 
Texas In aw. Int. I IV 91 
Tokyo Met. 12V 94 ... 
World Bank 11V » ... 
Yasuda T. ft F. 12V 68 

Average price change*... 
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70 

160 

75 
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95V 95V +04 +0V 12.64 
109V 110 +OV +0V 12-22 
96V 66V +0V+1V 13-06 
97V 87V +«Pa +1V 12-3® 
102V 103V -HP,. O 12 J9* 
101V WV +0V +OV 1*^2 
100V 100V +OV +0V 73.12 
103V 103V +0V +0V 12-91 
88 V 98V +OV +1V 12-77 
99V S9V -OV — OV 13 JO 
191V 92 +OV+OV 13.73 
191 +QV +0V 13-8® 
98V 99V +0V +0V 13-22 
101V 102V +0V +0V 13.17 
104V 104V +0V +0V 1234 
98V 98V +0V +0V 1291 
99V 99V +OV +0V 12-98 
97V 98V +OV +OV 1290 
10ZV 1012V +04 +0V 12.65 
WTV KHV +1V +2V 12.78 
KW'« 10TV +1V +2V 12-89 
87V 98V +1V +1V 12.88 
28V 29 0 +0V 17-12 

95V 98V +0V + 0 V 11-88 
103V 104V O +04 13.07 
101V 102V +0V +0V 11.71 
196V 96V 0 +0V 13.15 
94V 06V +OV +0V 12-36 
107V 107V +0V +1 12.14 
99*. 100V +0V +0V 11-95 
102V 108V +OV +1 1296 
96V 87 +OV-0V 1249 
94 94V +0V +0V 13-36 

101V 102 +0V 0 12^4 
96V S 6 V +OV 0 13.29 
96*1 97V +OV +0V 13.06 
100V lOIV O — OV 12.78 
102V 102V +OV +0V 13.07 
98V 99V +0V +OV 11-59 
95V 96V +QV +0412^8 
96 95V +0V +0V 12.43 

t94V 94V +0V +0V 1259 
97V 97V +OV +0V 1271 
102V 1027, +0V +0V 124S 
93V 94V +0V +OV 13-29 
96 96V 0 —OV 1247 

92V 93V +04 +0V 13.48 
94V 95V +0V +0V 13.02 
94V 95V +0V -OV 13.01 
99 99V +OV +0V 1221 

102V 103V +OV +0V 1265 
97V 98 +OV +OV 13.24 
98 9BV +0V 0 12 85 
98V 99V +0V +0V 13.02 
102V 103V +0V 0 1262 
98V 9SV +0*4 -OV 1265 
89V 99V +0V +0V 1287 
9SV 80V +04 +OV 1261 
95V 86 V +0V 0 1265 
On day +0V on mk +04 


DEUTSCHE MARK 
STRAIGHTS Issued 

Allied Chemical 7V 94 12S 

Amca inti. 8 V 91 100 

ANAS 8 V 91 160 

Austria Republic 7V 94 200 
Baxter T raven ol 7V 34 200 

Credit National SV 94... 200 
Dogusaa Int. Fm. 7V 94 100 

EEC 8 92 200 

EIB 8 91 250 

ESCOM 8 92 150 

Forrovie Delia St. 8 91 TOO 
Finland Rep. 7V 91 ... 1» 
Gould Int. Fin. 7V 9V. . 100 
Int. Standard Elo. 7V 90 100 

Irtfjnd 8 V SQ 150 

Japan Pin. Corp- 7V 91 100 

MegaJ Fin. 8 V 94 ISO 

MiHbahl. H. 3V 89 WW 900 
Mitsbahl. H. 34 89 XW 309 
0KB 7 > 2 68 100 

Popslco 0/S Fin. 7V 94 260 
Reyonlde 0/S F. 7V « 125 
Soc. Cent. Nuclear 8 91 100 
Sth. Africa Rap. 6 V 91 200 
World Bonk 7V 89 ...... 100 

World Bank 8 94 200 


Change on 

Bid Offer day waik Yield 
100V 101V — OV o 7/8 
101 1014-04+04 8-00 
101V 101V +0V +14 8.17 
97V 98V 0 +04 7.3Z 
96V 89V +04 +0V 7.41 
100V 101 +04 +1V 8.00 
101V lOIV -OV -OV 7.26 
101 101V +04 +14 7,78 
101V 101V -OV +04 7.73 
98V 88 V +04 +04 8.10 
98V 100V +04 +0V 7.98 
98V 98V 0+1 7.72 

98*4 100 +0V+0V 7.64 
101V 10ZV +0V +1V 8-96 
89*4 100V +QV +0V 8.11 
100V 100V +OV +0V 7.52 
100V100V +OV +0V 8.14 
101V 102 +0V +2 3.08 
90 ©OV +0V + 1 7 . 5.87 
SBV » -OV -OV 7*6 
98V 100 '+0V +0V 7 29 
101V 102 0 0 7.23 

101 101V 0 +0V 7.76 
KOV 102V +0V +0 ? . 8-04 
98V 100V 0 +0V 7.73 
100V 101 +0V 0 7.87 


Average price changes... On day -t-OV on week +0»« 


SWI5S FRANC 
STRAIGHTS 
Aslan Dev. Bank 6 V 84 

Canada 5V 92 

Coned. Foods 5V 94... 
Canid. Prase 6 V 94... 
Credit fancier 6 94 ... 
Electric Powrar 5V 94 ... 
Euratont 6*4 94 .......... 

FGH 5V 82 

GO Int. 6*4 92 

Int. Am. Dv. Sk. 6 V 94 
Japan Fm. Corp- 5V 94 
Japan Highway 5V 92.. 
Kansai Ele. Pwr. 0V 82 
Manitoba Prov. 6 V 94... 
Mitsui Fin. Asia 6 V 94 
Mcunl las Fin. 5V 84... 
New 3 rune wick 5% 94 
Quebec Hydro 6 V 94... 
Stataloretsg 6 82 


Ctrenge on 
Issued Bid Offer day week Yield 
100»t101», lOTV 0 O Bt.02 
200 "tTOOV wov +0V 0 6.14 

200 *t103 103V O 0 S JZ 
200 -t101 101V +0V +0V 6.09 
120 "tlOOV 100V O -OV 5^1 
TOO moov 100V +0*4 +0*4 5.66 
80 "tlOTV 102 +0*4 +0*j 539 
110 "f98V 98V 0 0 537 

IB 1102 1Q2V +0V O 0.39 
120 flOlVlOlV 0 0 6.02 

W -MB 68V +04 +0V 5.76 
150 "t97V M 0 +0V 5.72 
100 *t103 103V -OV +2V 5 61 
100 "tl02V 10CV +0V +0V 5 39 
68 *188 99>. 0 O 6.99 

100 *199 99V 0 0 587 

100 *1101 101V 0 0 5 47 

160 "1102V 102V +0V O 5.52 
75 1101 101V 0 0 5.81 


Sweden Kingdom 5V 94 125 "HOT 101V 
Tauemkraftwerke 5V S* too 1100V 101 
Tobu Railway 4 92 WW — — 

Tobu Railway 4 92 XW 
Tran scan a da Pipe 6 V 82 


O O 6.58 

O +OV SJ 8 

•96V 96V O 9 4.57 

100 196V 98V -OV -OV 6.25 

100 198V 89 O +0V 5.68 

World Bank 6 V 94 200 H 02 V. 1 OZV 0 +04 5.80 

Awerage price c ha ng es ... On day +OV on week +OV 


Change on 


YEN STRAIGHTS 

issued 

Bid Offer day week Yield 

Asian Dw. Bk. 74 94 

IS 

99 994 0 

0 

7.48 

Eurofima 74 84 

10 

99*. 1004 +04 

-04 

7.35 

New Zealand 7*. 90 ... 

15 

884 884 +04 

0 

7.45 

World Bank 7 94 ...... 

20 

964 964 +04 

0 

7.61 

World Bank 74 93 ...... 

20 

10041014 O 

0 

7.48 


Average price chengee... (hi day +04 an week 0 


Change Ofl 

OTHBt STRAIGHTS Issued BM Offer day week YWd 
B. Indosuez 14 91 CS 75 tWOV 101V +OV +0V 13.74 
60 t96V 97V +OV -04 12-83 


Canadn. Oc. 12V 99 CS 

CNE 13 93 CS ... 

Edmonton 13V 89 CS... 
Montreal City 12 80 CS 
Quebec Hydro 14 91 CS 
Seers Accept. 14 91 CS 
Vancouver C. 13 94 CS 

EEC 11V 91 Ecu 

t&l 11V 89 Ecu ....... 

Ill Tl 68 Ecu ..... — . 

Aegon SV 88 FI — ... 
Bee men Foods 6 V 89 FI 

Dal-lchi 84 88 FI 

New Zealand 8 *» 89 R 
Rank Xerox F. 8 V 88 FI 
World Bank SV 89 FI... 
Charfcnegs. 13V 85 FFr 
Air Canada HV 94 £... 
CMCL Eurone 11 V 92 C 
Denmark 10V 89 C ...... 

Denmark 11V 84 £ 

EEC 11V 94 £ 

EIB 10V 82 £ 

1BJ 11V 95 C 

HI 10V 93 E 

Ireland 11V 94 £ 

New Zealand 10V S3 £ 

OKB 12V 91 £ 

Royal Trust co 12V 89 £ 
SNCF 11 V 94 r. .... ... 
S. Arrica Rep. 124 89 £ 
World Bank 10V 83 C 
Electrolux 10 89 LuxFr 
ECSC 104 94 LuxFr ... 


50 fSTV 98V +0V +0V 13.34 
SO tIOIV toOV +0V 0 13.17 

50 187*4 97V 0 +OV 12-57 

75 11044 105 — OV —IV 12-88 
SO 1106V 106V +OV +04 12.53 
30 yiOZV 103*4 +04 -OV 12.48 
HO 1044 105V +04 -OV 10.25 
40 lOfVIOZV 0 — OV 10. 58 
60 984100 -0V-OV 11-09 

100 1014102 0 +04 7.79 

100 103 1034 +04 +04 7-42 

SO 99V 1004 +04 +04 8.49 


too 1004 MOV 0 O 8.14 
75 me 1024 +OV +0V 7.65 
150 1004101 +04 +04 S.03 
400 1014 1024 +04 +04 11-93 

“ 95V 96V '+04 +0V 11-94 

964 98V 0 +04 12.10 
96V SSV +04 +04 12.08 
96V 974 +04 +04 12-44 
— 874 97V 0 +OVTI.SO 

SO 83V 93V +04 +04 12.07 

30 98V 994 0 +0411-79 

25 834 »4 -04 +04 1130 

60 93V 9«4 +04 +04 12-47 

MO MV 96V +04 +04 12.02 

30 1014102 +04 +04 11X3 

30 W2VHH4+04 +0VH38 

~ 94V 94V -04 +0V 12.25 


40 

ra 

7S 

75 

SO 


40 f1004 101 +04 +04 1225 


TOO 

500 


954 9SV 0 +0411-95 
984 99V O 0 Ml 22 


MO 99V 1004 +04 +04 10.53 


FLOATING RATE 

NOTES Spread Bid Offer C.dtt C.cpn C.yld 

Arab Banking 5V 96 _ OV 198% 99V 15/9 1021 1051 

BBL Int. 5 99 04 984 98V 11/10 11.19 11.34 

Sanca Naz. Agri. 5V 91 OV «t99V 99* ( 18/2 12V 12.96 

Bank of Mammal S 95 OV 100 1004 27710 11.19 11.16 

8 ankera Trun 5V 96 ... 04 100 1004 10/8 11V 11.74 

Barclays O/S In. 5 2004 04 39 99V 2/9 10.56 10.66 


BFG F>n. 5V 96 - 04 99 99V 1/9 114 11-98 

BNP 54 96 (July) 04 100 1004 21/1 12.94 12.92 

Credit Lyonnais 5V 96 OV 100 1004 14/12 12V 12.61 


Dai-lchi Kangyo 54 96 04 
Dreadnor Fin. 54 89 ... O 
EOF 54 » 04 


994100 10/11 1Z4 12.16 

994 99V 23/8 11V 11.67 

89V S9V23/8 10.56 10.62 


Gotabanken SV 9* 04 1994 99*. 10/11 12.19 12 JS 1 

Lloyds Euro. 5 2006 ... §04 89 99418/10 11.31 1141 


Midland Int. Fin. 5 90 §04 
Mt. Bk. Denmark 5V 89 104 
Nat. West. Pmro. 5 S9-. OV 


SSV 98V 6/9 WJ56 10.62 
99V 99V 11/8 11 11.04 

SBV 1004 W11 12.44 1£44 


Osier. Land. 5V 99...... §04 198 *, 99V 11/to 11.19 11 JB 

Queensland Coal 6 V SB OV 1004 100V 9/11 11V 1158 

Soc late Gan. 5V 9* 04 99V 100 15/9 10.18 10.20 

Sweden Perp. 5V 85 ... 04 WOV 1004 9/2 13V 13.17 

Takugin SV 94 §04 99V 1004 15/9 10V 10.76 

Tokal BV 99 04 99*. 1004 12/12 124 12-52 

Toyo SV 99 — 04 99V MOV 14/12 124 12.63 

Average price changos...On day +04 on week +04 


8.34 
4.18 
0.89 
3.06 
4 32 
7.38 
2.73 


CONVBITIBLE Cnv. Cnv. Cho. 

BONDS date price Bid Offer day Pram 

A|inomott 3 99 ...... ^ 4/84 1159 96V 974 -04 2.20 

Daiwa Sec. Co. 54 98...' 10/83 481 .8 fKB 110 +04 -2.18 

Fanue 3V 98 1/84 9142 140*4 1414 +34 40.24 

Fujitsu 3 99 S/BA 1320 

Honda Motor 5V 88 _. 6/83 884 
Konleblroku Ph. 4 06 ...10/83 573 

Margi 34 99 7/84 1162 

Minebea Co. 54 98 5/83 667 

Mitsubishi Elec. 5V 88 6/83 396 
Mitsubishi Heavy 4V 99 1/84 253 

Mureta 34 99 2/34 2939 

Murats 34 2000 7/M 2338 

Nippon Oil Co. 3V 99... 3/84 10ES 
Nippon Oil Co. 54 90... 4/B3 964 
Nisean Motor 54 96 ... 4/83 700 

Cno Pharm. Co. 3V 56 3/M 9480 t118 119 -2 25.65 

Orient Leasing 5V 98... 6/83 2820 1MV 1SV +04 -249 

Secom 5 88 .11/83 2920 1171 172 +6 3.96 

Seklsul House 3 » 6/84 gi 2 994 ggv -04 -1-19 

Sumitomo Cpn. 2*, 99... 5/B4 S93 — — 

VamanoucM Ph. 4 SO.. .10/83 1483 
Nippon Oil 2V 82 SwFr 3/84 1052 
Nippon Shin. 2 S3 SwFr 3/84 801 
Sartsu Ppr. 24 92 SwFr 4/84 677 

Asfes 5 92 DM 12/S3 520 

Sum Realty 6V 92 DM... 2/83 366 


1044 1064 +14 
T454 1464 +04 
894 834+04 
984 994+14 
1104 1H4 +04 
1094 1104 +3 
BV. 89*, +14 
1234 1244 +0V 31.20 
120V 121V +04 BM 
M 85 +04 3.01 
93*. 944-04 3.91 
91V 92V -OV 9.88 


784 794 0 0.24 

W14 1024 +2 7.83 

103 1034 +04 9.81 

914 914-04 27.18 
1454 14S4 +51, -2.78 
10341044 0 21.94 

151 1SZ +04 -4.34 


C The Financial Times Ltd.. 1964. Reproduction in whole 
or in part of any fonn not permitted without written 
conienL Deft supplied by DATASTREAM International. 


EUROBOND TURNOVER 

(nominal value in $m) 


Eure- 
Cedel clear 

U.S. $ bonds 

Last week ... 8,665.4 20,4063 
Previous week 10327.0 2L0S6.4 


Other bonds 
Last week ... 13103 1359.4 
Previous week 1,1723 1,004.9 


* No information available— 
prertoua day’s price. 

t Only one market maker 
supplied a price. 


STRAIGHT BONDS: The yield 
25 the yield to redemption of 
the mid-price; the amount issued 
is in millions of currency units 
except for Yen bonds where it is 
lit billions. Change on week= 
Change over price a week 
earlier. 


FLOATING RATE NOTES: 
Denominated In dollars unless 
otherwise Indicated. Coupon 
shown is minimum. C.dte=Date 
nest coupon becomes effective. 
Spread— Margin above six-month 
offered rate <t three-month; 
3 above mean rate) for U.S. 
dollars. C.cpn = The current 
coupon. Cyld = The current 
yield. 


CONVERTIBLE BONDS: De- 
nominated in dollars unless 
otherwise indicated. Chg. day= 
Change «n day. Cnv. date = First 
date for conversion into shares. 
Cnv. price = Nominal amount of 
bond per share expressed in 
currency of share at conversion 
rate fixed at issue. Prem= Per- 
centage premium of the current 

effective price of acquiring 
shares via the bond over the 
most recent price of the shares. 

The list shows the 200 latest 
international bonds for w-hich 
an adequate secondary market 
exists. The prices over the past 
week were supplied by: Kredl eft- 
bank NV; Credit Commercial de 
France; Credit Lyonnais; Com- 
merzbank AG; Leutsche Bank 
AG; Westdeutsche Landes bank 
Glronzentrale; Braque Generate 
du Luxembourg SA; Braque 
Internationale Luxembourg: 
Kredietbank Luxembourg: 
Algemene Bank Nederland NV; 
Pierson, Heldring and Pierson; 
Credit Suisse/Swiss Credit Bank; 
Union Bank of Switzerland; 
Akroyd and Smith ers: Bank of 
Tokyo International; Blyth, 
Eastman, Pain. Webber Inter- 
national; Chase Manhattan; 
Citicorp International Bank; 
Credit Commercial de France 
(Securities) London; Daiwa 
Europe NV; EBC; First Chicago; 
Goldman Sachs International 
Corporation; Hambros Bank; IBJ 
International; Kidder Peabody 
International; LTCB Inter- 
national; Merrill Lynch; Morgan 
Stanley International; Nomura 
International: Orion Royal Bank; 
Robert Fleming rad Co.; Samuel 
Montagu rad Co.; Scandinavian 
Bank; Societe Generate Strauss 
Turnbull; Sumitomo Finance 
International; S. G. Warburg and 
Co.; Swiss Bank Corporation 
International; Wood Gundy. 

Closing prices on September 14 


•A r '- 


Samoa International Limited 


Change of Telephone Numbers 
Eurobond Sales and Trading Department 

As from Monday 24th September, 1984 the telephone numb ers of the 
Eurobond Sales and Trading Department will change to: 


01-621 1551 
01-6210888 


The address, general telephone number, cable address 
and telex number remain unchanged. 


Sanwa International Limited 
P.O. Box 245, 1 Undershaft, London EC3A 8BR 
Telephone: 01-623 799L Cables: Sanwaind London 
Telex: 887132 Sanint G 


Peppermint Oil 

With s long history in planting. Anhui is one of the 
main provinces in China which produce crude peppermint 
oil. In recent years, large quantities of high-grade crude 
peppermint oil is available for purification. Fine in 
quality, our "Polar Bear" Brand Menthol Crystal and 
Peppermint Oil (Dementholized) are in great demand 
in the world market. 


Litsea Cubeba Oil 


Litsea Cubeba 03 is a traditional export commodity 
of Anhui. Anhui is rich in Litsea Cubeba and has a long 
production history. The oil is distilled fonn the seeds 
of litsea cubeba. Its titral content is above 75% and has 
a heavy lemon fragrance. 


Spearmint Oil 


Anhui is one of the major provinces producing Spearmint 
Oil. We have introduced improved varieties of Spearmint 
in recent years; the Oil produced now is light yellow 
in color and with a delicate fragrance. With a carvone 
content higher than 80'&, it is widely used in the pro- 
duction of such products as chewing gum and tooth 
paste. 
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CHINA NATIONAL NATIVE PRODUCE & ANIMAL BY PRODUCTS 
IMPORT/EXPORT CORP . ANHUI NATIVE PRODUCE BRANCH 
ADDRESS ; 135 HONGXING ROAD. HEFEL CHINA 
TELEX : 3335 1 AHFTB CN. CABLE : ANHUTTC. TEL : 7J721 77684 
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The group, indudlng Mr Ben 
Carpenter, distirnum • and chief 
executive, . nod Mr John 
Carpenter, president, own about 
50 per cent of Southland's 
shares. It Js; offering ?22 cadi 
and nominal of flew sub- 
ordinated debentures for the 
rest of the shares. 

• - Management (g.:Cdnsu»effs 
Power, the' major Michigan 
utility, are to Teoomsncnii at the 
company's October .3 board 
meeting ' that -paymeot of dhti- 
deuds on common shares should 
be suspended, f 

The company ab'afidaae4 : its 
major Midland midear project 
In July after failing td agree 
on a rate structure iritii its 
principal clients. It last paid a 
10 cent quarterly dividend in 
August, against 35 cents, in the 
previous quarter and S3 cents 
in the first quarter of 1981. 

• Nestle, the Swiss foods group, 
said it would use 9500m of its 
own resources for its $3ha bid 
for Carnation of the .U.S. . A 
92.5bn credit for the rest Was 
a M temporary- arrangement 
which idU be sliccesstvety 
replaced by _ flnandng at the 
cheapest possible rates taking 
into accoant market conditions;" 
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UK COMPANY NEWS 


Limits prompt Barclays 
to quit Swedish leasing 


; BY DAVK> BROWN IN STOCKHOLM ' 

‘BARCLAYS BANK plans to sell could brin g ft Into stock broke r- 
-its majority shareholding in age as well, but has been held 
Tadepewtenr Fin&ns (IF), the back by its status as a foreign 
.large Swedish leasing company, controlled company. 


•in a deal which could be worth 

■as much as SKr 100m (£92m). 


Despite plans to allow foreign 
banks to open branches in 


The move .-was prompted by Sweden starting late -next year, 
. Swedish credit market rales no major changes have been 
which severely restrict foreign- taken to ease the restrictions on 
owned financ ial companies from outside owned finance -com- 
. branching ■ out Into other ser- ponies, bankers here say. 

Vices, according to executives on Under' the arrangement. Bar- 
both sides or the deal. Barclays .clays will lower its 53 per cent 
^xtow controls some 74 per cent holding In she a and B shares 


of the votes in IF. 

: Independent . Flnans 


to 20 per cent of both shares and 
has votes. United States Leasing 


■already reached . agreement to will dispose of its entire 14 per 
acquire a new' finance operation cent holding. 

■and is negotiating a deal which The major buyers are Cost os 


and Ratos, two Swedish invest- 
ment firms which will each take 
2Q per cent, and which have 
agreed to sell their jointly owned 
Flnans AB Canos finance sub- 
sidiary In exchange for 100,000 
new shares each in IF. 

IF. formerly Independent 
Leasing was established in 1969 
by U.S. Leasing and Mercantile 
Credit (which was acquired by 
Barclays in 1975). Barclays 
Bank International bought a 
further 39 per cent stake in 1981. 

The company has a balance 
sheet total of some SKr 2.5bn, , 
which wiH double following the 
Flnans AB Canos deal. 


i Don Bros, 
well ahead 
; at £2.86m 

A SUBSTANTIAL increase in 
■berth turnover and. profit has 
Jbeen diovni by Don Brothers, 
rSaist for the- year to May 27, 
1981 and -Mr William Low, chair- 
man, says that trading for the 
current year to-date is ahead of 
that tor the comparable period. 

Turnover ■ •: : .increased from 
jE2&61m to £39-23 m and pre-tax 
.'profits more than doubled from 
-£L22m to £2£6fn. 

The net final dividend has 
been lifted from 225p to 3p, 
wWbich lifts the total from 3-5p 
.to 4j6p. Earnings per 25p share 
are shown as increasing sharply 
from 12-flp to 21. 4p. 

Demand for the main product 
.groups' of this, textile manufac- 
turer continues at a satisfactory 
level says Mr Low, and he looks 
forward with optimism to the 
-year ' ahead ~ during which the 
.'group will endeavour to increase 
.earnings'' and consolidate its 
^position. - "_■■■ 

He points oat that the ration- 
-ahsation of activities is starting 
to take effect and the acquisi- 
tion of Tay Textiles has helped 
- improve trading. 

Tax amounted to £L45m 
•(£393,000) and extradorinary 
debits took more at £296,000 
(£141,000). Attributable profits 
'emerged ahead from £685,000 to 
£1.1 lm from which dividends will 
absorb £196^52 (£147489). 


Ryan jumps to £lm despite 
big losses in UK and U.S. 


DESPITE MAJOR losses incurred 
in the UK as a result of the 
miners 1 strike, Byan Inter- 
national, a Cardiff-based coal 
recovery group and buildings 
materials distributor, virtually 
doubled pre-tax profits from 
£542400 to £L0Im in the six 

months to June 30, 1964. 

The company's Belgian activi- 
ties have “traded in a most 
profitable manner," the directors 
state. The expectations from 
technological improvements in 
coal recovery have been 
achieved, giving higher yields 
and a longer life to certain sites. 

Cortinued plant problems in 
the UE. have resulted in a sub- 
stantial loss during the period. 
Plant modifications have now 
been completed, however, to pro- 
duce a significant improvement 


in trading results. 

In the UK the company’s build- 
ing products companies have 
sustained their growth pattern 
and continue to be profitable. 

Earnings per 5p share were 
shown to be up from 0.62p to 
I_53p, but again there will be no 

dividend pay-out. The last divi- 
dend was paid in 1974. 

After distribution and admini- 
stration expenses, operational 
profit stood at £L82m as against 
£L26m and included £58,000 
from the sale of certain land and 
building. Turnover was lower at 
£ 12.23m (£13.09m). 

Interest received totalled 
£52,000 this time, but interest 
payable took an increased 
£814,000 (£617.000). and tax was 
higher at £517,000 as against 
£40,000. 


Finlan 
fails in 
bid for 
Lincroff 

THE BID by John Finlan for 
Lincrofl Rigour, the textile and 
industrial group, lapsed on 
Friday after acceptances from 
the holders of 1446 per cent of 
the Lin croft equity took Finlan’s 
total holding to only 38.15 per 
cent 

The Takeover Panel had 
ordered a two-week extension to 
the normal 60-day period for 
which the bid was open after 
r uling that a graph comparing 
the performance of the two com- 
panies prepared for Lincroft was 
likely to be misinterpreted by 
some people 

The panel rebuked Lincroft 
and Its advisers Kletnwort 
Benson, saying that the use of 
complex financial analysis of that 
nature was inappropriate 
Finlan, a property and con- 
struction group chaired by Mr 
Graham Ferguson Lacey, 
received acceptances from 
holders of 656472 shares or 14.36 
per cent of the total equity. 

It owned no Lincroft shares 
before making its offer but 
bought 1.09m or 23.79 per cent 
during the course of the bid. 


Sparrow profit hit 
by Saudi operations 
but upturn seen 


THE REDUCTION in profits 
from related companies has 
meant a sharp reduction in pre- 
tax profits for the half year at 
G. W. Sparrow and Sons, from 
£581,000 to £262,000. Turnover 
of this crane hire group was 
marginally higher at 414.98m 
(£14.57m). 

The interim dividend is held 
at OJip, and the final will deoeDd 
on the second half results. Earn- 
ings per 2 Op share were shown 
at 2J29p against 5.44p. 

In total, UK-based operations 
showed an increase in profits, 
from £126,000 to £258,000, but 
the profits of related companies 
were sharply down, from £455,000 
to £4,000. 

As reported at the last year 
end. part of a long-term contract 
jn Saudi Arabia was terminated 
earlier than expected because of 
the cut-hack In oil production. 
This, coupled with a general 
reduction in activity in that 
country, is the main reason 
behind the drop in profits there. 

The group is confident, how- 


COMPANY NEWS IN BRIEF 


BOARD MEETINGS 


- The following comps n to* have notified 
dates of board meetings to tits Stock 
Exchange. Such meetings am usually 
held for the purposes of considering 
dividends. Official Indications are not 
available as to whether the dividends 
am interims am finals and the aub- 
divislons shown below am baaed 
mainly on last year's timetable. 

TODAY 

Interims: A id com International. Barr 
and uAllic* Arnold Trust C. D. 
Bra mall. W, Canning. H8 Electronic 
Components, Ransomes Sims end 
Jefferies, - Sals Tflney. Scottish 
Heritable Trust. Simon Engineering. 


Spring Ram, Tarmac. 

Finals: Chambers and Fergus. 

Oalgety, GT Japan Investment Trust. 
FUTURE DATES 

interims: 

Amort Oct B 

Beauf ord Sept 27 

Clarhe. Nlckolls and Coombs Sept 20 

Carton Engineering Sept 18 

Higgs and Hill Oct 10 

Paniheietla Sept 24 

Pritchard Services Sept 18 

United Friendly Insurance ... Sept 24 
Finals: 

Mitch all Cotta Oct 4 

Northern Ind Improvement Tet Sept 21 




(Holdings) PLC CP 

Interim Dividend on Ordinary Shares 

The interim unaudited results of (he Group are as follows:— 



6 months 
to Jane 
1984 
srooo 

6 months 
to June 
1983 
£*000 

■Year to 
December 
1983 
£XXX) 

Turnover — — 

60,962 

58,377 

109,928 

Operating Profit 

Income from shares in related 
companies .....v. . .7. .................... .v - 

1,451 

913 

1,741 

. 1,857 

2,710 

3,869 

Deduct interest 

2,364 

840 

3,598 

738 

6,579 

976 

Profit before tax 

Tax — 

1,524 

768 

2360 

1,131 

5,603 

2275 

Profit after tax — - 

Minority interests 

756 

6 

-1,729 
‘ (2) 

3,328 

(5) 

Deduct extraordinary items 

750 

590 

1,731 

105 

3,333 

217 

Profit after extraordinary 
items - - 

160 

1,626 

3,116 

Preference dividend paid 

Earnings per ordinary share 

32 

5A6p 

-.32 

11.98p 

' 64 

23.05p 


A deterioration in trading conditions, primar- 
ily in Singapore and Saudi Arabia, has con- 
tributed to a ognificant reduction in income 
from shares in related companies. Profits have 
been further eroded by the effects of tbe miners’ 
strike and by intense price compeduon m the 
Group's reinforcement activities. 

With the strike still unresolved it ts difficult to 
predict the outcome of the second halt of the 
year but there is presently evidence of some 
improvement in margins elsewhere m the united 
' Kingdom. However as no increase in the con- 


tribution from our overseas interests is foreseen 
it is unlikely that results from the second half of 
the year will show an improvement on those of 
the first half. 

The Directors have declared an unchanged 
interim dividend’ for the year of 3.41p per 
Ordinary Share to be paid on 9th November, 
1964 to shareholders on the Register at the dose 
of business on 1 lih October, 1984. The total cost 
of this dividend will amount to £483,700 (1983 - 
3.4 Jp per share - cost £483,700). 
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Hall Engineering (Holdings) pic, Hariescott Lane, Shrewsbury SY1 3AS 


This is issued in compliance vrith the requirements oj The Council of The 

StotiV Ex&umoe. It does not constitute an imitation to subscribe for or purchase any 

securities. 

MICRO BUSINESS SYSTEMS pic 

(Incorporated tn England under the Companies Acts 1948 to 1976, No. 1367226) 

Share Capital 

Authorised hsaed 

£2,500,000 Ordinary Shares of lOp each £1,780,664 

The Council of The Stock Exchange has admitted the whole of the issued 
share capital of the Company and the 6% Convertible Unsecured Loan 
Stock 1997 to the Official list These securities were formerly dealt in on 
the Unlisted Securities Market 

particulars relating to the Company are available in the Extei Statistical 
Services and may be obtained during usual business hours up to and 
inrin riing 5th October 1984 from: 

Simon & Cortes, 1 London Wall Buildings, London EC2M 5PT 


A substantial improvement in 
pro-tax profits from £263,000 to 
£710,000 has been shown by 
Petrocon Group for the first half 
of 1984. Tlie bulk of the increase 
came from operations In the 
North Sea — the company supplies 
equipment and services to the 
oil Industry — although profits 
from overseas associates also 
showed some recovers’. 

The directors say that most 
businesses are making good 
progress and they are optimistic 
about the outcome for the year 
— last year pre-tax profits cane 
to £704,000. 

The net Interim dividend has 
been lifted from 1.25p to 1.75p — 
in the past full year a total of 
3.75p was paid.. First half earn- 
ings per 12$p share were shown 
as rising from 3.62p to 9.21p. 

Turnover moved up from 
£4. 14m to £5.06m. Petrocon 
Drilling Tools, with the benefit 
of additional inventory ordered 
in 1983. and including Drilling 
Tools Holdings since last May, 
has made a particularly good 
start to the year. Two further 
businesses have been acquired, 
B ascot Services (North Sea) and 
Offshore Drilling Investments. 

* * * 

THE INCREASE in turnover 
noted by builders’ merchant 
Gibbs and Dandy in the opening 
three months continued in the 
•second quarter and enabled the 
group to lift Its pre-tax profits 
for the half year to June 30 by 
I9L383 to £149.780. 

Turnover improved to £8.3&m 
(£7 .16m). The increase here was 
partly attributable to an upturn 
in (the construction industry In 
the group’s trading area. The 
group’s expansion into the 
“ heavy” side of builders' mer- 
chanting has continued to prove 
successful. 

In view of the current eco- 
nomic situation, together with 
the proposed cutbacks in local 
authority spending, the outlook 
remains uncertain but It is hoped 
the improving sales trend will 
continue. 

* * * 

Robert McBride (Middleton). 
manufac turer of demesne 
bleaches, detergents and toilet- 
ries pushed first (half taxable 
profits up firom £2.1 Sm to £3.l8m. 

Turnover for the period to 
end-June 1984 amounted to 
£20.46m compared with £ 13.09m. 

Net assets at the end of period 
totalled £J3.47m (£10-96m). The 
company is a subsidiary of 
British Petroleum. 

* * * 

t ftl. Hymn, polyurethane foam 
converter and manufacturer, re- 
turned pre-tax profits u p 44 per 
cent, from £539,214 to £775.104 
for the half year to June 30 
19S4. During this time turnover 
increased from £13. 65 m to 

£14.53x0, and operating profit by 
£86,000 to £ 1.02m. 

Related companies’ share of 
the profit was £39.445. compared 
with an £18.592 loss in the cor* 
responding period. 

Interest payments took 
£284,695 against £375,938, and tax 
was £39.477 (£25.884). 

An interim dividend of 0.5p 
(oil) will be paid on the in- 
creased capital. At the time of 
the rights directors expected 
total dividends io be not less 
than L4p net per ordinary share. 
* * ★ 

Pre-tax profits at Thomas 
Walker, manufacturer of metal 
small wares for the clothing 
industry, rose from £135,000 to 
£179,000 in the year to June SO 
1984. At halfway, profits had 
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ladbroke index 

Based on FT Index 
850-854 (-6) 

Teh 0142? 4411 


increased from £51,813 to 

£88.390. 

The final dividend Is raised 
from 0.6p to 0.6575p net for an 
increased total of 0B25p 
(0.7675p). E ar nings per 5p share 
were stated to be down from 
2.31p to 22p. 

Turnover rose from £ 1.85m to 
£?.21ni. Tax took £47,000 against 
a £3,000 credit last time, and 
there was an extraordinary debit 
of 647,000 (nil), being deferred 
tax provision. Attributable profits 
emerged at £85,000 compared 
with £139,000. 

* * * 

Pretax profits of Nationwide 
Leisure, Kernel Hempstead- 
based diversified leisure concern, 
surged from £79,000 to £306,000 
for the six months ended April 
30 1984. 

Current trading shows the 
group Is well on trade to achieve 
its target operating profits for 
the full year. 

Turnover was £6fi2m (£l-24m) 
and after tax of £61.000 (£41,000) 
earnings per share are shown as 
9.8p (0.2p). 

* * * 

Pre-tax profits of the Newey 
Group of smallware manu- 
facturers advanced from £373,526 
to £519,520 over the 26 weeks to 
June 29, the progress achieved 
underlining the commercial and 
financial strength of the group. 

Turnover, excluding inter- 
group sales, rose from £6.49m to 
£8.38ai. After tax and minority 
interests there was a surplus of 
£438t878, against £305,818. 
Newey is a subsidiary of 
William Prym-Werfce KG, 
incorporated in W. Germany. 

* * * 

On an improved turnover of 
£S£9p, compared with £3 -2m, 
Telfost Holdings raised its pre- 
tax profits from £191,000 to 
£252,000 tn the first half of 1884. 
To reduce disparity the net 
niterim dividend is lifted from 
0-42p to 1.05p. 

Earnings were shown as 4.2p 
(3.5p) basis and at 3.2p (2.7o) 
fully diluted. Prospects for the 
full year are “ encouraging." 
The group manufactures non- 
ferrous metal products and metal 
spraying equipment. 

* * * 

Profits before tax of Wofeten- 
hoime Rink, predominantly con- 
nected with, the production of 
bronze and aluminium powder, 
rose from £601.000 to £618,000 
over the first half of 1984 and 
with demand for Its orMu'*’* 
remaining “ encouraging ” the 


BANK FOR ARBEIT UND 
WIRTSCHAFT A.G. 

(Incorporated with limited liability in Austria) 

U.S. 540,000,000 

Subordinated Roofing Rate Nates due 1990 

In accordance with the terms and conditions of Hie above-mentioned 
Notes notice is hereby given that the Role oF Interest has been fixed at 
12%% per annum and that the interest payable on the relevant 
Interest Payment Date, March 1 8, 1 985, against Coupon No. 5 in re- 
spect of U5.S 1 0,000 nominal of the Notes will be U_S.$625.63. 

September 17, 7984, London ^ 

By. Gtibonk. NA (CSSl Dept.), Agent Bonk CITIBANK*# 


3i Term Deposits 

Deposits of £1,000 -£50,000 accepted for faed terms of 3-10 years. Interest paid 
half-yearly Rates for deposits received not later than 21.9-84 are fixed for the 
terms shown; 


Terms (years) 3 4 5 6 7 8 9 10 

Interest % 11*1 11*1 lmlllh 111 1 * |lU*| K4 mB 

Fram6tii April 1465, imeies will be paid after deduction oi ta* at the 
awipasacrewmUX resident mdmduakoadejwisd fas tisn £50,000. 
DepioiBniandiiirtiicriAfo'TnBtiontiDinciie'Desura.lmesoninlndaKrT INVESTORS 
Group pin 91 Waterloo Road. London SEI SXP. (Ol-ftSB 7fi22 E». 236?,) jv- jvDLJSJRyi 
Cheques payable to “Bank at England. eY Investors in IndosayGraap pic? 
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ever, of some improvement i: 
results from that source for tht 
second half of the year. The 
Rezayat-Sparrow Arabian Cram- 
Hire company is 49 per cent 
Sparrow owned. 

Sparrow’s offshore services hat 
a good half year’s trading, and 
should end the year well, with 
an increase on last year's profit. 
Conditions within the crane hire 
industry, however, remain highly 
price competitive, with few 
large projects planned to absorb 
the industry's fleet of cranes. The 
main weakness is io the heavy 
cranes section. 

Where the work situation ha; 
worsened since June, the com 
pany are taking steps to correct 
this, hut it is difficult to fore 
cast the speed with which im- 
provements will be achieved. 

Staff costs took an increased 
£7.3m (£6.6m> and other opera- 
tional charges £5. 23m. Interest 
was lower at £920.000 (£953.000). 
and tax was also down at £3S,000 
compared with £51,000. 
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results for the full year are 
expected to show a “significant 
improvement.” 

First half turnover reached 
£10.69m (£9.9m) and continues 
to be broadly in line with 
expectations. The interim divi- 
dend is the same at 2fip. 

★ * * 

An increase from £313.000 to 
£336,000 in pre-tax profits is 
reported by MaeaUan-Glenllvet, 
distiller of matt whisky, far the 
six months to June 30 1984. 
Turnover rose from £2.08m to 
£2-21m, and trading profits 
emerged hi idler at £778,000 
against £726,000. 

The directors say the advance 
io both turnover and trading 
profit reflects the growth in sales 
of the company's single malt 
whisky and the greater contri- 
bution from new fillings. 
Margins have also shown a 
“pleasing i mp rov em ent.” 

In the absence of any unfore- 
seen factors, they continue to 
expect a modest advance in tard- 
ing profit for the year. 

The interim dividend is raised 
from 0.75p to lp net— last year’s 
total was on adjusted 2.633p 
from pre-tax orufits of £611,000 
(£503.000). First half pre-tax 
profits included leasing rentals 
unchanged at £86.000 but was 
after interest charges up from 
£234,000 and depreciation £7,000 
higher at £100.000. « - 
* * * 
Powerline International, the 
Beading-based USM electronic- 
power supplies concern, has 
pushed pre-tax profits un from 
£165.000 to £540.000 for the half 
year ended June 30 1984. Turn- 
over expanded from £1.43m to 
£2 ,38m. 

The directors say the company 
is well on the way for its March 
flotation forecast of over £i-2m 
profits for 1984. As forecast, the 
interim dividend is 0.6p. 
re * * 

On turnover well up at £2.4m, 
compared with £567,705, taxable 
profits of Celtic Haven, engineer 
and steel f Fabricator, doubled 
from £116.903 to £235.302 for the 
year ended March 31 1984. The 
dividend is unchanged at 0.75p 
nnt with a same- again final of 
Ofip. 

The group Is currently trading 
profitably, but the directors say 
it is impractical to forecast full- 
year profits because of the 
economic situation. 

After tax of £63,985 (£56.907 
credit) earnings per share were 
3.1p (3.5p). 
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PENDING DIVIDENDS 

Dates when some of the more important company dividend 
statements may be expected in the next few weeks are given in th 
following table. The dates shown are those of last year's announc- 
ments except where the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the column headed 
“Announcement last year.” 

Announce- Announca- 

Date mant laat Daw ment last 

year year 

* Aberdeen ‘Higgs & Hill ...Oct 10 Interim 4.0 

Con struct re.. .Sept 27 Interim 2.1 Highland 
■Anglo Am Crpn OFS Oist*..-.Oct 24 Final Z23 

Goldmines ...Oct 18 Finals duo Kill (Philip) 

■BAT Industs Ssdx 18 Interim 3-375 Inv. Tst....Oct 27 Interim 2 

•BSG ...Oct 1 Interim 0.35 *Houae of 

■Bank of Fraaor.-.Sept 18 liwarim 2.5 

Scotland..^ept 25 Interim 11.5 ■Ibstock 
“Barren Devs.. .Sept 18 'Final 5J1 Johnson. ..Oct S Interim 1.75 

■Ball (Arthur) Sept 25 Anal 2.85 *lnchope ..-..Sept 27 Interim 7.15 

•Bowthorps ...Oct 9 Interim 1-84 *Lslng (J.) ...Sept 20 Interim 1.25 

•Brant Chems Sept 18 Interim O.S *Laing 

British Home Properties... Oct 2 lifterim 2.2S 

Stores.. .Oct 19 Interim 1.75 ‘lopoae -Sept 20 Interim 4.0 

•Brixton •Menzies (J.) Oct 1 Final 9.0 

Estate.. .Sept 18 Interim 1.9 Mills and 
Brooke Bond. ..Oct 18 Final 2.85 Allen. ..Sept 28 Interfm 2.0 

•Canning W.) Sept 17 Intenm 0.5 Mowlem 
Chanamall ..^ept 22 Final 0.3 (John) ...Oct 13 Interim 2.2 

J. Rothschild Sept 1 Interim due NEI Sept 29 Interim 1.55 

■Coats Patons Sept 19 Interim 1.5 *RMC Sapt 26 Interim 4.1 

Comb English •Ransomss Sims 

Stores. ..Sept 27 Interim 1.49 and JoHrios...Sopt 17 Intarrm 5.0 

•Consolidated "RiO Tinto- 

GoW Fields. .^Sept 18 Final 18 Zinc -Sept 19 Interim 6.0 

Currys Oct 3 Interim 1.4 •Rowntree 

•DRG Sept 26 Interim 3.0 Mackintosh.. .Sept 20 Interim X2 

■Oalgety Sept 17 Rnel 11-0 *Rugby Porrfand 

Da ban ha ms ../Oct 7 Intenm 22 Cement... Oct 1 Interim 2.7 

Dunlop Sept 22 Interim nri Scottish 

Eastern Met Prop. ..Oct 12 Final 2.0 

Produce. ..Sept 28 Interim 1.5 Seers -. Oct 4 Interim 0.7 

•Rsons Sept 18 Interim 6.0 •Simon Eng ...Sept 17 Interim 4.0 

•Fdaeoo Supenfrug ...Sept 29 Interim f .4 

Mineep Sept 26 Interim 2.6S ■Steetley Sept 25 Interim 4.0 

Freemans .—..Oct 3 Interim 1.9 •Tirnnac Sept 17 Interim 3.6 

Garrard end Telephone 

National... Oct 20 Interim 3 Renrta la... Oct 19 Interim 2 

Gill and •Travis and 

DuHus— ..Oct 26 Interim 4 Arnold — Sept 24 Interim 1 68 

Glaxo Oci 10 Fmel 6-2S UEJ Oct 14 Interim 2.0 

•Grattan Sept 2D Interim nil •United 

Hambro Ufa.. .Oct 6 Interim 4.7 Newspapers. ..Sect 25 Interim 5 

HammeTSon •Victors Sept 27 Interim 3 0 

Prop Oct 14 Interim 3.0 Wimpey 

Harrisons and (Geo.). ..Sept 29 Interim 0.85 

Crosfieid..,Oct 18 Interim 8 •Board meeting intimated, t Rights 

Hawker Issue since mado. t Tax free. 5 Scrip 

Siddefey...Oct 19 Interim due Issue since made. 1 Forecast. 
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LOUIS 

NEWMARK PLC 


-Statement of Group Results for the year ended 
31st March, 1984 


1983184 

6000 

33.396 


1982/83 

E‘000 

29.696 


Gold Mines .. “ 514.0 | 512.1 | 521.4 ! 515.7 618.6 j 538,2 711,7 I 485.7 ^.7 j 

PT-ActAI 1.8 hare"?. . j 523.77 j SSl-fTTaois! 820,16 t&.Z S SlB.SBl 6B6.71 464^4 636.71 61 -M_ 

FTSEZOO ” tlhl 109.6 »■ 1108.5 *1103^ 1 1103.1 1061.6 Io99.3 ln41.6 B86.B 1141.5 I 98B.9 


Group Profit 
deduct: Depreciation 

deduct: Exceptional item (see below) 

Prote before Taxation 
deduct: Provision for Taxation (see Note 1) 

Profit after Taxation 

add/deduct: Extraordinary item (sec Note 2) 
Profit after Extraordinary item 

Dividends (Nut) 

Preference 


Ordinary: Interim 133 

Fmaf 222 355 355 

Retained Profits carried forward 831 155 

Note 1 : The taxation charge for the year has been reduced by £335.000 (1983 
£259.0001 as a result of stock relief. 

Note 2. As a result of fundamental changes in the basis of tanation contained in 
the Finance Act 1984 Ihe deferred taxation provision at the beginning 
of the year has been recalculated giving r»e 10 an oxtraordmary taxation 
credit for the year of £552.000 (1982/83 £88.000 closure of factory). 

The Chairman. Mr Geoffrey Newmarfc in his Report states — 

Had it not bun tor the coil apse of Camber International (England) Limited as 
detailed in our Interim Report, the Board would have reported profits of £1 . 122M 
as compared whh £89 IK for the previous year, an increase of 26% agamst an 
mcresse in turnover of only 12.5%. Regrettably, however, the collapse of Camber 
has reduced profits by £35 IK. 

Despite the fact that the commercial aide of our business is now making steady 
progress both in growth and profitability, the current delays in defence policies in 
the International Field force me 10 lake a prudent view in forecasting the profits 
lor the year to 30th March. 1985 and anticipate a result similar to that achieved 
In ihe year now closed (£l.l22M). 

Directors recommend a Imai dividend of 7.5p per share giving a total for the year 
of 1 2 Op per share similar to last year. 

Coptes of the fuB Report can be obtained from the Secretary 
80 Gloucester Road. Croydon. CR9 2LD. 
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Cheswick Silencers 


Why a robot 
has lessons 


to learn 


Peter Marsh reports on a Government 
financed project which is enabling a 
car silencer manufacturer to assess 
a new system of automation 



WHAT IS orange, sits in a cage 
in a Blackpool factory and (at 
least for tibe plant's employees) 
provides an attraction to rival 
the seafront ill turn nations a few 
miles down, the road? 

The answer is an industrial 
robot, made by CJoos of West 
Germany, that TI Cheswick 
Silencers is attempting to teach 
■the difficult art of welding to- 
gether pieces of metal. 


The machine as an the hands 
of the company’s development 
engineers and will not see ser- 
vice on the shoo floor until next 
year. But the company has de- 
liberately sited the robot dose 
to the line of its 30 or so human 
welders whose skills it is 
attempting to learn. 

According to Boh West, per- 
sonnel director at the factory, 
the machine has attracted a 
treat deal of interest from 
among the employees. Com- 
ments have ranged, from help- 
ful suggestions to scepticism 
that the hardware will ever 
become as useful as its human 
counterparts. 

Because robots take over work 
from people, shop-floor workers 
often view the machines as a 
threat The company, however, 
believes any job losses directly 
due to robots can be compen- 
sated for by redeploying em- 
ployees in other parts of the 
factory. 

So TI Cheswick set out to 
involve its workers In the effort 
to fit the machine into the fac- 
tory’s way of operating. At the 
same time it is hoping that auto- 
mated techniques will lift it out 
of a sales slump. As a manu- 
facturer of exhaust systems for 
car companies such as Vauxhail. 


Jaguar and Ford it has been hit 
by the recession in the car 
industry and forced to cut its 
workforce from 260 three years 
ago to 170 today. 

With increased automation, 
the company think s it may be 
able to raftse productivity and 
turn out components on a more 
flexible basis to meet different 
requirements from customers. 
“To stay in business, we have 
got to learn about robots,” says 
West 


To put a robot to work in a 
factory that relies mainly on 
conventional manufacturing 
methods is. however, a diffi- 
cult and expensive business. 

Indeed, West admits that TI 
Cheswick might not have 
started the development effort 
had it not been for two gov- 
ernment schemes that made the 
job easier. 


Grant towards 
installation cost 


First, a grant from Depart- 
ment of Trade and Industry 
paid for 30 per cent of the 
installation costs of the robot 
system — which, together with 
special jigs and fixtures, came 
to about £90,000. 

Second, much of the develop- 
ment effort ha* been the job 
of a graduate engineer whose 
Services for two years have 
cost the company virtually 
nothing. Michael Bounds, aged 
24. was seconded from Liver- 
pool Polytechnic under a teach- 
tmg-company scheme adminis- 


tered by the Science and 
Engineering Research Council. 

Teaching companies are part- 
nerships between the SERC and 
companies in manufacturing 
industry. They are intended to 
give academically - trained 
engineers experience of work- 
ing in Industry. At the same 
time, the engineer (whose 
salary during the secondment 
is paid for by the SERC) is 
supposed to help out the com- 
pany in an area of difficult 
technology. 

Bounds has evidently proved 
his worth to TI Cheswick. At 
the beginning of August he 
left the teaching-company 
scheme and became a full-time 
employee of the company. 

Welding applications involv- 
ing robots are hardly new. But 
when he started his spell with 
TI Cheswick, Bounds had to 
begin virtually from scratch in 
finding out how to employ the 
hardware. He had to learn a 
lot about how robots work and 
survey the robot industry to 
find tiie particular kind of 
machine that would suit the 
company’s requirements. 


a dozen bits of metal that re- 
quire 30-40 separate welds. 

With such a range the accent 
in the welding lines is on flexi- 
bility. Which is why humans 
—who are supremely versatile — 
are very good at the job. 

But for two reasons, at least 
in theory, robots couid do even 
better. First, they promise 
higher productivity. Second, 
when working at maximum 
they are virtually 100 per cent 
consistent, whereas even the 
most adept human welder 
makes occasional mistakes. 


a tight level of tolerance, the 
machine will put the weld in the 
wrong place and ruin the job. 

TI Cheswick thinks that for 
its robot to work effectively the 
machine will have to receive 
batches of metal parts in which 
the dimensions vary by no more 
than about 1 millimetre. At 
present, human welders at the 
factory can work with parts 
where the tolerances are about 
3 mm. 


Robots, therefore, fit in with 
the car industry’s move toward 
greater quality control. Car 
companies are becoming in- 
creasingly more likely to reject 
components from suppliers 
that do not come up to 
standard. 


The Blackpool factory turns 
out no fewer than 450 types of 
exhaust systems. If makes 
these in batches that range 
from a few dozen to several 
thousand. Metal is initially cut 
and stamped to form the tubes 
and silencer boxes that are part 
of the finished exhaust system. 
In the final part of the process, 
these items are welded to- 
gether. An exhaust system for 
a typical car could contain half 


In adapting a robot to its 
welding routines, though, TI 

Cheswick encountered throe 
major problems. The first con- 
cerns what Richard Tinkler, 
tiie company's manufacturing 
services manager, describes as 
the “ robot domino effect.” 
This describes how robots can 
dramatically affect processes in 
other parts of the factory. A 
welding robot will work effec- 
tively only if the parts that it 
is fixing together are made 
according to tight specifications. 

While a human welder can 
adjust his routine to take into 
account a piece of metal that 
is badly shaped, a robot will 
carry on regardless — according 
to Its fixed program. Unless 
the metal component is made to 


As a result, the people in the 
Blackpool plant who work up- 
stream of the robot in jobs such 
as bending or cutting metal will 
have to adjust considerably 
their own procedures. 

A second major task for the 
engineers working with the 
robot was to redesign the jigs 
that hold components while they 
are being welded. When a per- 
son Is fixing together parts with 
a welding torch, he may 
periodically lift out from the 
jig the pieces of metal so that, 
for example, he can place a 
weld in a place that is difficult 
to reach. 


first principles 
of design 


The whole point of using a 
robot, however, is to minimise 
manual intervention. Engin- 
eers must ensure that a robot 
can apply all Its welds while the 
metal parts on which ft is work- 
ing stay in the same position in 
the jig. 
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THE meeting place for professional users, purchasers and manufacturers 
of business communications equipment and systems 


Exhibition 

Over 80 manufacturers and suppliers of equipment and services for business use will be 
demonstrating their capabilities at this event. Visitors from commerce, industry and the 
public sector will be able to gain knowledge of what is now available and future possibilities 
in this key area of endeavour and technological change. 
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Conference 

The Conference will provide an opportunity for debate and discussion on the management 
of Integration — Interaction — Implementation of communications. New services including 
VANs, cellular radio and techniques for imparting information to managers will be presented. 
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TI Cheswick reasoned that it 
bad to approach the design of 
its mechanical fixtures entirely 
from first principles. Kilgour 
Holdings, a small engineering 
company in Blackpool which 
had no ‘previous experience Of 
the silencer firm's way of work- 
ing, was employed to fashion a 
new set of jigs. 

The third and most funda- 
mental problems is to construct 
the programs that will control 
the robot while doing a welding 
job. 

Such software requires work 
on two fronts. The robot arm 
(which holds the welding 
torch) must be told accurately 
where to go to get into the 
right position for welding. 

Engineers also have to tell 
the welding hardware what to 
do once in this position. In 
this job. the computer that con- 
trols the robot contains inf or- j 
matron about for example, the . 
electric power that the welding 
torch must apply and for how 
long the current should be 
switched on. 

According to Bounds, to learn 
to program a robot to execute a 
set series of movements takes 
only a couple of weeks. But to 
teach it the tricks of welding is 
a lot more difficult. In this 
second aspect of the work. 
Bounds had to receive instruc- 
tions from skilled manual wel- 
ders at the silencer plant 

The development team has just 
reached the stage of giving the 
robot simple instructions about 
welding routines. Initially at 
least the engineers will prob- 
ably take several days to pro- 
gram the robot to do a welding 
job that might last less than five 
minutes. 

Gradually, the engineers will 
build up a library of routines 
so that the robot can apply 
welds for about 20 out of tiie 
company's range of products. If 
aH goes to plan, the robot will 
leave tiie development stage 
next summer and start full- 
time production. After this — 
and tthe company is making no 
rash forecasts — more robots 
may be employed on other parts 
of (the -welding line. 

TI Chesiwick is still unsure 
about the results of its flirta- 
tion with robots, though West 
says that <the company has 
learned a iot from the teaching- 
company scheme and increased 
Its awareness of what graduates 
in engineering can do for tiie 
company. 

As for Bounds, he has little 
doubt that he has gained per- 
sonally from the programme. 
“I have been, involved in a 
project from the very earliest 
stage and have the chance to 
see it through to completion.. 
The experience has. been lnvalu - 1 
able.” 


Working system 

A 140-day 




NEK CABLES, the UK sab* 
sidiary of the Norwegian 
company Norsk Elektrisk 
Kakeifabrik, has been operat- 
ing for two months me of the 
most extensive 14 conti nent a l " 
shop floor shift systems used 
in Britain. 

The system has settled 
down well so far, though fl» 
company believes it is too 
early yet to assess how suc- 
cessful it win be. The system, 
which involves shop floor per- 
sonnel working just M0 days 
out of 365 applies to 7S of the 
company's workforce of 95 at 
tts Washington New Town 
plant, Tyne and Wear. 

The system involves 
operators working 
two 12-hour day shifts from 7 
am to 7 pm consecutively, 
followed by a 24-hour break, 
that two consecutive night 
shifts from 7 pm to 7 am. 
They then take four shifts off 
work. After eight weeks of 
this they have an 18 -day 
holiday to complete a ten- 
week cycle, this holiday Mock 
occurlnjg five times yearly. 

The shop floor therefore 
works 140 12-hour days a year 
with an average workmg 
week of 33 hour*, Incorporat- 
ing two and a half hours of 
meal breaks. The plant now 
runs for 24 boors a day, every 
except during the nine- 
day Christmas shutdown. 


. NEK makes.' low voltage 
cable tor a range of custo me rs 

and tiie jobs to. -which the 
shift system applies Include 
extruding operations; .Insert- 
ing braid through , the. cable, 
catering the cable with 
plastic (known as jacketing) 
ansi catting It to required 
lengths. The Washington 
plant is being exte uded-— and 
with the Bhift 'system, . - 

Attm . Race, the shop 

steward tvs tine .General, 

Municipal, Boilermakers and 
Allied Trades Union, says 
the shop, fleet appeals to 
have accepted the system 
despite seme initial unease 
about unsocial working hours. 
Extra payments linked to the 
system including shift pay is 
valued by the unton at 12 per 
cent 

The company which* under 
Norwegian legislation, ' can 
only operate day working at 
its two home country plants, 
had offered tiie ttntou a 
choice of five systems. Now 
NEK.. benefits, from higher 
plant, utilisation though at 
extra wage coots. It has had 
to employ more operators, 
who are still being trained, 
but Abjorn Bjorrik, the joint 
managaing director, reckons 
that “everything to under 
controL” 


Nick Garnett 


Management 

abstracts 


and the place of merit increases 
and incentives. . 


Marketing Banking. D. T. Bunn 
and others in Business <UJ3.), 
January/March 1084. 

Reviews the strong competition 
to banks from other financial 
institutions, and the restrictions 
under which banks operate; 
looks at marketing activities 
banks have introduced, anddis- 
cusses the limited opportunities 
for further innovation within 
existing organisational struc- 
tures; suggests certain 
additional approaches, eg, using 
computers as “ front office sales 
vehicles," and appointing “new- 
product” managers. 

Executive Remuneration. EL 
Murlis in Chief Executive 
(UK), March 1084. 

Points to the opportunity to 
restore rational pay policies for 
managers now that the days of 
high inflation and national ini-, 
come policies seenf to. be over; 
discusses. ' the role of salary, 
simveys rfn setting pay levels. 


Decentralised Decision-making. 
R. Michalski in Cost and 
Management (Canada), 
March/ April 1684. .... 

Discusses the advantages of de- 
centralised decisi on-making, for 
instance by divisional managers, 
provided the dangers' of- sub- 
optimisation — decisions based 
purely on divisional criteria— 
are overcome. Argues that both 
return - on investment and 
residual income methods of 
evaluating <h.viston&£ - perfor- 
mance have significant limita- 
tions and suggests; instead, an 
incentive plan that will 
encourage managers to make de- 
cisions consistent with com- 
panies’ best interests. ' 

These abstracts are. con- 
densed from the abstracting 
journals published , by Anbar 
Management Publications. 

- Licensed copies of the 
original articles may be 
obtained at £3 each (including 
...r¥AT and p+p; cash- with 
' order) from Anbar, JPQ Box 
23, Wembley HA9 8DJ. 


i TFactwyarea; 528% increase over< yeare- 
"We could not have done it 
without the Corporation's help”. 

Inclines, Maaaclac Dktaoc 
Joseph H Lines &Sans Limited. 


~ .... ....... 

Is your business on 
ass. the right lilies? 


Turnoucr 186% Increase over 5 years. 

“I doubt whether we could have sec up and 
expanded without the Corporation's flexible 
attitude". Bernard Slotcx Manufaw Dlrectac 

Slater YfcndaS 


Tbmover: 329% Increase over 3 years. 
"Redd itch is an ideal centre for - .g 
radial distribution". 


Ccefl Quentin, Managing Diiectoc 
Contract Foods Ltd. 


Maybe the reason the successful 
businessmen above wrote their lines was 
because they liked the way we do business - 
on very different lines from anyone else. 

If you’d like to know how Redditch can 
help your business succeed, 'phone Jayne 
Gannon on Redditch (0527) 64200. A Jot of 
successful businessmen are glad they did. 


Aren't you 
ready tor 
Redditch? 


I-*- to: Bernard Ryan, Property Director, 

I Redditch Development Corporation , 

Holm wood, Plymouth Road North, Redditch, 

TJUrWImuri 


Worcestershire. UdexRedlawG. 335201. 

Plea.se arrange for me (jo havo 
□ o video presentation on Redditch 

(format required _) 

Qa fact Die Qa visit to Redditch 

Name Position 

Company 

Address 








You can By Air Canada to Canada any day of the year. Air Canada 
flies from Heathrow to no less than 8 cities in Canada: Gander, Halifax, 
Montreal, Toronto, Winnipeg. Calgary, Edmonton and Vancouver. 
There are also flights from Prestwick to Halifax and Toronto. 

It’s Britain's best service to Canada. And on every Air Canada 
transatlantic flight you can enjoy the space, comfort and privileges of 
Air Canada's Intercontinental First and Executive class services. 


For further details see your travel agent or ring Air Canada direct 
on. 01-759 2636, 021-643 9807, 041-332 1511. or 061-236 9111. 



Flights so good, you won’t want to get off. 
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P-A. LINKS WITH NOTTINGHAM UNIVERSITY RESEARCHERS ON SIMULATION 

Sure grasp of robot design 


BY ELAINE WILLIAMS 

KESEARCHERS AT Notting- 
ham University believe that 
they have produced a system 
which eouM reduce the hazards 
of installing robot systems in 

industry. 

They have developed a com- 
puter program called GRASP — 
Graphical Robot Applications 
. Simulation Package — which can 
simulate robots at work in a 
factory, the. idea being to cut 
the time to design flexible 
manufacturing systems and 
reduce- mistakes. 

GRASP cost about £250,000 to 
dey&op; of .which £150.000 came 
as a grant from the Science and 
Engineering Research Council. 

Dr Yoon Yocg and John 
Green of Nottingham UmversMy 
are two- of the founders of a 
new company, BYG Systems, 
created to market the system. 
Ur Yohg and his fellow workers 
are moving into factory space 
on Nottingham University’s new 
science park in October. 

.■.* PA Management Consultants 
has been so impressed by 
GRASP *hat It will jointly 
market the program.. PA has 
' set. - up a demonstration 
system, nt its offices near 
Roysbm, . Herts, to show to its 
(ndusb^ol clients. More than 30 
per cent of PA's business comes 
from manufacturing industry. 

Dr Yong believes that there 
will be two major applications 
for GRASP, the design and 
layout of new factory •automa- 
tion systems and as a pro- 
gramming eid for robots in 
existing systems. 

The Nottingham. University 
researchers have worked closely 
with industry diming the pro- 
gram’s four year development. 
Computer instructions to the 
designer are given in clear 



This robot simulated by the GRASP program is working in a manufacturing cell 


English to avoid the need for 
computer jargon. GRASP has 
simulated a group of four robots 
welding a (truck for Ford, for 
example. If a designer tries to 
make a robot .perform a move of 
which it 5s not capable, 
GRASP Will dxmr rtiis on a 
computer screen. It can also 
indicate if a robot is likely to 
hit on obstacle as it moves. 

With GRASP, designers have 
a pre-de fined set off basic shapes 
from which: to build up robot 
models on the computer screen. 
They can simulate all the 'lead- 
ing makes from A sea, 
TT nrma tmn Cinndnnati 

Milacron oar IBM, for example. 
Workpieces, benches and con- 
veyors earn be added to build up 
a picture of the proposed 
factory environment. 

These are three dimensional 
models which can be moved 
around the screen, at will, seen 


from any angle, and the effect 
of moving one component can 
be assessed. Animated 
sequences are possible where 
the simulated robot is put 
through its paces as if it were 
a properly programmed 
machine on the factory floor. 

Examples could include a 
robot packing items off a con- 
veyor or presenting an engineer- 
ing part for drilling or polish- 
ing. GRASP can event simulate 
the time taken for a real robot 
to do the job thus highlighting 
any synchronisation problems 
when Unking machines on the 
production 'line. 

Once a work sequence is pro- 
grammed. a robot of one make 
can be substituted for another. 
Technical specifications such as 
degree of rotation, length of a 
robot’s arm, speed of move- 
ment are all entered into the 
computer. Dr Yong said that 


'V 
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Why simulation is a factory ‘must’ 


■ .-.r: 

, • ; . • ( : 


SIMULATION, OB modelling, 
of the layout of the factory 
floor is a logical step in the 
development! of computer 
aided manufacturing (CAM). 

Dr Philip Read, senior vice- 
president of Computervlsion, 
the world leader in computer- 
aided design techniques, has 
identified . factory ■ floor-simu- 
lation ‘as ■ one of the key 
elements in the introduction 
of “smart” machinery such as 
robots, : flexU»lie machining 
centres, - computer controlled 
punch ' pressed * dgt foui wN 

".i c M ••v.xi. "»■* ,!■' :-■■■■ ■■ 


aided testing machines and 
computer-controlled cutting, 
turning and milling mach- 
inery. 

He said earlier this yean 
“The very programmability 
of these smart machines 
creates three major new 
heeds when they are used in 
a factory: 

• The programming of the 
smart : machines needs to be 
automated 

• After programming, the 
operation of the machine 
bCeds Hfo be simulated with^ 


out actually putting the 
machine In service 
• The information being used 
to program the various 
machines needs to be Inte- 
grated; that is, the part des- 
criptions being fed to each 
marhinp should be identical 
and the manufacturing pro- 
cess should be at the same 
revision level for all 
machines.” 

Dr Read agreed that major 
advances in maMofaeturing 
productivity could be obtained 
using smart machines without 


robots could thus be compared 
for their suitability for a par- 
ticular job. “ This can stop you 
buying an overly-sophisticated 
robot when a simple one will 
do." he said. 

GRASP will cost from £45,000 
at which price it is the cheapest 
robot simulation system on the 
market capable of animation 
and identifying problems. Dr 
Yong says that it brings the 
system within the range of 
small and even, medium-sized 
companies. 

Competition is scarce. Only 
McAuto, part of McDonnell 
Douglas and ComputerVision 
have rival programmes. 

GRASP will also run on a 
number of different computers 
and intelligent terminals. So 
far versions for Prime and 
Digital Equipment’s Vax com- 
puters are available but there 
are plans for other machines. 


onto mating these three 
processes bat he emphasised 
that the productivity of a 
given investment In smart 
machines could be multiplied 
by a factor of two or more 
using automation. 

Companies which Invest In 
smart machines and CAD 
technology — of which Grasp 
is an example — reduce their 
start-up costs, get new pro- 
ducts to market faster, create 
higher quality produets and 
reduce running costs for scrap 
and rework. 


FLEXIBLE MANUFACTURING 

IBM shares thoughts 
on automation 


EDITED BY ALAN CANE 


Computing 

Xenix and 


Logica 


BY PETER MARSH 

IBM is sharing its thoughts on 
how product engineers should 
rethink the design of manufac- 
tured items to make them 
suitable for assembly by robots. 

According to industry esti- 
mates, only about 2 per cent 
of the 60.000 or so robots in 
today's factories work on 
assembly jobs. The tasks 
involved, for example the fit- 
ting together of electrical com- 
ponents, are too intricate for 
most of the current generation 
of machines. 

The percentage could in- 
crease to about 45 per cent by 
1991, think engineers at IBM. 
This would follow as a result 
of two developments, increased 
sophistication of robots and 
changes in the design of pro- 
ducts to make them suitable 
for programmable assembly by 
robots. 

IBM sells a range of indus- 
trial robots for assembly jobs. 
It is also installing such hard- 
ware in its own manufacturing 
plants. The corporation has 
about 900 robots in its factories 
around the world, half of them 
for assembly. IBM expects the 
total to double in the next year. 

In a recent paper, Mr John 
Laszcz, an IBM worker at the 
Research Triangle Park in 
North Carolina, spelt out the 
importance of the design of 
products. 

" Efforts to assemble auto- 
matically existing products not 
designed for robotic assembly 
are usually costly and difficult 
to implement. The manufactur- 
ing process must be considered 
when the product is designed, 
not after the design has been 
completed. 

“ Many times assembly of a 
product would have been easy 
to automate except for one 
feature making it impossible 
or economically unlustifiable to 
automate. With just a few 
minor design changes, and 
usually with no effect on the 
hardware cost of the product, 
the product could have been 
automatically assembled.” 

Most of the guidelines pro- 
vided by Mr Laszcz on design 
are extremely simple. For 
example, the components of 
products should be made so that 
they can be assembled in layers, 
one on top of each other. Lift- 
ing and rotating of parts during 
assembly should be avoided, as 
this- requires complicated fix- 
tures and grippers. The robot 
would also take longer to com- 
plete the job. : 


Parts should be compliant so 
they fit together easily. For 
instance, edges of metal compo- 
nents should be chamfered. 
They should also align easily so 
that there is no possibility chat 
a robot tries to put together two 
components that are incorrectly 
oriented. 

The concept of ” nesting” is 
important In this, engineers 

build into assembly rigs small 
slots to hold components in the 
proper orientation. Where 
possible, components should be 
snapped together— this saves on ! 
the use of fasteners such as ! 
screws and bolts which robots 
find difficult to handle. 

Many small metal parts are , 
channelled to robot stations by , 
vibratory bowl feeders. This I 
hardware is continually shaken 
to keep up a flow of parts and 
ensure that the components : 
face the right way. But some- 
times. due to poor design of the 
components, the feeders become ! 
jammed, which holds up the i 
entire assembly process. 

To avoid this, says Mr Laszcz^ 
components should .be designed 
so they easily slide down 
feeders. They should not have ; 
protrusions that tangle easily. 
Problems can be avoided by 
design changes that are minor 
and extremely simple. Thus the 
hooks on springs should face 
inwards rather than outwards 
so they do not catch on other 
components or on the sides of 
the bowl feeder. 

Designers should reduce the 
number of flexible parts such as 
cable and wires, replacing them 
with stiff components that can 
be bandied easily. A small 
board that contains plugs could 
thus substitute for a piece of 
cable. 

The testing and packing 
stages of manufacture should 
not be ignored. Where possible, 
products should be tested auto- 
matically, perhaps at a robot 
station. The test points, for 
example a pin through which 
electricity is directed, should be 
on the outside of the product, 
not at an internal point that the 
robot finds difficult to reach. 

The changes in design may 
add costs to the manufacturing 
process, suggests Mr Laszcz. 
The manufacturing engineer 
should compare these costs 
with possible savings in produc- 
tion due to increased automa- 
tion. before deciding to go 
ahead with putting robots on 
the assembly line." 


LOGICA. THE UK software 
and systems boose, has 
announced a version of the 
Xenix operating system for 
personal computers. Xenix 
la derived from the AT&T- 
developed Unix multi-user 
operating system. 

The new product Is a re- 
vised version of Xenix 3 and 
is for use on the IBM XT 
personal computer and the 
Apple Lisa 2. It provides 
users of these machines with 
comprehensive multi-tasking, 
multi-user operation and in- 
cludes networking facilities. 
More on 01-637 9111. 

Control 

Power 

switching 

AN OPTICAL fibre cable is 
part of a system to control 
heating, lighting, cooling and 
other equipment which has to 
be turned on and off in a 
building. EnerTrol based in 
Petcrsfield, Hampshire has 
developed a system which can 
control up to 32 different cir- 
cuits at seven locations up to 
two kilometres apart. 

The company's system is 
based on a central tinier 
which sends control signals 
to each item of equipment. 
Potential users of the system 
include hotels, conference 
centres, sports and elmirc 
centres, hospitals and office 
buildings. More details from 
the company on 0730 68531. 

Communication 

Computer 

modems 

AS THE number of computer 
systems grow, so is there in- 
creasing demand for equip- 
ment which allows communi- 
cations between machines. 
Modems which translate the 
computer digits into tones 
which can be transmitted 
over the telephone line is an 
example. 

Paradyne, a manufacturer 
of high speed modems has 
introduced a unit which can 
transmit data at a speed of 
19.200 bits a second over 
voice circuits. It can be used 
with a variety of computers 
• ‘ and network arr an ge m ents. 
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Telecoms 

Radio 

pagers 

BRITISH TELECOM Radio- 
paging is providing a pocket 
unit for Its paging services 
With a 20 digit display, allow- 
ing users to receive additional 
information — an extension 
number as well as a main tele- 
phone number to ring for 
example, or an International 
phone number. 

In a further enhancement, 
callers wishing to activate a 
particular pager now have the 
option of doing so directly by 
Telex or through the Datel 
data communication services. 
Previously, messages to a 
pager could only be trans- 
mit led by a central bureau. 
Callers contacted the bureau 
and gave the operator the 
number of the pager to be 
called and the message to he 
sent. 

Quarterly charges are re- 
duced by £9 for the direct 
connection service. 

Office Equipment 

Electronic 

typewriters 

SILVER REED, the Japanese 
based electronic typewriter 
company has introduced the 
EX66 memory 1 machine into 
the UK. In basic form it 
allows four or five pages of 
text to be stored and re-called 
for editing. Optionally, a 
similar amount of semicon- 
ductor memory can be added. 

The machine has a 20 
character liquid crystal dis- 
play the viewing angle of 
which can be varied to suit 
the user. Printing is bi- 
directional at 20 characters 
per second. 

Among the facilities pro- 
vided are centring, correction, 
underlining, hold print. Justi- 
fication and proportional 
spacing. By adding an inter- 
face printed circuit board, the 
EX 66 can act as a printer for 
connection to computers. An 
optional disk drive produces 
storage for another 40 nr 50 
I pages. More on 0923 '45976. 
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Sixteen years ago, Hitachi leapt into space 
without even leaving the ground. The 
vehicle: A satellite tracking system capable 
of shooting 1 0-megawatt laser pulses to 
altitudes of up to 2,000 km. The legacy: 

A wide range of ground station equipment 
and satellite peripherals acting as inter- 
preters for messages sent from space. 

Good news from your eye in the sky 

Today, the results of Hitachi research 
are in use all around you. Attitude control 
systems that keep communications satel- 
lites pointed in the right direction once 
they're in orbit. Rocket-borne measuring 
apparatus. Earth stations by the dozen 
to record and analyse satellite-gathered 
geological and environmental data. 

Our aerospace and communications 
specialists are working with the space 
authorities of Europe, Asia and North 
America to improve basic satellite tech- 
nologies. They are creating new tracking 
facilities, integrating data-processing pro- 
cedures and increasing satellite utility. 

In fact, we are constantly coming up 
with innovations and new applications. 
Most recently: An inexpensive parabolic 
antenna/tuner system for home televisions, 
ready to receive super-high-frequency 
(12 gigahertz] satellite signals and give 


WE BELIEVE ALL NATIONS CAN BE UNITED THROUGH SATELLITE COMMUNICATIONS 


you access to the world s newest digital 
broadcast medium. 

These are just a few of the ways in 
which Hitachi puts advanced technology 
to work for you. Creating practical tools 
that meet your needs. . .and those of 
professionals involved in remote sensing, 
broadcasting, and virtually every other field 
you can name. 

The best of worlds is yet to come 

Our vision of the future includes cable TV 
networks linked by satellites that will carry 
as many as 108 different channels all 
around the world. Orbiters owned by 
individual companies, enabling laser-beam 
transfer of private business data. Expansion 
of global banking and telecommunications 

services. And much, much more. 

We'd like you to share in the benefits 
of our scientific research, covering the 
next generation of lasers, sensors, optical 
transmitters, and other electronic devices. 
For improved business efficiency. Fora 
higher quality of life. Two goals we’ve pur- 
sued for 74 years as part of our commit- 
ment to a better world through electronics. 
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C3mc x 102 11% 

Cffxx sa 32 12 82 284 

Caesar 17 718 11% 

CWM XUS 1814 144 

CWM p|4 75 13 56 37% 

Cain 25r 17 27 68 15% 

Cwnrrd 12 9 68 14% 

CH-* g 48 233 21% 

OnpR gl6l T4 6 

Cpft ptg50 30 24 

CamSp 230 36 11 67S 644 

CcPac Ql 40 279 38% 

CanPE q 30 E V8 

Cam 55c 11 4 25 

CapCtts 30.1 17 £37 164% 

CapHd 148*2 8 <32 35% 

Caesa i.42 3 7 8 *140 11% 

Cartig g 48 1(6 12% 

Carfeffa i«29i2 57 35% 

Carnal 240 3 1 14 1759 784 

CarcFl X 1 8 10 13 194 

CarPw 25S 11 7 2917 22% 

Carp P&67 13 7 21 

CwTec 210 48 11 111 44% 

Car* 05 5 14 78 

CarsPr 120 31 19 28 2 39% 

C*mw 1X52 7 274 £4 

CanW .48 1 9 10 92 25% 

CoecNO 112 94 8 74 u12 

CB*Ck 7846 16 

CsBC pC30 90 413 27% 

CatrpT 150 43 16328 344 

Ceco a 72 35 9 » 20% 

Cetanae 4 55 7 2886 73 

Cffwi pM SO 13 2 35% 

Cental 2X64 9 65 354 

Cerw 25 .9 11 1675 28 

CenSoW 190978 3428 194 

CcnHud 272 13 S 148 204 

Cttld pc 87a 13 1012 21% 

CenBU 21411 7 96 20% 

CrtU pc 87 11 z400 26 

CnflPS 160 98 6 464 18% 

CflLaB 1965* 6 54 204 

CLfl pM 18 13 9 311, 

CeWVi 1 96 19 4 £4$ 10% 

CrSOye, 84 5 6 14 46 ’5 

CWPS a160 0.1 56 13% 

ConrOl 116 6% 

Cnpyll .78 98 7 IX 8 

Cn-leed 6031 8 704 19% 

OasAr .40 1 7 48* 23% 

Oman 40 19 11 3556 20V 

Ounl pfl 20 5 1 18 24 

Chml pl460 9 9 712 46V 

CnamSp 40 4.1 9 2*6 94 

«|CnnC SCH 1S9 14 

vjem Wl 56 13-32 

«1Q*1 pf 82) 58 24 

Oase 366 80 4 2596 47 

Chaao tliX 13 29 40 

Oaw pfMOe 12 150 S2% 

Chase pQ 10+ 57 553 54% 

Chetsae 68 39 0 28 1S4 

Chamad 148 46 13 24 32% 

CUNY s2X76 5 1881 31% 

CUNY pH 87 60 9 31% 

CWY pfG47a 12 150 53% 

ChNY pIS 90a 12 50 61% 

Oespk 1 16 32 17 41 36% 

ChesPn 192 52 11 598 X 

Own 240 66 8 5752 36% 

CNWn 10 206 271, 

CnMw 122 MB 157 

ChM pi 3 704 

CnftiT 3*3 1S8 2ff, 

Cl*Fua X5r 26 28 4 9% 

CfnsCr .48TI6 X 29 30% 

Cnrtm 23 20 54 

Chroma 25 13% 

enrysr 1 32 5 9760 31% 

CMya pl275 Ti 86 X 

Chubb S220 4 5 10 910 <9% 

Church 80 29 17 782 274 

CmScA 2X7S 7 18 38% 

CaiGE 2 16 16 5 5« 13% 

CM) pf 4 1$ 740 2ff, 

CaiG pf9 30 18 MOO 58 

ur>G pf 7 44 15 z200 46 

C*nG pfl 52 16. *50 99 


15% 15% -% 

23% 24% + % 


88% 61% 
51, B% 


39 39 +1 451; 30% 

34% 34% + % 38% ST., 

38% 37% +% 

12% iff, + 4 

17% 17% + % 7% 3% 

iff* 16% + % 28% III, 

3*1, 24* 32% 21% 

A«V 48V -V 134 81} 

(y ft. 80% 84% 

iff} *9% -% 5ff} 311] 

*7% 47lj +% 30% 137, 

U% 15% + % 19% 13% 

55% 5£% -% 38% 26% 

144 15% + % Iff, 11% 


CumEn 220 2 9 6 

Cwnnc 1 10 13 

C«TW 123 13 12 

Cyclops 1 10 3Q 16 


850 7ff, TSl; 75% 

17 5 84 BV -V 

2 36% 38 3G 

38 X 36% 38% + % 


6% 8% + % 99% 754 

14% 14% +% 29% 19% 

42% 34% 

20% 16% 

2Tlj 284 +1% <5% 27 

85% 88% +1% 12% 5 


271, 2fl4 +’V <5% 27 

85% 88% +1% 12% 5 

54 ff. -% 50% 35% 

38% 364 + % 37% 264 

75% 254 +4 41% 29 

74 74 324 26 

271, 27% + % 16 11% 

9% 9% +4 86 67% 

38% X +% 7t 59 

16% 16% -4 59 471, 

534 24% + % 564 4$ 

142 143 -4 57% 454 


324 32% -% 234 19% — 

11 114 -4 25% 20 PE 

2B% 28% “% 24% 19% DC 

»! 25% 19% 06 

13% 14 +% 2ff» 19% DE 

X 37% +% 304 2*4 D£ 

15 15% -% 31% 24% DE 

13% 13% +4 8ff* 791] Gu£ 

204 20% + % 17% 134 DmE 

5% 6 +% 25% 17% Darter 

24 24 13% 9% DKSfOt 


OG pttOJO 15 
CmMI 73 27 

Cm* 74 26 

OrCjy 06 3 


740 261, 

MOO 68 
*200 46 
*50 93 

*5000 671. 


Onus n 
OK»p 206 5* 

Citytow 3 5 1 

Ctyt" pt 2 3 3 

O7M p?2 67 12 

Oabr 73b 67 

OariiE 110 36 

OOi 1 50 

CtovB 240 f< 

CUB pT*0 15 
Cknok 60 3 8 

On* b*2 23 13 

Cw pfl 64 99 


72 27157 256 26% 

74 26 M 216 u29% 

06 3 19 417 
n 13 294 13>, 

206 5 * 6 15663 384 

2 51 9 1X4 35% 

pt 2 33 5 60% 

1267 12 399 23% 


pt 2 3 1 5 60% 

pf287 « 393 23% 

731) 87 9 87 8% 

1 10 36 17 479 32 

150 30 20% 

240 14 5 4490 17 

pT 40 15 =20 51 

60 3 8 :5 ill 16% 
P'2 23 13 3 17 


223 13 3 17 

184 9 9 56 104 

120 * < 9 1900 27% 


OuanP 1 3 8 8 40 26% 

■UlM S' l SB B 17V 

Coan s JO 34 E 623 17% 

CoasU <Oa 13 6 S51 31% 

Can pf 1 !3 56 7 31% 

CocaCI 2 76 44 14 2601 62W 

CdecO 2401 15% 

Cdemn 120 37 11 154 X4 

tekpa 128 52 13 3337 25 

CeUA* 1 10 6 90* 33% 

Cctfds 24 1 0 13 S6 34% 

i0*Fen 140 5 2 10 1210 27% 

Coffnd 220 * 59 ES* *9% 

CoGas 31811 6 344 30 

CrtGs pIS 57a 11 150 50% 

CSO pinlSM 15 *100 101% iC:% 

CmrtAi 2C859 10 320 3S% 

CmbEn 184 $2 18 296 2? 1 . 

Comoo X 1 5 7 fAQ 13% 

CamMfl 36 20 10 X 17* 

’IxivKe 7 6215 XV 

Cnwf 3 12 $ 50772 26 

CwE pi 142 55 11 25% 

L>e pi 190 13 13 i<% 

C»fi pf 2 13 3 15% 

pflX 12 4 13% 

Cwt pt287 13 5 22% 

C«*E pf 8 40 14 *300 60 

Z32 11 4 20 2ff, 

120 4 3 11 524 28% 

S 54 9 26 980 26% 


634 6* +% 27% 214 D4k> 

38 38% +% 28% 1S4 DcanS 

IB 18 + % 41% X DoSh 

2*4 S +% 90% 65% DmOO 

163% 164% + % 11m 64 Daplff 

Sff* 35% +% 68% 45% Disney 

11% 11% -% 40 29% DB 

<2% 12% -% 6% 3% Dnrrsm 

35 35 -% IB5 8% Dome 

7S% 78%. 25% 20% Dontfts 

19% 19% -% 2*% 16 Donald 

21% 22% + % 23% 14% DonU 

2ff, 201, -% 48 32 Dortey 

0% *«. +% 39% 254 Donwy 

91; 9% -% 40 28% DMr 

X 39% -% 38% 25% DouCh 

23% 23%. 56% 35% CowJn 

3*% 254 +% 15% UP, Dram 

11% 11% +% 23% 15% Drear 

14 15% +1% 18% 144 Drw9 

26% 27% +14 3*4 20% Drey's 


36% 36% -1 


16 16% + % 17% 11% OuqLl 

201, 204 +% 14% 11% Duq 

^1% 3'% +% 16* 12 Duq 

10% 10% +1, 16% 12% Duo 

144 .15 ♦ % 17 C% ' Ouq 

13% 13% 25% 22 Duq 

9 9% + % iff, 9% Dyer* 

7% 8 22% 17% DynAr 

19% 19% * 4 

22 % 22 % + % 

30% 20%. 37% 39% KJG 

231, 231, -% 404 214 ESyst 

46% *6% +4 26% X Eaglet 

9% 9% + % 23% 12% Eosco 

*% 1% 7% 34 EasAl 

% 13-32 +1-16 4% 1% EAL 

2% 2% 1% % EAL 

45% 45% -% lA, G EsAtr 

39% 394 -% 19% 64 EA* 

52 to 52'* + % 21% B4 EA» 

53% 54 +% 28 19% EauG 

16% 16% +% 18% 12% EaM) 

31% 317, - % 78 60 1 * EsKoc 

31% 31% +% 56% 37% Euwn 

31% 3i% +1% 27% 20 Ecf+n 

53% 53% +% 29% 20% Eckan 

Si% 51% +% 444 334 EflaSr 

35% 36%. 19% 13 EDO 

36% 36%. 29% 18% Edmr 

35% 38% +% 29% 25% EPQ 

264 27 -% 28 23% EPG 

153 153 -6 14% B HTcrc 

70 70% -% 18% 8% Elcor 

2* 2* -% 14 2% EtocAr 

9% 9% -% 45% 2ff, EDS 

33 30 0 IP; EMM 

5% 5% 11 7% EMM 

*3% 13% -% 30% 16% Ehxaq 

31% 31% + V 25% 11% Ekffi 

247, a +% 20 7i, Ebcan 

4», *9% +1 70% 57% EmnE 

27% 271, +% n% 6% EmM 

36% 364 +% 26% 114 EmryA 

13% 13% 34 25% Emhrt 

26% 28% -% 17% M% EmpQ 

57% 58 +1 4% 3% Emp 

*5% *6 +4 4% * Emp 

59 59 + % 8% 7 Emp 

$7% 67% +% 1% % EnEae 

261, 26% +% 444 22% EnjpCi 

23 29 +1% 28 18% EmsBt 

26% 26% +% 25 171, Ensert 

174 18 +«. 10)4 97 Enscn 

37% 38 +4 ia*7; 

39% 39% - % £8% 51% Ensch 

60% 601, 3% 2 Emm 

23% 231* 20% 11% ENSTJ 

W% ff* -% 2'% 10 Eninri 

IK 30% -% 20 194 Enu£ 

20 20 -% 22% 16 Ertad 

Iff, IS* + % 33% 234 ECU** 

5l 51 - % 5% 3 Equon 

15% >54 -% 19% t!% Eon* 

17 17 33% 25% EqtGs 

194 Iff, +% 14% ^% Eautt 

271, + % 19 B- Efljn,, 

2b;* 2ff} 15% 13% EsWM 

'7> i.-. +% Z4% 17 Esse*! 

16% 16% + V 34% 32V E sew 

30% 31% + 4 2S% 20 Emyl 

3i% 31% +% rfi 44 E«rf 

62% 62% + % IS 11 Evan 

15% IS 1 * + % 44% X E*Cc* 

32% *?% + h 16% 13% Exefar 

24% 2+’* -% 45 36% Exxon 

X% X +v 

34% 2*1, 

^ 48% -% ®4 A'% PMC 

5% 5% -% 754 51% FMC 

S% + % jg 9% fjtai 

10'% 'fiV 9% Fas* 

341; 35% + V rr* 15 Farm 

29% 294 + % 42 ®V FBrc 

134 13% +% S 5 £*« 

17-'i 17% + J. 27% iff* PacCl 

31% 31% +% 17% 16% tea 

&a% 254 + l 33% 27% Frttiyf 

a% ^ +4 Wi '*h 

15 15% 7% 4% Feoera 

19% 19% -% S*% FarJCc 

22% X% *8% 27V FdExp 

99% 60 37% »; PtSdcg 

»% 2W, +% » 

27% 27% -% 27 18% FedPB 

27S 28^ +\ «% «V H»» 


D-D-D 

G5 6% 6 6 

C 20 1* 60 93 t4% M% 14% t% 

■ 120 4 8 9 2620 25% 25 25% 

18b 1 8 X 10 10 10 . 

4 34 53 10 1839 uBI 79% «3% + V 

s 29 2S0< 55% 54 54% -1% 

II 5251 144 M 14% — % 

:* 156 256 144 14% !44 + % 

65 1 9 13 4832 35% 34% 34% -% 

2 13 6 1316 15% W% 14% + % 

pf 1250 15. *190 81 Bi 8) -% 

■ 4817 16 156 27% 17% 07% + % 

1 34 16 4JPB 30% 28% 29% 

160 8 3 7 *33 20% 20 20% ♦ % 

60 188 2091 34% 33% 33% - % 

1 325 5% 5 5% -% 

1.75 34 14 329 i*24 504 514 -+1% 

| 1 GO 4.7 10 X 34 33% 33% 

72 1 8 14 8*8 334 39% 394. 

1-2* 4 0 9 61 304 30% 30% -% 

1 68 12 6 X6035 13% 13% 13% + % 

pfS50 74 xt 7ff, 741, 74% -% 

p*9X 15 VM 61% 61% 61% + % 

pf7G8 15. y650 51% SOI; 51% -1% 

pf 7 45 15. ylOO 49% 49% 49%. 

pi7 36 15. jrT20 50 49 49 + % 

pfF 2 75 12 *3 22% 22% 22% 

prfl3J< 15 *7 21% 21% 21* + % 

P'0 3.13 IS x25 21% 21 21% +% 

pfO340 14. x2S 234 2?% 234 +f 

pfl«<215 *7i 2ff* 22% 224 -% 

prt. * 15 x22 254 * 26% -% 

p*4 12 15. a* 27% 27% 27% -% 

pl8 72 U. ylSSO 73% 73% 73% -% 

pr£2B 15. «t3 15% 15 1S% + % 

80 3 6 12 554 22% X 22% + % 

6*52 12 574 12% 0% 12% -% 

pCL25 9 4 3 2* 2* 24 

1 26 89 71 3398 19% 19% 19% +% 

pf 4 11 12 36% 38% 36% 

120 1 4 14 206 67% 66% 87% +1% 

17 5259 101% 99% 100% +% 

120 1 9 22 5088 83% 58$ 62% +3% 

2.80 8 1 6 11 32% X X% + % 

26 388 5% 5% 5% 

g .12 639 10% 10% 10% +% 

256 10 6 1624 25% 244 25 + % 

66 34 IB 350 19% Iff, 19% + % 

.28 12 14 llh2 u24 23% 23% +% 

1 22 14 *83 45 4ff, 44%. 

120 4 0 13 X 30% 30% 30% +% 

62 22 15 619 37 X 36% + % 

1806.1 12 8686 294 29% 29% -% 

72b 1 5 34 417 484 <7% «* + V 

50-10 96 12% 12% !£%. 

80 3 6 21 629* 21% 20% 21 +4 

2 12 21 K% 15% 16% +% 

<50, 15 10 269 33% 33% 33% +% 


6 6 

M% 14% t% 
25 25% 

10 10 . 

7ff, 83% + V 
54 54% -1% 

14 14% -% 

14% 144 + % 

3*% 34% -% 
M% 14% +% 

Bi 81 -% 

£5 * ' 

28% 29% 

20 20 % + % 
33% 33% -% 

5 5% -% 

504 514 -+T% 
33% 33% 

39% 394- 
30% 30% -% 
13% 13% +% 

7ff, 74% -% 
61% 61% + % 
501; 51% -1% 
49% «%. 

49 49 +% 

22 % 22 %. 

21% 21% + % 
21 21% + % 
27% 214 +f 
22% XV -% 

28 261, -I, 

27% £7% -% 
73% 73% -% 


, 12 10% 
63% 45% 

17% 10 
i2V $% 
40% 27 
11% 4% 

27% 0% 

34% 25 
50% 28% 

*0% 25 
37 20 


34% 1*% 

304 19% 

36% 254 

41% 70% 

$5% *8% 

124 5% 

nr, 6% 

<7 A 34% 
S 2«; 
23% 19% 

I TV 61, 
«8% 33% 

*3% 17% 

30% M% 
&* 13% 

63% 53% 

15% 12 

40 30% 

224 15% 

*0 77 

52% 331, 
51% 33% 

21 11% 
67 *a 
59% 48% 

£9% *5% 

31% 18% 

12% 1% 
31% 214 

21 12 % 
25% 12% 

40 20% 

57 41% 

8ff, 61 
X X 
52% *3% 

19% 5% 

10% 7% 

69% 46% 

91, 5 

54 38% 

III, 34 
12 10 
10% 5% 

45% 19 


30% 25% 
X 17% 
21% 17 

2*% 21% 
61% 51% 

X 22% 
31% 16 

21% 19% 

10 % 6 % 


243*57 200 

3$ : 7 g 3*84 
82 :c 12 245 
ec 23 15 1Z7 
pM 51 :4 3 

23 i M 197 
13 554 

15 i 12 73 
3 76 9 55 SC3 
2C495 7 rtM 

<C29X 05 
3*1 

.54 24 1$ 39$ 
*322 5:23 

22C 42 11 17 
si SC 353 13?* 

1 36 13 26 

149 2 4 15 537 
.44 3011 353 
68 7 1 8 

104 23 GB 150 
n129eM M3 
Bn> 35 13 518 
fife 2 1 M 1438 
90 26 7 206 

pf 5 7.0 3 

36 12 9 415 

G-G-G 

fiSa 2 7Si 
*4120 42 IX 
120 42 6)1 

29 1122 

98 1 4 12 X 
SO 

a X 19 

2 9) 76 B 5603 

M 2 81 1 

W£48 K, 81 
98 

al 26 2.8 18 8*9 
a 22 to 238 
*0 25 20 173 
.55 3 3 15 MSI 
118 16 

2 BO* 29 1 

150) 40 :2 253 

3 05+79 172 

1 29 7 17 

64 lj 14 438 
pf 76 15 25* 

1 3 335 

1 1 5 10 250 9 

2 34 1Z 9»U 

250 45 9 3X9 

SO 21 53 *6 

wt 256 

pH 90 6 8 40 

a *0 20 17 2665 
2*16 11 83 
50 20 25 1270 
22* 39 12 1091 
4509 60 5 9238 

pt375 10 2 

pf 5 11. 3 

16 20 14 155 

6 1226 
144 23 19 1306 
I 35 
180 3 7 14 599 
pfTifi tz a «J 
pfl 30 12 *600 

7 129 

10 4 19 528 
g 80 508 

■1X33 15 -03 
80 35 16 2150 
pf3A4 14 6 


SU 

lOUs High low 

26 nr, 10 % 

200 431, 49% 

3*84 21% 21 

245 an, 29% 
1Z7 294 28% 
3 114 M% 

197 u33 32% 
534 >8'* r% 

73 22 1; X 

SC3 25% 39% 
1020 2i% 21% 

05 M 134 
3*1 6 5% 

39$ uH% 21% 
5:23 l+% 17% 
17 52 53 

13?W*S% 45 

26 104 104 

537 61% 60, 
359 11% 11% 
8 9% 9% 

150 32 31% 

253 9% 9 

516 171, 164 

1438 33% C7i] 
206 K« 35% 
3 28% 28% 

415 301, X 


Ch'BB 
Clou ftcr. 
QubwQor 

10% -V 
<91, +% 

2i% + 1 
2% -*« 
S 

32% + % 
W% +% 
32% +% 
39%. 

2l% *% 
134 -% 
54 -% 
22% +% 
18 -% 
^2 

45% +% 

104 
60% 

11% -% 
9% +% 

314 + % 
9 -% 

17% + % 

28 + % 
3S% -% 
28% +% 
30% +% 


TSl 23% 224 

IX 28% 28% 

6)1 29 26% 

1122 XI, 31% 

X 63% $3% 

50 6% 8% 

19 10% 10% 

5803 *0% 40% 
1 24% 24% 

81 20% 20 
98 8 4 8% 

8*9 <5% *6% 

238 Z7% 22% 

173 16 15% 

M8f 17 16% 

16 80% 80 
1 OS 12% 
252 X 37% 
172 17% 17 

17 34% 3«% 

438 51% 50% 

25* 50 50 


'3 ** 

1 1 5 10 2509 u67% 65% 

2 34 IJ 9U3 »% X 

250 45 9 3309 59% 58% 

602159 *5 » 27% 

wt 256 8% 8% 

3+1 90 68 <0 394 28 

a *0 20 17 2685 X 19% 
0*16 11 83 15% 15% 

502026 1270 25% 25% 

224 39 12 109 1 u5B% 58% 

450+ 60 5 9238 76 75% 

103 75 10 2 3GH 36% 

pi 5 11. 3 46% 46% 

18 20M 155 8% 7% 

6 1226 9% 9% 

144 U 19 1006 6*4 624 

8 36 8% 7% 

180 3 7 14 599 *9% 48% 

KT05 fZ *200 104 104 

ill 20 12 *600 11 11 

7 1M 7% 7% 

10 4 19 S2B 2*% 24 

g 80 508 19% 19% 

■1X33 15 J83 31% 31 

80 35 16 2150 22% 2ffi 
MM 14 6 25% 25% 

4376 14. 18 26% 26% 

H2S6 14 124 164 18% 

lf2 X 14 12 184 M% 

827$ 12 II 22% 2 

87.72 14 dO 53% 53% 

SI 1646 10 453 25% 3 

12 4 19 407 304 30% 

wt 29 204 20% 

8 9% 9 

4 7149 8% 8 

52 27 13 X 194 Iff; 
2*44611 2084 r£2% S3 

13 13% 13% 

0*34 34 1376 7% 7 

4350 15. 93 23% 22% 

9 973 9% 9 

Wl 237 3 24 

12% 7 4 3013 17% 16% 

1S6S8H 227 27% 27% 

1 GO 5 8 7 0844 27% 27% 

a *8 3 0 0 106 15% 15% 


25% 

2*4 a 

+ % 

134 

5V 

G*rfn 

s 

45 

»% T9% 
23% 23% 
«% 4*V 

:s 

25% 

53% 

17V 

18 

4ft 

12 

GrflHfl 

Game 

GfaasC 

3ft 

30% 30% 

+ % 

12 

4% 

GHbM 

37 

36 96% 

+% 

26 

174 

GlODM 

294 

29% 29% 

-% 

W% 

ft 

GWug 

484 
10 V 

47% 4ff, 

12% 12%. 

+ V 

ft 

27 

ft 

11 

GUN 

auwf 

21% 

2ft 21 

+ V 

37% 

2ft 

Grtren 


3*4 23 Goodyr 
22% 134 GonlJ 


P*376 14. 18 

pf2S6 14 124 

pf2 X 14 12 

18275 12 11 

pf7.72 14 ,50 

SI 164610 453 

12 4 19 407 
wt 29 

8 

4 2M9 

X27 13 32 
2*4 4 6 11 2084 

13 

0*34 34 1376 
p(3S0 15. X 

9 973 


55 

«% 

drittrt 

3508 

9810 

5ft 

484 

50% ■* V 

s 

29% 

Gortd 

£8 05 15 

3500 

27% 

351; 

90% 

drim 

p(3X 11 

1 

2ft 

3ft 

3ft +% 

381, 

Grace 

2® 65 11 

4® 

42% 

*5 

93 

duPm 

pf*® 11 

17 

41 

*0% 

41 +% 

X 

47 

Grangr 

13* 21 1* 

19t 

60% 

27 

22% 

Dr*cP 

048 93 7 

268 2 

28% 

2ft 

0ft +% 

13% 

ft 

GlAFa 

.*0 35 6 

7® 

11% 

110 

95 

Dube 

pf& 75 63 

1 

1® 

1® 

1® . 

«% 

10% 

GtAtPc 

18 

7*1 

ir. 

76% 

6* 

Dube 

pfi. 70 10 

=1® 

70 

X 

70 

3ft 

27% 

C-tUOT 

90 09 12 

9 

31% 

70% 

50% 

Dun 

pffl® 12 

z® 

56% 

8ft 

Eft. 

2ft 

17 

GMm 

1 66+ 86 8 

1 

iff. 

67 

57 

Duka 

p(7® 12 

=4® 

G4 

X 

6* 

43% 

31 

GlNMr 

si® 38 3 

635 

37 

25 

21% 

U*ra 

pa 63 11. 

5 

rev 

C34 

234. 

8ft 

51% 

GlNMc 

pf* 75 8 1 

1 

58% 

X 

fift 

X 

51% 

Duka 

Dunenf 

pOB5 13 

IBS 29® 

2* 

12® 

a 

2ft 

834 

2ft +% 
5*4 * 7 i 

27 

19% 

ft 

GiWfm 

GWHsp 

.88 3 7 9 
32 

10657 24% 
2® 17% 


206 16 6 75* 13% 12%. 12% 
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20070 8 -4 .29% . 9ft 29% +% 

418 1% . 1% 1% 

0485.1 10 1805 4ft «% .48% +4 
1004814 625 20% 26 26%. 

9 . 630 26% 25% ®% +% 

130 6 22 S3 321, X +% 

a <000 17 117 20% 20% 2ft 

233 89 M £80 25 04% 04% +% 
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'^3*4 115’. «50 16% " W* «%. ♦ % 

pflTSiW 2fiO" 26% 25% 28% 

pf 2.10 M. 9 15% IS IS -% 

- 00 369. 252-15% M% K% -4 

4810 27 a 39% 09 3ft. 

. 476b 38. 13 51 12% - 12% 12%. 

05TB 30 2 ft ft ft -% 

T2805 5« 37 35% 3ft -% 

08 2V ft ft +% 

2 0 5 1927 1ft 1ft 1ft +% 

340 M. =30 24% 24% -24% 

380M. zl® 2S% -25% 05%. 

405 15. 2X0 32% 32% 82% -% 

203a 13. 05 . 17% 17 17% -% 

06a 4 IS - 111 r 14 - . 13% 14 + % 

304 11: U. M8 27% 27 07. 

.12 7 43 1817 17% 17 17% + % 

1 300508 1058 57 58% 60% +4 

020) 59 7 175 X 31% 31% +% 

pf408e HL ' 1® 45% *6% 45% -1% 

460 7 . 185 14% 14% 14% +% 

1006 8 4ft .46% 46%. - 


ft 2ft 


4ft 33% 
53% 38% 

25% M% 

37% 23% 
58% 50% 
57% 52 
7ff, 38% 
44% 26 


rev 

17 

HatoC 

s 8 

27 

25% 

a 

05% + V 

30 

17% 

LnStar 

m 84 9 

191 

2 ft 

22% 

22% +% 70% 

®% 

0ft 

IS 

HefcnP 

3* 15 X 

102* 

re* 

2ft 

2ft +S 

53 

44 

LaneS 

P&x in. 

3 

*7 

4ft 

47 + % 


a. 

ft 

HomCa 


61 

s 

5 

57 


3V 

UXo 

aj 2 

1385 

ft 

ft 

ft -% 


4ft 

27% 

Herctfc 

144 41 10 

Kffl 

35% 

34% 

36% +% 


1b 

UL 

pffl 624. 

=1® 

20% 

20% 

20% -% ft 

3 

Tft 

12% 

WhU 

OSe 3 34 

595 

18% 

18 

«% +v 

31V 

if* 

It 

PIE4352* 


18 

18 

18 . .28 

23% 

zr 

174 

HertC 

pfi® 70 

51 

21% 

21% 

01%. 

5ft 

21% 

UL 

PU812 24. 

=1® 

34% 

54% 

34% -1 35% 

29 

X 

28% 

Herdiy 

128 38 11 

3*8 

35 

3*% 

3*% +% 

2ft 

ft 

UL 

peoxas. 

229 

14% 

13% 

M% -% 17- 

ft 

2ft 

7% 

HeMton 

27 

® 

ft 

ft 

ft +% 

26% 

9 

LB. 

piWX52 2fi. 

38 

»4% 

M 

MV -W 2ft 

19% 

25 

10% 

Heflin 

pf 

2 

11% 

11% 

11% +% 

26% 

9% 

LB. 

pW3M25. 

a 

U% 

13% 

13% -% 20% 

17 

4ft 

31% 

HewIPk 

X 6 19 

10080 40 

re 

39% t% 

31% 

11% 

LB. 

piU4 25 25 

HE 

17% 

Tft 

1ft tt2% 

1® 

2/4 

171, 

Heuwl 

X 02® 

354 

27% 

2ft 

2ft +% 

2ft 

ft 

LI. 

pfT33i 44. 

X 

14 

Tft 

M . KJft 

aft 

154 

1ft 

HShra 

-50 3.4 

W 

U% 

14% 

14% +% 

18% 

6 

UL 

(KP04321 

29 

11% 

11 

1ft. 34% 

22% 

12% 

a 

HitooU 

.15 1321 

227 

12% 

11% 

11% 

w% 

7 

L1L 

p10t47a. 

80 

1ft 

T2% 

12% -%■ 3*% 

24% 

a 

17% 

Hbfir 

15(0311 

» 

22% 

20 

>2 -V 


3* 

CongOr 

1X3.1 r2 

lit 

47 

4ft 

4f% + % « 

*r 

»% 

45% 

mran 

1.80 35 IT 

338 

52% 

31 

51% + % 

2ft 

18% 

Lora 

481.7 W 

830 

'0ft 

■a 

Sft +% 3*% 

ft 

44% 

31 

HHacrt 

06* 7 1* 

«5 

3ft 

3Mi 

35% -% 

15 

11% 

LeGert 

■33 39 10 

17 

OV 

«% 

13% +% 36% 

28% 

S7% 

3/% 

Hckdey 

90 2_3 12 

33** 

ALA. 

3ft 

X + % 

3ft 

22% 

L<U®d 

1 3.1 11 

2893 32% 

31% 

314 +% 58% 

« 

744 

45% 

HriyS 

f 14 9 

18 

ffl% 

®% 

69% -% 

2ft 

17 

Lap® 

806 42 14 

1334 

19% 

Tft 

19%. re 

>ft 

31% 

11 

HtxneD 

30 

1*85 

1W. 

15% 

1ft +% 

25% 

W% 

LaPL 

pfi 18 re 

68 

W% 

19 

1ft + 4 31 

21 


20® 59 7- 175 X 31% 31% +% 

pf*08e HL ' HX> 45% *6% 45% -1% 

*1 7..06 14% 14% 14% +% 

102 6 8 4ft .46% 46%. - 

a 1 07. 9 170 87% 37% 37% 4 % 

109b e 9 42 17% 17% 17% 

14810 5 4815 Wt "12% 12% +% 

10811.7 964 13% 13% 13% +% 

30* 8.1 7 104 40% .39% 40. 

pM.1010 120 34% .31 3V -% 

pfAIB IZ no® 34% 34% 344 -% 

pftOKKL. =140 99% .99% 99% -% 

PT7JM1Z =370 84% 64% 94% -% 

00 19 1068 .40 , 89% 39% +% 

*100 3312 589 u& " K% £ +4 

8901 9 -974 3ft 39 39% +% 

2BB50 768 48 *7% 48 +% 

6 «%. 14% +% 

255t3 481 37 38% 3ft + % 

100607 1973 27% .28% 27% +1% 

pKOSell. 1® 64% 54% 54% +% 

pC 68+ 11. - SO 58% 53% 53% -1% 

09a J 13 1154 38% 38% 38% -% 

09 1) 14 218 34% 33% 3ft +% 

32 40 7 *47 7 « -7 - 

a BBSS 359* t^l% 70% 70% +% 


X Iff, CPHC s » 9 26 980 26% 274 28 + % 8ft «4 

3ff, 24% Compgr 5)e1812 1» 2ft 27% 2ft +1 Ift « 

01% If CxnsSc 10 351 15% M% 14% -% fffV *2% 

5ft 23 Cpprsn 35 ireb 4ft 45% 45f. +% 3ft 23 

391, 2ft ConAgr 1.M29 16 331 34% 3ft 39 . 39 28 

23% 12% Cow 04b 13 11 80 18% 1ft 18% + % 3ft 4 

164 ift Come sIS 89 7 38 u:7% 164 17 + 1, 8% 3% 

22% iff, CflrttG 0*0 11.8 3 214 2i% 21% + % Sft 

2ff; W% Conrac *0 09 14 1® 14 1ft 1ft -% 'ft 2% 

27% 22% ConaEd 012 7.88 21® 27% Zft 27? +% 3ft ift 

I *1 35 Cor£ pH.85 IS. zl® 39% 391] 39<j + % 2ft 19 

*¥; S’ CCflE pf 5 10 2 41% 41% 41% + % 57% 50% 

132% 22% Cwtfd *1X4 110 11® 31% 301 31% + % MV *ft 


00 4 4 8 
X 38 7 
P68S8 10 
SI *8 52 7 


F-F-F 

1X3010 9» 60% 39 
pi 225 3D 6 74 74 

08 25 M 533 11% 1ft 

11 134 ift 

00 44 9 516 » 17% 

(X360 9 9 X 26% 36 
.16 10 9 78 Tft 13% 

22 8 2* 1195 U2ft 27 
r.45a 24 TS 382 u1S% 17% 
51 29% 29% 

88 35 It 4® 25 24 

00 10 16 175 ift 10% 
11 223 ft 5V 
16**3 7 55* 33% XV 

a 18 3575 45% 44% 

15244 11 t9* 34% 33 
IS 1 1 18 8374 15% 15 
3.7007 M XB 26% 25% 

pH 20 10 1 u63 63 

BO 50 19 63 16 1ft 

200480 933 524 5f% 
1204.5 8 63 27 28% 

*70 9 84 23% 28 

■68 86 2 140*0 8% 7% 

Pt.® 10 9 5% 5 

p«82e &L 4S7 31% S84 

* ft ft 

1052 18% 1ft 


1ft 114 HmFSD 
ft 8 HmeG 
364 20% HntSH 

20% B% HmarF 
60% 35% Honda 

€94 *8% Homme 

29% 19% HoovrtJ 
22h 18% HrzBn 

26 20 HnSn 

10% 4% Koucn 


HmeG pfl 10 10 

rtrawa 00 8 X 

HmerF n«02B* 

Honda 59s 1 1 11 

Homme si® 31 11 

HoovrtJ 0E&408 
HrzBn *1.04 <6 7 
HrzBn p05*m & 
Horjon 


1663 17% 17 17 -% 

*1 ft 9 9 . 

580 29, 25% 25% 4% 

21 Ml, 14% 1ft + 4 

1958 9ft S3 53% +% 

37® 82% 81% 61% +1% 

5X 23 22% 22% +% 

191 u23 22% 22V + % 

43 23 72 23 +1% 

W ft 54 54 +% 


re% 

Ml 

CnaFrt s 1 40 IQ 

31T 

■ 

2ft 

”, 

3ft 

25 . 

30% 

23% 

FBkFia 

1X44) 11 

2 


2ft 

ChsAiG ZtfiiiB 

422 

u38 

3? 

37% 

<■% £2% 

3ft 

FScwf 

®a 1 1 TO 

3*8 


4% 

Co«Pw *0 84 2 

31® 

S% 

4V 

ft 

-V 

18% 

FLnCWc 

1X916 

1589 

X 

13 

CnP 

EfA4 Ifi 23 

1*0 

21 

18 

18 

-2% l* 

W4 

FtBTex 

1X73 20 

2107 

34 

13V 

CnP 

CI34® 22 

=® 

201, 

20% 

»% 

-% ^ 

ft 

frCny 

41 

ISO 


23V 

CnP 

CJD74S21 

ell® 35% 

35 

35 

47 

w% 

Rmata 

03* 59 7 

1506 

57 

rev 

CnP 

p£7 70 23 

=1480 351, 

04 

34 

-1 32% 

21 

Pbdsi 

I&37 9.8 

61 

£71, 

ffl 

CnP 

(4G776 22 

=2110 35 

3ft 

3ft 

-% 'ft 

ft 

FlMms 

3*2313 

387 

2ff] 

11% 

OiP 

prW40 27 

167 

18V 

Iff* 

Iff! 

-a% & 

31% 

Fuas 

2® 89 5 

69 

27 

ft 

OnP 

prDOffl 25 

23C 

Ifi 

Iff; 

Tft 

_ i% ft 

ft 

FafPa 


3® 


10', 

CnP 

prTS 73 3* 

147 

1ft 

T5V 

1ft 

-% 

20% 

RaPa 

M262 11 

230 

rev 

11% 

CnP 

prn *as 

148 

1ft 

Tft 

Tft 

-1% 2B% 

20 

FnHb 

175 84 14 

* 

re% 

10% 

OP 

pn>J® 25 

113 

'ft 

15 

16 

-1% TJ? 

1ft 

FiVaBk 

® 44 6 

293 


w% 

C«P 

prftOBS?*. 

110 

Iff, 

16 

1ft 

-% |ft 

16 

fwftsc 

1X575 

37 

ift 

'■8 

CnP 

plCS 24 

6* 

11% 

1ft 

1ft 

-L SS] 

!& 

FMsc 

P'605 n 

an 

17% 

7 

CrP 

PH02J22 

SB 

10% 

8V 

10 

-■% -iff; 

35% 

Fiecnb 

06S&O 12 

1S9 


333 23% 22% 

» 55 55% 

ion 29 re 

2 29% 294 


*14 41% 
C, ft 


59 59% +4 

74 74 +1 

£ & + " 

17% 18 +4 

56 36% + % 

^ 3 +, h 

27 07% -% 

17% 1ft +1% 
29% 29% -% 

re re +% 
10% 10% 
ft 6. 

32V 33% +4 

«% 44% .% 

33 34% +1% 

15 15% -% 

2S% 25 + % 

63 63 +% 

Ift 18 + % 

5(4 57% t% 
08% 2ft +% 
» 28% +% 
TV ft +% 

S 5% +% 

2ft 29% -1% 
ft ft 
17% 18% +% 

224 Zft +% 
55% 58 +% 

2B 2ft +% 
294 29V. 
a% 52% +% 
25 254 +% 

17% Ift + % 
19% -% 

38% 3ft +1% 
2ft !ft + i, 
10% 10% .% 
41% 414 +% 
ft 6% +% 

2*V 244 -% 
27% 27% 

Tft 16% + % 
20% ?1 +% , 
4?% 471, -% 

4ft *ft + % " 


fi 

35% 

HrapCp 

SO 1.1 14 

3753 

*ft 

43% 44% 

25% 

21% 

HoMH 

2® ® TI 

51 

25% 

25% 251, 

11 

20V 

KoutfMf 

M2B 13 

8t 

u3l% 

30% 31% 

17 

13% 

Moriah 

AO 24 11 

334 

ift 

18% 16% 

3ft 

94 

Housin' 

17553 8 

1993 


32% X 

50 

X 

Molnt 

pfi® 50 

3 

rift, 

50% 50% 

73% 

81 

Hoklt 

pfi 25 89 

21 

70V 

70 70 

2ft 

17% 

HauUd 

0*8 10 5 

290 


1ft 1ft 

83% 

41% 

HouNG 

2 42 11 

ex 

48% 

471, 47V 

30 


Ham 

244« 17 

4) 

Tft 

1ft 1ft 


23% ft 

2ft 

St il, 

2ft 171, 
X 1ft 
22% 17% 

48 23% 

2ft »ft 


27% 21 
BO 6ft 
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87% 97% 
11 11 %. 
27 87% 

11 % 11 %. 

1ft 

3 3% 

22 % 2 % 

a 10%. 

ft 
C* 12% 
8% 9 
28 » 
ir% (f%. 
51% 81% 
431, 43% 


8ft *7% OCd 

8ft Tft ODE 
91 19 

17% 13 
66 62 0HP 

8ft 51% OhP 
Tft 15 Off 
21% 1ft MUG 
8% 7 OM 

3« 2ft a® 
27% 20% Oimf 
40% 13% Omnc 
2*% 17% On*U 
324 2ft ONEC 
22% .1®% Omnfl 

a ft Orano 
18% Omni 
20% 8% Ortart 
1ft ft Orion 
27% 25% OrkM 
27% 1ft Ond* 
21% .13% OwhO 
33% 17 CMnTi 

2*% T3S 


0-0-0 

outbid • 584 ft 

OridteP 152 60 10 5 25% 

OccffM 250-85 15 2881 29% 

OcoP - wi 38 10 

OcciP (4250 12. 3 20% 

OccfP p»2.tZ 12 2 17% 

OctiP pt1550 14. 1M 107% W7% 

Ocrt p(14 82 14. 7 TO 

OOECO 104 18 3® 29% 

Ogden " IU84 ti 434’ 28% 

OhMEdT 10* 1ft 5 2898 11% 

OTCd pIMOUl si® 27% 

OhEd pMX 70 =2® X . 

C*Ed 0(70*18. -:.S250 44% 

otCd pQsns n rev 

OhEd PS52H 14 25 

Of€d pfl® 16. .14 12% 

onEd pfB0* w. =an 92% 

OftE pfW.48 1+ £50 7ft 

ObE pnD78 T* =00 78% 

OflMff a® 0*20 1182 16% 

OhP pfBJO* 14. OtO 57% 

OhP pBIXn. =373057% 
OhP MG227M. T 18% 

OUGE 1X007 3823 20% 

OMBG pi® 11. zl X 7% 

0® 102 4.19 BX 32% 

Ora* 10*4.8 11 TO 2ft 

Oumov JR 5410 70 17% 

Oneida XA4 II 01 11% 

OWOK 056907 -WO-"®' 

Oranflk 00*90 8 . 75 rift 

« aw ft 

- .78 35 26 re 2ft 

as 90S . wt 


Orion ■' p 1X9* a 7S 

- pS75 KL.' 3M: u®% 


4ft 31% 
1» K 
25% 11% 


ift a 
X 24% 
3*4 a 

a a 

«4 13% 
X 3ft 
28% 20% 
12% 5% 
20% 14. - 
3ft 1ft 
W fi]% 
15% 18% 
25% 21 
30% 26% 
X% 27% 

% 3 

x 21 
3% * 

6 14 

3ft 141, 
40 31 

ft 3. 


Orton pOJ5ia.' SWT i®| 
OrdfaM * 6408 9 fi® 0ft 
OwfeOr - X304O 84 TS% 

OwnTr . 56 2*11 877 M% 

Ovsiwa- joun-es it% 

OwenC 140*39 2324 3ft 

Own! 1080913 1881 m 
Owri pM7517 . 1 ' 128 

Odanf a. «07 7 4tt 14% 


P-Q 

MIT W 
1581 M) 9 
1*4 4.18 
X 39 
BW1.90 M. 
istn 
172 tt 6 
• 11594 7 
12043 16 
.781 If ••15 
pf 2 a. - - 
X3.12 
n5«838 
.« 3& a 
232.086 ' 
pore 14 

. pf*07 a . 

. ® L6 25' 
■ 1X8*9 
5808 M 


o2Oi0 n- 
200 67 fl 
- SB 


M 7-231 
158, ®V 
751.'35 
34Z -1ft 

a- - 13% 

82' -tft 
2586 "14% 

res 334 
aw pa 

78 - 7% 

a "■«%. 

,m a 

721 S Uf&: 

21 Kft 

TV* 

43 - 31 
18*5 34% 
X 35% 
9 - .23% 

aam's" 
307 "ft 
*37 . A 
280 34% 
481 .9%. 


5 5% +% 

S* ^ + !» 

.29% 29% +4 
n% «4 +4 

■a a. +,i 

. TV\*I 
102% 

28% 2ft +14 
38% 23% -% ' 

a iiw +% 
®4 +% 
re a- +% 

re^ +% 

§a:l 

"8 *h 

X 57% -0= 

57% 57% +1%. 

48% Iff] -% 
20% 204 +^% 

17 

i«- «% +% 

- m* -are, ■ + % 

• 22% 22% +% 

5 § + * 

sav ift +% 

a | :i 
18% +% 
2ft 2ft +% 

' w£ ift. 

92% 32% +% 
.43% 45 +% 

06 08 . 

04 T4% +1 

23% 23% +V 
- 8% CV -% 
3ft 3ft- , 

» Tft -% 

a% tft -v 
.»% 11%. . 
ra% ift +% 


* -2ft ♦% 

aft ^ +% 
Mh a + 4 
m «ft 

«% tft -% 

■sar. 

ia* 

:4% ft- 

a % ti 

33% 34% +4 

ft: ft- - ■ 


y m 

linJiitus-ii 


L "i 

. 1 ", ,. ' 

- . 

..) ' ;•* 

■:i& ir-' 


jj *> . ^ 

.s > 
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AMERICAN STOCK EXCHANGE COMPOSITE CLOSING PRICES 


Closing prices, September 14 


” ■' t 1 ' 

•w v ' )y 


12 Monk 
Ihgk tow 


f f 

3 , » 

-7% ** - 

■ f 

rSfc S% 

■'Sk tS% 

•Sb'ff: 
: S f 

27% ®%. 

?-r 

j^-s 

«% 

«• 

23 ■ 11 ■ 
aft 9% 

s a 

5 ■& 

30* 12% 

.«% ■» 

- : a ss 

S, .«% 

a ^ 

sa 

»% i% 

T7% ft 

ft-s 

a * 

«% «% 

16 8 
«% P, . 

«• S 

w% Ttn, 
« ft . 

l.a : 

* :•& 
.* «% 
.2* ft ■ 

a ■»* 

» 10% 
.«% ft ■ 

». 321, 

2ft «S% 


P/ 

a*. TH. E 
n.05* S 10 

n. 12s A 13 


- • -4 

*10 ft® 
24 IS T3 
16 
a 

At 2.0 9 
.801.BW 
ft 
a 

209 22 6 

AOr fi7 2 

.06 2 ft 
pO.75 a 

ft 

SO 16 IS 

ns ii 
' .15 26 6 


Sts 

UVttkQfe Law 
90 Si S 
»3 9V 9% 
31- «%' I*! 
« ft % 
H < 1 

134 67% 67% 

1 ft 3% 
M 11% • 11% 
211 B% • W% 
SB 6% E 
198 3 2% 

3*3 21% 21 
213 «%• 1ft 
•■<%«% 
410 7 6% 

10 22 % 22 % 
7 IS* 50% 
385 S% 7% 

£3 f 

x ni ff% 
» i - % 

7100 *% 31% 
2*9 18% 17% 

TOO 13 12% 

« h 9 
tf a 5% 

81 a Ent 
1 37 37 

3XT 2T% 20% 

488 3% 9% 


CfesPw. 

ftwnCto 

5 % ♦% 
% +I * 

£ -> 
1 »% +% 
IS -*■ % 

k a 

» -V 
A - 1 . 
t* a 

a a 

5 

? -V 

a ** 
s :s 

I '* 

37 A% 


12MmA 

H^fa law Stack 
13% 12 Downs 

2l% S% BnoM 
39k 21% Bracn 
34% 22? 3 nfA 

37% 23% BrnFB 
4% 3% Brf 

4% S% Boston 
5% 3% BuGkn 

32% 13% Bud 


33V 17 
®% *J%- 
ft 4% 
25% 13% 

20 % 11 % 
7% 2% 

11 % 10 
25 16% 

tO 7% 

S* ? 

2ft 15*4 
to, 18% 


P/ Sit 

Dhr fid. E lOOsHigh 

M 20 12 US 15% 
1397 11% 
OlGO 80 tO, 

a 32 9 33 27% 

68 31 10 134 29 
S* 40 12 36 3% 

72 3% 

pfSO 12 SB 4% 
60156 1 32% 

c-c-c 

a m ao% 

200154 78 13% 


bp 
Ob* Pm. 
Low DuohQhs 

15% 15% 

3% 10% -% 

24% 24% +% 
Mi 27% + % 
23% 23% 
ft 3% a% 
2V 3% + % 

ft *% A% 
3$. 32% -% 


12 HoaA 

Hijfi Lm Stack 


6 % «% 

a. n 
» 8 % 8 % 
43% 36 


■» .« a' ia 
3* 

320 559 


ft ft 

73- A 19% 
a 16 % 18 % 
66 % % 
32 20% 20% 

40 «% 6 

47 60% 60 

37 1% 1% 

234 17% 16% 

66 6% 8% 


JX 2-6 4 

17 

.271 39 

Tzua 

n W 


20 1 7 P 
340 

g 1516 


201.1 X 
05s » 41 
1 2617 
SJ0465 


66 8% 8% 

? a ? 

21 S% 5% 

Z7 a S% 

1 1ft 10% 

® ft ft 

32 1% 1% 

04 18% 12% 

76 6% 6% 

30 11% UK 

29 12% 12 

72 20% 20 

* ft ft 

tt 10% 10% 

B % % 

1060 3% 3% 

» 16% 16% 

33 1% 7% 

« 4% 4% 

19 18% 18% 

40 6% 6% 

78 ‘ 3B% 39 

T ' 17% 17% 


ft% -% 6% 4% Cstbtai 

9% +\ >7% 13% CSSM 

«% -% 34% 25% CssFd 

16% -% 10 4% Csdtad 

% K% 11 CoiaS* 

20% +% 20% -14% Can** 

S% + % 11% 7 Cbmc 

E0% + % 24% 16% QsdM 

1%. 6% 2% cnmpH 

16% -% 17% 12% CtanpP 

5 4 % 32 17% CMlMA 

■ 19% 14% CURtf 

2% 4 % 26% 13% Chiton 

5% 4 % 16% 10% CRSdl 

6% +% 24% 17% CtfM 

18*. 3e% 26% CaFsl 

3% 4 % 19% 16% CiyGss 

1% + % 3S% 27% Cwim 

12% -% 34% 20% Cta» 

«%-%«% 13% Oom 
11% 4 % 12% ^ Qv«r 


200154 78 13% 

155 9% 
542215 380 15% 

14 160 14% 

6 97 7% 

124 11 9 28 11% 

n S029Z7 6 20% 

60189 4 48 9 

22 25 11 19 a 

13 3% 

9.24 57 18% 

50 40 a 

8 35 Z7% 

79 1 5% 

as w 3% 
12 25 10% 

w 7 n a io% 
M 5 13 zlSO 40 
8B 13 6 168 5% 

4.00*79 3 102 

220s 76 6 '<&% 


30% 30% 30% 

13% 13% 13% 

9% B% 9 
15% tt 15% 
14% 13% 14% 

7% 7 7% 

11 % 11 % 11 %. 
20% 20% 20% 
9 8% 9 

a ia 12% 
3% 3% 3% 

16% 17% 17% 
22 21 % 22 
27% 27 27 

8 SE R 
10% 10% 10% 
10% 10% 10% 
40 30 39 

5% 4X 5% 

i0% ia ir. 


75 43% 

37 21% 
7% 4% 

6% 8% 

8 4% 

4%1 8-16 

X> t 21 
12 % 6 % 


7% 4 

1 7-16 

22% 13% 

14% 10 

22% 16% 


14% 7 

15% 11% 
11 Ps 
2W| H% 
36% 32 

B% 6% 

5% i% 


2% 

Dewed 

311 

ft 

ft 


4 

Dtpttm 

B9l 17 10 5 

ft 

ft 

ft 

e% 

Desgn 

921 ® ® 1 

ft 

ft 


ft 

DmCd 

7 10 

12 

12 

13 

e% 

DicgA 

15 74 

t 

ft 

9. 

s% 

D«g5 

is a 

8% 

8% 

0% 

B 

DaEWi 

X 2 1 8 106 

10% 

9% 

ft 

ft 

Dtete 

51 

ft 

ft 

ft 

43% 

DM 

X 4 12 81 

7ft 

7ft 

74 


P/ Bis Obm Pm 12 UbsOi 

Dm, Hi i 100* M Low ftuwOfl** Hip lav 

311 3% 3% 3% -% /% l 

m 17 10 5 5% 5% S% 25% 19% 

fiMOB 1 6% Bfa?% *% 13 B% 

7 10 12 12 12 + % 27% 15% 

15 74 P B% 9. 14% 8% 

15 22 8% 8% 0% -% 4J| 1% 

20 2 1 8 106 10% 9% 9% -1% 14% 9% 

SI 3>. 3% 3% + % 35% 24 

30 4 12 81 74% 73% 74 +1% 23%B 1-16 

on i u37% 3S% 36% * % 11% 4% 

9 67 5% 5% 5% “% 75% 55 

n 1130 u8% B% B% * % 13% 9 

17s 41 38 124 8 7% 0 + % 17% ita 

1975 Z7-16 15-16 2% + 1-ie 27 19% 

0140 25 24% 24% 24% +% 

9 •( 8% 8% B% *% 

15 2% 2% 7% + % 24 13% 

80 23 37 85 35% 35% 3S% + % lt% 9% 

» 40 5% 5 5% ♦ % 11% 7% 

732 9-16 % 9-16 * M6 32 24% 

40b 24 17 22 16% 16% 16% ♦% I 4% 11, 

Sk 23 12 267 11% 10% 10% 60% 21 

JO 35 10 12 1ft 1ft 1ft -% 24% SOI, 


22 16% 16% 16% ♦ % 4% n, 

287 31% 10% 1ft 60% 21 

12 1ft 1ft 1ft -% 24% 22% 


E-E 

40 5 0 10 
X2j* 31 
A 9 
147 8 
380a 10 4 
g 10 


-E 

2 e 

41 13% 

E8 3 
1 21 % 
8 34% 

322 9 
93 2% 

5 18% 


8 8 
13% 13% 


46% 25% 

«% 3% 
-% 19% 14% 

. 71 5% 


10 

*% 

Catena 


» 

ft 

ft 

ft 

ft 

4% 

EtecSd 17 1 

4% 4% 8% -% 

«% 

11 

CeraSa 

170s® 

X 

13% 

IS 

13 A % 

11% 

5% 

EJenor Z3 177 

ft ft 5% -% 

Zft 

14% 

Cvyfti 

VU E X 

7 

17% 

17 

17 -% 

7% 

ft 

EtnCur 21 22 

3V 3% 3%. 

11% 

7 

Cbmc 

X22 11 

IS 

9 

ft 

3 +% 

ft 

% 

EngMgt 89 

% B-'B % a% 

24% 

1ft 

CttoM 

£0*32 12 

10 

U24% 

2*% 

2ft 4% 

4% 

2% 

ErtSn 27 

2% cC% 2% -% 

ft 

ft 

cnmpH 

1b 

9S7 

ft 

ft 

3% ♦% 

6% 

ft 

En*i» pfSOs U 21 

ft 4 4 -1* 

17% 

72% 

QrapP 

72 4 4 15 

X 

16% 

16 

16% A% 

9% 

5% 

Erokl S 8 8 

8 ft 8 +% 

32 

17% 

emm 

30 £ 19 

90b 

31% 

30% 

31% Al 

X 

Zft 

Esp to s S3 12 9 62 

28% ZT, 27% A % 

«% 

Ml, 

Cbrftv 

1X67 10 

9 

1ft 

18 

18 A % 

ft 

3% 

Eiprn n 10 S3 

3V ft ft. 

»% 

®% 

Chiton 

x a x 

ffl 

26% 

X 

Zft -% 

3ft 

Zft 

EtAjm 20 b 9 32 190 

36% XV 3S% 4% 


16% 10% Oad 

94% 17% Ctfat 

3«% 26% CxFu 

1ft 16% CiyGss 
35% 27% Qsrmi 

34% 20% Cisrest 

19% 13% aopsr 
ift 11% •*% 12% ft CopKr 

12 S? +% «Hi «% CBOu 

20 2ft +% 5% 3 CaFd 

ft 3% 4% 15% 8 Coafld 

1ft 1ft +% 17% ft Consi 

% V + % 17% 10% CamAI 

ft ft -% 14 12 CarM 

1ft 1ft + % 9% 1 ConttC 

1% 1% 11 7% Carapo 

ft 4% +% ft ft CompO 

ift 1ft 9*% 1ft OapCn 

6% ft. 11% 6% CmpFa 

39 30 22 11% Cream 

17% - 0% 4% 10V B Conor 

ft S connly 

11% 6% Conqot 

35-16 3% -% 7% 3% Cong 

32% 3ft -% X ft Conry 

ft ft 11% 7 CoraOC 

4% 4%. 1% 5-W ConOG 

1% 1% -% 7% 2% vjContA 

ft ft + % 9 ft vjCmA 

8% 8% -% 38% 12% ContMO 

4% 4% -% 14% 7% GOokM 

2ft 23% +% ft % Conti 

6% 6%. 1ft 5% CntOO 

8% 6% -% « 1 Owfra 

ft 3% + % 17% 6 Ooo«K 

ft 3% 35% 23% Oosa 

ft 9 -% 26% 19% OnM 

4% 4% +% 26 11% CmCP 

a st + % % s as? 

2% ft ft ft OowrC 

2ft 21% 4-% C ft CNnnl 

ft ft. ft 1% CrucR 

42% +% 17% 6 OjstO 

42 42% % 30% 13% -Cute 


ft ft CompO 
2*% 1ft OapCn 


2 

BAT 

.12136 


11® 3% 35-® 3% 


BOM 

.15 5 

22 

® 33% 32% 

3ft 

2 - 
ft 

BRT - 
BSN 


9 

X 

4 2% 2% 
ffl ft 4% 

5 

ft 

BTK 



8 ft ft 

a 

7% 

BWger 

.40*45 

w 

« ft ft 

7% : 

: Btadto 

£2*3.8 


Ml ft 8% 

ft 

t 

BftM 

on 


82 ft 4% 

4% 

21 

8a*d 

208*89 


17 23% 2Z% 

23% 

ft 

Baraor 



81 ft ft 



.4046 3 

40) a 2 


W% 8% 

6% ft 
1ft 1 

% -w. 

3 

50% 24% - 
32% -19 . 
4% 13-18 

■29% - 12 
U% 9% 

6% 4% 

S ift 

:U 

17% ■ 14% • 
3% 1% 

18% ft 
16% 1ft 
32 17% 

-2ft 13% 
.11% ft 
ft 3 


n 3 14. 

« 

,10e - 
.Me 

32 14 16 


41 2.7 8 
56257 
.05 2 26 
fit: ■ 
»J6»178 


88 2 % 
29 21% 


n 5 30 13% 13% 13% -% 

16497 67 20% 20% 20% -% 

PQ50B1 4 30% 30% 30% +% 

120 69 13 1 1ft 1ft 1ft + % 

145s 42 14 3*i 34% 34%. 

60 25 8 1 2ft 2ft 2ft -f % 

.16 1.1 10 7 14% 14% 14% -% 

14 82 S% 5% 5% a % 

2022 70 3 Si S ft a % 

Wt B u5% ft 5% + % 

n 3 81 in 11% 11% + % 

s ZB 12% 12% 12% +% 

S 30 1 7 14 116 17% 17% 17%. 

pH 63 12. 2 1ft 13% 1ft -% 

406 1% 1% 1%. 

20 207 23 70 ft ft 

7 10 9% 9% 9% 

U 130 18% 16 1ft -U % 

5S 48 9 7% 7%. 

40a 22 11 5 18 17% IB . 

6 5 10 10 10 -% 

10 21 9% ft 9% +% 

50 188 ft 8% 8% -% 

on S2 4% 4 4% -% 

30c 2 30 ft ft ft -% 

4 42 ft ft ft +% 

M 6 7-16 7-16 7-16 

Ml ft 6% 6% -% 

H » 6% ft ft 


14 

.10 1 1 
20 2 ? 
n IQs 1 1 6 
57 


8 140 20% 

JSs 63133 26 12% 

V 7 1% 

20il6M 67 B 

14 1% 

25 9% 

122 46 14 38 27% 


19% 20% 
11 % 12 
1 1 . 
«« 

1% 1% 
ft 9 
27% 27% 


20% 15 

I ft 3 
1ft 16 
36% 22% 
12% 9% 
15% 11% 

17% 11% 

21% 1ft 
31% 22% 

14 ft 

32% 2ft 
34% 24% 

»0% ft 
W% 7% 
35 2ft 
6% ft 
83 Sfi 
20% 1ft 
20% 13 

37% 11% 

3 1 

* % 
13% ft 
3«% 2 ft 

15 ft 

13% «M. 


1 36 7.7 13 
5016 14 
la 10 7 
•8U6S9 
17 

260 16 5 
pi 4 17 

50169 
1271 43 18 


20 | 12 
19 

50 3 6 B 
40b 13 14 
20017 


-F 

11 1ft 

2 4% 

112 17% 

30 31% 

3 10 

45 12% 

49 1ft 
9 16% 

2 23% 

1 10% 

46 32 

63 29% 

S 7% 


487 ft 
zflOO 79 
6 19% 

151 19% 

607 14% 

35 1% 

17 5% 

65 20% 

OB u14 
8 31 

216 12 
45 13% 


2% 3 + % ift 10% 

21% 21% + % 13% 10% 

3ft »*% -% ft ft 

ft 9 + % 13% 7% 


3% ft 
ft ft 


12% ft 
+ % 13% 8 

♦% 11% ft 

*% s a 

48 38 


P' St 

Dm. W. E 10B* H«k 

171 1%' 

160a 65 9 S 24% 
32 35 1? ft 

*0 21 II u 16', 
62157 12 is ip, 
on 7i% 

" 18 68 IS 

x 36 1 0 ’? a» r-i 
s II 79 3& 

H ft 
le 17 3 7ft 
S SO 4 a 9 16 10% 

52 2975 1«% 

30 1 1 12 31 u27% 

H-H-H 

63* 4 2 5 14% 

n 5651 9 11 uii% 

mjas 4 10 

5032 10 1 27% 

36 ft 
24 5 12 1310 51% 
pi 147 u22 

*01 1.1 7 Z 38 
9 22 ft 
n 2 11 7 121 18% 

» a a 

48 30 17% 

5846* 2 1ft 

12 2 ft 
10 8 13 54 12% 

S2 9 


Qfgi 
Dost Pm 
Uar (toH Dot* 

1 7% 

2«% 24% * % 

ft ft -% 
19% ift 
MV ur, - % 
1% 1% 

14% 14% 

30% ^‘k *!-- 
Iff. 2S% -% 
ft ft 
^1 ^ 
ift ic- 
14% ’4% * % 

26% Oft -% 


12 tloalb 

Hqh to* Stack 
1ft F, 1 "□! 

26% 2; KopnC 


ft S% 

■c% a% 

14% 11 

2 ft 


1ft 1ft 

Ull% 11 
10 10 

9 £ 

51% 50% 

u2S 24% 
38 38 

ft ft 
16% 16% 

^ 7 * 
1ft 16% 

12% 1ft 

ft ft 
12% 1ft 

? 5 


14% 

11 * % 
10 

r\ -% 
ft -% 
5ft 

24% -% 
38 * % 

ft ■*% 
18% -% 
ft +=» 

17% -% 
1ft ♦% 
ft -% 
'ft -!i 
R - 1* 


31% 19 

45 27% 

2*4 ft 
IS ft 
17% 13 

a % 


15% n% 

A S> 

ft v, 

Zft u 


?> St 

Dm. VU E 103x ftp 

17 7? 11., 

22053:24 U 24 

L-L-L 

5 H, 
On 1 6 19- S3 3% 

16 2 4% 

3 32 29 

5 16* 1 2 1? 57 1?:, 

» 46 1;% 

Si 3 
IS 9 S3 
M 

7 2% 

5 ft 
2C 7 73 3 ZT. 

17 WO iu2% 

IS : 3 14 4f i.T, 
0S 1.' 43 14% 

23 8: ?% 

*1:30 11 734 13% 

a 6 50 12 

13 5 22 141 12% 

20 1 9 14 36 ift 

M-M-M 
11 ir a 

?1 174 3 

<9311 277 IJ-. 

13 ft 

n 14 I 0 33 C? 1 *m 


Dim 

dm Pm. 12 Month 
OuMObu Hqfe Las 

11% a»% ift 

23% - % i«% e-j 

ft «.» 

ift ft 

'■? * r, 

2% + % ft r% 

4% 11 71, 

M*. '3 7H 

12% 

ift 4 % 


29‘ 4 % 11% r, 
ft -: e 11% 0|J 


3Jn + 1% ! 3ft 2ft 


13% 10% PGErlA 

11% ft PG£HS 

11% 8% POEofC 

■0% ft PC to® 

«r, o% pcepc 

10% 6 PGeiBC 


P7 Sfa Dm) 

On Yta E lOOtMch lm Onto I 
30 15 14 37 70% 5ft 2ft 

4100 6% ft ft 

n lb A'* ft ft 

A SO 7.1 12 9 ft 7 7 

1J II 2 ft ft 

P 3% 3.. 3% ■ 

til 5 1 10 24 8% 8% 8% 

JO 21 9 176 9% 91, 9% 


11% IS, 11% 
ttV. TIP- Mi- f-% 

ft 0% ft. 

ft 9% ft ♦ % 
ft 9!j 9\ * '4 

ft ft 9% 

31% 31 31% *% 

3ft 3ft 30 + % 


1ft 


64 

Zft 

p«pfr 

3rt* « 

4:41 

241. 

f4>. 

24>- A % 

9_ 

9 -<* 

21% 

171. 

PGEpW 

:S7 13 

9 

’*5 

19% 

19$ 

»"■% 

13V ♦ % 

’ft 

’ft 

PGEpW 

r i! 13 

71 

19 

’ft 

1ft A % 

1: 

12 . 

-'’% 

1? 

PGEpfT 

35* 13 

*7 

19% 

ift 

19% A % 

23 

X -% 

2?% 

'ft 

PutpK 

282 13 

44 

:c 

’ft 

’ft * % 

’ft 

’ft 

Zft 

lb% 

PGEp^l 

237 U 

2b 

IB!, 

18 

18 A % 



in. 

«% 

PGEC s> 

:os 13 

44 

Ml, 

IS; 

16% A % 



17% 

13% 

PG£prO 

2 13 

21 

151, 

ib% 

'ft A % 

IT, 

’ft 

1ft 

'ft 

PGGpW 

1 9t. 13 

IB 

lb 

15 

15 * % 

I‘ 4 

ft 

Ift 

1J% 

PGtpU. 

?« 13 

4 

'ft 


15% A % 

U 

1M, ♦ % 

19, 

l£ 

PGEuU 

S32 13 

1 

’ft 

TV 

17% ♦ 1] 

3', 

?V 

91; 

7% 

PGEpfl 

IIP 1J 

M 

8‘; 

B, 

8% -% 

l*% 

’* H A % 

’ft 

1*1, 

TOTm 

1 17 72 6 

27 

16 

'ft 

'ft -% 

ft 

ft 

a-. 

91i. 

Raul 

p<4 SO 14 

yJO 

33% 


D% -h 


18% 18% 
ft ft 

17% 17% 
31% 31% 
10 10 . 
1ft 1?% 
13% 13% 
16% ift 
23% 23% 
10% 10% 
31% 32 
29 29% 

7% 7% 

9 9 . 

32 32 

7% 8% 

78% 78% 
1ft 19% 
19% 19% 

1ft 1*% 
1% 1% 
ft ft. 
20% 20% 
13 14 

30% 30% 
11 % 12 
13% 13% 


+ % 44% 2ft ICH 
+ % 9 5% ICO 

ft 2% PM 
+ % 11% 7% IRTCp 

+ % 2 5-16 l%knpl 

ft 1% Impmd 
+ % 33% 2S% bnpCM 

+ % 10% 5% Mghl 

* % 21% 16% tauron 

* % ft ft taa9y 

-% 3% 2% hs&» 

iii% ft MiCly 

* % 10% 5% Burma 

A % 17% 11 bun* 

a % ft ft bnBun 
A % 3 1% MB4 

+ % 1ft 13% Intern 
A % ift 8% InHyd 
A % to 8 trnb-cm 

9% 5% ImPwr 

+ % 5% 2% bnProi 

AIL 11 7% buses* 

-% ft 2% Inton 
+ % 22% M% knex 
25% ift booBrd 
5% 3 IWSy 


HmH W1.771 S3 13 

rtocOT 1 57 24 360 

HounE 9 u 

nw* 10 a 

HubelA 13639 11 3 

HuMS 13638 U M 

fatal pC 06 43 1 

fasky g 15 148 

l-l-/ 

ICH 25 6 9 347 

ICO 13 18 

PM (fir 1 7 10 15 

IRTCp n 23 24 

l%lmpGp 12s 52 659 


24 

578 

11% 

11 

11% A % 

15% 

a 


ffl 

IV 

1% 

IV A % 

35 


30 

33 

6% 

ft 

ft -% 

ft 

ft 

51 

20 

«% 

4% 

*% A % 

8-16 

1-16 

24 

37 

12 

"V 

12 -% 

6V 

ft 

6 

27 

4% 

*% 

4% 

221- 

21 

17 

21S 

10% 

ft 

10 A % 

33% 

»% 

9 

4 

»V 

w. 

«* 

111, 

ft 

12 

418 

13% 

'3 

13 -% 

ift 

ft 


13 

ft 

ft 

ft 

ft 

4% 


060 

ft 

ft 

ft A % 

35 

14 


2021 B 10 ft 
24 11 ft 
12 6 22B lh 

9 23 164 Ki 


17 -'i hL i, 

14 I 33% 27», 

75% -I, I 1»% ft 

9% I IS 31; 

3-16 -,1-16 23% 1*% 

<% «4 ft 

ift e% 

N% -% 42 31% 

10% 36': ift 

5% - 1 ft 

r-, -% ns ft 

IS, .% 14% 9% 


10% 

ift 

1ft A % 

Zl% 

’ft 

Msitng 

2 M 13 3* 

K-j 

3ft 

34% 

3ft 

26% 

'ft 

Mzyflw 

Kb 3 1 9 <45 

u2ft 

3ft 

3ft 

3ft 

11% 


UcCO 

nl*£> 18 BS 

9% 

*8 

48 

*8 A % 

12% 

4% 

MeOow 

10 72 

ft 

ft 

9% 

ft *% 

’3% 

6ft 

Tft 

8% 

52 

12% 

Meekst 

Mean 

7 X 
108 18 11 4S 

X 1 * IS S3 

ft 

60.. 

'*% 

4*1, 

4ft 

44% A '% 

29% 

»% 

UE»*Co 

1 16 *2 12 1 


7% 

7% 

7% -% 

3 -% 

’ft 

ft 

MecSl. 

37156 4 HO 

ft 

3% 

3 

10% 

ft 

MetPro 

15 1 7 13 21 

9<t 


14% t % 33% 23 

?(% + li ; , 10% 


9:.' vy, 3 

ft 5% 7-16 

ft - % Ift 7 

Hi. - % 1C 9% 


IP 16 %P«r.|in 
23 Fp^iC 
101. IVt«rf 


f-1-4 - % 25 141. 

?-S ft IV 

6% A % 1ft 8 


21 M% 
88 3 

180 17% 

2 9% 

20 3% 


2% ft 
2ft 21% A % 

42% ^ A % 
42 48% #■% 

22 % 22 %. 
ft ft 
2% »% +% 

B i +,f 

? a 

:i 

ift !ft ->« 

29 A % 

1ft 1ft A % 

£ S + * 


OdhM 

1 40/ 

7 

2ft 

2ft 

2ft -% 

1ft 

3% 

GNCEn 

33 

ft 

ft 

ft- 

CmCP 

40j 

37 

» 

'ft 

1ft A % 

11 

3% 

GCzpt 

44 ffl 

ft 

ft 

ft -% 

O^PB 


4 

11% 

11% 

1ft «% 

«% 

ft 

GR1 

14 35 

ft 

ft 

ft -% 

CmCP 

(XIX 87 

? 

22 

X 

X A % 

ft 

ft 

GO 

106 30 

ft 

ft 

ft. 

pwnC 

e 

1 

8% 

8% 

ft +% 

22% 

ft 

G*taC 

6 23 

12 

11% 

11% -% 

OomV 

28 20 B 

17 

ft 

>% 

ft 

ft 

1% 

GakyO 

335 

ft 

ft 

2% -% 

CrucR 

4 

50 

2% 

2% 

2% -% 

3, 

Zft 

Gann 

1£Cb 38 8 3 

31% 

31% 

31%. 


3ft m -Cbte 39 2.1 10 256 19 

Zft 21% Ckstcs s 80 32 9 47 25 

10% 2 CustEn 89 3% 

D-D-D 

4% ft DWG 90112.2 X 2% 

24% 14% DstoEn 32 1.4 6 31 23% 

13% 5% Dsrnon 7 138 7% 

6% % Dan sno 9 1% 

3ft 24% Dans pC50 86 1? 29% 

31% 15% Dsalta .16 7 IS MZ7 23% 

12 4% Dsarai 1 S% 

0% ft DaftaM 5 >1. 4% 

9% 4% Dscocat 9 25 8% 

30% 2ft DsLab 5217 M3 1 ZL 

M% 11% Ddva 168 13 7 2 12% 


P* ft -% 
18% 19 + % 

ft ft- 


2% ft 2% + % 

23% 23% 23%. 

7% ft 7% A % 
ft ft ft A % 
29% 29% 29, -% 

23% 23% 23% A % 
6% ft 5%. 

•% 4% 4%. 

8% 8% 8% +% 

53 a a v% 


8% 3 

21% «% 
5% 3 

H% 3*. 
20% ift 

14% 8 

11 8% 
25% 1ft 
23% 1ft 
aft 14% 
31% 21% 

6% 4 

18% 10% 
14% 6% 


•05r 3 30 
10 
17 
17 

88 59 10 
.10# 29 11 
34 

■ 20 14 14 
5 

pM II. 
8034 8 

S fl B«299 
1b 37 M 
n 39 
M 338 


54 16% 

3 9% 

14 1ft 
64 ft 
459 V4% 

8 3% 

? a. 

9 9% 

O 9% 
54 23% 

M 13% 
23 21 % 

25 29 

353 4% 

6 13% 

40 7% 


9% ft A% 
12 % 12 % -% 
3% 3%. 

14% 14% A % 

ft 3% +% 

4% 4% 

14 U% A% 
ft ft A% 

9% 9% -% 
23% 23% A % 
1ft Ift 
2ft 21% Al 
27% 27% -% 
*% 4% A % 

13% 13%. 

7 7% A % | 


II 2% 
8% ft 
15 10% 

16% 15% 

M ft 
21 1ft 
»% ft 
22% 1ft 
ft 3 

6 4% 

25 14% 

ft 3% 
7% 3% 

8 2% 
23 ft 


gi 40 

12 

.2B 1531 
13 

plj&l 87 
0 *0 
771 II 4 
1 12 B 16 
06s 14 
m 

25 IS 11 
n *8 
86s 87 20 
1826 


17 23 

10 17 
n Oft 21 34 53 

J-J-J 
SQs 29 11 107 

26 

6 10 
48! 7 7 13 7T 
16 
14 2 

K-K-K 

33 

X 

20 1 7 13 13 
n 40 2 5 9 6 

12 14 

611 39 29 27 
26# 36 9 

6 16 1 0 X SX 
wt 47 

11 S 
20 9 X 23 

284 

Mlg 8 

s 34 

19 X 


ft 91] 91] A % 15% lit 

25-16 2% 25-16 23% 12 

2% 2% 2% -% 14 4% 

X% 32% X% a % 10% 8% 

ft ft ft ft ? 

18% 18% 18% -% 28% 14: 


18% 18% 
2% 2% 


>% 1% 
17 1ft 
u17% 1ft 
»% 9% 


21 2ft 
21 % 21 % 
3% 3% 


?% -% 
8% 

ft 

ft A% 
2% 

20% 

21% a % 
ft a % 


-% 28% 14% 

4ft X% 
a % 11% r, 

+ % 39% 31% 
-% 1ft 11% 

+ % *8% 1»% 
ift 12% 
-% 7% U-lfi 

-% 13% 10% 

* % ■*’« *S 

- % .'ft 131. 

ft #% 


26 5* 
78 £0 
4* 42 12 46 
23b 30 8 16 

1 : u is* 
126H ID 
52 SI 9 4 

pM 40 14 ]10 

Kb 1 4 11 20 
26b 2 I 10 25 
I 2# 84 11 2J» 

2518 41 1 

10 IS 
80 34 10 1 

84 
12 


'1% 1ft * 1. 

21 % :i% - 1 % 

7% ?% 

1ft It* 1 , 

7% 7% -% 15% 8% 

19% 20 AH 22>; 13:, 

39 38 a % :» IM6 

ift ift 2ft 11 

32% Jft 13 5% 

12% 14 A % 1ft ■ -J 

1J1- 13% * P 17% 12 

15% 16% A % 26% 18% 

i % -l.ff re:- i|% 

12% 9 % P; 

4*. 4!, 7% ft 

1~, 17r, ft 11-16 

r. r, * % S7% 34P 

4 4 -% 81, 6% 

68% 63% 

1 1 35% 31% 

9% 9i- 24 17% 

34% 2S% 

10% 6% 

8% 8% a l. 13% ID 

3 *s 
22% 22% -2 


* ft 
2ft 13% 
W 5? 


ui7% ir, in, a % 
ft 6% 6% -% 

13% 13% 13% + % 
ft ft ft -% 
41] ft 4% A % 
25% 25% 25% A % 


ft Oft 2% 
ft ft 2%. 

11% H% Ift -% 
18 15% 16 A % 

4 3% 4 + % 

18 1S>] 15% A % 

ft 7% 7% 

18% 15% 15% 

ft 4 ft. 

3 4% 4% -% 

22% Zft A % 
ft 5% Sl- 
4% 4% 4% 

ft 3% ft 
14% 14 14 . 


13% 10% 

33% 12% 

ft ft 
58 251; 

17% 11% 

12% 1ft 
28% 1ft 
381, 2!% 
UP] 4% 
17% 10% 
1ft 11% 
3% 2% 

11% 5% 

ft 2% 
ft 2% 
12 % 10 
18 13% 

3ft 301, 
1ft ft 
1ft ft 


27% 1ft CCA 
22% 14% Oamd 


ProttRd 20 2 6 

Prarfl p>(6 6 4 

Pwum 184 30 

Pr«R B 72 10 

Pi*-d 

PrpCT 28i#7 7 

PifmEn 2 £>• 9 1 

Pul plEl M 15 

PunuO 


23 1 6 12 43 
« WS 

6029 11 62 

r X 4? 

1 491 X SO 


52 10 9 11 

40 29 1J 
1 60 2 7 IP 8 
«f 7 M 52 
0 X’ S* 

SC 

20 1 a 13 >4 

96 106 

129 147 
14 20 

g 1 

s 9239 8 V 
20 2 6 4E 2 
ptCC B 4 1 


1J 18 13-16 T] 16 

.17 :<s j7 

fl r % ft 

5% 5% 51, 

3'% 21% ?«* 

8% 8V 8% 

9*9 9% 

42 41% 42 

m* ’0-. is* 

1% 1, 1% 

29% 29% >V 

ift 12V 12V 

il-ir. 1 1 

29-, ;*V 28 

12 % t:% 12% 

ft 3*4 ft . 

9 16 .. 9 18 

ft ft 9% 

'Oj iJij 

fni (6-| 


U=l U U . 

t-C »4t*, vb 

17 *4 "% 11% 


20 Ift 20 
ft £'■ 6% 
12% 111- 11% 
14% 14% 14% 

2M. 2M- 251- 

24% 2J% J4 

ft ft ft 

%d9-W*-i8- i, 1 
4' 44% 47 


X 4% 4% 4% 

C i’ 36% 35% 

10 2:% r% 1?% 

» 29% 2B% 29% 


R-R-R 


1% 

1% 

11% 

5 

RA1 

bit 7 0 29 72 

7% 

7% 7% A % 

50% 

50% A % 

X% 

12% 

REDM 

13 2a5 

2? 

X. 20% -% 

16 

161. + % 

te-V 

ZB 

RE IT 

220 72 18 15 

Xi] 

30% 39% -% 

’1% 

11% A % 

ft 

4 

RMS El 

3 

4 V 

4% 4% 

«% 

'ft +% 

17% 

Ift 

Ragan 

12 7 M 32 

1*1 . 

1ft 1ft 

3ft 

S4% -1, 

23% 

III, 

Rambg 

72 33 82 

18% 

IB 18% - % 

ft 

81 A 1, 

ft 

ft* 

Rjiun 

12 

3% 

3% ft -% 

13 

O 

15% 


Raaen 

36 2 7 8 Xi 

’3% 

13 <3% 


12% 12% ts% 11% 

2% 2% A% 2% 1% 

7% 7% A% ft 1% 

2% ft -% 51] 1% 

2V 2% 17% 10% 


w% ir, tft a % 
ft 2% 2% -% 


12% 13 A% 15% 5% 

19% 18. 47% 27% 

31 31 . 50% 30% 

9% -% 9% 6% 

s. a 


0-0-0 

13 13 20% 

06b 4 12 56 18% 


20% 20% A % 
18% 1B% A % | 


1% 1% 
ift 13% 
H% 11% 
38% X 
43-, *3-. 

®; 8%" 
oft 4% 
11? 11 


Continued on Page 24 


RegS s. 56 

RapGy SO 

ResrlA 

ResnB 

RSUAtC 

RsxNar 

RSSaP 20 


4 4 10 43 
436 ID 
78 10 
19 4100 
10 M 
12 27 
179 632 


1ft a % 

«i; -% 
38% -% 
43% -% 
6% -% 
ft, a % 
11% A* 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


tt'gt 

.12 Mato r- . or •> ®V- - ■' Aa Aa. 

K*k low Stack ■ B t U0tH«k laa EtotaOBSS 


..Continued ^om ^ge 22 !l 

’ W a ApreH ,W4.81fc 68 '‘IBS 18 16 ’ 

91% KJ% Patte . 67 1322 14% • 0% 13% 

26 13% • PWtt ' i ' - . II 122 ft 20V ft 

a% «% MU .18 IS 2990 8% ■ 8 8% 

V .25% PatH 10432 12 899 X% 31% 32% 

21% X% PWkPn £39 94 U1 1ft 15% 15% 

X S% Parson - -faiW 2804 <dft 31% 32% 

7% 1% PstPlrt 181 2% ft 2% 

22% . 14 P»|*« 34-18 18 192 u23% 22% 23 

SIS, . .12% PflNP 60 32 O 64 15% 15% Ift, 

Zft 33% PUyCWi .K 9 T4 335 17% 16% 1ft 

tft 6% Reaboy 2035 25i • ft 8 8 

2% lfr« Pengo • B5fi 1% ft J% 

50% 9ft PenCSn -48 3«7 48% 4ft 48 

122 94 FtalC- |»62745 608 117% IM% M7 

.84% 47 Pansy 229 48 8 BD7 51% 9ft 51% 

24% .19% PbPl £48 11 . 7 1217 23 22% 2ft 

38% 30% PaPl (M4014- :QO 31 31 31 . 

X X PsPL ■ pMSO-lft • • Z2S0 X XX 
« 57% PaPL pMSO 14. 2100 81% 61 61% 

jS% 21% PHPL , dpi342l4 13 24% - 3ft £4% 

65% 9ft PsPL prfl40 14 * z£00 60 ffl 60 


26% .22% P»PL . 4aa25U- 

2ft 25% PM^. Opr375 14. 

.81% : PIPL - prim *20 83% 83% B3% 

82% .54% . PaPL pr 8 14. *80 58 56 S6 

4ft 31% . Pater 22057 M7 437 38% '3ft 3ft 

2ft .20% .PWbr pH 9070 X 23% 22% 2ft 

4ft 2ft Psmupt 220 6 i 9 733 3ft 35% 36% 

1t% ft ; PsopEn 100996 644 u11%.11% H% 

34% ,2ft Pepecy JB 12 15 Ml 31% X X% 

45. 32% PepsiCo 1 68 37 24 6203 45 44% 46 

37b TT % PWkS : £031 U 1850 2*% 23% 2ft 

.Mb 'r Pmtan T2i#J3 8 206 9% ft ft 

2ft .1ft PwjCr £4 14 14 IS > 17% 17% 17% 

37% .26 r PetaS 14041 15 3GB 34% 3* 34% 

£0% ,T1% P«rtn • 50 25218 33 Tft «% S% 

X% 28% PstRs 3 59S 13 57 2B 27% 7ft 

1ft 14% Petfta ptl57 10 6 16 15 15 

M 5 Ptrtm 19Bs 18. 20 6 ft ft 

44% 2ft Pfizer. 1X38 13 4T73 37% 3ft 37% 

28% W* .PtalpD 7017 18 W% 1ft 

34% aft PM»S 541810 1Z19BTO 32% 3ft 


6 24% . 24 24 

5 26% 26% £6%. 

*20 83% 83% 83% 


.10% '8* PnHan i£isJ3 8 206 8% 

2ft .12% PsijCr £4 14 14 IS > 17% 

37% .26 , Peme 14041 15 3GB 34% 

aft -n% Petrtn • 50 25218 X Tft 


M 5 Ptrinr ^ 

44% 2ft Pfizer. 1X39 13 4T73 37% Oft 37% A % 

28% 13% .PtalpD 70T7 18 W% 1ft -1% 

34% aft PNbrS 54 1810 1219BTO 32% 3ft A % 

17% 9 PMIB 220 16 5 5732 13% 13 1ft a % 

x a me pen k *m 23% 23% 231,. 

X a* PN6 pt430 16 *10 27 27 X -1 

34 25 PW pt4.40 16. *60 27% 27% X%. 

3ft .25% PME . pM98 16. HID X 29% 29% A % 

® 5ft ME pK7S 16. *220 55% 54 64 

10% .8% PM£ pH A 15 111 8% 81* 8% *% 

60 43 PNE p»79S 15 *1® 49% 49% «% +1% 

a ft PNE {41 £8 IS 1M 8% ft BV 

.■61 ,'PISE P&50W. J20 X ae SB Al 

.» .-44 ME pffXIS .1150 481, 4ft 49% Al% 

2D 16% .W5ob IX 79 ® X . 17 1ft 16% 

78 61% PW*- 34044 10 3526 u78% 77% 77% -% 

17% 10% PNtata . 48329 262 15% M% IS . 

40% 28 Pt* p* V26 S X X X Al 

453* 31% MN. 240 57 8 7024 48% *1% «% -1% 

25% .16% .PBWH * 4017 8 183 23% 2Z\ 22% -% 

XT 27% PwiAM £9 9 6 864 3ft Xl» -% 

29% 23% PtaNG - 2X86 6 8 Z7% 2ft 2ft + % 

*1% 14 MM S 40 19% 19% Tft A % 


104% 92% 
US 9ft 
1ft 15 
20V 16% 
66% X 
62% 51 

5% 2% 

M% 7% 
X% ft 
15% 9% 

29% 10% 

70 23% 

ft 5% 
7ft 4ft 
9ft 90% 

a 15 

ft 

71% M 


30% 8% 
39% 27% 
V 29 
W% 88% 

3ft 34% 
33% 29% 

12% 7% 

ft 3 
18 12% 
3«% 23% 
M% ft 
£1 ift 
12 5% 

87 47% 

1ft ft 
50 3ft 

a a 

X X 
13% 9% 

17% 9 

21% 8 
2% 1% 
X X 
ft 3% 
2% 1% 
40 25% 

4ft 31% 
X 2ft 
5ft ffl 
37% 21% 
X 20% 
1ft ift 
37% 23% 
14% 9% 

4ft 8ft 

aft «% 
20 % 12 % 


48 45% Reybi 

10ft 100% Reyb 
41% 29 RsyMd 

2ft 24% AMU 

aS Ift AoSai 


P/ 

Dkr. YM. E 
pnix 1£ 
PT12M 12 100 

pO.17 13 
PB48 13. 
PT7.70M. 
pf7.40 13. 

1614 8 
3 

17616 8 
i ‘ .12 7 13 
ia»4£H 

a 

2.48 36® 
pf&56 11 
I 90*48 12 
11 

£5*14 IS 

R-R 

.16 29 12 
104 29 12 
pi 350 11. 
pi 4 47 
pi2 12 7 4 
pi 396 11. 

■ £022 12 


Sto 

100s High 
110 95% 
102% 102% 
a U»% 
II ift 
*S0 56% 

*100 55 
661 ft 
40 11% 

14 8% 

899 11% 
02 1ft 
M6 29% 
1321 ft 
1002 u7ft 
*100 90% 
S2S 17% 
124 8% 

551 18% 


Chgs 
Dow Pm. 
Lav Qudm Goss 

*•%*%-% 
102% ft • 

1ft '16% -% | 
1ft 1ft A % I 
56% 5ft 
55 55 -1 

ft ft * % 

11% 1l\. 

ft 6% -% 

11 11 %. 

15% 16% Al 
2B 29% A % 

9 9-% 

®% ®% ~% 
90% 90% A % 

17 17% -% 
ft ft -% 

18 18% A % 


Rsytan 1.40 32 17 

ReadBt .40 3 7 41 

ROBS) PQ 13 10. 

RtBsl pT3£6s15. 
HIM IX* 12. 8 
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ft 

ft 

ft 

-% 

4023 
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38% 

3ft 

-% 

2480 

S 

31 

31 

+ % 

4 

85 

85 
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Zft 

Zft 

-% 

6 

31% 
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~% 

X 

ft 

ft 

ft 
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100 

4 

3% 
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4021 

9 

14% 

33 

£ 

+ H 

2151 

ft 

6% 

*% 

3 

19 

» 

19 

~% 

465 

ft 

ft 

ft 

A % 

TO 

X 

61 

61% 

A 1% 

30 

M% 

14% 

u% 



RapQi X 15 M 
fapHY 1.M 4 A 7 
RNY pfCS.IS 13 
RNY piABBOelZ 
RaoDk 15117 7 
RspBk pG 12 81 
RsftCol X 1829 
R**K> 80 2712 


2379 43% 
404 11 

31 2ft 
6 X 
6 11% 
Tft 
733 tft 
ffl 1% 
48 31% 


95 39% 

22* 36% 
24 23% 

IX 54% 

68 29% 

X 25 

48 17% 

3183 30% 
X 11% 
5613 38% 
X 22% 
240 Tft 


194 4 7 13 5613 38% 
.70 1110 3 22% 

.4024 20 240 1ft 
320 4 8 9 3983 66% 

p*4M87 9 47% 

pi X M3% 

13 4 7 481 Zft 

148 5 0 10 582 u30 
IX 87 X 50 27% 

T60 39 14 401 45% 


19450 15 280 25 


72 53% HwB pt212 3£ 12 971 

tft 9% Plasm 230 in 

18% 11% Ptanfls .15* 12 8. 103 O 


£4% 13 .Baum 
12 7% Ptayboy 


.16 1 0 18 235 
4 IS 


35% 94- Plgssy 1 02s 4111 1 85 

37% £0% Pnsan 501713 ti3 36% 
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X’ 16% PogbPd .60 30 21 338 20% 1ft 2ft 

37% 25% AMod 13217 1£2 ft 3ft 3ft 

2ft J7% Pam M 2 tt 285 £0% 2ft 2ft 

»% .Popiu »449- T3 rajj Ift a, 

iq% ift Ponsc .*0 23 X 17% 17% 17% 

15% 13- Al** . 1 62 12- 6 1573 ui5% 15 15% 

20% 17% taG pCB0 14. 8 « * «. 

3ft 28% POTS PM40M J0 .£Ht S*» £?« 

32% £•% -PorG pHX M -8 30- » ■ 

M-. 2ft WWl 1X-4612 » » »L “ 

2% iz% ftme isiarr ** 22% a* 

60. 53% ACI pC.44 38 1 64% 64% 6ft 

42 X Poe 0(450 C ia 37% 37% 37%. 

» 31 PmB pH 04 12 *300 33% 82% 32% - 

a l PnirP O 64 10% 10% 10%. 

25% Pran) 50 15 1H 94 34 33% 33% 

«% 1ft masy X 20 5 BM 1H, 1ft Ift 

X 21% .Pen*. 91X59 5 473 3ft £8% 3ft 

21% . 11% MtneC 20 2775 18% W% 17% ■ 

B% 38 AsnM . ..125 SD 118 34 23% 23% ■ 

flft C% facts 2X48.11 3418 57% Eft S7% 

M% 7% PldMi XSAX VS ri% M% 11% • 

37% 2ft Prokf 1.4039 12 91 *39 36% 38% 

« M% fX II. S «82 17% »7% ^ 

19% .10% PSW fXlO It 2 17% 1ft ift 

27% 7% «W 1M.S 1844 7% 7% 7% 

30. ■ :«% .PS" pP«17- . 2110 SD% 2ft 2ft 

ft' 6. POn pi 104 IGL zttOOft . ft ft 

g% B% P6ki pH 08 17 *100 ft ft ft 

56% 3ft . JU7.TS 17 r ‘. *8Q4| X 41, 

77% 48% PSo M844 17.. zfiO 54% 54 64% 

£7% ift PSta pi 65218. *790 4ft 4$ 48% 

68% 43 PSta pnXU. *350 <7 46% 47 

72 4ft RSto pteSS M. . *200 a SI SI 1 

1ft 3% PXm A .1 - no «, * 4%. 

21? B PSNH pixj *600 7% 7% 7%. 


aft ai% 

» 

17% 

HWX 

s .41 1 6 17 

2409 

Zft 

2 A % 

351 

X 

Rntar. 

*1298 

170 

3ft 

21% -% 

*8? 

SB 

Rotten 

1X3815 

3S 

to? 

% A% 

29% 

12 

Rote* 

76 47 B 

1981 

161, 

er. 

1ft 

12% 

RochG 

£04 12 5 

ISO 

Ift 

11 -% 

3Z% 

27% 

ftochTI 

2X72 9 

IX 

3ft 

13 A % 

34% 

X 

RockMi 

133 10 

8583 

31% 

®% + % 

78% 

48% 

RotaVH 

2 31 10 

Z2 

tft 

11% A % 

<2% 

77 

Route 

9 

6S6 

u*3% 

25 -% 

® 

1ft 

FtoCm 

n.10t J X 

227 

'ft 

38%. 

®% 

ft 

ftafcfn 

X 

IX 

16% 

20% A % 

13% 

ft 

Rotn* 

«SC« 

173 

ft 

SOS, A% 

67% 

Zft 

RosnCp 

31 

1051 

*8 

Zft. 

6% 

ft 

RtaJta 


5b 

ft 

18% A % 

Zft 

1ft 

Roper 

64 37 6 

173 

1ft 


a l PnirP 19 64 

25% Pram 5015® 94 

Tft 10% A8tty X 20 5 BM 

X X% -Pone 91X59 E 473 

21% 11% Prime X 37! 

25% 38 AsnM . ..129 20 119 

«% ft taaS 8X49.11 XII 

M% 7% PldMl £8 24 24 VS 

37% Sft Prokf 1403918 91 


1ft 3% PfrWH -5K .1 - OO 4% * 4%. 

21? 6 P6MH t*Si *600 7% 7% 7%. 

22% ft PNH - . pSJft X - 8% ft 8 

32 B% PNH jdCIOft ; 8 - 11% 11% 11% 

2ft 7i PNH {0ft .56 10% » 10%. 

SB - 7 . PNH pS96) 58 - 10% TO% 10% 

25 ft PNH • 5 ft .ft ft 

23% 7% PfJH pCft 26 9% 0% ft 

29 % T4% psunm 284 a a ear 2iv 21 x% 

2ft 2ft P9t£G 272 11. S 1D41 £4% .23% 24% 
28% P6EG pH.® 13. *100 31% 31% 31% 

44% S? PfifiJ pf5£8 M- *200 38% 38% 38% 


34% 25% 

14% ft 
54% 41% 
48% 32% 

20 % 13 

Jft 

K S 

a % 

28% 10% 

42% 2ft 
X 17 
» 15% 

£4 «ft 
X 11% 
ft ft 
2% % 
41% S 
29 21% 

36% »% 

18 M% 
10% ® . 
56% »% 

56% 6 
12% ft 
32% 2ft 
SS 17% 
11% 7% 

P % 

24% 1ft 
27 2ft 
34% 2*% 
1ft 1ft 

17% ®% 

11% ft 

|ft £ 
>12% 6% 


1 OB 32 W 1316 34% 
.08 5 4266 13 

299 5.6 4 6178 51% 

B4 2.1 16 SO 40% 
fl 15 182 u20% 
78 4 7 7 40 16% 

1 44 10 184 23 

106b to 10 832 55 
603! 9 Iffl ift 
8 8 11 1ft 


s-s 

X 713BB 
248 10 
129 3514 
.72 25 17 
Mi 21 
292 b IS. 
£416 17 

*4019 X 
1X5£9 
44 19 14 
1X99 6 
1X12. 

1.12 20 22 
1® 

X) 43 
11 4 18 
210 10 6 
83e 10 10 
15 

SS617 21 
184 84 14 
n 1 39 10 
1 32 40 16 
X I2ti 
1X94 6 
pH 28 13- 


-s 

u2B% 28% 
327 43% 

500 3ft 
X 2ft 

85 18% 
•TO X 
m ift 

IX ft 

X 2% 

117 41% 
X® 2ft 
B39 3ft 
W4 17% 
37 9% 

1126 56% 
154 5ft 
131 7% 

221 31% 

*707 20% 
150 8% 

7 9% 

1222 43% 
11 22 % 
2883 X 

86 X 

43 ulft 
68 17 

2 10 
m t 
H Ift 


^ 43% A % 
10% 10% A % 
19% 2ft Al 
821% 21% -% 
11% 11%. 

IS, Ift >% 
ft 1ft A % 

1% ft 

91% 31% A % 
4% 4%. 

1% 1%. 

3ft 3ft 

36% 3B% A% 
23% 23% A % 

2ft -% 

17% 17% a % 
28% 29% -% 
11% .1 ft 
38% 39 ' a % 
22% 2ft- 

W% 1ft A % 
6ft 68 -% 

4ft 47% 

103% 103% + % 
28% Zft A* 
2ft 2ft A? 
2ft 27 -% 

44% 44% +% 

24% 25% A % 
3«* 34% Ai 
43% 44 -% 

15% 16% -V 
«% 1ft A % 
31% 31% a % 
30 3ft 
to, 8ft -? 
43 43% A1% 

«% 13% A% 
1ft 16%. 

** ft A % 
44% 4S% Al% 

3% 3% a% 

17 17% a % 

3ft 34 a*. 
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51 51% A % 

3ft -ft -% 
20 % 20 % + % 
16% 1ft 

ft ft +% 

53 53 -1 

a W% A % 
Ift -% 


38% 

41% 4ft +1 
36% 3ft + % 
28% 28% a % 
17% 17% a % 
19% » Al 
16% 16% t% 
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40% 4ft -1 

O »■ + !» 

32% X A % 
17% 17% a % 
ft ft A % 
Sft 55% -% 
55% 55% .% 
ft 7 -% 

3ft 30% -% 
20% 20% A % 
ft ft -% 
ft ft -% 
48 48 Al% 

a £. -v 

38% 33% 

1S% 16% A % 
ia 17 
w w -% 
ft ft -% 
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Ugb Low 

♦ft 33% 
5ft 3?i, 
18 7% 

33 1ft 
12% ft 

5* a 

17 11% 

30% 20% 

2ft ®% 

11% ft 

»5% 12% 
15% X2 
21% 1ft 
5% 2% 

40 X 
18% 12% 
77% ift 
32% 1ft 
5S, 37% 

42% 29% 
KBS 97% 
55% SB 
43% 27% 
22% M% 
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13 
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81% 37% 
39% £8% 

31% 17% 

33 Zft 
10 41, 

20% 13% 

15% r?% 

37% 24% 

5ft 4ft 
72 » 

& a 

23% 12% 

28% 13 

a iv 

37% 27 
3ft 27 
17% 12% 

30% 23% 

33% 27% 

S ® 
17% 
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48% X 

•a e 

21% <K 

! 17% 14% 

28% 25 
tO 27% 
37 31 

401, 

S' 3 

25 9 
21 % 11 % 
12% 8% 

55 X 
Ji% 14% 
30 16% 

22% 12% 
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a 55 

27% fl 
: 20% 17 
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34% U 
50 33% 

,40% X% 
41% 31% 
55% 37% 
26% 18% 
24% 16% 

S 14% 
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m. 9% 

17 II 
28% 19% 
29% Zft 
1ft 8% 
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Ift 3% 

. X 14% 
12% 9 

29% 23% 
23% 15% 

X 25% 
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48% 32% 
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62% 32% 
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!«% 29% 

1 35% M% 
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B 4V 
29% 21% 
X 24% 
2ft 9% 
59% 4ft 
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S 34% 
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44% 32% 
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27% «% 
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I 1 181 15 6 
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n 
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14 
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sa 11 12 
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.120 33 

7649 9 
.72 7 1 10 
1 16 4« 11 
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M 
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49% X 
35% 3ft 

IX IX 
50% 50% 

45 47 

16% 17 
4ft 47% 
14% U% 
Ift US% 
56% 56 
34i, 34% 
20 % 21 % 
31% 31% 
5% S 
16% 16% 
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8% TUey 
73% TMsy 
48% Tmtrt 
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18% TMn 
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13 
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850 u2X% 285 257% -1% 
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63% 48% 

24% 18% 

£ 9 

e% *s 
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1X42 15 sna ** 
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26% 25% -% 

51 51 -1 

20% TV; -% 

15 IS - % 1 
50% 50% A % | 
53 53 Al I 

42% 42% -I, 
96% 96% Al | 
Ift M% A % 
50!j £01, 4 1 
4% S% + % 
14% 14% -% 
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9 
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11 
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X% 
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11 

10 
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B36 < 560 IBouvquei 640 

2,885. 2,401 BSN Cervala 2.600 

1,558 1,012 CIT Alcatel 1,190 

1,915' l.OOb.Carrcfour™ 1.589 

976 . 774 'Club Mediter '1,016 

720 ; 522 ‘CFAO 675 

3B5 i 427 Cie Bancaire 1 569 


207 (Coftmeg 220 

780 Darty 1.061 

DumezS-A. - 710 
Equx iCIe Gen. i 524 

■ El r- Aquitaine. . .. 231.8 

’Gen.Occldentale.i 704 
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B7.4 . 
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2,600 2,101 L'Orcal 


593 
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2,340- 
357 
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1,713 | 
1,757 
140.5 
56.2' 
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574 
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257.8 
73.9 
174.2: 
410 
1,340 
1,495 • 
275 • 
1,520 ■ 
1,870 - 
360 
368 . 


1,778 Leg rand 

IBB , Matsons Phenlx. 

1,300 Matra S JL. 

740 MicheimB 

l,572 : MidiiCie* 

1,313 Moet-Hcnnessy .. 

90 ; Moulinex 

43.7 Nord Ext. 

662 Pernod Hicard. . 
462 -Perner 

184.5 Petroies Fra.... . 

179.5 Peugeot SA. 

37.5 Pocl&in 

130.2 Prlntemps iAu.>.. 

207 Radiotech 

1,000. Redoute 

726 :Rouuel-Uolaf... 

236 Sefimeg 

1,180 Gkis Rosslgnol. 
l,470.Teiemech Elect 
23B .Thomson iCSFi- 
205 Valeo 


. 1,990 
.' 197 
1,620 
• 872 
. 1,702 
.1,745 
: 99.6 

51.5 
.; 803 
.1 509 
. 220 

; 227 
! 55 

j 155.6 
.1 207 
. 1,170 
>1,490 
I 248 
! 1,436 
-1,860 
550 
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109.8 80 iAEG-Telel ' 100.3 

948 725 Allianz Vera 948 

179.2 146.5 BASF ' 156.3 

186.5 152.2 Bayer 171.9 

304 247 .Bayern -Hypo 982 

358 • 287 Bayern- Verein... . 320 

318 • 219 BHF Bank. - 263 

4S3 • 290.5 BMW 387 

247.5 194 Brown Boveri.. 203 

190 136.5 'Commerzbank.. , 163 

141.8 107,4 Conti Gummi ... 1 121 

638 : 515 Daimler-Benz 557.8 

412 | 338 Degussa ' 358 

192.6' 136.5 D'sche Babcock. 160.5 

382.6 302.1 Deutsche Bank . 347.Sxr 

182.8 138.6 Drewjner Bank . | 161 

162 . 126.5 GHH - 162 

623 , 4S0 Hochtief 485 

195.5* 155.5 Hoochst 1 173.5 

132.5 87.5,Hoe*ch Werke. ..' 101.5 

466 ■ 369 ' Holzmann (Pi i 390 

203 161 Horten ■ 173 

275 ! 191.2 Kail und Salz . 236.8 

283 • 210.8 Kanrtadt , 241 

269.8 188 KaufhOf ' 227 

284.6 212 KHD 252 

70 47.9 Kloeoknar 63.7 

94 . 72 Krupp • 82 

418 336 Linde 374 

170.5 133 Lufthansa.. . - .159 

158 126 .MAN 1 168 

165.6- 131.8. Man nesmann • 164.6 

561 ■ 449 Mercedes Hid.. 601.5 

240 200 (Metellgesell 216 

1,370 910 Muencti Rueck... 1,200 

288 216.5 Preuuag 261 

188.8: 152.6 Rhein West Elect 154 

291 . 227.6 Rosenthal i 243 

386.5 317 Bettering 381.3 

417.9 353.5 Siemens. 411.7 

94.6- 69.3Thymen™ 81.3 

190 ' 160 Varta , 177.8 

186 . 159.5 Veba 167 

127.9 108.5 V.E.W 1 119.5 

335 : 285 Verein -West. 294 

231.8: 163 : Volkswagen ; 170.8 


NORWAY 


1984 j 

Sept 14 

■ Price 

High LOW 


.Kroner 


190 . 141 
340 ' £15 
190 • 146 
188.5- 146 

187.5 115 
347 ; 252 
687.5* 512 

272.5 186 


. Berg e ns Bank. ... 150 
'Borregaard- .... 300 

.SiCr ration in Bk ' 150 

|Den Norsk Credit. 149 

iElkem 125 

INorsk Data ' 325 

.5 Norik Hydro ' 637.5 

Istorebrand 201 
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Price 
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215 

148 

936 

123.2; 

445 • 

183 

as 
222 
52 • 
75 . 

41.5 
70.B 
SB 

173.6i 

157 

60.9 

32.7 

44.8 
232.6 

4B.4; 

243.3; 

40 , 
198 1 
148.5 

265.3 

34.5 
77 

54.6 
4.9 

70 

139 

67.4 

206.1. 

175.3 
282 : 
130.8 
169,Si 
145.6' 


153 ACF Holding 185 

107 AEGON 119.5 

168.5 Arnold 199.6 

77 AKZQ 94.4 

202 ABN 201 

141.9 AMEV.. 170 

51. 6 AMRO.. 58.7 

151 Bredero Cert 153 

15.8 Bos Kalis West m; 17.6 
61 Buehrmann-Tet. 87.5 
51.2Calland Hldga .. 31.6 

43 credit Lyon* IS BK- 52.4 
73 Elsevier NOU nv. B7.2 

130.7 Gist -Brocades. . .i 169.5 

115 Hcineken ! 140.5 

41.6 Hoogovens -1 68.7 

22.6 Hunter Douglas..', 31 .4 

32.6 Int-Mueller . ... 37.9 

149.8 KLM ™ I 183.7 

34.1,Noarden | 42.9 

196 Nat Ned Cert . .. 232 
38 Ned Cred Bank ... 138.4 
133 Ned Mid Bank..... 146.5 

99.7Nedlloyd 148.5 

212 Oee Grintgn 251 

24.4 Om me ran iVanr.-' 25 

63 Pakhoed 60 

41.7Philllpa ' 54.6 

Schelde - - 1.6 

58.3Robeco ! 66.3 

iso.i Rodamco ' isa . 

66.3Rolmeo 64 

198 Rorento : 206.1 

136.2'Royai Dutch 176.3 

£32.5iUnilever 262 

90 ;VMF Storv • 129.8 

137 iVNU.. 169.5 

72.SlWBtt Utr Bank .. 1 92 


SWEDEN 


1284 

High Low 


Gspt. 14 


• Price 
.Kronor 


400 
302. 
480'. 
590 
141 
456* 
531 
192. 
EBB 
3S0: 
3701 
575. 
247 
600 
435! 
445 
75' 
222 , 
790 
837 
301 ' 

256, 


330 AGA .' 360 

205 Aifa-Laval 218 

2B0ASEA iFreei .. . . ■ 396 

355,Astra i 465 

10&. Atlas Copco 1 10B 

360Bollden j 375 

290 Cardo 'Free) ! go? 

120 Celluioca 124 

23B Electrolux B ' 245 

I f1c “ on i seo 

27 5 . Ease l te j 310 

230 “o Qch Domsio-i 309 
153'PharmaclaiFreei. 2 J 4 
310 Saab' Scania ... , 640 

olOSandvik . j 405 

340 Skandia > 340 

,56 Skan Enskilda... * 56.5 

160 SKF i 166 

Kopparborgil 700 
i'l Swen Hqndeltbn. 180 
220jSweaish Match .4 277 
23 II Volvo B iFree) 239 


AUSTRALIA 

1984 

High Low 


Sept 14 


, Price 
AlMt 4 


5.93 

1.8b 

0. 98 

2.11 

1.95 

9.10 

2.75 
2.4*6 

6.40 
1.62 

3.75 
2.72 
3.32 

3.62 

12.16 

6.20 

4.28 

4.56 

5.5G 

4.15 

3.22 

1.30 

1. b 
1.85 

6.44 

4.55 

1.80 

2.30 

3.96 

3.3 
3.95 

2.3 s 
0.38 
0.20 

6.04 
3.98 
2.90 
1.3 

2.15 
3.92 

12.80 

4.25 

3.32 

1.11 
0.78 

1.48 
2.09 
1.21 
3.0 

1.40 
8-20 

4.40 
0.45 
0.62 

2.48 

5.5 

4.05 

4.45 
4.02 
1.35 
2.80 
3.47 


4.37 

1.45 
0.80 
1.40 
1.69 
2.35 

1.90 
1.80 

3.90 
1.20 
3.02 
1.42 
2.60 

| 2.1 
I 9.24 
f 4.46 
2.96 
1 3.62 
! 4.08 
1 3.30 
2.15 
0.37 
1 1.10 
i 1.46 
4.25 

3.50 

1.50 
■ 1.86 
. 2.88 

1.90 
. 2.95 
. 1.75 

o.ie 

0.11 

■ 4.45 
a.s 
2.12 

: 0.37 
1.69 

3.00 

8.0 

2.45 

, 2.05 
0.70 
0.40 
0.96 

2.1 
0.94 
2.4 
1.01 
8.48 
3.20 

■ 0.26 
' 0.30 

1.55 

4.98 

2.65 

2.85 

3.38 
* 0.93 
. 2.2 

2.50 


ANZ Group 

Acrow Ainu 

Alluuice Oil Dev. 
Ampol Pet 
Aust Cons, ind 1 
Auet Guarantee™ 
Aust Mat Inda.. .* 

Aunt Pope 

Bell Group ; 

Bond Corp Htdgs: 

Be nil I 

Bougainville ., .. 
Brambles Ind . ... 


4.71 

L6 

0.97 

1.7 

1.S9 

2.3S 

2.32 

2.27 

4.50 

1.45 

3.73 

1.87 

3.2 


Bridge OiL. f 2.77 

'B.H. rrop.™ 10.25 

CRA- : *-BB 

CSft 3.X8 

'Carlton * utd . 4.a0 
Castlemama Tys. 4.48 
Colon *CJ.i ..' 3.96 

Comalc:o ,, A ,, — ■ 2.2 

: Consolidated Pet 0.42 

Contain Aust 1.3 

Dunlop Aust 1 2.72 

,E.Z. Inds 1 6.1 

Elders IXL. j 3.95 

Energy Ret ! 1.65 

Gon. Prop. Trust 3.17 
HardleiJames 1 ... 3.35 
HartogcnCnorgy* 2.3 
Hernia W'y Times) 3.95 
ICIAust .... 2.06 

Jlmberlana FJ*..; 0.27 
Kiaora Gold. .. . 0.13 
Lend Lease . . . 6.04 
M1M.. .. 2.74 ■ 

Mayne Nikleas. . : 2.9 
Meekatharra .. < 0.70 
Myer Emporium. 1.9 
Nat. Com Bank.. | 3.33 


News 

'Nicholas Kiwi 

North Bkn Hill. .. 

lOakbridge 

loner Expl 

Panconfi ’ 

Pioneer Cone . . . 
Queenaland Coal 
iReokitt & Coin. .. 

Repco ... 

Santos 1 

'Smith 1 Howard'..' 
Southland Min'g. 
Spargos Expl . ...J 
Than. Natwido ... 

rooth - 1 

Vamgas 1 

Western Mining™ 1 
Wenlpac Bank.... 1 
Wood aide Petrol. 1 
iWcolworth* 
Wormald IntL™...' 


10.1 

4.24 

8.20 

0.82 

0.43 

1.26 

1.69 

1.18 

2^5 

UO 

6.86 

3.9 

0J8 

0.4 

1.7 
0,80 
3.B0 
3.13 
3.72 
1.31 
2.43 

2.8 


ITALY 


1984 

High Low 


Sept 14 


Price 

Lire 


19,760 14,99fi : Baneo Com "le .....16,850 
183- 108.4 Bastogi IRBS . 140 

2,500 1.418'ccntraie 1.800 

6,565' 3,841 CroOito Varesmo! 3,870 

4,625 S,72l!Flat™ I 4.140 

50 27|Fins»der 38.3 

39.300 32,010 Generali lAssc.r.. 32,700 

S.4B6 2,750 ( Invest A-1H 

51,400 40,500'ltalcementl .. . . . 49,600 

1,284 1.112 Montedison [ 1.16B 

6,010 3, 855. Olivetti 5,125 

3,315 2,464 Pirelli Co 3,030 

1,974' 1,41 9 Pirelli Spa™ . .... .* 1,730 

1,887: l,336.Snia BPO 1,830 

14,600 10.750 Toro Aasic '11,900 

11,310* 8,100. do. Pref < 8,653 


SINGAPORE 

1 afln 

High 1 Low 1 


Sept 14 


phea 


3.14 

6.20 

10.70 

6.90 
6.00 
2.01 
3.65 
3.65 

10.40 

7.10 

2.27 

11.80 

5.05 

2.87 

1.95 

6.95 

5.90 


I 1.94 
2.92 
7.75 
• 4.95 
! 4.62 
/ 2.00 
i 2.56 
1 2.00 
8.0G 
! 6.4 
j 1.09 
9.15 
3.94 
1.91 
1.22 
I 4.45 
4.30 


Bo u stead Htdgs. 

Cold Storage j 

DBS I 

.Fraser A Neave.J 

Gendng 

Haw Par. Bros .. 
inch cape Bhd... > 
Keppel Shipyard. 
Malay Banking. 
Malay Brew.,.. . 
■Multi Purpose . ■ 

ODBC™ 

:0UB ] 

'Sima Darby.. . .. ■ 
Straits St-oTShlp.' 
Straits Tmg ..™ . ; 
UOB-. ' . -‘ 


2.08 

3.1 
7.9 
S.6S 
5.3 ' 
2.16 
2.8 

2.01 
8.7 

7.05 
1.2 
9.5S 
3.96 
2.12 
1-.25 
8.0- 

4.6 


SWITZERLAND 

1984 

High Low 


Sept 14 , price 

Frs. 


928' 660 Alusuisee 796 

4,590 3,350 Bank Leu 3,600 

1,580 1,240 Brown Boveri.. .. 1.356 

2,460 2,080 Ciba-Gelgy 2,460 

2,190 1,655 do. iPart Certs). 1,940 

2,385' 2,040 Credit Suinse 2,150 

2,820 2,290 Elektrowatt 2,500 

748. 690'Ftscher iGeo) 1 600 

4.300 3,400 Gene raise ■ 3,470 

112,250 90,000 Hoff-RochePtCU 93,750 
10,900; 9,000'Hoff.Roahe 1/10- 9,350 
6^25 5,725 Jacobs suchard™ 6.190 

1.926 1,700 Jelmoii 1,870 

1,800* 1 ,20OLandls & Gyr 1,460 

5,800. 4.665'Neatie 6.285 

1,545' l.030.Oer Buehrie ! 1,250 

263 245;Pireili™ 260 

7.600 6,450 5andoziBn. . - ■ 6.825 
1,2261 940-Bandoz iPtCtsk... l.OJJ 

600 460 l SchindlariPtCts) 590 

1,100 900iSwlssair 980 

366. 309'Swlss Bank ....» 334 

8,350, 7,050 Swiss Rernsce...... 7,626 

1,590' 1,330'SwitsVolksbk™ 1.350 

3,650* 3,150'Unlon Bank I 3,395 

3,270 2,770: Winterthur ' 2,950 

18,900 16.5 50' Zurich Ins™ 117,050 


SOUTH AFRICA 


1984 

High LOw 


Sept 14 


. Price 
j Rand 

3.2 1.3 'At»rrcom 1.8B 

9.75 7.2 'AEACI • 7.60 

36.5 23.5 Anglo Am. ceal .J 36 

26.5 19.76 Anglo Am Corp--' 21 J 
165.6 127 Anglo Am. Goid..,152.75 

23.5 ' IS I Barclays Bank. 16.0 

14.95- 10.2 Barlow Rand ■ 10.55 

88.5 5S.8 • Buffets ! 72 

3.6 * 1.9 .CNA Gallo I 2.05 

5.5 3.4 iCurne -Finance . 3.45 . 

10.9 1 8.3 De Beers > 8.65 

49.75! 36.5 .Driefontein™ • 47.76 

56.5 23 ,FS Geduld. 49.5 

I 25 

4.3 

11.5 ' 

13.5 
1.8 

27 

13.25 
14.2 
7-8 
6 

1B.1 
7.5 
4.95 


33.3’ 22.6 Gold Fields 25 
6.B j 4.4S.H igh veld Steel- ■ * 

19.75 10.7 Nedbank • 

21.5 ; 13.B OK Bazaars 

3.80 1.5 Protea Hldgs 

28.25 20 Remcranat 

15.75; 12.1 Rennies... 

la.e ■ 12.6S Rust Plat 

8.5 , 8.6 Sage H Idas ... . 

7.9 ■ 6 *SA Brews 

26.70 17.9 Smith 1 C.G.) 

13.00' 7.5 longaat Huletts. 

5.90 4.9 Unisec. 


SPAIN 


1984 

High Law 


Sept. 14 . 


360 958 Bco Bilbao. 

362 . 279 Bco Centra/.. .. 

3l2 : 193 'Boo Exterior... . 

264 209 .Bco Hispano. .. 

348 . 287 Bco Santander 

425 . 314 BCO ViZCftyo. •• 

181 . 120 Dragadoe 

74 • 41.7 HidrolS 

78.6 40.5.iberduero 

172.5 102 'Petroleos 

99 69.7 Telefonica. 


Prlew 

Pnat 

345 

358 

208 

242 

326 

413 

176 

73,3 

77 

163 

98.5 


HONG KONG 


1984 

High 1 Low 


Sept 14 


• Prie*- 
; H.k.s - 


29.7, 
10.6 , 
14.6 , 
2.97- 
47.0: 
7.4 . 
4,7 , 

4.3 : 

7.761 

49 

15.5 1 

14.3 : 
4.02! 
2.87i 
4.0 
B.3 

21.0 • 

4.2 * 

2.3 
3.6 ' 


17.8 iBank East Asia-< 20 

. 6.1 5'Cheung hong.. 7.95 

9,95, china ught * 12.4 

1.&5 <Hang Lung Deuel; 2.3 
25.9'Hang Seng Bank. 32.75 

5.05, HK Electric ; B.9 

2.7S1HK Kowloon Wh.i 3.8 

3.06 HK Land. .. 2.11 

6.3 j KK Shanghai Bk.i 6.3 
35.5 iHK Telephone- -.! 44 

8.4 -Hutchison Wpa- • 11.6 

6.6 Jardine Math 1 8,6 

2^6'New World Dev ..< 3^7 
1.96 Orient O' saas.....* 2.57 
2.02:0' seas Tryst Bnk. 2.57 
4.12.SHK Props. .. , 5.3 

12.9 'Swire Pac A. 17.3 

2.66;Whocl'k Mard A.' 3.72 

1.84.WheerkMarttmeI 1.9 
1.46 Worid Int H'tiflfr . 2,15 


JAPAN 

1984 

HFgh . uw : 


Sept M 


- Prtwtr 

i ven 


1,2701 
2,BhQi 
1,4 10* 
643: 
629' 
653' 
1,6101 
1,530' 
1,140' 
709 
737* 
1.180, 
553 
3861 
1,330' 
10,360 
l,160i 
2.310: 
•1,110* 
l,430l 

2,080* 

453. 

6M' 

1 , 000 , 

1,930 

1,490, 

899) 

. 2,330 
340 
2,300. 
2,420. 

404, 

4,550 

884- 

330: 

840 

761, 

625 
2.150) 

6451 

765 

543* 

603* 

7,374' 

535. 

1,650 

1.3JO* 

4J5I 

700* 

1,450 

2 , 010 ' 

791 

1,150 

689- 

449: 

560 

273 

3SOy 

778' 

4051 

873, 

250: 

1,630* 

1,640. 

343 
1,040' 
162. 
1,220 
663. 
704 
18fi 
' 36b. 
6.500 
282* 

766, 

631 

232. 

960: 

i,ieof 

4, ISO 
3,850- 
760 
1,190, 
85 B> 
688 , 
529. 

626 
9,200 
1,410- 

639* 

770' 

1.220 

4.000 
906 

1,260' 

1.000 
692; 
196 
566 
238 

1,070' 
795; 
7,080, 
456 
' 76H- 

• 708| 
‘ 915i 
1,400. 
188; 
850' 
990 
. 368. 
865 
500- 
457j 
666 


. 980 Ajinomoto.. 1,190. . . 
1,830 Alps EMotrte.>T.*. : a.3TO * 

SeSAmada ...1,300 

40B Aaohi Chemjl.." J Ml •• 

656 Asohi Glass 8BQ - 

326 Bridgestone-- J- 688 1 . 
1.070 Canon ... .- ..{1,380 

1^580 Casta Co _ - A. 4 20 -- 
940Chugal Ptiarm,.. 1 986 • 
446 Citizen - ■ 850 . 

650 Dal CL { 640 .. 

876 Dai Nippon Pta . T.OlQ , 

435 Dalwa Hoosc ; 498. . . 

307 Ebara™ i 330 

965 Eisal. >L330 

7,380 Fanuc..- ... 9,890' . 

600 Fuji bank , 930 

MBO Fuji Him 1,750 .. 

752Fujtsawa .1,040. 

1.080 Fujitsu..™.... *1,430 

1 ,490.0 reen Cross. ’1.820- 

320 Hosegawsu- ' MS 

oa7,Heiwa R«aJ:£at.*563- 
780 Hitachi . . • -87» 

1,160 HI taohi Credit. 1,260 . 

909 Honda. -. *1,300 

715 House Food.. . . 726- 

l,4'i>Hoya - 

aeoitoh iCi _ 303 

1,740 'Ito-Vokedo . .. 2,190*: • 

i.iaohwatsu - 

3'CJACCa 1 330 

2.4&OJAL ,4.550 

790JO6CO , 8OT 

377 Kajima 278. 

660 Kao Soap ... j 750 

680 Kashlyama • .. I 603 

51? Kinn S32 

ego.'Kokuyo 990 

490 Komatsu 459 

532 Konishlroku .... I 620 

296 Kubota I 336 

4i6*Kumaga> ’ 448 

6, 280, Kyoto Ceramic, .’6,600 
3sSMaeda Const .1 477 
1,080* Ma kino Milling.. 1,470 

BS7*Makita 1.090” 

265-Marubenl 304- 

590Marudai. i M3 

1,000 Marur ... . 1,23®-" 

1,4S0;MEI 1,690 — 


602IWta Eiao. Works; 
600 MMMstn Bank . . 
SOewbishi Corp .... 
361<M , bHhl Elect .. 
446;M'Mahi Estate. . 

216 MHI 

323 Mitsui Co. 

.606 Mitsui Estate ™ 
339i'MiMfkos/il - . 


652 

908 

5M 

422 

466 

23*. 

325.'* 

643... 

307 


620 NGK Insulators ■ i 873 
192 Ninon Cement. ! 207 
1,300 Nippon -Denso... 1,590 
1,050 Nippon Elect .... ■ 1,580 
280 Nippon Express.^ 308 
600 Nippon Oakki — 970 

135 Nippon Kokan. 140 

835 Nippon Oil. 901 

490 Nippon Seiko 586 

505; Nippon. Shimptari 622 
144* Nippon Steal— 151 
304 Nippon Suisan.... • 520 - 

6.90ONTV. — 12,000 

21 6 Nippon Yusen... £23 


500 Nissan Motor.. 
410|Nlsshln Flour.. 
iSlWlsehln steal- 
6l4i Nomura.. — .... 
830Oiyinpus.— - - - 
2,400 Orient Leasing 

2,370 Pioneer .7 

615 Renown 

809 Ricoh 

655;Sankyo 

465-aanyo Elect™ . 

3 78 Sapporo 

fMOSekisul Prefab 
7,270$aven Eleven .. 
99i;sharp- ■ 


.i 609 
1 494 
; 173 
i 729. 
.,1.16a 'u 
.,3.550 
2.660 
... 623 

. ' . 828 
. 622 . 
.. 361 
.... 670.' 
.,8,660 
™ 1,150 


1,51 
3,400) 
82 5) 

630] 

1,470 

800 

385] 

476, 


486Shlmadzu™ 628 

590Stiionogl.-. ..' 670 

9459ft iaaido. 1,1 BO 

3JOO:sony *3,750 

670 Stanley - . B37 

600 Sumitomo BanKJ 930 . 
745 S-tamo Elect. . .. . 906 
255 s'tbmo Marine — 4U- 
147 8'tomo Metal... : 158 
460Taihel Dengya ...1 . 472 

203 Taisei Corp 305 

871 Taisho Pharm. . . 950 

655Takada 7M 

4,600 TDK.. ... B.57Q 

43B7Vijin l—: 406. 

650Tslkbku Oil- .7 672 

. 51 3,Totgfto Marino™ 603,. 

1,040 Tokyo Elect. Pwr.' 1,900 

137, Tokyo Gas. • 146 

600 Toyko Sanyo. 727 

691 Tokyo Style 72B' 

256 Tokyu Coro™- 272 • 
634Toppan Print™...: 840 

3B2:Toray 416 

367,Toshiba Elect™ ..." 457 

B3Q TOTO.. . ■{.' 595 

495Tbyo Scikan ,* 796'- 

1,200 Toyota Motor™... 1,420 

1,930. Victor. -2,300 1 

.70O*Waob al .. . '.* 771 - 

472' Yamaha.- * 5M 

1,140 Yamanouchl 1,460 

606 Yamasaki. A 658 

8«,Yaiudn Fire. . .[ 287 
396, Yokogawa Bdga,! 449 


NOTES: — Prtcas oa Ms page ate as 
quoted au the ladMduai axebangaa , 
and are Isat’ traded dricaa. 'BTHaUfma 
suspended, xd Ex dhtdamL «c Ex snip 
Issue, xr Ex riGhta. U Ex att. ; s" 
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HAND DELI VERY IN - 
G^iMANcmK- - : 
CALL 069-76980 
EWAMALXCKA - - 
6000 FRANKFURT/M.1. 


CLASSIFIED 

ADVERTISEMENT RATES 


Single': 

epHi’nn.^ 

(niio. ■_ 
3 cmjJ 

. I . 


■flap' 

fine 
(min. 

' 3 lines) 

Commercial & Industrie T 
Property 9.50 

Rsaidemial Property 7.30 

Appolnrmanu - 10.00 

Binineu: Invanntenc • • ~z ■ 

Opportunities -* 

Business for Sill/ 

Wanted 
Persons) 

Motor Cara. - 
HOMIE & Travel 

Contracts A Tender* .SPiRL.'JJBiX). % 

Book Publishers - . — nttlMO £ 

J raml u m rposWcaa naashla - ■’ 

OMMimsm Mza' 30 column ana)-. ■ : 
E6.00 par Aingla . coftunn^cm -sxtre ' 
For further fTsfsH* Wrfre to: - i 

Classified Advertisement 

Manager. ■ • . 

Financial Times . 1 
10, Qumoo Street, * 


33.00 

26.00 
34.50 


MO 33.00 
-7^0---2WM 
■■7.69-.- 35,00 
3.60 2&JH 
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„ ■ *■ 
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WORLD STOCK MARKETS 


OVER-THE-COUNTER 
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East Daggafontein Mines, Limited 

Interim report 

30 June 1984 



Group 

Company 

Company 


six months 

six months 

year ended 


ended 30 June 

ended 30 June 

31 December 


1984 

1963 

1983 


R000 

R000 
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Royalties 

177 

1048 

1040 

Interest received 

970 

133 

285 


1 147 

1 181 

1325 

Expenditure 

442 

269 

698 

tnconrn before taxation 

70S 

912 

727 

Taxation- estimated 

363 

513 

351 

taeomo after taxation 

342 

389 

376 


Results forth* h»8 yw 

At trie end of May 1984 the company exercised Its right to acquire the entire issued shore capitals ot TG 
Exploration .{Proprietary} Limited (TG} and Juno Exploration (Proprietary) Limited lJuno) and increased trie 
share capital of TG by R123 million. TG Is to be renamed EO Exploration (Proprietary) Limited and steps 
have been taken to implement this change. Operating results of these two exploration companies for the 
month of June 1984 are inducted in the foregoing group figures, which figures are therefore not directly 
comparable wit hi he 1983 figures for the company. 

Irwome from the pibuting agreements with the Grootvlei Proprietary Mines Limited and Marievale 
Consolidated Mines Limited was lower than the corresponding six months in 1983. However, as a result of 
the proceeds of the rights issue in February 1984, inieresi income is higher. 

The company has advanced R425 000 to Spring' Dsgga Gold Mines Limited, being its share of shareholder 
funding of that company's operations since 31 October 1 983. 

Due to the exploration expenditure expected ro be incurred by TG and to the uncertainty of ihe income from 
the tnbuting agreements, it is unlikely that the second six months of the financial year will show a profit of 
any significance. 

EastflandGoM and Uranium Company Uttif«f<&go) 

Capital expenditure Incurred by Ergo on !he Daggafontein Division during the six months ended June 1984 
amounted to R2.882 million which was spent mainly on land purchases and plant design worit which is 
proceeding as planned. Total capital expenditure Incurred on the Daggafontain project to 30 June 1984 was 
A3309 million. 

^l p — -»l 

cxpcofiuon 

With th« acquisition of TG and Juno, exploration activities and expenditures have increased significantly 
with the major emphasis on gold. The company and its subsidiaries continued lo participate in various gold 
exploration projects in the Transvaal and Orange Free State managed by the Johannesburg Consolidated 
Investment Company Limited. Prospecting ot some 6 000 hectares in the Eastern Transvaal is being 
conducted in a joint venture with Anglo American Prospecting Services IProprietaryl limited and is 
managed by TG. In addition, certain strategically situated mineral rights in the district of Klerksdorp, 
Transvaal have been purchased for R20Q 00a Although h is not anticipated that these mineral rights will be 
expktitBd in the near future, your directors ere of the opinion that they could be of significant value m the 
longer wrm. 

The company has embarked on » gold exploration project In the sure of Bahia. Brazil, where It has secured 
approximately IB 000 hectares under option. It has subsequently entered into a joint venture with e foreign 
group in terms of which that group will earn a 50% interest in the joint venture upon the expenditure of 
Canadtiui Dollars300 000. 

On behalf of the board 

A. H. Lundin - Chairman 
C. f. von Ch risti er sOB - Director 

190irton Road 

Parktown 

2193 

Johannesburg 
14 September 1984 
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404,9 1 24-71 

AUSTRIA 
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WORLD 
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■■ Saturday Sop( ember 0- Japan Nikkal-Dow (cl. T5E (c). 

8 s9 B veluaa Ol all Indices aie 100 o»cnD( Auslialls All Ordinary and Matals— 
500. NYSE All Common— 50; Standard and Poors— 10: nnd Toronto Com do sit a 
and Matala— 1.000. Toronto Indices bgiad 1975 nnd Mont tool Pontalio 4/1, ■S3 
f Excluding bonds. 1 400 industrials. $ COO industrials plus 40 UUlitlas. 40 
Financials and Z0 Transports, c Closed, u Unavailable. 


International 

Property 

Review 

Every Friday the 
Financial Times pub- 
lishes a detailed review 
of the activities in the 
UK and international 
property markets. 

Specialist FT writers 
look at the background 
to the week’s headline 
making news, profile 
leading personalities 
and examine trends in 
the property develop- 
ment market. 


Notice to bondholders 

Alcan Australia Limited 

8£% Bonds due 1989 

NOTICE IS HEREBY GIVEN that, pursuant to paragraph 4 (a) 
of the terms and conditions of the bonds U.S.$750,ft00.- principal 
amount thereof have been purchased by Swiss Bank Corporation, 
Zurich, as purchase agent during (he year September 1st, 19S3, 
to August 31st, 19S4. 

U.S. §20,500.000.- nominal bonds will remain outstanding 
after August 31st, 19S4. 

Alcan Australia limited 
by Swiss Bank Corporation (Luxembourg) Ltd. 
Luxembourg as Principal Paying Agent 
September — 1984 


This announcement appears os u muller u / record only. 


NEW ISSl/E 


bl.H .Srpl ember. 19tW 



U.S.$30,000,000 

OPTEC DAI-ICHI DENKO CO., LTD. 

fDai-Ichi Denko iCubushiki Kaishaj 

3-3/4 per cent. Convertible Bonds due 1999 
ISSL E PRICE PER LEST. 


Yamaichi International fEuropej Limited 

Banco del Goftardo 
Banque Nafionale de Paris 
James Cape! & Co. 

Mitsubishi Finance International Limited 
Morgan Stanley International 

Wako International JEuropeJ Ltd. 


Banque Indosuez 

Bayerische Landesbank Girozenf raie 

Handels bank N. W. (Overseas] Ltd. 

Mitsubishi Trust & Banking Corporation 
(Europe/ S..-V 

Nippon Kangyo Kakumaru (Europe) Limited 


Bank of Tokyo International Limited Bank of Yokohama (Europe] S.A. Daitva Europe Lumted 

IBJ International Limited Kokusai Securities Co.. Ltd. Kyoiva Bank Nederland N.V. 

LTCB International Limited Mitsui Finance Europe Limited New Japan Securities Europe Limited 

The Nikko Securities Co., (Europe] Ltd. Nomura International Limited Ohasan International (Europe] Limited 
Osakaya International (Europe) Limited Sanyo International Limited The Tuiyo Kobe Bank ( Luxembourg } S.A. 
Tokai International Limited Yamafane Securities (Europe) Lid. 
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IFiixd lift Lite FO ...Bl. 107 1 4D5| .. I _ 


Schrader Ufa Asurngse InL LM. _ 

Mom. Curacy lire Fa 6514 6*4 4 .. . — 

[fixedlntlifaFd . 7480 804.6 — 

83 CfauihLHrFa -. IM« 177 2 — 

lfc I Filed Ml L ilr FO .... 11.107 1 aoj .. _ 

i2 l Eaum L<ie Fd. . . I16J7 1.75* .... — 

w C Managed Lite Fd H46 178S — 

Hn rireg Lite Fft — lb.441 6 47)1 — 

Prats Smuncrr 12. Hnr deal mg 3(Hrnber 14. ‘IfiMy 
51 d “ l,n * 

— Scrimgnnr Kemg-Gee MngaL, Jersey 

1, Charing Craw 5l Melev. Jcrtcy. 053* 7)7*1 

SKGCxsnai Fund .. - frojft 24?.*f ...I — 

ShGIntonr Fired fij* 55*1 .1 7 65 

Gill Bond . U62.2 170.71 .... j — 

Securities Setccttno Ltd. 

4F> Bermuda Hie.. SL Peter Port. Gu*iKy- 0*8) 262(0 

— Fnreiluna J»7 82 B72i I — 

S Sentry Asumnce latetnatianal Ltd. 

70 P D Boy 177o. Hamilton 5. Bermuda. 55303 

30 For Funds Pnc« Prime U* 0408 670505 12*4 IVS 1 

m Stager ft FneAwder Ldn. Agents, 

1X1 21 Nr» Sl. Bishopwste EC2M4HR 01-62 3 3000 

— Deertenm* . . _|WI?7 *7 re Mil I 6 84 

lotroTusmi. .. U Sh2.oo ...I 2.*o 

z Standard Cftartered Off. Money Mkt Food 


Nora APR IM Cr Notice 

Arttao Hunt 

30Chy Road, EC1V 2AV. 01-6)8 6030 

Trraury Act — -110.375 10 7S| Olrf Cad 

MoithiriN On. acc. 00 26 10741 MuJ coll 

Baok of frrtlMWl 

38 Threodnoedle SL EC2P JEM . 01-6288060 

GhroorAcc JlO-lD 10081 MuJ c+u 

Barclays Prime Account 

PO Box 123. Northampton 0604 252093 

High Im Chrour .. ..JlO 25 106)1 Qtfi Cafl 

Britannia Cr? of lovt stm e n t CuiNRimiu 

29 F'MOury Cuuo, EC2M SQL 01-588 2777 

Carer Aim Jia its jo nod MM can 

Qurteriuiu JmM ale 

1 Paternoster Rem, EC4M 7DH. 01-248 3944 

Sterling ilO )75 10 Bd MhS Can 

13.5 twijr. ]ll.e 11 79 MjS can 

GrmwiMarki — .bo 5 1« Mul Call 

Swim trauici -- —..CO 2 OS! Mh CoH 

J»6«rirtF Yen 6 00 S LW Mvi Call 

UiaeriartBas 

30 AilOey Rd. Adrincham, Chertwr, WA1 JDW 

061-428 4011 

OriMtAcc ...- — bl.oo 1 1 srt Mfd Coil 

CO'Bge m Mve Bank 

78-80 GortVnll EC3 01-626 654) El 464 

Cneourft5ave (8 50 B77l Qtr) CoH 

Overt 1.000 110 00 IO.mI Qvf CoU 

Oaitfngton ft Ca Ltd 

Dtangfon. lotnes. Devon T046JE. 0003862271 

MteHV Ml Acc -JT0J5 1U bfcl Qtfi Coll 

Laniard Nacth Central PLC 

17 Bruton 51, WlA 3DH. 01-404)434 

teaer Des — JlQ.75 n.oai Rateltdjy 

M ft GfKIeiftwnrt BfaiSM 
91-44 New London Rd, CMmsford, 024551651 
Hurt im Cram* *tr -Jl0» 1005) DPhi Call 

MWand Bank pic 

PO Bo* 2. Shetilefd. 0742 20444 Evt B73B 

High i m Dei.— bd 00 lo.lri Qot Coll 

Sm ft Prosper/Bskcrt Fleming 

28 We-ktrtn fta. Rnmfiro RM1 310 0708 66466 

HH)h IM Sid Aa. .ft.80 10.3flf d*Fyj C+B 

PremavAU >9 80 10W DdHyi W 

Tyndall ft Ct 

24-JJ Prtntrw Victoria 51, BmlM BS84BX. 0272 
732241 

Demand A« (10516 IQdlri . I Co* 

UOhrvAcc- - . - .11025 10*51 dWCh*7 

J. Heary Schrader Wan ft Co Ltd 
Enlfrorise House, Portsmouth 070SS277JJ 
Sibreul As . . h0 25 10 751 MOt C*u 

Dm UO.O00 IlO 50 1103 Mo* Con 


(10 25 
110 50 


M wtrt can 

Mlti Can 


K) Box 122, 51 Melter. Jersey 

Sfariing I Liu 8780 

U.S.S J S2I 4776 


BUmt BUS1 m* / +00064/ 4 67 

StaiFrane ... .1 JF4j 1 b*q UmIijM )a! 

jajiMwi . i vy 77ft qji 5 1+ui>B!> > id 

Stall St Bank Equity HMgs NV 

Cor Mgl Co, 6 John B Gorufavurg. furacofl 
Nei »fjti value Sepi a 57 7ft 

Strategic Metal Trast Mngrt. Ltd. 

48 Aihol Siren. Dougin. loM 063* 26866 

5UUte44l*ew>lTi -. 1408729 0 848'! 1 — 


0534-7 »*5A 
l+OOOTd 4 26 
60 006010 74 


NOTES — HUrtrSl ram qfren both** a neraaul row 
jm an annul prreentm 'Jie adiuaed lor frequency 
of mumt credit 

MOTES 

Pncrt mt in emu unfeU m t r mu *ndieoird and 
inote dtvgnrtM 4 nnlh no prefix 10 U4. OCdUr) 
vrelfh +• iVtewn *n UBl CDhltoli jikm <0r Jl) buy rig 

evortwee. a OHereo Driers wthidr dll expenses, 
fa Todays (ran. t V<1D baked Bn otter pnee. 
d Esiinuied. g Tqdayf opening pr*». 
b Diirihulumfi+tol likLuxes.. p PenoDK premium 
inuirance puns, t Single premium msuraacr. 
« Otlrred once mciudes jii ripenses excetn aprnrs 

CKrun 1 w on f OHered price mcluln all npnnn if 
twuqiu ifauigh manager) 2 PrevHhA day's price. 
' Guernsey grois. ft Suspended 8 View before 
jersey Uk T E i-sMWniropn ts 0m> ovjiUtile (0 
riianubie uodir,. 8 i*eid cpluran miws a, .aijliseij 
rules ol NAV vrareore 
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WOLSELEY 


From Leeds to Louisiana 
we're growing 
from strength to strength 

Plumbing and Heating suppliers m the U.K. and U $ 
Agricultural Machinery Engineering. Plastics, 


BRITISH FUNDS 
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"Shorts" (Lives up to Five Years) 


?2Aug 2’FtTreas. lbpc 1985 

215 22Mar E«h. 12 dc Cnv fl5.- 

21N 21 My Treas 3DC 1985 I 

ISJan ISJui Treas 11 >joc 1985 

SMar 3Se Treas SJtKCnv ‘85 

22May 22N E«cb. J2 Uk 1905 

iSAug Z5FhjE\ch.llipc‘8t> 

UOct DAonTrras. IGdcOv 1906. J 

19N 19May Treas 3 k 1986 _| 

l9Nv 19My E\eh. 10>2Pc Cv'Bb — 

12 D« llJunTTreas tree jq0b 

lOJa lOJul Treas Sl*pc llB^-ijfcJf .. 

3»Ap 390c EvelL 14 k 196*> J 

31 May ’IN Etch. 2 'jk 1980...._r] 

22-ful 22J*i Etch. 1 3%K 1907 

Tree lOlgpcCv'BT 

E«cH2ljBCH8? 

E«h. 10 >uk 1987 

Funding oijpc '85-B 7ft .. 

Treas. 10 k 1987 

Treas 3PC 1907 

Treas. 13 k 1907 

3Uul Z<jJj Treas % 

ICiNov 10MavE>ch ld'jpc '80. 

In Dec jojrie Treas 9X4 pr Cv 88 

Uan Uul T ransmrt 3 k '70- 88 .. . 

25Ap 210 c Treat. 9lw '88 

22Aug 23Fb Treas 11 «jK 1989 

180ft — Treas 9i>pc Cnv. '09 ... 

|4D«e]4Juti Treas 10'aK 1909 , 

lFeb 1 Aug E ten. lOpc 1989 J 


Five to Fifteen Years 

Mar 39 — lEtcMlBC !909llJ5pdl 

HAp ISOcllTreas 5 k 198o-«a ! 

ISJIy 15-jdTreasl3K 1990**... 

37Sf 22Mar|E ><h 1 990 

15D 15JuniTrea5ef«K i98'-9(tt* 

?5Ap ZSOcITrejs. lOKCv 199Q... 
lOJul lOJalTreas 11>*K 1991. . . 

50el lApriFunding SJvk 8 'oi** 

2l4p 2bCk|E*ch. Upe 1991 
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16 7 

14.73 

10 37 

lOli 

Ib.l 

11. tn 

10.05 


Ift.f 

3.1ft 

10.72 

100? 

BM 

11.4; 

10.68 


30.: 

H.4: 

10.77 

101,1 

16-« 

12.1] 

11.04 

100 f 

14.7 

11.6* 

10.97 

Wiin 

aft 

10.16 

11.15 

91 

12.J 

3 .H 

8.90 

99 

12.< 

lO.b] 

11.17 

101 

H 1 

ll-Bs 

1 1-30 

WM 

a.6 

8.87 

11. 08 

IMS 

23 3 

11.M 

11.46 

87 

16.4 

2.« 

9 20 

1% 

lS.b 

12. BC 

11. 4S 

*7< 

4.7 

10 SC 

1 1-37 

asi| 

187 

7.41 

9.11 

9a« 

3.9 

10.71 

11.39 

98 

.’6.3 

7.22 

1(3.98 

96>g 

3.5 

10.40 

11.60 

84 

7.6 

J.tafi 

959 

1005. 

27.3 

11.9} 

11.71 

90 

19.6 

8.62 

11.39 


3.4 

10.S7 

11.64 

94A 

3.5 

10-34 

11.61 


25.1 

3.8? 

9.94 

92i 

19.3 

10.25 

11.7b 

99,<i 

16.7 

11.10 

11.68 

93Xn) 

— 

10.15 

11.36 

95-L 

1 5 

10.97 

11.65 

93-V25.6 

10.601 

11.70 
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AMERICANS 


Oridtndi 

RaU 


Suck 


Dhr rid 

I ben IFwiCrt, 


TJI* r:jaft Treas I2'4K 1 9gj**.. I 

2lAg 21FbTreas lL’K 1993 ...I 

Mjy 7|Tr.I0ljKr>92£Mp(f« 

25Rj 35*idEich lrViK"’? 

r.’Mar 2’SpJc.ch 13<iK 19*2 

14Ja UJylTreas IITjKWJ**. 
ISMar USpJFunding 6DC 199 j*J .... 
33W Jr 3 3 Nl Treas 13'«sc 199 j** _ 

1 5«f 1 tfjrrneas iuIjk 1994**. 

37ClCt 37AerlE\eh 1 Jl;K 1994 

3ZF 22Aug|E >cn. lrljpe 1994 

17Ma> 17H Treas ope 1W4** 

35Jul 25JalTreas 13 k 1991 

INm IMay'.Gas 3K '90-95 J 

JlJan 2IJl/Evcfi. 10'aK 1995... 
15May 15N|Treas l2J«pc ]■»)&**, 

33Jiy 3? Jan Treas. 14 k '99 1 

153 15MaHTreos9Kl99; 99**.., 
3Nov 3M4yjTreas 15I4K 199o** 
IbNot )1M,iy|E*ch 13 >«k 199(4*... 
lAp llluSWonMlOn 3fJC 1489-4(1 . 

7 2 Jul ?2Ja>Treas [3I4K 199 7**... 

314ug 21F|E.cH10l?K 1997 

IMar 15mTreas8-!»K 1991**... 

27Ap 270035 ■ ch. 15 k 194? 

19Jly 10Jan|E«c*i. 9’*PC 1990 

INov IMavfTrusb-Vpt I9)S-98**_. 
30M» JDSmfTreas. 15I3K ’98** 

20 May 20NinF*ch. 12pc 1998.. 

ISJui lSJanlTreas9ljK 19»9±* 

26Sp JbMarlEiefi. i:V 1994 , 

19Nvl9MayrTreas. lO^pc 1999. ..J 


HUdjlbJi 

101 i s.h 
n§* j- 0 

101 19.3 
1062. 15.6] 
93 16? 

6®>a - 
102?Jl9.7 
lDBlgdlbB 
15M4 J7 .6 ' 
744,4o.8 
list* 16 4 
Z17W26V' 
usyji.i! 
105>JIlb.7 

,10.4 

1W»J18 6 
fc3 26.3 


— |10.77 11.67 
11.74 11. BO 
7.31 10.32 
11.30 10.70 
12.17 11.74 



Over Fifteen Years 

98 116.41 


22My 22Nvk:<mfrtn lOtipc 1949... 

14Ja lAJullTreas. 13oc 2000 

27N Z2MayfTneas. 14pc '98^1 , 

22Jl 1 22Ja(E<ch. 12K '99-02 I 

llAor llOctConv. 10 k 2002 

25Ja 25JoHTreai. 1 .Mik 2000-03. 
19S 19Maif rtsas. U«sK 200 1-04., 
14Ja l-UunFundinq 3ljw '49-04 J 
21May 21N[Treas. 121 jk 2003-05] 
SApr bOctlTrvas. 8 k 2002-06** J 
JZJIy 22JamTreas. llt«i« 2003-07. 
ObSp ZbMjrfTreas. 13*3PC ‘ 04-00... 
lOMar lOSfTrtas 5hpc 2008-121*.. 
2bJly 3hJai4TnMs. 75pc 2012- 15«- 
12Jun 120edE*ch. 13pc '1>-'17 


116^7 6 
123 16.4 
108^ 15.6 

94Va 4.9 
1227. 18.6 

119 16.4 
id 3.9 
It* 15.6 
1 m320.8 
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F May Aug U AHxKi LaiB.ll .. . 

— Alinuicon 1 H . F J ...... 

F My Aq N AlCUSl... - 

Ur Jn Sr Dc Allied Corp SI 

My Jty S DAnwSl 

F My Au N» Airdaw 5e - J 

F.M.A.S. 1W E<pr«5M30 . 
FMyAu.N. Amer MedMl im 51 
May Au No FtWmer. Nau Res. 51 ... 
Ap Jy Oc JalAmerkanT &T.S1 

My Au H FlAmeriiediSl J 

Mar Jn S DAmfacl.... — 

- PAnflTectiy... 

Fh My Au N BoflkvnmalliV- 
Ap Jly Oc Jar «.v. S10... 

M, All N FbBell Atlantic 31 

Fb My Au N MlSOtiUiSl 

M» Jim S 0 VBetfi Steel S8 

— Bowairr inc. 

Ja Ap Jly 0 Bnwq-Fer. J 

F Uf Ait K Brtiimwct Corpn.fl.... 

Jan Ap Jly 0 CPC Intnl 25c 

Oc Ja Ap Jy Camp Bell SoupbOc . 

F My Au N Caterpillar Traetor|.. 
FbVyJlgNr. Chase M'htA 512 5... 
Ap Jy DC Jo Chemical New vorlr J 
Mar Jim 3 C thKefcraigs-Pmri SI - 

Mar Jun 5 D Chrysler Sbtq 

My Au N F C ilKOrp S4 . —...._. 

My Au N FCitvlm.tl 25 

F My Au NCoigau-F.il 

Oc Ja Ap Jly Cons. Foods Sit) — 
F May Au N Com. Illinois 55 | 

— Korm-atr Qua Scnot 
Apr Jly 0 Ja Crown Zell. 15 _ - . 

— Damson Oil 40c 

Mar jon 5 D Dana Corp. 51 ........ 

— Data General 

— M Derm a. Loci Medid 

F My Au NJEaum Ctepn. 50c 

Mar Jun 5 DfVEi«ui|]-- - 

F May Au NlFin.Corpn. Amer. 50c., 

Jan Apr Jly 0 First Chicago 15 

Mr jn Sep Dr Fiomlj Pwr. 6 LlgWI-i 
Jan Apr JN 0 Fluor ronn. bj'rc.. 
Mat Jun 5 0 Forfl Motor 57. ...... . 

Mae jun 5 DGATXaJJje 

Aunt Oct ij». Elect SI 1 * 

Jn Sep Dc Mr Gen. Foods Corp 11 . 

Mar Jun & 0 Gillette 11 

— Gt Western Fin. 51. 

Mar Jun 1 D Honeywell 51.50 — 
Mr Jn 5c Dc Houston Indy Inc. . - 
— Haustjon NaLGas 5 IJ 

M» JunS D Hutton (E. F.l 51 

Mar Jim 5 0 IBM Corpn 51.25 ... 

JJ Ap Jy OclTTCorpn.il.— 

Mar Jim 3 D InpmoU-Rand 12.. .. 

Fta Ap Ag Nr InsilH f] 

Mar Jun 5 D IU Intnl. 11 JO 1 

— LortheW Opn. 51... 

Ma, Au N lia Lone Star Inds. 11 . J 
Mar JunS D Louisiana Land 10. IS 

Jan Ap Jly Of Lowe's 50c -I 

Jan Ap Jly OC Manul. Hantwor 57*7-. 

Feta MyAuN Merrill Lynch Sl_ 

— EMC munitjuler Mens. - 

Jan Ap Jly OMmganUPi 12.5 . . 

F May Au NNYNE.’ 11 

Ap jy Oc Ja Pacific Gas & Elec 15 .. 
Feta My Au N Pacific Tefeus H 10. . 

Mar Jun S D Pmunil BJljC 

F Apr Au MPAbburyfl 

MarJn SpDc PuUic.Sn El 4 Cask 
JlyOc Jan Apr Quaker Oats 15. .... 

J*n Apr Jhr C fTeo K 1 Corpn 55 

F May Au III Rexnord 55 . 

Mar Jun S D Rockwell Inti 11 | 

— Rort- Inds Inc 

Ag Nv Fta My 5CA Services SI 

Mr J U Se Dc Saul IB. F.) 11 

Mr jeSe DeVShen Oil Si 

Fn My Ag ho SoutlMesUm Bell 11 _ 
Au No FeMy Sperry Corpn 10.50 

Mr Jn Se De Sun Co. Inc. 11 J 

Ma Ju Se Dec TRW Inc. SlL , 

feB My Au Bo* Tenneco 15 J 

June Dec Du. 10pcljt.3ik.9l-5- 

Mr Je Se De Tetaco lb.25 j 

Mr Ju Se De Time Inc SI J 

Ja Ap Ju Oc Transamencj SI 

Ur jn Se Dc Union Carbide SI 

Mr jn Sp Dc Uld. Tecta 

Mr Je Se DcVUSSleeJS! 

Fh My Aq No US West* 

Mr Je Se DeJfWoplwortli 13lj...J 


T| Sl.JOj - 
.. .. SI 20 - 
24WJ0.C SIJOj - 


BEERS, WINES— Cent. 

DhtdendS f I I Last! Dir I | TW 

Wd f Sink I Rita I ad I Net 'fyr'ft's' PI . 

=eta Juiyfvau. i 2C8 i:A.: ttfUW ? ? I t « ! 

Ian JuiniNh'ibrvad 'A* . 1185 In o 6.25:2.5 1 5.4 5 o 

lan Juiyfwaiv A Dudhr f 290 :<» tb 65 1 3 0 1 a ; : 1 7 

K Julyivnunq Brew 'A'SQp- 1 230 U d 5.5; 2 0 | 3 i 2Q 5 

lec Juiyl Do. Non. V. 50P . 1 130 14 6 S 5' 2.3 1 6 *1 1 1 


CnrtQVbdS 

Raid 


Stock 


Rfla 


BUILDING INDUSTRY, 
TIMBER AND ROADS 

-] 


DRAPERY & STORES— Cont. 

oi» : iru! 

Net inrlfcVM 

91 23 C I 4 3l 0 
2 5'OSll! ri'JfAi 
3 bO( 5 1 1 4 * 4 0 
4.5: 2.4; 1.5'27.0 
4 S, 2.4 2.6(15.4 

4tf.9|2.6 64 7J 
4.o! 2 7 a J 118 

hj 13(2 0 I 4 0 17 7 


JuMAMEC 5 Dp 

Nov lAberdeen c amt 


11 52 — ! 

12 4 5/ 


£ 


11.15 - 

11.40 
$ 1.00 -- 

tlJ4ljC 
S3 It 
80c 

54.00 

56.00 
11 72 ■ 

15.40 
52J0 
1L40 . 
12.64 - 
SZJO 

51.00 
40c 

51.00 - 


— lAil<«d Plant 5 b ... 

— if Amco ind Hiogs . J 

ty KW. AnKlil-'e JOo. J 

ly Jan Ainaowh j 

s. AugJaPtHnft.500 .... . 

1 Aug flaggerita Brk 

1. JumBailry (Beni IQp 

iy N« Bair as Dev. lQp... .. 

1. JuijnBrliway.. 

or a CUB Ctrl art! M. lOp .... 

r. Aug.lBrtt firm 20p ...... 

« OaJ0iock'ey5 zop | 

1 JuiylBlue Circle £1 

- UajfBreedon Lime ... 

t. Aug.SnoaaiMCiuaieylOpJ 

L OcLBBiEA 

l junetenL Drepging 

— iBrown JLsn. JOp.. 

' JtiiyjBrnwnlee 

». Mayteryaffl Hragv 

j. Jan Burnen & Haliam .. 
t JutjtC Rotaey'A'lftj 

>■ JulylCarriJohn) 

U ayteetnetn- hoadvone .. 
y OdCombenGp. top 

— (C under Group ...... 

1 OClICosUm Group 

t Apr jCoumrystde . ... 

ApriRCrnuCft (0 1 20p . . 
t MarjDew ujeorgei 25p... 

Ocd Douglas BabL M. .. 

H-Dunton Grp. 5p - 

J JiMEnth I 68 [?0.4| 

r OclJ+E *trr feg S Cjc 50p _) 8IM3.4 

t Dec.^et. inn. iop 

t DecJ Do 'A' 100 

r 4 -Fmmwi Houung 5p 

JulyjFuJan I John) ldp... 

JuJnFrench kver 

Nov. Gall 1 lord 5p 

May iGibbsCroy a lap . 

' Jan.lGleescn IMJI .... 

Dee IGlossw 

OcuHAT Group lOp 

—(Helical Bar 

JulyiHenderjon Group ... 228 (4 6 
JujjnHewden SL lOp — . 

JuW Do. 10p( Ln. Dwe- 
ll tkaiHeywoDd Wms 

JunelHigqs & Hill 

MarJHoward Shut ]0p 

NovJlDC 20p 

MayjltHtKV Johnson . .. 

OctllarvisU.I.. 

— WJayplant 

I Apr- SepUf Jeiumgs AS JO . J 

Apr OmJMmaooe; Pts lOo. 

— Jonesi Edwd I lOp 
July Lalarqe Cop. F 100.. 

Nov July Lamg IJowi 

1 Feta. Aug LtOiam U > [} 

Jan. July Lawrence (W I 

Ft* July LeecbiWm 1 20p .. 

— Lrrtand Paint ....... 

Nov. Jiate Lilley F J.C 

• t Lon. t Clydeside.. 

Apr- OcLLDvePMY.J.l 

Feta. McCarthy ( Sion 20p. 

Nor $McLaughim A H 
On. Magnet & Slims .... 

May Mandrrs (Hldgl 

On. MarrltwiH 

On Marshalls Hit 

Nov Maunders (Jo An! 20p.j 

Aug. May & Hassell 

Sept Meyer int ... 

OcL MilDwy 

Nov. Miller (Stan) 10p._. 

Aug. Monk (A) 

July Mortem (J). 


14 Si TtO O'i 2.4 I 6.7<31 
!4ij h5j’7|5r;s.4 
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ENGINEERING— Continued 
Ml "* I !H 

Price i Id i Nei Icvlflrtl W£ 


Sleek 


Savoy' A" 10P... , 278 wal ? oIsa 
K awiioo ...J U9 L3H T2.a? 8 

OcTt Strikes RMtnts . ..h 83 (l3B| 
OoiTnoCbeust Forte I 122 ll 141 tM.lS 1.7 1 

INDUSTRIALS (Mtael.S 



r.oJj:! ?J~- 

I tn:.)3| 2 0 1 3 5IW? 
I 7.0i 3.4 I 3.«4 8 
*5 25^2.7 4 6192 
T1.2 a.J 1 4 ol 5.6 

T7.41 2J!i2^4.6 
7 51 2.1 1 7 4) 7 7 
3.75( 1.2 e.4'14.6 
d2.65i 0.7 65*141 ft 
15.5 2 5 5 7*15.0 
J4.0) ’Ol 6 5i 5 0 
1.3 i 6.4110.8 

l I ( 7 b ib 1 


3.5 
12 2 
B.?5i 1.3 

llhl.j'lis 

1(1015 M*il 9; t. 5U3.0 
2.b5l 2.1 4.9lll ) 


Mi* rit’A'p* .;ir. f; 

Of a™ i2r»-- s r.;e3)r . 

J'.:* r 

j-.se . trr< 

J-nr Vv 9; kv .. 

SeCL Apr flT ■- i'ja 

Of Ak’ 4.1?! F^r.-I.'y— 15a . 

uan. u.i. Vans i Spencer . .. 

j4t ■ Mens 9s j - 
>: ju ; -v.i'*rs L»-i ::a 

ju'v Fef.’/55 taws !•’» 

Dec j. m -jc w-.fi . 

Of. *Jj/'i-.!i ; a ■ . 

Ajr N)vOLr?r-c» ’5i . . ■ 

July Dec Owen Owes 

Jen J'jite.Fe'.ers i r v « -Gc 

Fet Of.' P reef < I Alfred).. . .' 

Decsmtaer 'Pamar T*is *p 

Mar OciPfjicrs i2p .] 

July ' 3 ajBe;k 10c.... 

Ai.;. FfS -rF/jn 'Cf jpnn-e 

July Gcc.iPsea Ajsui -a- \ j ; 
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INVESTMENT TRUSTS— Cont. 
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Stack 


Jan Aug 
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Mar M 
Dee 
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Feb 
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Ore. 
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GI4S4OT. Srhldrt... . 
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Int.lnc. top 

Do. Cap. 2p 

(keystone inv. 50 p J 

View lot 

JLanc.&Lijn. Inv 

(Uw Debenture 
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OcHJ 
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Jan Mayll 


OcttMi 
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May 
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Jm 
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2.9 

2.9 
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Finance, Land, etc 
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£ cCO InL I Op .— . 

Ei Lands lOp 

frFUretKii lOp 

wFramlington Grp- 
TrotitJ.J.&OJ-. 
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Martin IR.P.15P — | 
Mercantile House.., 
Mo ico Fund Inc... 
McaankteCapPlgn 

MllbiAllen 1 

NMC levs lZijjv — 

Newmarket 5 cts 
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OIL AND GAS— Continued 
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PLANTATIONS 


fc.4 0.4 
46 56 


2JP06 
2.4 


6.9kM.gi 


3-1 


7.0 


143T 1 


D.5»»6I 


Paid I Stuck 

Rubbers, 

Jaa Aug|Angi(Hndofies'n , 

— ^AppiWSoumasiJ 

September iBenam idp 

Apr- Not (Cora. Plants M» 5. 

January Brand Central IOp -. 
April SepuHarmam Mly Pi till J 

Nov. ManHighiands MMc 

Apr. Not. Kuala Kecong MSJ - 
Apr. OcufMalay Plm MSI 
July iRowe Evans inv. top 


Price 


lari Oh TO 
I nl 1 Net ICvrlSrS 


Palm OH 
202 0.6 
6 - 
135 13 0 
92*2 U.3 
5»2 1778 
U2 1*7 
90 44 
89 27 2 
58 16 
74 h*7 


Teas 

August (Assam Dooars U . 

November Lawrte Gro. LI 1 

May Sept McLeod Russel El 
Apr. Oct-| Do.B.4fcCi*&.m?J 
May Nov^MoranC) 


June 


July NovjPiamaucnABtnliM 
IWilliArmontl i 


458 
950 
280 
152 , 
535 (4 * 
267 
375 


117.12 


MINES 

Central Rand 


Aug Feb [Durban Peep R) ...... 

Aug. FebjEaa Rand Pro Rl- 

— WEgoli Corn — 

Aug. Feb PanotenTn Eve R2 . 

— EromerAJack R062. 
Aug. FebiWtaftanoRl 


£12 5 *jl7'8! 
BBS o'81 
75 - 
£931.30 7 

205 8-7* 
383 5.7 


4.0 2.1 

■1.17 * 
v07*c 4> 

vQ19c 1.1 
IrtlTA 0 9 
v01S< 0.9 
*QI8c 1.1 
uslz.i 


66 1.7 

25.0 2S 
D6 *7 1.2 
8 4-te 1.2 

10.0 10.1 
4 0 3.1 

15.0 2.2 


tOUCOfJ J ] 

2.0 


March 


May NowBracCrn 40c 

News Mnrtren5c.._| 
East Daqga B2 - — 
'Eastern Irns. Cn. 50c - 

1EPG0 RO.M 

FehJGrootiHei 25e 

Kinross RI 


Jultefl 


Dec 
Aug. 

May Not 
May Not. 
Aug. Fetafl 
Mv. SeptJ 
Aug. Feta 
May Nov. 
September 


Eastern Rand 

175 
397 


(Leslie oSc 

lUanevate RO 25 — 
fe. Atrican Ld 15c -. 

fclaMunjMtMc | 

[kViOTeauaV RI— 
WiLNfleirse 1 



Fefe 

Feb. 

Feb 

Feb 

Aug 

Mar 

FdL 

Feta. 

Feb. 

Feb 

Mv. 

AllQ. 

Mv. 

Feb 

Feb 

Mv. 

Feb 


Aug. 

AugJ 

Aug.' 

Aug 


Deri kraal R0-20 

_ [Docrnlomren RI 1 

Feb tDrieiumein R) 1 

5emlElvidirvid Gtd. 20c 
Aug(Elsburg Ri.-. 

Aug 
Aug.| 

Aug. 

Aug, 


Far West Rand 

785 h.7 
C345*b.7 
238 12.7 


'BlfvoorZSc. 1 

BuHebRl 


Haneoeea 10c 1 

LtoJJ60BBl 

LUMrem RI 

Souihvaal 50c 

Feb Sni*ijnie<n 5ue 

Sept Vaal Reels 50c 

AugWrinenpost BJ 

Aug Iwestem Areas RI 
Sen. western Dew R2 — | 
Aug. 2andpai Rl 


0317.7 
£27gJ?.7 
609 116 
232 Xi.7 
4*2 17 

£30^ 7.7 
06(3 2.7 
£34^116 
904 2.7 
£724 114 
618 1.1 
367 30.7 

E33V38 

776 T2.7 


O.F.S. 


II v. 5tpL Free State Dot. SOr .. 

lun. Pee. If 5 Gafluld 50c. 1 

May NOT Harmony 50c 

NweiMtef LoraineRt 

lun. OecJPres. Brand 50c , 

run. DecJPres. SieroSOc 1 

tug. Feb SL Helena Rl . 

May Nuvjunhril - 

lun. DecjWelkoiflMe — 

lun. DecJW.HoMetgsSOc 1 

Finance 



iflbOtl 


Q50cJ ft 
QlSd ft 


Qblljc 2.5 
8Q12f>c L5 
019*c ft 
0*71 ft 

tOMi 1.2 
TDtOc 0.9 
040c ft 
0102c ft 


0175c 13 
0S7OC ft 
Oiftd ft 
0200c ft 

0275c ft 
W40C 2.1 

TOJ7IJC 1.0 
0721* ft 
DJ.Xk ft 
Q250C ft 

S .WIc 1.0 
780( 1 J 
totm 1.7 
Ol?K ft 
TO 50C J.l 
»42SC 2 2 
Ql22d ft 


05 5c 1.1 
z.4 

Q23S< 16 

K 510C 1.9 
525c 1 J 
WMOc 1.3 
OlOK ft 
IMI75C 10 
iOModl.S 


May (Ahw Corps* Si iD[ 
jan JulytArg Am. Coal 50c_. 

jan jutyUngioAmer ioc..._ 

Kay OetJAng. Am GouRl.-., 

Feb AugjAnglovaal 50c 

jan. juinCharter Cons jp — 

— ACtogau OoUl 10c— 

Mv DeblCons. Gold Fetes — 

July MaylEaa Rand Con ]0p J 

November [GehbelRl [ 

Oa . N.aytoraor 40c. .. . — 
November Cold ft Base 12*2P... 
Mv 0ctiG«dFieMiS6. 5e._J 

Feb OaUt'iwg Cons R2 _ . 

Aug. feta UJiddle Wil25c_ . . 

Mar Nowworto SBD1.4D — I 

Mv SepiJNOTk Wits S(K..- 

October If? vrt London 15c— 
January wand Mm Proos. Rt 
July janJT‘viil.tet4.Ld-Rl — 1 

SeoL Mv.iVogcls Z‘2C 


135 


OSUlJ, 


995 


P-7 


E721zpbJ 
£27 - ' 
M2 


12.3 

Wid!* 3 

nSSuJ 


11 


£32Jj?7 7 


£71 

TOO 

618 


«3 rij.ft 


24 

455 


E221jAb 
180 113 2 


t7.2 


1(7 Ml 


w 

0 . 10 


0(780 

ben 


07.5t 4.4 
6145c 3 1 
(J1ZBC 2.0 
toiorsc 1.1 
031 5c ft 
tl 0 14 

24.5 1.2 

11.5 0.9 
0l33i ft 
O190t 2-1 

Okwc ft 
tl750t ft 
O90C ft 
022c 1.4 
Q50c ft 

Q4bc 2 7 
Q280c Z.U 
Qlbd 1.7 


Diamond and Platinum 


Not. 

Apr 

jan. 

Apr. 

NOT 

May 


MayUupie-Am.tnv 50c ... 

g tedeenOt 5c 

DO.40PC W R5. J 
mpataFfai 2oc_. u ., 
wenourg 1Z1JC- .. 
oevv^ns. Plat 10e — J 



14 5l 0S9fldlO 


Q40c 
02 (XK 
Qllbc . 
050 ft 
QbOfi 


14 


2.7 

4J 

59 

t 

54 

to4 

7.Z 

4J 

2.7 

09 

4.2 

46 

6.) 

14 

6.1 

49 

bl 

1800) 



EGfJSTSS & E®m& 


Durrs rrr House. 8-13 , ChmvftK Street, 
London EC1Y4TQ 
Telephone: 01 588 -&72 
Tele* : 883386 (CHILD 


MINES — Continued 


PaU 


Slack 


List fit TO 
id I M CttCrt 


Central African 

JuflriFalconZSDc { 158 


Jan .... - 

Not. Mayjwmkte Cnl. IS l. .-. 

October iZam.CprSBCHl.24. . 

Australians 

- Mach 50c - . .. 


— VV.IO 0. 1 4 Miarerit . 

— pivu. Ihjrxeair Hi 

— M-HicJjalr, Mng Nl. . 

— Iftfahiiw il Rot 

— IftBljit Hill tens 

December (fBttutCBrc 

Not. Anr.|9bOTgaraiilr I Lnu 
May Not^CRas: 

tertvr £V<rd 20c 

g j Halw-jtlie. 
dPvJ-:.. 

3 McAnr.Ul 

rtttf. hit. 
Pat HI . .. . 

jfttcgieCbrp 10c . . 

reFnipetre Miiut.._ 
y Endrawvir 20 . ... 
WE menu mG id . 
(fthort.'vth Dll Cwr. 


sa 145 Qioocf ft be.9 
IB 25 4 -1 - ~ 
16 MTBO - I - I - 


Apr. 


October 


Oa 


Are i 

MlireM Vumrij GvU 

Nri arena HW. 
IVhiH Umerjlk N L 
Hpinmi Miring 
wiv artfim- G'a Nl 
WJinurinc Mins 

jftnjmarj MinJuc 

ffkeywret inv. 
MK'j 7» a Viola N l 

ffkiiMner Ni 2Sc 

teMert«lharrj2Vc 
Ociober WMfLihE«5iX 

PMeliiw Unrrcn Ii L 

VMetianiB Mnv 20 
Oa Apr(fMtMHIifc>-.5Pt 

WNe«meul23c . 
NmjftNurthfilliilMc. 

ITIIK tuitfreli 

May Not slv 

OTtmrr Eipfn. NL 

WhvKuntTj; 


IftPrL-jrtRc.Nl . 
(VPortnun Mining Nl 


Wurm aw Sue.. .. 
ftDn Detd... . 


?'4lHVS 50c .. . 
VSiNK GwUld NL 

95Hm ■ioiDliei'h . 

Knnthern Pxilic 
PSoulhem fb-t .... 
lioutneni *n*im25 
(SpargnsEvpI'u. . 


MUH GridlirithNL 

[ftWest Coast 25c ... 


gWhlm Creek JOC-... 
•WlndSVResNL. 

IftYork Resources 

Tins 


2b 





rere 

17 

— 

— 

— 

4 


hi 


??'* 

— 

6- 

— 

16 

w— 

rere- 

— 

27 





— 

21 

— 

— 

— 

95 

— 

010c 

■J 

109 

11-3 

Clto.dc 

M 

318 

n j 

IDlJt 


58 

— 

— 


25 

— 

— 

— 

27 




— 

2J, 

— 

— 

— 

7'J 

— 


- — 

imi. 

— 

— 

— 

8 


rare 

— 

1H 



— 

IJlj 

— 

— 

— 

24 


— 

— 

27 

— 

— 

— 

53 

rara 

__ 

rere- 

ifO 


QMh 

ft 

14», 

— 

— 

— 

33 

— 

— 

— 

9 


rare 

— 

21 

j: 10 

— 

— 

13 


— 

— 


— 

— 



39 

_ 

rare 

— 

11 



— 




— 

QOK 

♦ 

9 




88 

_ 

rare 


47 





37 

4 t&l 




162 


— 

— 

33 



_w 

— 

179 

1? 2 

£•+ 

1-b 

l>.-f 






33’ 

— 

rare 



142 

Nil 

c- 

[I 

34 

— 


— 

53 

10 4 

SG’c 

15 

29 

— 


— 

Cl 

— 

— 

— 


— 

— 

— 

74 

— 

rere 

—re 

315 

1^3 J 

GQ^. 

ft 

11 

— 

rare 

— 

17t, 

— 

— 

— 

16 

— 

— 

— . 

173 

— 

OlOC 

01 

160 

— 

— 

— 

S3 

— 

— 

I — 


— 

— 

« — 

48 1 

— 

— 

tore 

43 

— 

— 

— 

13 

— 

— 

— 


— 

— 

— 

B2 

— 

- — 

— 

6>i 

— 

— 


V. 

— 

— 

— 

34 

B 

= 

~ 

T 1 

H 

— 

— 

9 




m 

Tl 

Q4C 

ft 

- 

O^c 

ft 

J 12 

— 

— 

— 


Apr- Not. Auer HilernSU l 

Feh JulyGeevor 

Jul Jan Apr iitipeng Pertud NUL50.4 

Mv Auc Hongkong , 

July tanUr 22(31 J 

Dec Aug|Malaysia Mng 10c.. 

Pahang ..._ — 

July iPmgnalen lop J 

June. JvtjFputlnglMl 

Jan Septfeimgd BslSMl — 
— MSuoreme Com M31 ... 

Mv JulyOvuong 15p 

Sept MvJuTuwAoMt Ttei«l_ 
Oa JuneTronah tMl 




*0 


245 26J 
1B8 186 
287 25.4 
65fiW 531 
23a 39 

59 184 

53 27.1) 

BO 11.4 
290 {/.lOkaixM 
290 134 

60 r74 
375 b-Bl 

2M* ns 

28503.4 


•075c 0.9 
vhQ3% ft 
g3-5 - 
. vOZIc ft 
fevQ65a 1.4 


24 


Miscellaneous 
to 
68 
36 
300 
120 
648 




— (rAjTiir.il Mins ...«. 

— ■ WAnglD-Oominlnn — 

— (VAnglo Uld. Dev..-,,.. 

— WCemennial U In' Is. 
ifColVteCflffl-H— 

Aug Feta.lcons. Murcb IOC i 648 Ilb7 

Fur Eastern Tran see Mns East 
— FEhncx InL IrlOp „ 35 

Sept Fed HamMOfl Areas 10p_ 198 (30.7 

— NHKJhwood R« MS , 

May Aug Homestake Mining Jl . £19^4 

— fMcFintey Red Lake— 

— RMusto Eiplorarfons- 

— r»cn 5at*ukoC)l„- 

October durthgateCJl 

jaa July RTZ 

Jan July On. T'avLn'ny JOdO _ 


— IftTvaEiptnSl 1 


165 
135 
38 
295 
598 . 

DM (144 

936 


rT77 

14J5 


NlOOd 1.4 
Rand 


3 


18-rt 


09»j%fa5.4! 


2.1 


26 


TL2 

94 

XI 

5.5 

)J 


14.4 

8-3 

26 

1J 

04 

t 


NOTES 


Untea otherwise indicated pnees and net dtenSnids ve to pence and 
■tengriiriutUMB are 25o Eorniared prte.evninu ratios and covers are 
based m ivrsl annual reports ano ac.' Mints ana. Mm fvuibto Ve 
updated on luH-yevh f Mures P'Ei are ululated on "net" distribution 
basks, corn 1 ims prr sham bring compulM on profit atttr tauuon and 
unrelmed ACT ■TOrrr appiicaMr, bracieiro I Mures mme x e to per rent 
or more dirierence it catulatml on "nil" distribution Covers are based 
an "mir/munr" ttUrjiufwn,- m-s compare-, gross dnudmd costs ta profit 
alter unation eiriudmq eicroiidiui profiteosset But mduduig 
esumaird nunl ol ott settable ACT. Yields are btens on mktjlr oners, 
are gross. ad|usird to ACT nl JO prr cent and allow lor ralue at derived 
dinrdujtlon and right* 

" “Tap Stock" 

Highs and lows marled thus nave been adjusted to allow (or rigtss 
issues tor cash. 

Inimni sincr increased or rtumN 
Interim suite reduerd. passed or drltrretL 
lax tree 10 non-rte-idetn; pn aprication. 

Futures or report awailrd 

Not otlisiallr Uk luted.- dealings permitted under Rule lb)l4Hal. 
usr.t, not HIM on S'Osk E ■ change and company not subiKtrd u> 
same drgrrr ol rraul.nian as fistrit lecuriUn. 

f Deall to irarr P u te IoJiji 
P i 1ST at time Ol suspension. 

Indicated thmomd oner pend 
•elates to previous dniOrM or (oivcasL 
Merner bid or rronjjftrsjtuNi in progress 
| * Not cotnpvaMr. 

ft Same interim- irducrd (*ial .mdor reduerd rwmngt indcatri 
| J Forecast dividend, cover on ranungs updaud by latest rotenm 
siairnem 

I Cowr afiores (or cnnvrrsion ul vAvot not now ranking Iv dwidMI<i 
or rani mg only lor rOTlnctrt! dividend 
X Coyrt goes not allow (or shares which may also rank tQr dividend at 
3 tut iet date No P'E ratio usually pinsidea. 

II No pdr value. 

U Fr. bricnon Francs. Fr. French Francs- 44 Virid based on assumptioa 
Treasury bill Rate 'Jars ureJianqn) uttii malurity o> slock, a Tot bee. 

I A Fkguirs bjSM on pro-iprcur. or ether oi*tr rsl-maie c Cents. 
t Dnndrnd rair paw or parable on pjn ol ojanji, cover based on 
divjdmd an lull rupnjl § STdrenmnri > arid, i Fiji yirio. m Auumrd 
I thvioena and field. hAssumtil disiomo ano yield du* scrip issue. 
( Payment I rom capital sources, k hmya. Id Internn nmnrr than previous 
lotjl n Right' issur penS-nq q Earnings based on preliminary Figures. 
1 Dividend and yield e*rludr a special I iwyiiirM. 1 Indium] dhnOTnd: 

| corer relates to pmicus dnnfcno. P E rMto based on latest ennuel 
I earturkfc. ii Forecast dividend covrr ba-ra on previous year’s rarmngs. 
* S-iOjm to Focal t.w. a Dividend Carer In excess <d 100 urnrs. 
y Dnndrnd and firid bavrd on merger terms, z Dividend and yield mdude 
J special lUvmrnL .Cover docs nui apply to -prcul paynserre. A Net 
dividend and yield. S Prrtermcr mwidrod passecr or drfrnrcL 
C Canadian E Minimum tender pm* f Dundrod and firid based on 
prospectus nr miter Mlicial rstun.ilns lor toa.VBJ. G Assumd dnrwrnd 
and field JMrr pending scrip junior rights issue. K Dnndrnd and wu 
based on prpspeaiis or ocher otf icul rstimatr. >or toga. K F igures based 
on prmarctus or official evnnxafr- ><w I due. M Oi uuScnd and virid based 
on prospectus or Other olticial esumaics lor JUBT-ub. N Dmaend and 
yirid based on (vmspecliis or outer cnncial rslinutes tor 14S5. ? FMwel 
based on ores Orel us or ntiwr o'licdl rjinvues tor iggv N Gross. 
T Hgurrs assumed. Z Preidmd unal to Pair 

Abbreviations. M » dividend.- K rx scrip issue; jr ei ngbtac IQ ex att; 
An capital dtirmuinm. 


REGIONAL & IRISH STOCKS 


The lollwrtng is a sogpripn ol Regtenal and Irish stoexs, the Latter 
quoted hi InJi currency. 


AOusy liwzop 

Craig & Rase Cl.... 
Finlay Flg.5p — ... 

Higsons. Brew., 

hall UK! 25p . ~ 
IdM Stnx LI. . . 

CBISH 
Em*. 12% 1=85 .. 
NaL9\%MJB9... 
Fm.13%97'02.... 


84 

Ei0>2 

43 

mi 

an 

109 


&k 


Aresorf. — 

CRl tihlgs 1 

Clrrol Intfs 

Dublin Gas .... 

Mill ip. 8 H.l 

(leiM Hiagy 

Irish Ropes. ......... 

Jacob tW.4 8.) 

TMG. 

Unidvc 


Ol 

US 

M 

58 

15 

35 

ir* 

78 


Being 

*h 




OPTIONS — 3-month call rates 


IwDutriah p 

Allied -Lyons - .. Jl5 

B DC Grf> Z7 

BSP tit 

Babcxx . 17 

bvtiavsBank 55 

Brer. ham. .„ ...„ B 

Blue Circle *3 

Bouts-....-, a6 

flwalM S 

BmAmtpan... K 

bat ... a 

Brown Ij.) 3 

Burton Ortf. Q 

CbdOurys U 

Comm Union...- Ui 

CourUuUi 11 

Dfbenhamj 14 

Dfcllltert..- 22 

Dunlop- 5 

FNFC 

Gra AccJdem-... N2 

GenElectric (16 

Glaxo - — .lfo 

Gran) M« Jjfl 

GUS'A' fes 

Guardian J53 

GFN bO 

Hanson Ta JlF 


HatvVw Sidd — SB 

Mseot Fraser 26 

»CI 02 

imps' 12 

'CL Vi 

LUbroke 23 

Legal & Gen........ (5 

Lex Service-, ®3 

Lloyds bat* iO 

"Lots’ 3 

Lira; Inas, L8 

'Mams’ ..JM 

U»teftSpcr.-.J20 

WiCUrelBk 05 

NEI BO 

Not West BE 40 

P60DW JO 

Ptessey 

Ratal Elea [18 

,phm 

•L^Rvu OrpOrd.. 

ReetJlntni 

Sears J 

Tl J 



Thorn EMI 

Trust Houses 

Turner New6I....( 
Unlfeuer 


Victert JM j 

WrcJworttMldB-Sft I 

Property 

Bm Land til 

CapCounuei 86 

Land Sets -E5 

MEF-C S 

Peachey 

Samuel Props. — 02 
Sterling Guar — 1 4 


0fc 

Bnu.Oil&Mln.-! 
Bnl Petroleum-. 


Bunnai 07 


Chvtfrhall | 
Premier 


9 

SheP B5 

frteentrW [28 

Ultramar 

Mta 

Charter Cons 

Cons Grid - 

Latuho - 



RtoTZme 

A iriteedau of OpUMK traded la gym oa the 
Inuooa Sleek Eidmga Report ttHK. 


“Recent Issues" aitft -‘Rights” Pwe 18 


TMf server b wiDaiile to every Company dealt in m Vroft 
EubkQH ftrotijfakut the United Ktegdm for a fee af £700 aw 
auuB lor ueb usatrity. 
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SOCIETE FINANCIERE POUR 
LES TELECOMMUNICATIONS 
ET L’ELECTRONIQUE SA. 


U.S.$50,000,000 Floating Rate Notes 1980-1986 
Irrevocably and unconditionally guaranteed by 
STET — Society Finanziara Telefonica per Azione 


In accordance with the conditions of the Notes notice is 
hereby given that for the six-month period 17th September 
1984 to 18th March 1985 (182 days) the Notes will carry an 
interest rate of 12 ft % p.a. 


Relevant interest payments will be as follows: 

Notes of $1,000 U^. 562 ,88 


CREDIT LYONNAIS (London Branch) 
Agent Bank 


Notice to Holders of 

THE NOMURA SECURITIES CO., LTD. 

Warrants to subscribe shares of Common Stock of 
Tbe Nomura Securities Co_ Ltd. issued in conjunction with 
an issue of USS 100,000,000 6*4 per cent Notes due 1988 


Pursuant to Clause 3 of tbe Instrument dated 7th November, 1983, 
under which the above Warrants were issued, notice is hereby given 
as follows: 

1. On 14th September, 1984 the Board of Directors of the Company 
resolved to mate a free distribution of shares of its Common Stock, to 
shareholders of record as of 30th September, 1984 in Japan, at the 
nue of 0.02 new share for each share held. 

2. Accordingly, the subscription price of the Warrants will be adjusted 
effective immediately after such record date. Tbe subscription price in 
effect prior to such adjustment is Yen727.00 per share of Common 
Stock, and the adjusted subscription price is Yen 712.70 per share of 
Common Stock. 


THE NOMURA SECURITIES CO., LTD. 
By: The Toyo Trust and Banking Co., Ltd. 
as Principal Paying Agent 
Dated I7th September, 1984 


Granville & Co. Limited 


Member of The National Association of Security Dealers 
and Investment Managers 


27/28 Lovat Lane London EC3R 8EB Telephc 

Over-the-counter Market 


Telephone 01-621 1212 


Capitalisatn 

motrs 

6,023 


Company 

Ass. Brit. Ind. Ord. ... 
Asa. flnt. Ind. CULS 

Alrapning Group 

Arm i toga & Rhodes ... 

Bard On Hill 

Bray Technologies ... 

CCL Ordinary 

CCL Hoc Conv. Praf. 
Carborundum Abrasives 

Cindico Group .... 

Deborah Services 

Frank Horsed 
Frank Horaell Pr.Ord.87 

Frederick Parker 

George Blair 

Ind. Precision Castings 

Isis ind. Services 

Jackson Group 

James Burrough 

James Burrough 9pc PL 
Linguaphone Ord. ... 
Linguaphone 10-5pc PL 
Mlnihousa Holding NV 

Robart Jenkins 

Senitxans ** A ’* 
Tocday B Carlisle ... 

Travian Holdings 

Unilack Holdings 

Waiter Alexander ...... 

W. S. Yea tea 


Change Gross Yield Fully 
Price on week dlv.(p) % Actual taxed 


117 — 

545 + B 


93 - 2 

66 — 


238 + 1 

206 — 


25 — 

35 — 

47 + 1 


147 + 2 

96 — 


45 - 1 

92 +2 


6.3 

4.6 

8.0 

102 

10.0 

7.0 





6.4 

11.9 

6 9 

73 

23 

7.6 

4.7 

7.9 

3.4 

2.7 

12.5 

203 

3.5 

82 

42 

7.0 

12.0 

8.9 

— 

— 

15.7 

13.4 

__ 



6.7 

1.0 

— 

— 

aaarai 



.H, 

6.0 

8.0 

35.3 

67.4 

— 



9.5 

12.4 

9.6 

4.1 

83 

103 

4.3 

172 

— 

— 

T3 

16.5 

13.0 

16-2 

15.0 

7.S 

7.9 

14.4 

4.9 

4.5 

5.0 

93 

13.7 

6.0 

8.2 

83 

122 

14.7 


— 

16.0 

16.6 

_ 



3.8 

0.9 

32.0 

35.0 

20.0 

45.5 

5.1 

3.4 

5l7 

12.7 

23.7 

5.5 


92 + 2 — — 9.9 20.9 

433 Suspended — — — ■ 

20*axd — 1.3 6J 10.0 14.3 

81 xd - 3 7.B 9.3 6.1 9.8 

220 - 1 17.* 7.6 5.5 11.0 



ROYAL DUTCH 
PETROLEUM COMPANY 


(N. V. Koninklijfce Nedertandsche 
Petroleum Maatschappij) 

Established ot The Hague, The Netherlands 


INTERIM DIVIDEND 1984 


The Supervisory Board and the Board of Management of the Company 
have declared on account of the year 1984 an interim dividend 
amounting to Netherlands Gutters 3.85 per share on its outstanding 
shares of ?0 guilders par value. 


In the case of holders of bearer ce rtifi ca t e s with coupons this interim 
dividend w9 be payable against surrender of coupon No. 176 on or 
after 25th September 1984. at the offices of RL M. Rothschild & 
Sons Limited. New Court, St. Swithin's Lane, London EC4P4DU 
on business days between the hours of 9.30 am and2 pm 


Payment wfl be made in sterfing at the buying rate of exchange current 
in Amsterdam at 2 p m. on 18th September 1984 in the case of 
coupons presented on or before that data, or on the day of 
presentation in the case of coupons presented subsequently Coupons 
must be accompanied by a presentation form, copies of which can be 
obtained from N. M. Rothschild & Sons Limited, and the face of each 
coupon must bear the stamp or other indication showing the name of 
the presenter. 


Coupons must be left for an ap pr opr ia te period far ex a m ina tion. 


Shareholders may request payment of the efividend in a diff er e n t 
currency. Information in this respect will be supplied by the paying 
agent upon request. 


Netherlands efividend tax at the reduced rate of 15 per cent wit be 
deducted from the gross dividend where: 


(a) United Kingdom income tax has stso been deducted; 


(b) Coupons are presented on behalf of residents of foe United 
States of America. Austrafia Austria, Belgium. Canada. Denmark, 
Finland, France. Ireland. Japan. Luxembourg. Netherlands Antifles. 
New Zealand. Norway South Africa. Spain, Sweden or West 
Germany provided they lodge the appropriate declaration form. 


Netherlands dn/idend tax at the reduced rate of 20 per oentwS be 
deducted from the gross efividend where coupons are prese n ted on 
behalf of residents of Indonesia or Surinam, provided they lodge the 

appropriate declaration form. 


In afi other cases Netherlands efividend tax of 25 per cent is to be 
deducted. 


In .the case of shares whose efividend sheets were, at the close of 
business on 14th September 1984, in custody of a Depositary 
admitted by Centrum voor Fondsenadministratie B.V., Amsterdam, this 
interim dividend w>V be paid to such Depos i tary on 25th September 
1984. Such payment wfll be made through the medium of N. M. 
Rothsctdd & Sons Limited, after receipt by them of a duly completed 
CF Dividend Claim Form. 


Where appropriate, the usud affidavit certifymg nonresidence in the 
United Kingdom wifi also be required if payment is to be made without 
deduction of United Kingdom income tax. 


Where under the double tax a gree m en t between the United Kaigdom 
and the Netherlands. 15 per cent Netherlands efividend tax has been 
withheld, the 15 per cent Netherlands tax is aflowabie for a resident of 
the United Kingdom as a credit against the United Kingdom income tax 
payable in respect of the dividend. The deduction of United Kingdom 
income tax at the reduced rate of 15 per cent instead of at the Basic 
Rate of 30 per cent represents a provisional afiowance of crecfit at the 
rate of 15 percent. 


T7th September 1984 


ROYAL DUTCH PETROLEUM COMPANY 


Financial Times Monday September 17 1984 


CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


LONDON 

: THREE -MONTH EURODOLLAR 
Sim points of 100*'. 

Cioee High Low Prev 
Ok 88.58 88.68 83.52 38.38 

March 88.23 88.34 88.22 88-04 

June 87.95 88.01 87.94 87.76 

Sept 87.74 — — 87.63 

EU. vo feme 4.295 <2.676) 

Previous day’s open Int. 10.323 (10,372) 

Three-month sterling deposit 

E250.000 points of 100 % 

Close High low Prev 
DoP 89.86 90.95 89.85 8?-93 

March* 89.70 89.90 89.72 89.75 

June* 89.54 89.73 89.70 89.60 

Eat. volume 1.584 (1.225) 

Previous day's open Int. 5.241 (5.079) 
•£500.000 points ol 100% 


U.S. TREASURY BONDS 

3”. SIOO.QOO 32mfa ol 100% 

Close High Low Pr«v 
Sept 68-24 — — 67-30 

Dec 68-00 00-11 87-28 67-06 

Est. volume 2.305 (1,009) 

Previous day’s open int. 1,219 (1,274) 


Sentiment behind the dollar 


CHICAGO 


U.S. TREASURY BONDS (CBT) B*.. 
5100,000 32nds of 1007. 


20-YEAR 12% NOTIONAL GlLT 

£90.000 32nds ol 100% 

_ Close High Low Prev 

Sept 108-06 107-10 106-06 106-71 

Doe 105-17 108-29 105-17 106-61 

March 104-28 — — 105-12 

June 104-17 — — 105-01 

Sept 107-21 — — 108-05 

Est. volume 3.490 (2,603) 

Previous day's open int. 2.674 (2.821) 
Basle quote (dean cash price ol 13’«% 
Treasury 2003 lees equivalent price ol 
dear futures contract} par to 08 (32nds) 

STERLING £25J)00 5 per E 

Close High Law Prev 

Dee 1.2885 1.2755 1-2685 1.2705 

March 1.Z730 — — 1-2760 

Est. volume 23 (485) 

Previous day’s open int 3.061 (3.053) 

DEUTSCHE MARKS 

DM 125.000 S per DM 

Close High Low Prev 

Dec 0-3343 0.3360 0.3343 0.3344 

March 0-3389 — — 0.3391 

Est. volume 77 (68) 

Previous day's open int. 176 (176) 

SWISS FRANCS 

SwFr 126.000 8 per Swfr 

Close Hiqh Low Prev 

Doc 0.4052 — — 0.4048 

Est. volume nil (4) 

Previous day’s open Int. 436 (440) 
JAPANESE YEN Y12.5m 3 per Y100 

Close High Low Prev 

Dec 0.4122 — — 0.4121 

Est. volume nil (nil) 

Previous day's open tnt. 427 (427) 

FT-SE 100 INDEX 

CZS per tull Index point 

Close High Low Prev 

Sept 110.10 110.30 109.80 108.45 

Dee 110.00 110.40 109.80 109 35 

March 110.00 — — 103.35 

Est volume 807 (898) 

Previous day’s open int. 1,211 (1,214) 


U.S. TREASURY BILLS (IMM) Sim 


paints of 100 % 

Close 

Sept 

89.77 

Dee 

89.70 

Mar 

89 37 

June 

89.06 

Sept 

88.81 

Dec 

83.63 

Mar 

88.47 

June 

88.33 

CENT. 

DEPOSIT 

of 100 

per cent 


Sentiment on tbe foreign ex- 
changes pushed the dollar to 
further record highs last week. 
Interest rates were quite firm in 
A’ev York, but that apart there 
was no news to account for the 
determination of the market to 
continue its love affair with the 
U.S. currency. 

In 19S3 the easiest way to make 
a profit on the exchanges was to 
hold long positions in the dollar, 
and this year will almost cer- 
tainly prove no different There 

are still dealers around who be- 
lieve the dollar is overvalued 
and destined for a sharp fall at 
some time. But no oue can pre- 
dict when, and in the meantime 
only the foolhardy would argue 
against the currency. 

At the beginning of last week 

the dollar flirted with the DM 3 
level, but seemed to find it too 


much of a psychological barrier 
on Monday. Once the level was 
achieved profit-taking set in, 
pushing it back down below 
DM 2.99. This was short-Uved 
however and by Friday the cur- 
rency seemed to have estab- 
lished itself above DM3, and 
there was every reason to expect 
a further climb this week. 

Pure sentiment is boosting the 
currency, and in different cir- 
cumstances the latest economic 
figures would appear likely to 
depress the dollar. 

The fast pace of economic 
growth in the first half of the 
year has probably slowed signifi- 
cantly. and this is expected to 
be confirmed by this week’s esti- 
mate of third-quarter gross 
national product. A growth rate 
of around 4 per cent is antici- 
pated, compared with 7.6 per 


cent In the second quarter, while 
Friday’s figures told a similar 
story. 


Industrial production In 
August was only 0.2 per cent 
higher, compared with a rise of 
0.9 per cent in ...nly, while retail 
sales felt by 0.8 per cent 


1973. and was at record levels 
against the French franc, Italian 
lira and several other curren- 
cies, including the Scandinavians. 

Only a major shock Is likely 
to change the mood .of the mar- 
ket at present, and in the 
absence of this, there seems no 
reason to doubt the dollar win 
climb to farther records tths 
week. 


Another relatively depressing 
figure as far as the dollar was 


£ in New York 


figure as far as the dollar was 
concerned was the unexpectedly 
large fall of $ 2.1 bn in weekly 
U.S. Ml money supply, but none 
of these figures had much impact 

The dollar rose above DM3 
for the first time since exchange 
rates were floated in February 


Sept 34 ! -Prev. stow 


Spot »3JKdB-86R{tljB6WS70& 

1 month ta.09-0.I0 dim ffl.lD O.13 dta 
3 months ffl.33ffl.33 dill 0,50 die 


3 months l0.83-0.59dl* fcSB-aSPdta 
12 months lg.OOJi.lB dis ti.flM.30 die 


uii^‘ 


Forwwd premiums end disown* wer 

to the U.S. doUtt. . 


•is. 


FORWARD RATES AGAINST STERLING 


THREE-MONTH EURODOLLAR (IMM) 


STERLING (I MM) So par £ 
Close Hiqh Low 


GNMA (CBT) 8 par cant SI 00.000 
32nds ol 100 per cent 


Close 

High 

Low 

Prev 

66-28 

67-12 

66-Z7 

66-28 

66-21 

67-06 

66-19 

86-20 

65-30 

66-10 

6530 

85-26 

65-07 

65-17 

65-07 

Q-01 

64-03 

64-04 

64-03 

63-28 

63-11 

63-11 

63-11 

63-03 


WEEKLY CHANGE IN WORLD INTEREST RATES 


LONDON 
Base rates 
7 day Interbank 
3 mtn Interbank 
Treasury BUI Tender 
' Band 1 Bills 
1 Band 2 Bills 
. Band 3 Bills 
3 Mtn. Treasury Bills 
1 Mtn. Bank Bills 
3 Mth. Bank Bills 


, TOKYO 
One month Bills 
I Three month Blits 

BRUSSELS 
One month 
l Three month 


.6.40625 
1 6.34373 


. : chann a 1 

-i NEW YORK 

:Unch *di Prime rates 
!♦ I Federal funds 

rV . 3 Mth. Treasury Bills 
I — O.I2I4) 6 Mth. Treasury Bills 
iUnch ‘d 3 Mth. C D 

jJJSS’.g. FRANKFURT 
Unoh d, tombac 

. . .* ' One Mth. Interbank 

! i Three month 

S'" 1 PAF S 

. - . Intervention Rate 

One Mth. Interbank i 

:+ 0.0825; 77,^6 month 


•-/* - - 

SepL14 


Unch'd 
i/fich’ d 

l — 0.10 1 


AMSTERDAM 
One month 
Three month 


.MILAN 
! One month 
■ Three month 
: DUBLIN 
• One month 
I Three month 


lUneh'd 

lUnc’hd 


London band 1 bids mature In up to 14 days, band 2 WHa 15 to 33 days, and 
band 3 bale 34 to 63 days. Betas quoted represent Bank of En gla nd buying or 
selling rates with the money market. In other centres rates ere generally deposit 
rates in the domestic money market and their respective c han ges during the 
week. Band 4 bills HP*. 


IMPORTANT NOTICE FOR 
DEBENTUREHOLDERS 


K mart (Australia) Properties 
Finance Limited 

(incorporated in Bermuda) 


Trust Debentures due December IS, 1984 
(the “Debentures”) 

(subject to extension to September 1 5, 2002) 


Further to the Offer to Debentureholders dated May 28, 
1984 by Orion Royal Bank Limited, on behalf of G J. 
Coles & Coy. Limited, to acquire all the Debentures 
which on September 15, 1984 were outstanding at a 
price and on the conditions stated therein, we hereby 
remind Debentureholders that the Offer Period 
commences at 09.00 hoars, London time, on 
September 18, 1984 and ends at 17.00 hours, London 
time, on September 27, 1984. 


Additional copies of the Offer are available at the 
addresses stated below: — 


Orion Royal Bank Limited, 
1 London Wall, 

London EC2Y 5 JX 


Citicorp Bank (Luxembourg) S.A., 
16 Avenue Marie Therese, 
Luxembourg. 


September 17, 1984 


Orion Royal Bank Limited 


u.s.$ 100 , 000,000 

Guaranteed Floating Rate Notes due 1 994 

Citicorp Overseas Finance 
Corporation N.V. 

f Incorporated with Inatedln&kyin the Netherlands AnfdJaJ 

Unconditionally guaranteed by 

CmCORPG 

Notice is hereby given that the Rale of Interest has been fixed at 

12'/4% per annum and that the interest payable on the relevant 
interest Payment Date, December 12, 1984, against Coupon No. 23 
in respect of U.S $1 ,000 nominal of the Notes will be U.S.S30.97. 


September 12, 7984, London 

By: Gtibank, NA (CSSi Dept.], Agent Bank 


CITIBANK © 


UNIT TRUST 
SURVEY 


Publication Date: Saturday 13th Oct. 

Copy Date: Friday 28th Sept. 

The Financial Times proposes to publish a survey 
on Unit Trusts on the above date. Subjects for 
discussion will include the growth of overseas 
portfolios and the trend towards specialist funds. 

For further advertising details please contact: 

Hugh Sutton 

Financial Times, Bracken House, 

10 Cannon Street, London EC4P 4BY 
Tel. No. 01-248 8000. Ext. 3300 


THE POUND SPOT AND FORWARD 


Spot 

Dollar 1.2655 

D-Mark 3.84 

French Franc 11.7825 

Swiu Franc — 3.1675 

Japanese Yen 310.75 


1 month 3 month 6 month ~1f north 

I. 288* 1.2686 1.2730 1.2848 

33233 3.7920 3.7544 34815 

II. 7841 11.8001 11.8429 T1.8743 

3.1532 3.1241 3.0847 3.0063 

308.65 307.45 304.47 298 JK) 


' - .1 



Sim 

paints ol 

100*-. 



Close High 

Low 

Prav 

Sep. 

8836 

88.31 

83.22 

88.19 

Dec. 

88.24 

88.40 

88.24 

88.13 

June 

87.61 

87.80 

87.60 

87 43 

Mar. 

87.91 

88.09 

8730 

87.79 

Sep. 

87.39 

87.56 

87.41 

87.27 

Dec. 

67.17 

87.34 

87.19 

87.04 


Sept 14 spread 

UT! 1.2630-1-274 
Canada N/A 

Nathind. 4.31> a -4.34>« 
Belgium 77.01-77.45 
Denmark N/A 


spread Close One month 

1.2630-1 -2740 1 .2650-1 -2660 tj.07-0.10c dis 
N/A 1.6620-1.6630 0.12-0. 19c dis 
4-324-4.33 1.53-1. 48c pm 


oso Hiqh Lou* rrn 
12640 1.2705 1.2630 12595 
12640 1.2740 1.2635 1.2690 
12665 1.2770 1.2660 1.Z725 
12716 1.2B40 1.7710 1.2790 
12785 1.2935 1.2820 1.2860 


Denmark 

Ireland 

IV. Ger. 

Portugal 

Spain 

■ roly 

Norway 

France 

Swedent 

Japan 

Austria 

Swiu. 


77.01-77.45 77.15-7725 SOcpm 

N/A 13.89-13-90 Vi Ho re dis 

1-2369-1.2438 1.2375-1 .2385 0.10-0. 26c die 

3S3^-3MS 3.S3V3.84H 1.54-1. Slpi pm 

N/A 198.00-198.70 205-660c dis 

N/A 216.15-21538 55-7Sc dis 


al N/A 198.00-198.70 20S-S60C dis -23.14 560-1625dts 

N/A 215.15-21538 $5-75e dis -3.62 175-205 dis 

234SV3L37SH 2353-2354 540-585 lira dis -236 1«00-167Sdis 

y N/A 10.82-10.83 ZVZHore dis -2.77 7-7H dis 

1.75V1131H 11.77V11.78H 0.65-035c pro 0.51 1.104.60 pm 
nl N/A 1032-10.83 2H-2Hora dis -2.77 BV7H d« 

310V 31 2H 310V311 1.12-1.05y pm 4.19 332-331 pm 

I N/A 26.91-26.96 9V7H9ro pm 3.76 24H-21N pm 

3.16V3.18H 3.16V3-17 1 35-1 35c pre 4-92 4.08-3.98 pm 

Belgian rare is for convertible francs. Financial franc 77.71 -77 .81. 
Six-mcnrti forward dollar 0.72-0. 77e die. 12-month 1.8S-2.00C dis. 


% Three % 

p.a. months p.3. 
-031 03B-033dla -036 
-1.12 0.47-0.606 is -139 
4.17 4.52-438 pm 4.15 
0-62 17-13 pm 0.78 
-0.63 2V3H die -0.89 
-1.75 0.51-0.75dis -2.04 
4.78 4.54-4.48 pro 4.70 
-23.14 560-1625dls -21.02 
-3.62 175-205 dis -3-53 
-236 1«00-1S7Sdis -2-77 
-2.77 7-7H dis -2.73 
0.51 1.10-0.60 pm 038 
-2.77 HV7H dis -2-66 
4.19 332-331 pm 4- 2D 
3.76 24H-21N pm 3.60 
432 4.08-3.98 pm 530 


BANK OF ENGLAND TREASURY BILL TENDER 


illu 


Bills on offer j JClOOm i filOOm Top Accepted 

Total of \ ! rata of dJaoounLi 9.9475* 10.0676* 

applications. ( £4SSm £429jD4m ■ Average ! 

Total allocated — £100m j £IOOm | rata of dlaOooaM 0.940*1 10.0668% 

Minimum 1 \ [Average 10.80% 10.32% 

accepted bid—- 1 £07.520, £87.488 [Amount on offer i 

Allotment at , f at next tender-) cioom £100m 

minimum level-. • TJX , 19% | . . 


THE DOLLAR SPOT AND FORWARD 


OTHER CURRENCIES 


jUnch'd 
, — >8 
,-o.ie 
-0.20 
1-035 


Argentina PeM.. -104.12-104.32 82.0532.14 (Austria ...... 

Australia Dollar. 1.6275-1.5295 1.2016-1.2025 'Belgium 

Brazil Cruzeiro.. J 2.148-2,764 2.166 2,177 Denmark. 

Finland MarkkoJ 7.8969-7.9169 6.2S00-63550 France 

Greek Drachma j ISO.65.151.25 . 11B.9O-119.90 Germany - 

Hong Kong Dollar 9.92 1 2 9.93 I 7.8530-7.6560 Italy - 

Inn Rial ' 117.04* I 91.90* Uapan- 

Kuwait Dinan KD)'0.37750 -0.37730 0 396400.398 55 Netherlands — 

Luxembourg Fr.J 77.15-77.25 . 60.9S61JI5 l Norway 

Malaysia Dollar™ 2.9670-2.9750 3.3480-2.3495 Portugal 

New Zealand Dir. 2.5845-2.589S 2.0355-2.0365 Spain 

Saudi Arab. Rival 4.4775-4.4820 1 3.6410-3.5420 Sweden 

Singapore Dollar. 2.7320-2.1400. 2.1615-2.1630 Switzerland—. 
sth African Rand 2.0953-2.1004 1 1.65B5-1.6610 United States- 
UJLE. Dirham—.' 4.6430^.6485 . 3.672OJ.6730 Yugoslavia 


26.958735 
..i 77.60-78.40 
1337- 14.00 
...I 11.75-11.86 
...' 3321* 3351* 
...I 2360-8390 

310-315 
4.32^.36 
10.83-10.94 
195-213 
...I 2 10 1». 2 19 
J 10.84-10.95; 
J 5.16*4-3,191* 
136U -138i4| 
240-265 


Sept 14 spread Ctasa One month . 

UKf 1.2630*13740 13850-13660 037-0. We dig 
Iralandt 1.0IT7-1.0Z47 1.0217-1.0225 0.KV033C pm 
Canada 13137-1314S 13138-13143 0.02-0 JMc die 
Neihlnd. 3^100-34165 34165-34165 134-1 30c pm 
Belgium 00.900136 603601.05 5-S^o pm 

Denmark 10JMVM-99 W 37-1039 MM pm 

W. Ger. 3.0150-33850 3333033340 1J52-1.49pf pm 
Portugal 15630-157.10 158.60-157.10 150-42So dis 
Spain 169.60-170.12 1030-169-80 3343c pm 
Inly 1859-1870 1880-1870 640-630 lire <fl 


Spain 

Inly 

Norway 

Francs 

Sweden 

Japan 

Austria 

8witz, 


■ % Three % 

One month . . p^. montta 

0.07-0. TOc dis -031 0.2Sffl.33die -0-96 
0.100.83c pm 0.N 038-0.18 pm 038 
0.02-0 34c dis -037 O.OB-O.lldls -038 

134-1 30c pm . 534 434-448 pm 539 

5-3^o pm 034 15-13 pm 0.92 

lWon pm 1.08 3te-Z \ pm 10 jk 

132-1 .4Spf pm 1.02 4-51-4.46 pm- 6.84 
1S0-42So die -2235 400-1190dia -19.75 
3343c pm ■ 2.88 8&115 dta -247 

640-530 lire dla -8.64 16-17 dis -333 


8.5500-8.6680 8.5545-83666 130-IJOora (fig -131 330-330dts -147 


045435c pm 


031 030-0.10 pm 0.13 


83510-8.6630 83570-83580 130-1 JBOora dta -134 3.00-3 3P«Me -14S 


244.70-245.86 24540-24S30 136-1.0^ pm 


iris 21.18-21 i7*t 21.18-2133 8.5O330gro pm 4.64 25V23 1 * pm 

z. 2.4810-2.6070 23030-Z3050 132-I38cpm 820 338-332 pm 

t UK end Ireland are quoted in U.S. currency. Forward premiums end 
discounts apply to die U.S. dollar and not to dia individual currency, 
Belgian rate is for convertible (ranee. Financial franc 8140-8130. 


538 3.18-3.14 pm 8.18 
4.88 25V2Hi pm 438 
820 338-332 pm 633 


CURRENCY MOVEMENTS CURRENCY RATES 


* Selling re tea. 


EMS EUROPEAN CURRENCY UNIT RATES 


Bank of I Morgan 
England [Guaranty 
Index bhang es£ 


Sapt.14 

riofik 

rate 

% 

Storing-. 

- 


Unch’d 
jUnch 'd 


Belgian Franc ... 
Danish Krone ... 
German D-Mark 
French Franc ... 
Dutch Guilder ... 

Irish Punt 

Italian Lira 



Currency 

% change 

Ecu 

amounts 

from 

central 

against Ecu 

central 

rates 

September 14 

rats 

443008 

45.1958 

+0.66 

8.14104 

8.13506 

—0.07 

244184 

234596 

+0.18 

687466 

639382 

+0-28 

232595 

233037 

+0.17 

0.72569 

0.72483 

-0.12 

1403.40 

1382.70 

-1.48 


% change 

adjusted for Diverg e nce 


divergence 

+038 

-0.07 

+0.18 

+0.28 

+0.17 

- 0.12 

-1.48 


±13447 

±1.8425 

±1.0642 

±1.4062 

±14864 

±1.8689 

±4.1605 


Sterling 

U 3. dollar 

Canadian dollar.... 
Austrian eahilllng- 
Belgian franc.—.— 

Danish Kroner 

Deutsche mark — 

Swiss franc — 

Guilder. 

Fronch franc 1 

Lira... .' 

Yen 1 


U3.8- -f 9 'MteQlft (0.743669 

Canadian I Jl3L33 . ■ <0375466 


Austria sen.) 4i» “9 13660 


Belgian FT— 11 )SO.B091 <40.1968 
Danish Kr.-< 7 -103676 .8.15506 


Changes are for Ecu. therefore positive change denotes a 
wreak currency. Adiustmart calculated by Financial Times. 


Morgan Guaranty changes: average 
1980-1982-100. Bank of England Index 
(base average 1975—100). 


O' mark... — 
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MONEY MARKETS 


London rates continue to ease 


Interest rates continued to 
ease on tbe London money 
market last week, in fairly quiet 
conditions reflecting a general 
moodoE uncertainty about future 
trends. Sterling was little 
changed for the most part against 
tbe dollar, but weakened late 
Friday following news that talks 
between tbe National Coal Board 
and tbe National Union of Mine- 
workers had failed to reach 
agreement On tbe other hand 
tbe pound was very firm against 
Continental currenties. including 

the D-mark, but also weakened 
no Friday afternoon on dls- 
apDointment that the lengthy 
talks between the two sides 
involved in tbe pit di smite had 
failed to produce a settlement 

Earlier in the week the move- 
ment of sterling had led to a 
general feeling that while the 
currency was only declining 
against the very strong dollar 
there was little fear of an 
increase in London clearing bank 
base rates. At the same time 
the pound was at its highest 
against the D-mark since May, 
and this produced suggestions 
that base rates might be cut if 

sterling remained so strong 
against Continental currencies. 

Longer term rates showed the 


largest falls, and by the end of 
the week the yield structure in 
London was virtually fiat at 
around 10 } per cent, compared 
with a slightly upward sloping 
curve on the previous Friday, 
starting at 10 | per cent for one- 
month money, and rising to 
11 A per cent for one-year. 

Money market shortages were 


on a smaller scale than of late, 
and with the market taking a 
fairly relaxed view of interest 
rates, the Bank of England did 
not provide any early assistance, 
but kept its dealing rates un- 
changed when help was provided 
later in the day. 

As indicated by foe present 
level of rates there 1 b consider- 


able uncertainty about the next 
move. Domestic considerations 
point towards lower rates, assum- 
ing no worsening of foe indus- 
trial situation and an eventual 
end to the strikes in the docks 
and mines, hut with U.S. rates 
at their present level any scope 
for lower London rates must be 
limited. 
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The fixing rates are the ar i t h me t ic 
means, rounded to the nearest one 
sixteenth, at the bid and offered rates 
far SlOm quoted by the market to 
five reference banks at 11 a.m. each 
working day. The banks ore National 
Westminster Bank, Bank of Tokyo, 
Deutsche Bank. Banque Nationala da 
Paris and Morgan Guaranty Trust. 
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FINANCIAL TIMES SURVEY 


World Economy 

As unemployment in Western Europe continues to rise and the 

U.S. economy decelerates, policymakers face a delicate choice — T 

between a desire to maintain strict financial policies to combat /- \ 

inflation and the need to keep up the momentum of recovery \ / 

Maintaining balance on narrow gauge JL-qJ 
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By MAX WILKINSON 

AS THE U.S. recovery races 
ahead, trailing behind it an 
ever more unstable trade 
deficit, unemployment in 
Europe continues to rise, with 
no obvious sign of a general 
relief. 

The major question for the 
countries of Europe — and for 
Japan— in the next year will 
be how to adapt .their own 
policies to the expected slow- 
ing of the pace of UR. growth. 

The tJJS. has. given the world 
economy a substantial shove 
which has been particularly 
beneficial to exports from the 
third world and Japan. How- 
ever, there Is now an almost 
nniveroal consensus that the 
UR. will not be able to go 
on piling up foreign debt at the 
present rate as a price of its 
high rate of internal expansion. 

The instability of the URL 
recovery stems not merely from 
the immediate effects of the 
rising trade deficit, 'as imports 
are sucked . in to satisfy in- 
creased domestic demand: The 
inflow of foreign capital, which 
balances the current account 
deficit. Is now patting the UR. 
among the indebted nations of 
the world. 

This fact, together with the 
high interest rates resulting 
from the DA federal budget 
deficit, will put a long-term 
strain on the UR. balance of 
payments. Interest payments to 
foreign creditors' will represent 
a substantial outflow of dollars 
from the UR. as well as contri- 
buting to future deficits. . . . 

For these reasons; there has 
been a brood consensu* among 
centr a l bankers', ahd- otfaer offi- 


cials, that the dollar must fail, 
to enable the U.S. external 
account to come into better bal- 
ance. However, as Samuel Brit- 
tan argues in this survey, the 
extent and timing of such a 
fail are much less certain, than 
the theoretical grounds for pre- 
dicting it in general terms. 

At the beginning of this year, 
there was intense discussion in 
the Paris-based Organisation for 
Economic Co-operation and 
Development and among Euro- 
pean treasuries about how 
other countries should respond 
to a fall in the dollar. 

Since then, the dollar has 
strengthened, the U.S. economy 
has defied predictions of a 
marked - slowing down in 
growth, and, as a coup de grace 
to pessimists, has delivered a 
comfortably low inflation per- 
formance: This unexpectedly 
good showing for Reaganomics 
has been great news for the 
UJS. president’s election team, 
but it has done little to assuage 
the anxieties of the rest of the 
world. 

The first instalment of the 
President's deficit — . cutting 
** down payment " ' combined 
with the brisk pace of growth 
has, to be sure, reduced the 
expected budget deficit this year 
to “only” $175bn. But the cur- 
rent account deficit continues to 
expand at an unprecedented 
rate, while the UR. continues 
to pre-empt a substantial slice 
of. the rest- of the world's 
savings: - • 

-- The UR. current account- 
deficit is. projected .to' doable 
this year to around $lOObn 
or more than 2} per cent 


of its total output At the same 
time, the Bank for International 
Settlements in Basle has esti- 
mated that the net financial 
flow into the UR. this year 
will be equal to about half of 
the UR. Government’s net bor- 
rowing requirement, or to one 
third of the combined demand 
for credit from the budget 
deficit and the corporate sec- 
tor. As the BIS comments: “By 
any standards, these are very 
high ratios indeed.” 

Self-congratulation 

Nevertheless, the much -dis- 
cussed imbalances of the U.S. 
recovery have seemed in the 
short term to be curiously 
stable. They have even been 
the subject of self-congratula- 
tion by the Reagan administra- 
tion. Mr Donald Regan, the 
UR. Treasury Secretary, has 
tirelessly explained to his allies 
that the strong deficit-led U.S. 
recovery, combined with a high 
dollar, has helped exporters in 
other countries, and so spread 
tile benefits of growth. 

In one sense at least, the 
world economy did seem to have 
settled into a lop-sided sort of 
stability in the first half of 1984 
with high interest rates main- 
taining the conditions for a 
matchin g increase in imports of 
capital and of goods. 

UR. imports had risen by 30 
per cent in the two years np 
to the first quarter of 1984. In 
the same period, exports from 
the less developed countries 
without oil rose by 26 per cent. 
Japan's exports rose by nearly 
19 per qent (at an annual rate) 


in the second half of last year, 
and are projected to rise by a 
further 12 per cent this year. 
About two-thirds of the increase 
in Japanese exports is 
accounted for by sales to the 
UR. 

The tripling of Japan's 
current account surplus to 
$206bn last year, was accom- 
panied by a matching outflow of 
capital of S21bn. Japan’s private 
savings are equal to eight times 
the Japanese Government 
deficit, even though the deficit 
is quite high by international 
standards. A large part of the 
surplus savings was “ exported ” 
to the UR. 

Thus the UR. Government 
borrowed from Japan’s savers 
to finance a deficit which was 
too large in relation to UR. 
savings. The high rates of in- 
terest necessary to attract 
these savings from abroad, 
indirectly pushed up the dollar. 

The high dollar, naturally, 
increased the competitiveness of 
Japanese exports to the UR. 
and so enabled the Japanese to 
share in a UR. recovery, which 
their savings had helped to get 
going. 

But there was another effect. 
The weakness of the Japanese 
Ten vis a vis the dollar in- 
hibited the Japanese Govern- 
ment from pushing down dom- 
estic interest rates. The 
authorities feared that- any 
widening in the interest rate 
gap' would push the Yen further 
down and so lay the Japanese 
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Trade finance and 
Arab Banking Corporation. 


When you deal in world trade you need a 
bank with the expertise and strength that you 
can rely on: the kind of services that make that 
important difference. 

Arab Banking Corporation (ABC) effec- 
tively and successfully finances trade between 
the Arab countries and the rest of the world by 
providing thorough knowledge of the clients, 
the business and die opportunities in the 


Middle East and North Africa. ABCs inter 
national network of branches and subsidiaries, 
staffed by financial managers with international 
as well as Middle East expertise, is at your 
disposal to arrange not only documentary credits, 
guarantees and acceptances but also innovative 
financial packages designed for your specific . 
requirements. 

For example, ABC recently assisted a 


country’s agricultural and industrial export drive helped to centralise marketing efforts and 
by de signin g a finan cial package provided by 27 ensures a substantial flow of foreign exchange to 

international banks and involving 9 agricultural that country. 

products, over 3,000 agricultural co-operatives To make the most of your resources, A 

and 127 importers in 21 countries. This facility call on ABC 

The Bank with performance and potential, 

Head Olftcc. RO. Box 5698. Alia Building. Diplomatic Area, Haw , Bahrain . ^ 

lelcpbone; 232235. Trie® 9J32 ABC BAH B\. 

Branchwand subsidiaries in New York, London. Singapore. Milan. Grand Cayman, 

Barcelona, FrankfurtandMunte Carlo. 

Representative Offices in Houston, London, Rome and Pans. 
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finance for industry 

The Participants’ meeting of Istituto Mobiliare Italiano approved the 
Financial Statements as of March 31, 1984. The Financial Statements we- 
re audited by Arthur Loans outstanding 21,476 billion Lire 

Andersen and Co. s.a.s. Net income 142 billion Lire 


2,451 


Capita k di vidends 

Re5erVe ° T a nd other reserve 
Statutory 

p ro tnsi ons — 1 


. 703 billion L* 

47 biUion Ur 
905 biUion Ur 
'. 802 billion Lire 


ISTTTUTO MOBILIARE ITALIANO - Public Law Credit Institution 
Head Office in Rome (ItaJy) - Subsidiaries abroad and representative 
Offices in: Brussel^ Frankfurt-on-Main, 

Jersey (Channel Islands), London Luxembourg, Mexico City, Rotterdam, Zurich, Washington 

Regional Offices in Italy: Milan, Turin, Genoa, Padua, Venice, Bologna, Florence, Rome, 

Naples, Bari, Catania.. 



POREXcellence 

It’s bull t on Irving Ihist’s 
quality service. 

From die d edic at ed profe ssion als in onr Forogo 
Exchange Trading headquarters in Loudon, lb 
Irving Trust’s Forex professionals in the world's 
m^jor financial centers. Trading round the 
dock. Round the globe. 

Discover the difference Irving ‘Bust’s FOREX- 
ceUence can make in: 

Speed of execution • Spreads • In-depth service 
capability and experience • Advice and innova- 
tive ideas. 

For more information in London, contact 
52^ Anthony G. Chappell, SVP, heading up our 
"^ worldwide Foreign Exchange Operations, 

£kf (1)626-1481, Telex 88885L Or cafi onr office in 
New York: (212) 487-3180, Tfelex WUI 62742. 

~jtj %% §Eg * * / Other offices round the globe are in Frankfurt, 

^ff^ Hong Kong, Milan. Singapore. Bupd and 
T" Tokyo. In Miami, call Irving Bust International 
Bank. In Tbrouto, call Irving Bank Canada, 


Irving Trust 

Unique. Worldwide. 
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Expansion forecast to continue at a steady pace as . . . f- 

Recovery exceeds expectations 


State of the 
World Economy 

MAX WILKINSON 


THE recovery of the world's 
largest economies was stronger 
than many forecasters had been 
expecting in the early part of 
this year, and the prospects for 
next year are that growth will 
continue at a fairly steady pace 
with subdued inflation io most 
countries. 

The main surprise was the 
continued strength of the U.S. 
recovery in the first and second 
quarters of the year in spite of 
the rise of interest rates from 
already high levels and the 
rapid rise of the U.S.’s current 
account deficit which is 
expected to double this year to 
about 590bn. 

At the same time, growth in 
Japan and West Germany was 
stranger than many people had 
been expecting, with output 
rising at an estimated annual 
rate of 5 per cent in the first 
half of thin year in Japan and 
3i per cent in West Germany. 
In the UK, also there were 
signs of steady underlying 
growth, which would probably 
have exceeded 3 per cent this 
year if it had not been for the 
impact Of the miners' strike on 
coal and steel production. 

U.S. output, after growing by 
3.7 per emit in 1983, bounded 
ahead in early 1984, with 
industrial production 14 per 
cent higher in the first naif 
compared with a year earlier. 
However, in spite of the con* 
tinued rapid pace in TJ.S. 
recovery, there were some signs 
of deceleration. Output grew 
in the second quarter at an 


annual rate (after upward 
revision) of 7} per cent, com- 
pared with 9i per cent in the 
first quarter. Moreover, the 
index of leading indicators 
showed its first fall for two 
years in June. 

The deceleration of U.S. 
growth reflected mainly a 
slower rate In the build-up of 
stocks. Fixed investment has 
continued to recover at a 
healthy -pace, in spite of the rise 
in interest rates in the spring, 
and the OECD is predicting 
that the U.S. economy will con- 
tinue to grow by 3} per cent 
for next year as a whole after 
7$ per cent this year. 

The U.S. recovery has been 
accompanied by a rapid fall in 
unemployment from 10.2 per 
cent of the labour force in the 
first half of 1983 to an expected 
71 per cent in the second half 
of this year. During the first six 
months of 1984, some 8m new 
jobs were created in the U.b. 

This is the most striking con- 
trast with the pattern of 
recovery in Europe, where the 
pace of growth has been much 
slower. The OECD is predicting 
average growth in Europe of 2} 
per cent this year, after 1~3 per 
cent in 1983, and this is not 
likely to be vigorous enough to 
make any dent on unemploy- 
ment In the area. 

The number of people out of 
work in Europe rose from 
17.6m (10.4 per cent of the 
labour force) in the first half of 
1983 to 18.1m (10.6 per cent of 
the labour force) in the second 
half, and the OECD expects the 
total to go on rising to 19)m 
next year. 

Even in West Germany, toe 
strongest of toe European 
economies, the gradual foil in 
unemployment during 1983 was 
not sustained in the first half 
of this year (partly because of 
toe impact of the metal workers' 
strike). In June 9.3 per cent of 


the West German workforce wu 
unemployed compared with 9.1 
per cent in the fourth quarter 
of 1983 and 9.4 per cent In the 
second quarter. • ■ 

After rapid growth in .the 
first half of the year, the West 
German economy became 
bogged down in the strike 
during the second quarter, but 
is now expected to resume a 
fairly healthy rate of expansion. 

In West Germany, the 
UK and Japan, as well as in 
some of the smaller Indus- 
trialised countries of Europe, 
recovery has been pushed ahead 
by ri fling consumer demand, 
which pre-dated the 41 loco- 
motive n effect of the U.S. 
economy. In contrast with 
previous recoveries, toe expan- 
sion of demand has been 
associated with fairly restrictive 
policies in all these countries, 
although there was some covert 
easing of fiscal policy in the UK 
la toe ran up to the 1983 
election. 

Strong indraught 

However, toe European eco- 
nomies are now beginning to 
feel toe effect of the strong 
indraught of orders from the 
U.S. even though much toe 
largest proportion of toe in- 
creased U-S. imports is coming 
from Japan. 

The stimulus from world 
trade is now being supple- 
mented in most countries by 
a strong revival of manufac- 
turers* fixed investment., which 
will be an essential ingredient 
for toe strengthening and per- 
sistence of recovery in spite of 
the evidence of lai£e amounts 
of under-used capacity. 

Last year toe volume of world 
trade (including oil) rose by 
only 1} per cent to 2 per cent 
compared with an annual 
average rate of growth nf 4 per 
cent over toe previous 10 years. 
The National Institute of Ecu- 


manic and Social Research is 
now forecasting a rise of 7j 
per cent is wand trade for this 
year as a whole with trade in 
manufactured goods rising by 
$jr Per cent. 

~ One of toe major effects has 
been that a rise in the U.S. 
current account deficit has 
been doGely -matched by a 
rapid rise in the Japanese 
surplus. ' 

The U-S. current account 
deficit rose from $11.2 bn in 
1982 to HOflba last year and 
is expected to increase to around 
$lQ0m this year. The Japanese 
surplus, meanwhile, rose from 
$&9bn in 1982 to $20.Sbn last 
year and an estimated $30.5bn 
for this year' as a whole. 

Within Europe, the pattern 
has been for a progressive 
improvement in the trade per- 
formance of France, West 
Germany-and Italy with a fairly 
rapid deterioration In Britain's 
current account surplus from 
$13.2 bn in 1981 to an expected 
$2.5 (or less if the miners' 
strike persists) this year. 

The OECD expects West 
Germany's deficit of $5.9bn in 
1981 to be transformed into a 
surplus of as much as $i0bn 
by . 1985 as the underlying 
strength of the . economy 
responds to the increase in 
world trade. Even France and 
Italy, which bad a combined 
deficit of $18bn in 1982, are 
expected to move into balance 
early ***** year. 

For next year most fore- 
casters are expecting the world 
economy to continue its 
recovery with rates of growth 
more closely in line as a result 
Of a slowing in the UJS. and 
some speeding up of the 
average growth rate In Europe. 
Inflation is expected to remain 
at about 5 per cent on average 
with some slight speeding up 
df the inflation rote in toe U.S. 
and a deceleration in France 
and Italy. 


Maintaining balance on narrow gauge 


CONTINUED FROM 
PREVIOUS PACT 


open to the accusation of un- 
fair promotion of exports. 

This may have helped to 
damp down domestic demand 
in Japan and made toe 
Japanese economy even more 
dependent on exporting to the 
U.S. than it would have been 
without the effect, of toe UjS. 
deficits. 

This interdependence of the 
two major Pacific nations is 
complicated, of course, by a 
network of flows of capital and 
goods through the rest of toe 
world. However, so long as U S. 
unemployment continued to fall, 
Japan and the U.S. may be seen 
as being in an uneasy equilib- 
rium, with Europe, for the time 
being in a backwater of toe 
world economy. 

However, this balance could 
easily be upset A slowing down 
of the U.S. economy, could 
rapidly increase toe protection- 
ist barriers against imports 
from Japan. Alternatively a 
shift in the preference of savers 
away from U.S. assets could up- 
set the capita] side of toe flow, 
leading to a perhaps sharp de- 
preciation of toe dollar. This 
would tend to raise toe U.S. in- 
flation rate and, as a later article 
in this survey suggests, could 
put sharp upward pressure on 
U.S. interest rates. 

As the OECD said in its latest 
Economic Outlook in July, a 
significant rise in U.S. interest 
rates could lead to a curtail- 
ment of stockbuilding, fixed 
investment and consumer 
spending “perhaps to the extent 
of provoking a sharp cyclical 
reaction of the sort seen in 
1981.” 

The OECD adds : “ The inter- 
national implications of such a 
development oould be serious: 
demand would be depressed in 
toe OECD area as a whole, and 
toe precarious financial situa- 
tion in the heavily Indebted 
countries would . be 
exacerbated.” 



The graph left shows the 
rapid pace of recovery of toe 
Vfi e co n o my since 1982, 
compared with that of Japan 
and Europe. It also Shows the 
extent of the stagnation in 
Europe, since 1980 compared 
with ’ too other two major 
e co no mi es. The pattern la in 
dorp contrast with the 
recovery of 1975 which was 
led by Japan with the Euro- 
pean' and <7fi economies 
closely in phase. 


General Government Debt Burden? 


Debt as % of GDP 


Interest paid 
as % of GDP 


Average real 
interest rate 



1975 

1989 

-1983 

1975 

1989 

1983 

1975 

1980 

1983 

Belgium : 

59.8 

762 

105.7 

3-6 

6-2 

9.7 

- 5.5 

1-5 

23 

Denmark 

11.9 

33.5 


1-2 

33 

84 

22 

IS 

7 A 

France 

26.8 

25.1 

32-2 

12 

1.7 

12 

— 5A - 5J 


Germany 

25.0 

31.6 

39.9 

1 A 

12 

3.0 

0 A 

12 

4.7 

Ireland 

73.5 

■ 89.0 

111.8 

5-2 

•ta 

iia 

-11-4 - 6.7 

0 2 

Italy 

45.3 

65.3 

S2£ 

4-0 

62 

-9.5 

-92 - 8.1 

- 1.7 

Netherlands 

41.4 

46.0 

63.4 

3.0 

3.7 . 

6a 

- 23 

12 

1A 

UK 

7L8 

BdJ) 

652 

• 4 A 

52 

42 

—132 - 22 

2.6 

Japan 

22.5 

S23 

66.5 

12 

32 : 

- 42f 

- 5 2 i 

- 0.2 

4-lt 

U.S 

444 

40.1 

45.7 

ZS 

32 

4.7 

- IS - 

- is 

7.1 


1 1882. 

Sfrurcm: OECD, European Commission, CSO arid Barclays sstimsiss. 


Competitivneess 


If this combination of a U.S. 
recession, and high interest 
rates were accompanied (as 
seems possible) with a falling 
dollar which would raise UJ3. 
competitiveness, the outlook for 
Europe could become dully. 

Even on more optimistic 
assumptions, the OECD is pre- 
dicting that the European eco- 
nomies will grow by only 2 J per 
cent per annum this year and 
next. This is well below the 
growth rate in previous 
recoveries and would not be 
enough to stop European unem- 
ployment from rising. 

The OECD Is expecting toe 
number of people out of work 
in Europe to rise from 17.8m 
last year to 19 Jm next year. 
Even in West Germany and the 
UK, where it expects some fall 
in the proportion unemployed 
next year, toe decline is 
expected to be very small. 

The prospect that unemploy- 
ment may still be rising— -or 
scarcely falling— afi the 
economic cycle approaches its 
next peak te dismal indeed. 
Although high unemployment 
may have helped to damp down 
wage demands, it bas certainly 
not helped to curb the high 
budget deficits which are held 
by many to be one of the main 


contributory causes of inflation. 

-It has, therefore been strongly 
argued that European coun- 
tries should be preparing for 
some ■ concerted easing of 
monetary policy to compensate 
for. any substantial deceleration 
of the U.S. locomotive. 

Some believe that the Euro- 
peans and Japan should prepare 
a co-ordinaced stimulus to de- 
mand which could have toe 
general effect of boosting output 
without the balance of payments 
and currency risk associated 
with such a policy for any one 
country. 

However, though It could be 
argued that West Germany, 
with a general government 
deficit scheduled to fall to only 
0.4 per cent of output next year, 
oould afford such a policy, toe 
same oould not be said of Italy 
or France. 

Both countries have high and 
rising deficits (12 per cent of 
output in Italy last year and 3 
per cent in France) with com- 
partively high inflation rates. 
Even Japan, whose deficit has 
fallen from 4B per cent of out- 
put in 1979 to a projected 2.3 
per cent this year, does not 
seem ready for any fiscal relaxa- 
tion. Japanese Government 
debt at 67 per cent of GNP 
(Gross National Product), is the 
second highest among the major 
industrial countries after 
Italy's 85 per cent 

With a heavy rescheduling 
programme over the next few 
years, the Japanese authorities 
can hardly be blamed for want- 
ing to keep tight control over 
their deficits for the time being. 

These are major difficulties 
for anyone proposing a co- 
ordinated plan for reflation of 
domestic demand. Yet the BIS. 
which puts the possible resurg- 
ence of inflation as toe main 
danger facing the world 
economy also says: “The im- 
portance of recovery can 
scarcely be over-emphasised.” 

This Is not just because of 
toe pressing need to create 
more jobs, but because of the 


crucial importance of tiring 
world demand to .the health of. 
the debtor nations. 

Interest burden- ' - 

The International Monetary. 
Fund said in its World Econo- 
mic Outlook this spring that: 
even on rather favourable 
assumptions about the world 
economy, the interest burden 
faced by toe non-oil debtor 
countries would rise from 21.6 
per cent in 1983 to 241 per 
cent In 1987 before declining 
again. 

However, a slowing of the 
world's economic growth rate by 
1 percentage. point per .annum 
would cause a 30 per cent in- 
crease in the developing coun- 
tries’ deficits by 1987 compared 
with the $60bn deficit forecast 
on the more optimistic assump- 
tions. The IMF warned that 
finch a deficit could not be 
financed on the assumptions it 
made without a severe further 
cutback in domestic demand by 
debtor countries. 

Nevertheless , In Its latest 
annual report the IMF firmly 
sets Its face against any policy 
which savours of a “dash for 
growth," even in those countries 
which have inflation most firmly 

under control. 

It says: “The process of res- 
toring financial stability is still 
quite uneven and incomplete, 
and confidence in its continua- 
tion remains fragile In many 
countries.” 

It adds: “In toe countries 
where toe effectiveness of 
monetary discipline in bringing 
down Inflation and laying the 
foundation for renewed growth 
has been most amply demon- 
strated, prudence in the pro- 
vision of liquidity in toe early 
phases of recovery will be 
necessary. The temptation to 
hold down interest rates by 
easing monetary policy may be 
strong for some central banks, \ 
but it is t» be hoped that it will 
resisted.” 

“ Failure to apply an 
adequate degree of restraint 
during previous cyclical expan- 


sions has been one of the prime 
.factors making for rising infla- 
tion over much of the past 15 
years.” . 

- in the absense of any direct 
monetary or fiscal stimulus, 
governments will have to rely 
. on ~ : a miscellany of policies 
aimed to make toe workings of 
their economies more efficenL 
These include, particularly: 
curbs on trade unions' powers 
to enforce restrictive practices 
and to make labour overpriced; 
and a wide 'Series of measures 
to. encourage profitability and 
productive Investment 

Several studies of the long- 
term development of the indus- 
sttial economies have pointed 
to toe decline in the overall 
rate of investment since 1973. 
This decline, associated with the 
erosion of profitability, has 
come at a time when the two 
oil shocks have made large 
amounts of capital equipment 
economically obsolete. More- 
over, much of the. investment 
that has taken place has been 
directed towards energy-saving 
or labour-saving rather than to 
increasing capacity. 

This problem applies particu- 
larly to Western Europe, where 
it seems probable toat there is 
sow insufficient capital equip- 
ment available to provide any- 
thing like “full employment * 
without the creation of bottle- 
necks of supply ' or large 
Imports. 

The recent sharp rises in in-, 
dostrial investment particu- 
larly in toe UK . and West 
Germany, have, therefore been 
greeted as healthy signs. Yet 
to be sustained^ investment will 
seed to be associated with a 
continued recovery' of overall 
demand, and preferably with 
falling interest rates. 

Policymakers therefore have 
an extremely narrow course to 
stupe b&vreeii the T imperative of 
financial discipiine'and' toe des- 
perate peed to keep the 
recovery moving ahead, even if 
it should meet a strong adverse 
wind blowing from the UJL- 
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THE NIKKO PERSPECTIVE 



The Japanese Securities 
Industry is Heading 



DURING YOUR 


career you have 

witnessed dramatic Changes in the 
Japanese financial system. From the per- 
spective of what is happening now, how 
do you assess the developments of the 
past two decades! 

Agata: I think a person must start from the 
economic perspective. Japan liberalized im- 
ports and direct investment only 20 years ago, 
and the progress has been rapid since then. 

From the standpoint of the securities in- 
dustry; there have been several important 
developments. First, we saw the securities 
companies — both as underwriters and 
brokers — begin selling Japanese equities and 
bonds to international inv es tor s. Nikico, along 
with other firms, has been expanding its in- 
ternational network. The reward has been not 
only higher revenues, but also die interna- 
tionalization of the securities market. 

Over the past 10 years, we have been in- 
creasingly active, as investment bankers, in 
assisting Japanese companies in raising cap- 
ital in international markets, principally in 
Europe. In 1983 alone they raised $8.7 billion 
outside of Japan, and at die same time, for- 
eign entities issued approximately ¥1 trillion 
worth of samurai bonds in our market. 

Since 1971, when residents of Japan were 
allowed to invest in overseas securities, we 
have; as brokers, also facilitated the growth 
of capital outflows. ... 

: As you can see, capital flows have grown 
sizably over the past decade. For example, to- 
tal trading by nonresidents in Japanese equi- 
ties during 1983 was ¥14 trillion, with ¥19 
trillion more in bonds. In the other direction, 
during the first half of 1984, net portfolio in- 
vestment by Japanese in foreign securities 
amounted to $10 billion. 


WHAT IMPLICATIONS 


do these 

recent trends have for the future! 

Agata : Starting horn the conclusion, it is that 
Japan will continue to be a capital exporter: 

The savings ratio in Japan has been high 
over the past two decades, with the result 
that Japan has an excess of savings. The per- 
sonal sector generates a surplus of ¥30 tril- 
lion a year, while the public sector runs a 
deficit of ¥17 trillion and the private finan- 
cial and corporate sector a deficit of ¥10 tril- 
lion. That leaves a surplus of ¥3 trillion 
leaving the country in various forms, includ- 
ing portfolio investment. 


THIS SEEMS 


to reveal that the yen 

is emerging as a principal international 
currency. What is your perspective on this 
trend! 

Agata: The proper role of the yen — or more 
to the point, the appropriate value of the 
yen— has been at the base of recent discus- 
sions on financial markets. 

The topic itself is simply evidence of the 
extent to which Japan has grown as a tr a d in g 
nation, both in imports and exports. At 


present, approximately 35% of Japan's ex- 
ports and 3% of its imports are denominat- 
ed in yen. From a global perspective, Japan 
accounts for roughly 8% of world trade, but 
the yen is the currency of settlement for only 
2% of world trade transactions. 

The point is obvious. The growth in trade 
and the position of Japan as the second lar- 
gest economy have naturally brought pres- 
sures on the yen to play a role as an official 
reserve currency. In 1982 the yen accounted 
for only 3.9% of official reserves, although 
this figure has grown substantially from 0.5% 
in 1975. 

These trends— the natural pressures of the 
international marketplace — have been at the 
cutting edge of change in the Japanese finan- 
cial system. 


COULD YOU 


outline in more detail 

your scenario for the future of financial 


markets in Japan! 


Agata: The trends themselves are unmistak- 
able and readily recognizable to the histori- 
an of finan cial markets. One example is the 
money market, with everyone from abroad 
calling for deregulation and quite a few say- 
ing that Japan is too slow in pushing the 
process. You might recall that only in May 
1973 did the U.S. government liberalize in- 
terest rates on CDs of more than $100,000. 
Further; only in October of last year were all 
deposit rates deregulated. 

That's 10 years from start to finish! Japan 
has just started— and at the same place. The 
only real money market instrument in Japan 
is the gensaki— or bond repurchase — 
transaction. This market has grown to out- 
standings of ¥4.3 trillion at the end of 1983. 
There is still room for expansion and im- 
provement of the present CD market. 

The logical scenario — as many official 
reports are concluding— begins with the in- 
troduction of a banker's acceptance market. 
The next step would be shorter maturities for 
government paper— essentially a treasury bill 
market. Once the process of freeing rates on 
the instruments sold to large investors is well 
under way, the pace at which rates offered to 
smaller investors are liberalized will ac- 
celerate. 

We can now offer individual investors a 
fund invested in medium-term government 
bonds. This has been an enormous success 
for Nikko and many other firms. With shorter 
maturities, we could offer a true money mar- 
ket fund, and I hope that day is not too far off. 

From the international perspective, 
another important development is the 
deregulation of the Euroyen market. Now we 
have the be ginning s of a truly free interna- 
tional market. For issuing Euroyen bonds, 
resident entities still use the securities com- 
panies, but for nonresident entities, we com- 
pete directly with the foreign investment 
banks and the underwriting subsidiaries of 
the Japanese banks. The positive effects will 
eventually be felt on the competitive environ- 
ment domestically. 



Shigeru Agata 

Executive vice-president in charge of inter- 
national operations at Nikko Securities, 
Shigeru Agata represents 35 years of ex- 
perience In the securities industry. Including 
20 in International operations. He is active as 
a member of various industry committees 
and government advisory bodies. 


GIVEN THESE 


developments, what 


is your perception of the strengths of Nik- 
ko and other Japanese securities com- 
panies! 


Agata: One of the most frequently overlooked 
strengths is our capital base. As of June 1984, 
Nikko probably ranked third in the world 
with net assets of ¥337 billion, or approxi- 
mately $1.4 billion. Our total operating as- 
sets are roughly ¥12 trillion, with one-third 
in the form of mutual funds and other assets 
under management. 

Also we have a very liquid financial mar- 
ket in the background as I mentioned before. 
Any financial institution appreciates the im- 
portance of a strong capital base. It gives us 
a solid foundation on which to expand inter- 
nationally. Equally important, it gives us 
more muscle as a diversified financial ser- 
vices company. 


IN THE FINANCIAL 


dustry, any well-managed company must 
develop scenarios for the future and make 
certain strategic moves. What are the 
strategies at Nikko! 

Agata: I hinted at several already. Basically, 
our strategy is aimed at making us excellent 
investment bankers, superior brokers, and 
prominent money managers. 

In the field of investment banking, we will 
strengthen our corporate finance capabilities 
domestically and internationally. We are 
moving into new areas, such as venture cap- 
ital and mergers and acquisitions. We have al- 


ready set up a venture capital operation under 
the name of Nikko Venture Capital. 

These skills in investment banking must 
be combined with a strong competitive po- 
sition in the brokerage business. As the 
Japanese stock market has grown, so has our 
role as a broker and market maker. The bond 
market has expanded at an even faster pace. 
A good bond dealer can be effective only with 
a solid capital base — something Nikko 
definitely has. I should mention that we are 
seriously considering the creation of a bond 
future market. 

From a strategic perspective, our ability as 
a dealer is necessary to respond to the trends 
of internationalization and liberalization. 
This ability is also a principal determinant 
of our abilities to grow as an underwriter and 
broker. The combination of the three — 
underwriter, broker, and dealer — fits my 
definition of an excellent investment bank. 

Another strategic move is the expansion of 
our information services. This means real- 
time delivery of information to investors 
worldwide and the development of better 
software for portfolio analysis. 

The third component of our corporate 
strategy is the asset management business. 
In Japan we have been one of the top 
managers of investment trusts and institu- 
tional accounts. We have also had our share 
of success in attracting institutional money 
from abroad, in my opinion, the competition 
for managing these funds is just beginning. 
For instance, only 1% of U.S. pension funds 
are invested abroad, a percentage that must 
increase. The performance records of Nikko 
International Capital Management give me 
the confidence that we can grow faster than 
the market. 


FROM YOU R 


recent experience, 
what would you point to as some of the 
more interesting developments over the 
long term! 


Agata: I have traveled extensively in Asia and 
am excited by the prospects for the region. 
Nikko already has offices or joint ventures in 
Seoul, Hong Kong, Singapore, Jakarta, and 
Bangkok. 

The process of liberalization in Korea is 
also encouraging. Nikko, for instance, has 
been instrumental in initiating the Korea 
Fund that is now being traded in the United 
States. We hope to see more ventures of this 
kind as the equity market matures and is 
open to nonresident investors. I know of 
strong interest among international investors, 
including Japanese, in Korea and the other 
newly industrialized nations of Asia. 

These developments are good for the region 
and contribute to the healthy growth of the 
global financial system. They also mean new 
business opportunities for a good investment 
bank. I think we are naturally positioned as 
a pioneer in providing investment informa- 
tion on Asian countries. As one step, Nikko 
Research Center just formed the Asia 
Department. 
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Shin Tbkyo Building, 3-1, Marunouchi 
3-chome, Chiyoda-ku, Tbkyo 100, Japan 
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The seamless 

connection: 
Bank of Tokyo 


m 




Bank of Tokyo provides 

■Jjj'- ■ • '\'WSBEm0jJ^ the seamless connection 

. jJP*®**^ between your local and interna- 

tional banking needs. Bank of Tokyo 
sffiF 1 does this with superior services at both local 

W and worldwide levels with a network more extensive 

^-'"'than that of any other Japanese bank. Over 260 offices, 
representative offices and subsidiaries with their offices and 
2,100 correspondent banks become .powerful assets on your 
side in today’s demanding financial environment. 

Compare our performance. We believe you will find it 
speedier, more reliable and more economical. From org a nizing 
worldwide syndicated loans to rapid foreign remittances to 
considerate local services, Bank of Tokyo provides the meticu- 
lous concern you deserve* 


jmm,. t-MOfefS tn mtamabena! OwtoV once 1830 

© BANK OF TOKYO 


United Bank Limited 

at your service 

in Pakistan and abroad 



With a network of over 
1600 branches in Pakistan 
and abroad which spread 
from the United States 
of America to the United 
Kingdom to the Gulf & 
Middle East, subsidiaries 
in Switzerland and Leba- 


non, joint ventures In 
Oman and Saudi Arabia, 
United Bank Limited 
makes sure you are never 
far from its personalised 
service. * 

United Bank Limited also 
has agency arrangements 


with the leading banks all 
over the world. 

Besides, UBL has made 
arrangements with several 
exchange companies to 
facilitate quicker remit- 
tance from the UK, Saudi 
Arabia and the Guff. 


Deposits 

Advances 


Foreign Trade 101% 
Total Assets 4B% 


UBL stood 17th among the top SO banks of the 
world in terms of real growth in assets in the 
year 1983.* 

'Source THE BANKER, London, June 1984. 

United Bank Limited 

(Incorporated in Pakistan) 

HEAD OFFICE:P.OA)X.4308, Karachi (Pakistani 
kfc. Telex: 2834 UBL PK aid 2854 UBL PK 
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World Economy 4 


Present boom has been surprisingly free of inflationary symptoms 
but the next recession could be full of them * 


Odds against soft landing 
in the longer term 


U.S. Performance 


SAMUB. BHUTAN 


NEARLY every school of finan- 
cial and economic thought has 
had egg on its face in the 19S3- 
84 U.S. recovery. The financial 
analysts who thought that high 
interest rates would strangle 
economic recovery have been 
made to look silly by record 
net growth rates of 7 per cent 
achieved over an average of 
six consecutive quarters. 

The technical monetarists, 
who on the basis of “ narrow " 
money data expected first a 
recession, and then an inflation- 
ary takeoff in 1984, do not 
emerge any better. One of 
their mistakes was to expect 
short term variations on mone- 
tary growth to hit the economy 
after a fixed number of 
quarters, like a jerk from a 
locomotive passing down a line 
of carriages. 

They would have done better 
to think of different impulses 
merging to form a complex lag 
pattern. Their other mistake 
was to dismiss evidence of velo- 
city changes, whether due to 
financial innovation or other 
factors. 

The supply aiders may try to 
claim some of the credit, but 
not convfncingly. There is little 
evidence of special effects on in- 
centives or savings from the 
form of die Presidential tax 
package— -which supply aiders 
themselves have on other occa- 
sions denounced as being in- 
adequate. The savings ratio has 
increased no more than normal 
In an upswing; and the rise in 
I nves tment has been financed 
largely from overseas. 



The move from a weak to a 
strong dollar has had a major 
dampening effect on the UJ5. 
price level — not only on import 
prices, but by exerting down- 
ward pressure on the prices of 
domestic products competing 
with imports and on cost levels 
in the export sector. (This nor- 
mal effect of a strong dollar has 
combined with the relative 
weakness of the European and 
Japanese recoveries to depress 
dollar commodity prices.) The 
U£. price level is artificially 
lower and the European level 
artificiallii higher because of 
the strong dollar. 

This explanation does depend 
on the exchange rate and the 
level of import prices being 
given a greater weight in ex- 
plaining short-term movements 
in U.S. inflation than has been 
usual among American fore- 
casters. But nothing heroically 
high is required. 


Moderate monetarists 


How about mainstream econo- 
mists ? (By these I mean those 
who would be regarded in the 
UjS. as reconstructed Keyne- 
sians. but are labelled in Britain 
as moderate monetarists). They 
would have thought it likely 
that a large rise in the struc- 
tural budget deficit, even if off- 
set by a moderately restrictive 
monetary policy, would generate 
an increase In monetary d emand 
— in other words., generate a 
considerable increase in the 
nr»nt trial C5. national income. 
But thev would not have ex- 
pected the division of that in- 
crease between inflation and 
Teal output to be quite as 
favourable as it has been. 

We tend to forget that Presi- 
dent Carter also presided over 
an expansion, which he in- 
herited from his nmcn- 
un deflated predecessor Gerald 
Ford, and that he was deter- 
mined to “ go for growth." Just 
as Ronald Reagan is today, even 
though the rhetoric was 
different; and he was just as 
dismissive of warnings about 
deficits, inflation and all the 
rest. 

It is instructive to compare 
the year 1984 in the Reagan 
expansion with the year 1977, 
which corresponds approxi- 
mately with it in the Carter 
period. (The fact that it was so 
much earlier in Carter’s term 
of office is an example of 
Jimmy Carter’s proverbial 
political bad luck.) . 

The increase in the nominal 
national income in 1977 was 
just over 114 per cent — almost 
exactly the best guess that one 
would make for 1984 on 
evidence to date. The big 
difference is that in 1977 the 
division was between 54 per 
cent real growth and somewhat 
more than 54 per cent inflation. 
This year it will probably be 
7 per cent real growth and 
little more than 4 per cent 
inflation. 

Why the difference? In “main- 
stream economics" changes in 
the inflat ion rate are attributed 
both to the level of unused 
resources (in relation to the 
NAIRU — non-accelerati ng i nfla- 
tion rate of unemployment) 
and changes in that level. This 
is so whether inflation is based 
an a wage cost mark-up theory 
or forecast directly. 



Overoptimistic 

In the U.S. unemployment has 
been falling rapidly from 10 per 
cent in 1982 to scarcely above 
the fit per cent corresponding to 
the New York Fed’s estimate of 
the NAIRU (and in the past 
most estimates of the NAIRU 
have been overoptimistic). So 
in terms of both rates of change 
and levels, the tJ.S. should be 
approaching the inflation take- 
off point This conclusion 
emerges even more strongly 
from the speed with which 
capacity utilisation has risen 
and the level to which it has 
readied. 

Why then has inflation Called 
to oblige the economic observer 
by taking off? 

The big difference between 
ffie Reagan experience and 
ear liar demand boosts . is that 
the dollar is now strong, while 
it was weak in earlier periods. 
This is illustrated most drama- 
tically In the dollar-DM chart 
The dollar’s real exchange rate 
against the mark fell by 20 per 
centage points over 1978-78. By 
1984 it had gained about 60 
percentage points, making a net 
rise of 40 per cent 


If Inflation had been merely 
2 per cent higher and nominal 
GDP growth the same, the split 
between real growth and infla- 
tion would have been almost 
exactly the same now as in the 
Carter era. 

Why is" die dollar so high in 
relation ' to purchasing; power, 
relative money supply growth, 
current account behaviour, or 
any other of the usual vari- 
ables? The obvious answer is 
the correct one, at least proxi- 
mately. 

It relates to Interest rate 
differentials. In the Carter 
period, real short-term interest 
rates were no more than 1 or 

2 per cent compared with 8 or 
9 per cent today. After allowing 
for tax deductibility, they were 
substantially negative - • for 
nearly all business and many 
personal borrowers. More 
important: if we take Germany 
as representative, U.S. real 
rates were below Germany's for 
most of the Carter period, 
whereas in 1984 they have been 

3 or 4 per cent higher. 

It is this interest differential 
against the UJ5. which provides 
the real clue that the UB. 
Budget deficit Is in some sense 
too large. The general govern- 
ment financial balance of the 
UB. as estimated in OECD 
statistics, amounts in 1984 to 
just over 3 per cent of GDP. 
This is If anything slightly 
smaller than that of the wain 
seven OECD countries. On a 
cyclically adjusted basis the 
deficit is not immense, though 
tending upwards. 

The Budget deficit can be 
seen to be in some sense “high" 
not because of its absolute 
level, but because it has to be 
financed in part by an inflow 
of capital from overseas, now 
running at about SlOObn, and 
expected on some estimates io 
rise more in 1985. Interest 
rates have had to be higher in 
the U.S. to provide some modest 
inducement to overseas inves- 
tors to hold dollars. But they 
are much lower than they would 
be if overseas finance dried up 
and the whole deficit had to 
be financed at home. 

Thus the line of causation 
runs from the Budget deficit to 
interest rales and from interest 
rates to a high dollar, and from 
a high dollar to a dampening 
effect on inflation. 

We are faced, therefore, with 
a contrast between conventional 
theory in which a Budget deficit 
tends to -increase inflation and. 
the U.S. position when It has 
reduced it This Is too good to 
be true. Where then is the 
snag? 

If we are concerned with 
Budget deficits on an inter- 
national scale, we must under- 
line the obvious point that the 


U.S. game is zero sum. IT all 
countries tried competitive 
appreciation by running Budget 
deficits financed from overseas, 
the results on a world level 
would cancel out, and we would 
be left with a still higher level 
of world real interest rates. 

Even from the UJS. point of 
view, the inflation gain, depends 
not just on a high, but on a 
rising, dolar. If the dollar 
merely levels off. there is no 
further downward pressure on 
U.S. prices (although the effects 
of the earlier rise may take 
some time to work themselves 
through). t 

To see the vulnerability of 
the U.S^ we mast look at 
another chain of causation. 
This runs from the Budget 
deficit to the capital inflow mid 
from the capital inflow to the 
current account deficit — the 
latter a direct implication of 
double entry book-keeping and 
reconciled with the other 
elements by the high dollar. 

Why should not the UjS. run 
a current account deficit, now 
amounting to just over 2 per 
cent of GDP. indefinitely? The 
ultimate reason is the effects on 
the UJS. international balance 
sheet At the end of 1982 total 
U.S- international assets were 
just over $800bn and- liabilities 
nearly J70Qbn. By now the US. 
could already be a net debtor. 

The balance sheet will con- 
tinue . to. deteriorate' -by - an 
amount, corresponding, to the 
cumulation of current .'account 
deficits.' Stephen Harris* has 
made an estimate- on the 
assumption that tJ.S. growth 
rate falls back from 19© on- 
wards to an average of 3 per 
cent (slightly below Its long-run 
potential) while ‘growth else- 
where is sustained at 34 per 
cent 

Even under these near-ideal 
conditions he expects the 
current account deficit to rise 
from its present fiSOtm.to^reach 
$2d0bn per amuim or 4 per cent 
of GNF by 1989 if the dollar 
stayed at its present real rate. 
By 1989 on Harris's estimate, 
foreign - 'claim? bn ~the ~TJS. 
would "have risen by a further 
SSOObn or to more than twice 
their present leveL 


compared to overseas interest 
rates, as investors required 
. more and more compensation to 
meet .the depreciation risk. - 
In looking for the flash point 
I would watch most closely not 
the 1 Budget deficit numbers. 
- which are but-one aspect of the 
savings-investment balance, but 
'the.- U.Sr current’ overseas 
account. 

A U.S. recession could have 
interesting effects. The current 
account deficit would shrink, 
both directly, and because 
lower domestic credit demand 
might reduce interest rates and 
take the doRar down with iL 
Thus the effect would be infla- 
tionary. So just as the present 
U& beom has been surprisingly 
free of inflationary symptoms, 
the next recession might be 
surpriringly full of them. 


DoHar vulnerable 


Interest' bill 


-At some stage interest pay- 
ments would themselves become 
an important part of the current 
account deficit and more and 
more of UJS. borrowing would 
be simply to meet the interest 
bilL Obviously ' this PonzL 
finance” could not continue 

for. ever. . . ’ 

There are similarities to the 
Latin American debt crisis. 
But instead of the default 
threat we have seen in. that, 
crisis, I would expect an -In- 
creasing reluctance to hold the 
dollar and an increasing pre- 
mium in U.S. interest rates. 


But the. Jodds : are rather 
against a soft landin g in the 
longer term. The reasons 
against are similar to the 
reasons why economic analysts 
are so bad at currency forecast- 
ing. The dollar is vulnerable 
in the long term for the reasons 
already mentioned. - But in the 
Immediate future the main in- 
fluence on the dollar is nothing 
Other than, beliefs about the 
dollar a bootstrap effect with 
a vengeance; . 

- \ Interest ' cates -in. different 
centres are- reconciled by for- 
ward currency premium or dis- 
counts - -which - have . to J>e. con- 
sistent with expectations about 
the future movement of curren- 
cies. If international investors 
became bearish, ... present in- 
terest rate differentials would 
not prevent a sharp dollar 
plunge. If they became more 
optimistic, the dollar would rise 
sharply without any widening 
of those differentials. 

In other words, one can with 
equal plausibility forecast in 
the short tenn a sharply rising, 
-gradually- rising, stable, 
gradually .falling or sbarply 
falling dollar; and the turning 
point may . be hours, weeks, 
months or years ahead. 

Macroeconomics does not give 
the answer to any of the 
questions that politicians and 
businessmen ask of it. We are 
left with undatable “ funda- 
mental warnings ” about . the 
long run inability of countries 
to spend themselves into target 
growth rates and the short run 
ability to grow at an unsustain- 
able rate at a price in future 
inflation. This may be infuriat- 
ing for the “practical man” 
and model builder alike. But 
was it not Socrates who said 
that the beginning of wisdom 
was to know what you did not 
know? • 

- 'Obtainable from the Insti- 
tute for International Econo- 
mics, 11, Dupont Circle, NW. 
Washington DC, 20036 


Summary of the projections * 

(Seasonally adjusted at annual rates) 


1983 1984 1985 


REAL GNP 
VS. ‘ 


— Percentage changes from previous period — 


Germany 

OECD Europe J 

Total OECD 


REAL TOTAL DOMESTIC DEMAND 

UB 

Japan 

Germany 

OECD Europe 

Total OECD 

INFLATION (private consumption deflator) 

VA 

Japan 

Germany 

France, UK, Italy, Canada 

High Inflation smaller conntriest ... 

Other OECD countries :.*» 

Total OECD 


CURRENT BALANCES 

UJS. 

Japan 

Germany 

Total OECD 


-4&8 -86 -165 
20 JB 30 36 

34) 6 10 

-24.7 —32 -52 


— Per cent of labour force 

UNEMPLOYMENT 

UA 9.6.. 74 74 

Japan 2J6- - 2) 2j 

OECD Europe 10JS 21 U4 

Tetaf OECD — • 8.9 - 8$ 8 4 

a . Assumptions undMlyinfl ifia projections - inc^uda: . _ ~ 

— no ehango In aouial and announced ooliclos: - - ' 

— unchanged exchange raiaa Iwm April 27 18M; - ‘ 

— unchanged dollar orteo lor InrerautionHly traded oU mend-tsss. ■ ■ 
t Graeco. Iceland, Portugal. Turkey. 

The cut-off date lor information usod in the compilation of tho f&recMts waa 
May id 138*. 
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World Economy 5 


Setting a price on expansion 


U.S. Dominance 

ANATOUE KALETSKT 


THE much-maligned *loco- 

xuotive** theory of interactional 
economic recovery has been 
justified with a vengeance in the 
last two years. The biggest surge 
since the Korean War m U.S.- 
domestic demand has pulled the 
rest of the' "world economy 
behind it. Aas a result of the 
stimulus from America, govern- 
ments in Europe and Japan have 
been able to stick to their 
medium-term strategies of 
budget consolidation without 
being accused of perpetuating 
the longest and deepest recession 

since -World War XL 

The unexpected success of the 
locomotive .theory has left 
unanswered ihe question which 
was at the centre of economic 
policy debate a year or two ago; 
would the leading industrialised 
economies eventually enjoy a 
spontaneous recovery, generated 
by law . inflation and falling 
interest rates, ' even in ' the 
absence of government policies 
deliberately designed to stimu- 
late demand? 

Daring the next year or so, as 
the American locomotive begins 
to ran ant of steam, this same 
question will return, to the fore- 
front of policymakers' attention. 

There is no- sign of Germany 
or Japan wishing to emulate the 
Reagan Administration’s stimu- 
lative fiscal policies, with a 
conscious effort to maintain the 
momentum of world recovery 
after the US. -economy begins 
to flag. It seems, therefore, 
that the future of the world 
economy in the second half of 
the 1980s depends on whether a 
spontaneous and broadly-based 
expansion can become estab- 
lished without, any additional 
fiscal boosts to demand. 

Despite President Reagan's 
apparently spectacular success 
in delivering the “roaring” 
recovery which he had always 
promised, the attitude to 
Reagonomica among the leaders 
of Europe and Japan remains 
sceptical. The reasons are both 
intellectual and practical. 

In principle, the present 
generation of Conservative 
politicians in most of the indus- 
trialised world, refuse to accept 
the theoretical case for fiscal 
reflation. They attribute the 
U.S. boom not to deficit spend- 
ing, but to the flexibility of 
America's economic structures 
and to the unique international 
attractiveness of the U.S. dollar 
at a time of global uncertainty. 

On the : practical " level, the 
critics of Reagonomlcs note that . 
the TJ.S. economy is likely to 
slow in the coming; year; and 
when it does so, the artificial 
benefits produced by record 
budget deficits will dissipate or 
even go into reverse. 

A fail in the dollar could re- 
kindle inflation— a 10 per cent 
drop in the trade-weighted 
index could add between 2 and 
3 percentage points over three 
years to consumer prices. Mean- 
while, a structural imbalance 
will have been permanently 
embedded in the-U-S. Govern- 
ment's budget and real interest 
rates may remain at strato- 
spheric levels, all for the sake 


of a few years’ unsustainable 
growth. 

But while a downturn in- the 
1LS. economy may provide 
some moral satisfaction to the 
European leaders who were so 
vociferous In their condemna- 
tion of U.S. budget deficits at 
the world economic summits in 
Versailles and Williamsburg, It 
will also redirect critical 
.attention onto "their ■ own 
domestic policies. 

From now on. It will be up 
to other industrialised countries 
and above all the members of 
the European Community, to 
keep .the world recovery going 
without much help from the 
U.S.; on the basts of current 
trends the prospects of success 
do not look encouraging. 

The latest forecasts by the 
Organisation for Economic Co- 
operation mid Development 
show growth of the OECD area 
as a whole decelerating from 4i 
per cent in 1984 to 21 per cent 
hi 1985. 

The slowdown occurs because 
the fall - in America's growth 
rate from 6 per cent to 2 J per 
cent, is not compensated by 
any acceleration in Europe, 
which continues to grow at a 
sluggish 21 per cent in- both 
1984 and 1985. 

Meanwhile, Japan, whose 
direct dependence on the U.S. 
market is- far greater than 
Europe's, is expected to suffer 
a decline in GNP growth from 
4| to 3{ per cent. 

The seriousness of this pros- 
pective slowdown in world 


economic growth next year can 
be gauged in several ways. 

A growth rate of 2} per cent 
for the OECD would be the 
lowest recorded since World 
War Two for the third year of 
an economic recovery. 

It would allow no reduction 
in unemployment for the OECD 
as a whole and would raise un- 
employment marginally in 
Europe. 

Worse troubles 

Finally, It would threaten to 
bring worse troubles in its 
wake; for, as Mr Stephen 
Mams, formerly chief econo- 
mist at the OECD recently told 
the U.S. Congress, “a new and 
even more serious debt crisis 
would become inevitable if the 
growth rate in the OECD area 
were to fall significantly below 
3 per cent 1 ' over the next few 
years. Forecasts beyond 1965 
suggest that such a fall is likely: 
Wharton Econometrics, for 
example, predicts a drop in 
OECD and U.S. growth to l.Z 
per cent and 0.6 per cent res- 
pectively by 1986. 

It should be a major cause 
for concern among economic 
policymakers that such forecasts 
show the economic circles in 
Europe, Japan and America 
coinciding closely with one an- 
other. since this kind of syn- 
chronisation is both unneces- 
sary and undesirable. 

- After the first oil crisis threw 
the whole of the industrialised 
world into recession in 1974-75, 


desynchronising the economic 
cycles in different parts of the 
world became an important 
objective in international policy 
discussions. 

Today, with the Third World 
debt crisis threatening the 
world's financial system if 
new recession should occur 
simultaneously throughout the 
industrialised world, this objec- 
tive might appear more import- 
ant than ever. In fact, however, 
the current economic trends in 
Europe and Japan suggest that 
no serious effort Is being made 
to avert a synchronised dip into 
worldwide recession in 1985-86. 

OECD forecasts suggest that 
the U.S. and Britain will next 
year be the only major coun- 
tries where the growth of 
domestic demand will outpace 
the growth of GNP as a whole 

There are. however, two 
major uncertainties qualifying 
the gloomy forecasts of an 
imminent world economic slow- 
down. These concern the fate 
of the dollar and the conse- 
quences for Interest rates in 
Europe and Japan. 

Overall, a gradual fall in the 
dollar, precipitated by a decline 
in Ui>. interest rates, would 
probably be beneficial for the 
world economy. It could even 
permit the sustainable world 
economic recovery-based on de- 
clining inflation, low interest 
rates, and narrowing budget 
deficits — which the opponents 
of President Reagan's expan- 
sionary fiscal policies had 
always promised. 


Keynes is still waiting 
in the wings 


Alternative 

Policies 

PHILIP STEPHENS 


WHEN Mis Margaret Thatcher 
was dubbed “Tina" (There is 
No Alternative) back .in 1980 
for her rigorous adherence to 
monetarist policies she could 
•not have imagined how quickly 
her approach would become the 
conventional wisdom. 

- The dramatic U-turn of 
France's socialist government in 
favour of -economic austerity 
and : the rout' of the British 
labour Parly in elections last 
year set the seal oh the triumph 
of monetarism over Keyslanism 
in the industrialised world. 

The policies offered by Euro- 
pean socialists as alternatives to 
tight control of the money sup- 
ply and progressive cuts in 
government deficits were 
apparently discredited — not 
least because electorates agreed 
that recession and high unem- 
ployment had been a necessary 
price for the past Keynesian 
“extravagances," 

The Keynesian view that 
governments can spend their 


way out of recession was seem- 
ingly rejected even by many of 
those for whom the rigours of 
monetarism had meant unem- 
ployment. 

The prevailing orthodoxy that 
supplanted it is .that govern- 
ment-led reflation of the type 
which characterised most post- 
war economic strategies now 
offers only a return not to 
growth but to high inflation. 

Higher output and jobs will 
come not through a government 
stimulus to demand, but from 
the stability generated by low 
inflation, failing interest rates 
and micro-economic policies 
aimed at allowing markets to 
work better. ; 

If this view is shared by most 
governments and International 
institutions, however, socialists 
in Europe still retain the sup- 
port of many economists in re- 
jecting what they see as the 
“monetarist fallacy.” 

The alternatives they offer 
range from the mild reflation 
and incomes policies advocated 
by many social democrats to the 
massive extension of state con- 
trol sought by the far left. 

Most have a central common 
feature: the belief that Europe’s 
crippling unemployment . can 
only be tackled if governments 
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are willing to stimulate demand 
in their economies. 

The growth of 2 or 3 per cent 
a year in prospect during the 
present recovery will be barely 
sufficient to keep unmployment 
from rising even further. 

It is the weakness of the 
recovery in Europe that is 
gradually bringing a revival of 
confidence among the opponents 
of monetarism. 

With a certain irony Keynsian 
economists and socialists can 
point to the evidence from the 
UJ. on the crucial impact of 
fiscal expansion in stimulating 
output and on the potential for 
combining rapid growth- with, 
low inflation. ' { 

. In Europe, tight control of 
the money supply and of 
government spending may have 
brought down inflation, they 
argue, but at the price of 
“ beggar-my-neighbour ” defla- 
tion which has led to a perma- 
net loss of output and 
resources. 

" No physician would be con- 
gratulated on reducing a 
patient's temperature if the 
result was rigor mortis," is the 
eommnet of. the socialist Forum 
for International Political and 
Social Economy in its report 
Out of Crisis: A project for 
European Recovery. 

What might be termed, the 
centre-left alternative to the 
status quo in Europe is best 
summarised In study published 
earlier this year by the Brussels- 
based Centre for European 
Policy Studies 

Entitled Europe: the Case for 
llnstalnable Growth and drafted 
by a number of respected 
economists, it argues lhaL a 
temporary reflation of Euro- 
pean economies offers the only 
hope of reducing unemploy- 
ment. 

Traditionally, the key objec- 
tion to such a policy Is that It 
risks re-igniting inflation 
through upward pressure on 
wages rather than stimulating 
growth. But the economists 
contend that there is sufficient 
unused productive capacity 
and enough slack in labour 
markers for the danger to be 
avoided. 

The aim would thus be 
above-average economic growth 
for a number of years until 
unemployment fell back to a 
level where it could not be 
reduced further without fuel- 
ling inflation. 

The socialist economists, led 
by British MP Mr Stuart 
Holland, who drew up the Out 
of Crisis report, opt for a far 
more radical approach. 

Their study argues that the 
traditional monetarist and 
Keynsian analyses ignore the 
huge changes in the structure 
of western economies over the 
past few decades, in particular 
the heavy concentration of 
capital in the hands of rela- 
tively few multinational 
companies. 

The study advocates state 
intervention, through tax, sub- 
sidy and public purchasing 
policies, to redistribute re- 
sources towards small and 
medium-sized Arms, government 
investment and energy saving 
incentives, and “ managed 
trade" to limit the impact of 
reflation on Europe’s external 
deficit. 

As yet neither the centre-left 
nor socialist alternatives show 
convincing signs of emerging as 
* real threat to monetarist 
orthodoxy. 

There are hopes among both 
groups, however, that if 
economic recovery in Europe 
fails to reverse the ris'mg tide 
of unemployment then the 
ground will be prepared for a 
real challenge to prevailing 
policies. 
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The Ebic banks: 


effective partners in 


your financial 


operations. 









Amsterdam- 
RoOerdam Bank 


Banca Commerclale 0«#anslafc- 

bafiana Bankvcrcin 


Deutsche Bank 
AG 


McBand Bank Sod£t£ G6n6raJe 
pic deBanque 

Generate 
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Soda* 

Generate 


Strength. Reliability. Innovation. Experience. Important 
considerations when you’re choosing a bank. Ebic brings together 
seven such banks. Seven major, European banks with assets of some 
$400 billion. Seven banks with over 10,000 branches, subsidiaries, 
associates and joint ventures throughout the world. Seven banks that 
have been co-operating internationally for over 20 years. 

Jf you’d like to know more about Ebic ana receive a copy of 
our annual review, just send your business card marked "Information 
on Ebic” to the Ebic Secretariat, 1 00 Bd du Souverain, B-1 170 Brussels, 
Belgium. 
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Empua Banks Maratfnal 


EUROPE’S MOST EXPERIENCED BANKING GROUP. 


Successful 


large-scale financing 
requires an ability 

to lead. 


With over 80 
years experience as 
the key bank to 

Japan’s major in- 

dustries, IBJ comes 

natural to leadership in large-scale financing. 

Our knowledge of international 
markets, ability to assemble superior 
partners, and credit analysis capabilities 
have been honed to a fine professional edge. 


■ Today, IBJ in- 
novates corporate, 
project, and other 
financing solutions 
in yen and key inter- 
national currencies globewide. 

In large-scale financing, or myriad 
international money matters, IBJ is 
the US$79 billion force that can lead you 
to success. 
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Three aspects of crisis caused by debtor nations 


A long hard 
slog ahead 


over the 


TEE developing country debt 
crisis which has plagued the 
banking world for two years 
stubbornly refuses to go away. 
Once again the problems of 
Latin America and other big 
developing country borrowers 
such as Nigeria and the Philip- 
pines are likely to dominate the 
annual meeting of the Inter- 
national Monetary Fund which 
opens in Washington next 
week. 

This year has already seen 
financial markets upset by the 
problems of Argentina, which 
with debts of nearly US$44bn 
Is the third largest borrower in 
South America. 

Argentina has found it 
extremely bard to reconcile 
International Monetary Fund 
demands for austerity with its 
own government’s commitment 
to economic recovery. As a 
result efforts to proceed with 
a rescheduling of its commercial 
bank debt have foundered, lead- 
ing to a large residue of unpaid 
interest. 

But while some countries 
such as Nigeria, the Philippines 
and Bolivia are still baulking at 
IMF conditionality, the news is 
far from being ail bad. 

Mexico has turned Its own 
balance of payments round to 
the point where it does not 
expect to have to ask its com- 
mercial bank creditors for more 
money in 1985. Brazil is beadr 
mg for a record trade surplus 
this year and believes its 1985 
new money requirement could 
be cut to about half to $6.5bn 
borrowed from commercial bank 
creditors this year. And the 
crisis has all but lifted from 
Eastern Europe where Poland 
this year agreed a multi-year 
rescheduling with commercial 
banks covering debt maturing 
up till the end of 1987. 

Even if serious problems 
remain, therefore, the IMF and 
leading central and commercial 
bankers who have masterminded 
handling of the debt crisis so 
far can point to a certain vindi- 
cation of their approach. 

So far there has been no need 
for a “global solution” to the 
problem involving a new inter- 
national institution or Western 
government subsidies to aliing 
banks or ailing debtors. 

Some of the countries con- 
cerned are responding to treat- 
ment, and the hope is that as 
they gradually return to finan- 
cial health confidence in other 
countries’ ability to do the same 
will grow. 

The feeling of panic that 
gripped bankers two years ago 
when Mexico stopped paying its 
debt has abated and though a 
long hard, slog remains, some 
bankers would argue that the 
financial system has now proved 
itself resilient and able to cope. 


But the question as to how 
far the debt crisis has actually 
been solved is still highly con- 
troversial. 

Pessimists point to the grow- 
ing disillusion in Latin America 
over austerity and high Interest 
rates that mean each country’s 
trade surplus is automatically 
eaten up in interest payments 
to foreign hanks. 

This year’s large surplus may 
be much harder to match in 
1985 if the U.S. economy slows 
down, making it harder for the 
afflicted countries to sell their 
wares in U.S. markets. 

Ultimately there therefore 
still seems to be a risk that the 
crisis could flare up again in 
1985, especially if there is no 
substantial fall in interest rates 
by then. 

Western creditors have con- 
fronted this problem through 
an approach of “ divide and 
rule.” The idea is to isolate 


The Burden 


PETER MONTAGNON 


the countries such as Argen- 
tina which raise objections to 
IMF austerity and refuse to 
help them, while favouring 
those countries that perform 
well on their IMF programmes 
and conscientiously strive to 
meet their Interest payments. 

That is why Mexico is now to 
receive a preferential reschedul- 
ing deal from its 500 commer- 
cial bank creditors. 

In this process the whole 
approach to debt rescheduling 
has changed. What are favoured 
now are long-term arrangements 
to defer repayment of debt fall- 
ing due several years ahead. 

This eliminates the problem 
of repayment humps looming 
down the road, allows the deb- 
tor country to plan its finances 
more carefully and should open 
the door to voluntary flows of 
finance at least of the short- 
term trade-related variety. At 
the same time interest margins 
and fees on rescheduling deals 
have been cut to reduce the cost 
to debtors, while grace periods 
and final maturities have 
lengthened. 

Two serious problems remain 
with this approach, however. 
The first is the question of IMF 
conditionality, which is symbol- 
ised in Argentina’s conflict with 
the Washington-based institu- 
tion. The second is the question 
of how to restore adequate 
cap ital flows to the debtor 
nations so that their growfo 
can resume without all avail- 
able resources immediately be- 
ing consumed by debt service. 

Both these problems have be- 


come urgent as it has been 
realised that the financial 
system is having to deal with a 
long-term problem rather than 
a short-term liquidity squeeze, 
which is how the debt crisis 
was originally viewed. 

It is in the very nature of 
IMF programmes that they 
offer a short-term cure for a 
country’s balance of payments 
problem. Normally they last for 
no more than three years, at the 
end of which the country con- 
cerned is supposed to have res- 
tored its external payments to a 
sustainable equilibrium. 

For Latin America that pro- 
cess is going to take much 
longer. This means that the IMF 
has to adapt its relationship to 
the debtors to give it some long- 
term influence without usurping 
the sovereign right of the 
countries concerned to economic 
self-determination. These two 
objectives are hard to. reconcile, 
and little or no progress has 
been made so far. 

Meanwhile there are already 
disturbing signs that economic 
austerity Imposed has already 
upset the political framework 
of some debtor countries. 

Governments in a number of 
them, i Deluding Chile and Peru 


major 

banks 


INTERNATIONAL bankets 
may well have reason to say 
“so fat so good,” for despite 
fears of calamity the world 
banking system has not col- 
lapsed under the strain of the 
debt crisis. 

In fact it la hard to find many 
banks that have actually lost 
money because. of their expo- 
sure to file Third World. Over 


the past few months the horror 
stories have been Continental 


have become very weak, and 
there- is growing disillusion 
with the military regime in 
Brazil that is due to give way 
to a civilian government next 
year. 

This could lead to Brazil 
adopting a much tougher line 
with its creditors which in turn 
poses a different sort of prob- 
lem for the West. How far 
should Western creditors go in 
imposing economic austerity the 
effect of which could be to 
undermine the gradual evolu- 
tion of democratic government 
In Latin America. - 

The image of the IMF in the 
developing world would be 
wholly undermined if it imposed 
policies on Argentina that led 
to a coup and the re-establish- 
ment of a military dictatorship. 

All these problems will be 
made far worse If there is no 
alleviation of the interest pay- 
ment burden that is now produc- 
ing a substantial capital out- 
flow from most of the debtor 
countries. . , 

Favourable rescheduling deals 
tend to concentrate only on 
dealing with the problem of 
principal falling due. Little has 
been done to improve - the 
mechanism whereby • debtors* 
have access to fresh money, and 
smaller creditor banks are show- 
ing a growing truculence about 
putting up mote cash. 

Whatever they say about with- 
holding taxpayers’ money, We*, 
tern governments may still have 
to put some cash Into the -deb- 
tors’ coffers before the prob- 
lem is finally solved. 


Illinois, sohroeder Mueneh- 
meyer ' Hengst and Crocker 
National Bank, which had noth- 
ing to do with international 
debt. 

Even so, the flurry not long 
ago over Manufacturers Han- 
over, the fourth largest US. 
bank, showed that anxiety lies 
dose to the surface and can 
quickly erupt into a crisis. 
"Manny Horary ” has, propor- 
tionately. the largest exposure 
of any bank to Latin America, 
and indications that It was In 
trouble sent tremors through 
file markets that can still be 
sensed. 

Since the major banks round 
file world have more than their 
combined Capital- at stake in 
Latin America, however, Manny. 
Hanny Is a Symbol rather than 
a symptom of the problem. 

H the batiks are not showing 
losses from Third World lend- 
ing, Jt is arguably because they 
are not befog realistic about the 
value of loans to Less 


The risks 
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Delicate balance of 


write-offs and losses 


THE dozens of proposalswhJch 
have been put forward in the 
last two years for “solving’’ 
the Third World debt crisis 
have one thin g in common: they 
involve, someone, somewhere, 
acknowledging a loss. 

It might seem obvious that 
any scheme designed to ease the 
burden of adjustment on Third 
World debtors would have to ■ i 
financed somehow. But the 
need for some kind of financial 
contribution, either from banks 
or from industrialised country 
governments, has in fact been 
regarded by Western politicians 
and bankers as an insuperable 
obstacle to any debt restruc- 
turing proposal being imple- 
mented, or even considered. 


have been unceremoniously 
slapped down by politicians, 
even though put forward by a 
monetary authority as senior as 
Mr Anthony Solomon, President 
of the Federal Reserve Bank of 
New York. 

If. however, a default does 
become a serious possibility 
again, perhaps as a result of a 
slump In the world economy or 
a further jump in U.S. interest 
rates, there will be no shortage 
of Ideas for the world’s politi- 
cians and bankers to consider. 

The primary aim of a restruc- 
turing would be to reduce the 
current net outflow of foreign 


It appears unlikely, therefore, 
that banks, industrialised coun- 
try governments or Inter- 
national Monetary Fund (IMF) 
officials will think seriously 
about any longer-term solution 
to the debt crisis unless the 
borrowing countries persuade 
them that such a solution would 
actually be less expensive than 
the current arrangements. 
There seems to be only one 
reason why the industrialised 
world should believe this; if it 
became convinced that the 
probable outcome of present 
arrangements will be default 

Thus, in the absence of a 
credible default threat from the 
debtors, it Is most unlikely that 
any of the major restructuring 
plans put forward by various 

financial commentators will be 
adopted. 

Despite the tough rhetoric of 
the debtors' conference in 
Cartagena, Colombia, in June 
and the follow-up meeting in 
Argentina this month, politi- 
cians in the Western World 
show no signs of taking the 
appeals from Latin America to 
heart, at least as long as inter- 
national economic conditions 
appear to be improving, the 
debtors’ current accounts are 
strengthening and IMF- 
sponsored reschedulings are 
proceeding smoothly. 

Even modest reforms, such as 
the expansion of IMF lending 
limits or the allocation of new 
IMF special drawing rights, 
have been rejected by the U.S. 
and other creditor governments, 
i Proposals such as the “capping” 

| of interest rates to a pre- 
determined maximum level. 


Possible 

solutions 

ANATOLE KAUETSKY 


exchange from the developing 
countries, while presenting the 
integrity of the international 
and U.S. banking systems. 

Protecting the banks from 
having to report major losses 
on their foreign loan portfolios, 
which has been _ the main 
achievement of the present 
rescheduling arrangements, is 
most unlikely to be as objec- 
tive. Protecting reported bank 
profits is sometimes referred to 
euphemistically as “ keeping 
alive the hopes of a return to 
voluntary lending but the 
experience of corporate insolv- 
encies suggests that normal 
voluntary lending will probably 
remain inaccessible on any large 
scale until existing obligations 
are reorganised. 

Even more importantly, it is 
gradually befog recognised that 
bank shareholders have already 
suffered big losses as a result of 
the collapse of bank share 
prices in the wake of The debt 
Crisis. The stock market is 
behaving as if the U.S. banks' 
true earnings were some SO to 
50 per cent lower than the 
earnings being reported. 

This Implies that bank share- 
holders are already discounting 
a default on problem loans 
which would reduce the interest 
paid by the debtors by around 
5 percentage points, according 
to calculations made by Mr 
George Salem of Becker 
Paribas. 


At present, however, the 
debtor countries are receiving 
no benefit whatsoever from the 
losses which bank shareholders 
have already suffered: one 
important aim of a debt 
restructuring would be to 
rectify this anomaly by ensuring 
that whatever reduced debt- 
servicing payments were agreed 
commanded greater market con- 
fidence than the present 

arrangements. 

The key to any successful 
solution would be to find a 
balance between the increased 
write-offs which the banks could 
afford to accept and the sort of 
losses which could undermine 
confidence in the banking 

system. Striking this balance 
would require a careful re- 
assessment of bank capital 

adequacy and reserving policies 
by monetary authorities. Such 
an assessment would probably 
show that the costs which banks 
alone could afford to shoulder 
would not be sufficient to pro- 
vide the borrowers with the 
amount of debt relief they 
require. 

This is why the Western 

governments, probably acting 
through the IMF and the World 
Bknk will almost certainly have 
to play a pert in any major 
restnicturing. 

For the governments, one 
criterion of an acceptable solu- 
tion would be to avoid creating 
any new international institu- 
tions or launching global 
negotiations which could expose 
Western governments to un- 
acceptable political demands, 
reaching well beyond foe frame- 
work of the debt crisis. 

Governments would also wish 
to avoid subsidising debtors 
wftteh could afford to continue 
servicing their debts without 
undue hardship and to ensure' 
that countries which were 
assisted pursued sensible and 
market-oriented economic 
policies. 

To achieve both these objec- 
tives. Western governments, 
would almost certainly insist on 
substantial economic super- 
vision by the IMF or World 
Bank for any country requesting 
special treatment— this would 
not only improve economic 
management in the countries in 
question, but also Impose ■ a 
certain political cost on coun- 
tries seeking concessions on 
debt. 


Developed Countries (LDCs) on 
their books. The U.S. banks, fo 
particular, have been less than 
generous in setting aside 
reserves to cover possible 
losses, and it is hot hard to see 
why. 

Paine Webber, the Wall 
Street broking firm, estimates 
that if large U.S. banks wrote 
off only 10 per cent of Mexico, 
20 per cent of Brazil and so per 
cent of Argentina over five 
years, their —reingfc would be 
.reduced by between 25 per cent 
and 50 per emit a year. 

When the UJS. authorities 
were recently carving up com 
ttoenfal Illinois they conspi- 
cuously avoided parcelling out 
Its sovereign loans so that they 
did not have to put a value on 
them. But U.S. banka now have 
to abide by stricter accounting 
rules when borrowers fall into 
arrears, and this is hurting 
their profits. 

Under legislation passed last 
year, regulators also have 
powers to force banks to set 
aside reserves against shaky 
sovereign credits. But they 
have been reluctant to push 
hard while borrowers are 
engaged in negotiations with 
the international Monetary 
Fund. 

Banks in other countries have 
been more conservative, some- 
times anffer pressure from their 
supervisors. The Big Four UK 
banks, for example, set aside 
over £Lbn to cover bad debts 
last year. Not all of this was 
for LDCS. But some UK banks 
are believed to have written 
down their loans to Argentina, 
currently the worst case, by 25 
per cent 

Deciding on the right level 
of reserves is a matter of judg- 
ment 

The major positive develop- 
ment since the LDC crisis began 
is the drive by bank super- 
visors in all foe major lending - 
countries to get banks to raise 
more capital to underpin their 
balance sheets. XJS. banks. 
Which will soon have to have a 
“ primary capital ratio ” of 6 
per cent, against 5 per cent just 
over a year ago, have raised or 
retained billions of new dollars. 

This increase .has both 
reduced - their leverage and 
enabled them to ** grow round ” 
their LDC loans. else- 

where have done the same. 

Supervisors are now trying to 
set Internationa] standards of 
capital adequacy. 

None of the fears about the 
Imminent collapse of the world 
banking system have been able 
to generate much support for 
grand schemes to solve the debt 
crisis proposed by prominent 
people like Lord Lever, foe 
former British Labour politi- 
cian, or Mr Felix ftohatyu, the 
New York investment banker. 

Central banka have also been 
Unenthusiestio because Of foe 
financial problems of shifting 
bank loans on to their own 
books and the ° toorai hazard ” 
incurred when' official agencies 
trail out banks -and undermine 
motto. discipline. 

So concerned to the Bank Of 
England to preterite discipline 
that ft took foe unusual step 
earlier -this year of officially 
denying reports 'that it was • 
engaged in a major behind-the- 
scenes effort to rescue the 
banks. 

if foe banking system does 
survive the crisis unscathed it 
will be a major triumph Tor the 
u market rotation.* and a vindi- 
cation of hankers 1 Claims that 
problems can be solved with 
patience and encouragement. 
But it is too early to say that: 
and a shadow will Ue across foe 
world banking scene for 
another two years at least 
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The Threats to 
World Trade 

CHRISTIAN TYLER 


THE UB. Administration is 
now once again engaged in 
fierce dispute with its trading 
partners as a result of a chorus 
of complaints from suffering 
American industries. 

Ten days ago the President 
introduced tougher - customs 
surveillance of textiles. On the 
same day, however, the Admini- 
stration announced it would 
not be - taking action against 
copper imports. Now the focus 
has switched to bulk steel, 
already the subject of “volun- 
tary” quota agreements. 

Because 1984 has been Presi- 
dential election year, it was 
always expected that the 
Administration would be under 
abnormally severe pressure 
from the industrial lobbies to 
retreat into aggressive isola- 
tionism. Now it appears, how- 
ever, that Ur Reagan's big lead 
in the public opinion polls may 
have prevented the emergence 
of a last-minute battery of 
crowd - pleasing- protective 
measures. 

Political pressures in the 
tJ.S. have been magnified by the 
economic background: the 
industrial ravages of die recent 
recession on its steel industry 
for example, a trade deficit 
expected to exceed $110ba by 
the end of this year, and an 
ever-strengthening dollar that 
has handicapped UB- exporters 
and given importers a field day. 

The struggles of the Admini- 
stration with a protectionist 
Congress, with industry, and 
with its own free-trade con- 
science has been of more than 
material importance to the 
world economy this year. 

Repeated attacks 

Mr Reagan and his top 
officials have sought to set the 
moral tone by repeated attacks 
on what they see as rampant 
subsidisation and protectionism 
in the European Community 
and parsimonious liberalisation 
of the Japanese market. At the 
same time they have enthusias- 
tically promoted the idea of a 
new multilateral trade negotia- 
tion to follow the Tokyo Round 


of tariff cuts still being 
implemented. 

To accuse the UB. of a 
meat would be unjust; but the 
monopoly in protectionist senti- 
contrast between the words 
and actions of its government 
has not gone unnoticed by its 
trading partners. 

In the coming months it may 
be that Japan — a ' rare example 
of a country today That is 
actually dismantling non-tariff 
barriers — rather thin the U.S. 
will be able to lay claim to moral 
leadership of the big traders' 
club. Indeed, it was partly is 
order to acquire more inter- 
national respectability that 
Japan last November issued the 
first political declaration in 
favour of a new trade negotia- 
tion. 

Events In Washington have 
been unfolding against the wider 
background of much improved 
overall picture in world trade. 
The volume of worldwide ex- 
ports .and Imports is expected 
to rise over 6 per cent this year 
compared with 2 per cent last 
year and a decline in 1982. 

But regional imbalances per- 
sist Trade is the Pacific area. 
Including Australia and the 
west coast of North America ia 
developing fast, although not 
without its own political ten- 
sions — between Japan and the 
ASEAN nations, for example. 

Sluggish growth 

In Europe growth appears 
sluggish, and the EEC’s internal 
market continues to . be ham- 
pered by administrative bar- 
riers. The heavily-indebted 
countries of Latin America and 
black Africa have been com- 
pelled to cut their imports 
drastically and the screw has 
been tightened farther by the 
rise in UB. interest rates. 

In Nigeria, one of Africa's 
biggest markets, the military 
government has cut back on all 
but essential imports while 
negotiations still continue for 
settlement of huge overdue 
trade payments. 

tine consequence of develop- 
ing country indebtedness has 
been a dearth of orders for 
process plant and larger capital 
goods. That in turn has led to 
ever-stiffer competition among 
contractors. 

The Informal OECD (Organi- 
sation of Economic Co-operation 
and Development) - agreement 
that controls competition in 
export loan subsidies has come 
under pressure again; the UB. 
has stepped up its campaign 


against the use of mixed credits 
(aid money tied in with com- 
mercial loans) and the Admini- 
stration is being urged by 
exporters and their political 
champions to pull out of the 
agreement if the other parties 
do not stop breaking the rules. 

The U.S. Eximbank has itself 
resorted to concessionary trade 
financing as a preliminary warn- 
ing to the world that the U.S, 
will not stand aside when its 
own exporters we losing busi- 
ness because of “ predatory ** 
financing by others. 

At the same time the big 
export credit insurers, public 
or semi-public agencies, are 
suffering trading losses of such 
a size that their underwriting 
policies seem certain to become 
tougher. 

Reconciling the contrary 
objectives of financial stability 
and trade expansion has become 
the main underlying preoccupa- 
tion of the Genera) Agreement 
on Tariffs and Trade. The wave 
of protectionism has not per- 
haps been as great as predicted 
and the Gatt (General Agree- 
ment on Tariffs and Trade) has 
been able to count a few small 
forward steps in the review of 
issues it has been preparing for 
November’s annual meeting of 
the contracting parties. 

For example the big agricul- 
tural trading nations have come 
close to a consensus on bow to 
tackle the perennial problem of 
bringing that trade under Gatt 
disciplines. 

It is a shadowy consensus, 
certainly, but remarkable con- 
sidering the bitter public argu- 
ments between the UB. and the 
EEC over subsidies and between 
tiie UB. and Japan over access 
to the Japanese market 

On the other hand, attempts 
to redefine the “safeguard” 
mechanism, which allows coun- 
tries to take temporary and 
uon-discrimlnatory protective 
measures, remain bogged down. 
It is not at all dear whether 
♦he proliferation of u under-the- 
counter " bilateral deals that 
limit the quantities of goods one 
country sells to another can be 
halted by negotiation in the 
Gatt. 

Restrictions imposed 

One of the big topics in the 
Miming months will be the 
future of the Multi-Fibre 
Arrangement (MFA) due for 
review by the end of July 1988. 

But the debate has begun 
already, not least because of 
successive import restrictions 


Imposed by the U.S. and the 
recent publication of the Gatt 
secretariat's own analysis of the 
MFA. The latest UB. measures, 
designed to deal with alleged 
abuse of the MFA quota system, 
has infuriated and united Third 
World textile producers. At a 
meeting earlier this month in 
Geneva they were supported by 
Europe and Japan in their claim 
that the UB. counter-measures 
are illegal — an alliance which 
reportedly shocked the Amer- 
ican team. 

Whatever the short-run out- 
come of this controversy, it has 
brought the world's attention to 
bear once again on the question 
of how long the MFA, itself a 
major derogation from Gatt 
principles, should be allowed to 
survive. 

The coming annual meeting of 
the Gatt will be considering 
most of the subjects around 
which a negotiation— including 


One consequence of developing 
country indebtedness has 
been a dearth or orders for 
process plant and larger 
capital goods. 


the important North-South 
issue — will centre. 

It will consider, too, a number 
of new issues like trade In 
services and high technology 
(where export licensing contro- 
versies have abounded this 
year) which the UB. has been 
actively pursuing. 

National restrictions in these 
sectors of international trade are 
already formidable and appear 


to be multiplying. Yet despite 
the obvious difficulties of includ- 
ing them in Gatt's already bat- 
tered ruleboofc. 1984 has wit- 
nessed the beginnings of a 
political effort the momentum 
of which could well be 
accelerated in the coming 12 
months and lead sometime in 
1986 to major repair work on 
the world's snarled-up trading 
system. 


To consolidate gains 
made is the priority 


Inflation 

MAX WILKINSON 


CAN the battle against inflation 
ever end in victory? Or to put 
the question more mildly, is 
there even a distant prospect 
that the Industrialised countries 
will be able to relax the rigour 
of monetary policy and concen- 
trate on growth and jobs? 

On the face of it, there seem 
good grounds for optimism. 
The struggle to contain inflation 
in the developing world la the 
last three and a half year has 
yielded impressive results. 

Although the casualties in 
terms of lost jobs have been 
high the inflation rate in the 
ten major industrial countries 
was halved in the three years 
up to the end of 1983. Moreover, 
the prospects for this year and 
next are for a subdued growth 
of prices at an annual rate of 
about 5 per enL 


Between December 1980 and 
December 1983 the average in- 
flation rate for the Group of 10 
major countries fell from 11.4 
per cent to 4.5 per cent. The 
developed world thus moved 
into a recovery phase with the 
lowest average inflation rate 
since the 1960s. 

Moreover, in the UB., where 
the recovery was fuelled by a 
traditional (though un- 
intended) expansion of the 
government deficit, predictions 
of a rapid acceleration of infla- 
tion have not so far been ful- 
filled. The UB. inflation rale 
has remained at around 4 per 
cent and is predicted by the 
Organisation for Economic Co- 
operation and Development to 
rise only slowly to 51 per cent 
by the end of next year. 

Nevertheless, at the economic 
summit meeting for the seven 
most important industrial 
powers, in London this summer 
it was clear that a very high 
priority is still assigned to 
curbing of price increases. 

The reason for this was 
simply stated this summer in 


the annual report of the Bank 
for International Settlements — 
the central bankers’ bank In 
Basle. 

It said: “There can be little 
doubt that of all the possible 
problems which might arise, a 
failure to consolidate the gains 
so far made against inflation 
would pose the most funda- 
mental threat to the continua- 
tion and broadening of the 
recovery.” 

The OECD makes a slightly 
different point in its latest 
Economic Outlook. It says: 
"Longer term prospects for 
avoiding resurgent inflation 
also appear good . . but it 
adds ominously: “. . . as long 
as monetary growth is kept 
moderate and unemployment 
remains high.” 

It also cautions: “Further 
declines in inflation may be 
limited if wages eventually 
respond to better profits and 
firming of labour markets.” 

There are a number of 
reasons to be cautious about the 
outlook for inflation even 
though the immediate prospects 


now look better than they have 
for many years. These include: 

• Indications that financial and 
labour markets in many coun- 
tries still believe the inflation 
rate will accelerate again before 
long. The very high long-term 
U.S. interest rates— some 8 per- 
centage points above the cur- 
rent rate of inflation this sum- 
mer— probably includes some 
allowance for an expected rise 
in inflation. This is taken to 
show that the revolution in in- 
flationary expectations which 
governments have sought to 
achieve is still far from com- 
plete. 

• The likelihood that produc- 
tivity gains, which have helped 
to limit the effect of wage rises 
on prices will be smaller as the 
recovery proceeds towards Its 
peak. In many countries the 
fuller use of partly idle capa- 
city has provided a temporary 
cushion enabling manufac- 
turers to limit price rises. 
There may, however, be some 
hope that annual productivity 
growth will return to nearer the 
industrial countries’ average of 
3.9 per cent between i960 and 
1973 compared with the perfor- 
mance in the late 1970s when 
it dropped to 1.7 per cent. 

• The probability that world 
commodity prices will remain 
firm or rise somewhat. The 25 
per cent fall in commodity 
prices from 1980 to 1982 was a 
major external help to the de- 
veloped countries in controlling 
inflation. By the early spring of 
this year prices had risen 12 per 
cent from the 1982 average 
although there was some weak- 
ening again in the summer. 

• Fears that trade unions will 
re-assert themselves as they see 
profits recovering and the threat 
of unemployment receding. 

This last is the most im- 
portant worry In most indus- 
trialised countries, except per- 
haps in Japan, and to some 
extent West Germany, which 
have had a history of moderate 
wage settlements. 

In many countries, particu- 
larly in the U.S. and the UK, 
the sharp squeeze on profits as 
monetary discipline began to 
bite severely limited the ability 
of companies to pay wage 
increases, and trade unions 
accepted very low rises, or, in 
some spectacular cases in the 
U.S. even reductions in pay. 

In the UB. even a year and 
a half after the start of the 
recovery, wage settlements have 
remained very moderate. In 
the first half of this year, col- 
lective bargaining gave UB. 
workers an average increase of 
only 2.6 per cent for the first 
12 months, and an av-rage of 
2.8 per cent for the life of the 
agreements. In Japan, the 
spring wage round gave workers 
basic wage rises of 4} per cent, 
the same as in 1983. 


Is Europe, with a much more 
variable record, wages have 
been exceptionally stable in 
Austria, Belgium and the 
Netherlands, while In France 
and Italy, which have had much 
higher rates of increase, there 
is evidence of some decelera- 
tion. In the UK. where the 7} 
per cent animal rise in average 
earnings is still running well 
ahead of inflation, there appears 
not to have been any marked 
acceleration this year. 

This evidence has led to some 
speculation that a fundamental 
change may have been coming 

over wage behaviour— or more 
bluntly that trade unions arc 
beginning to learn the lessons 
administered by the sharp 
disinflationary shock of the past 
three years. 

Structural change 

However. OECD studies have 
indicated little evidence for any 
such radical change. The 
equations which it used to 
predict wage behaviour in the 
1960s appear to remain broadly 
applicable to the period since 
1979, although recent wage 
rises have been somewhat less 
in West Germany, France. 
Canada and Japan than would 
be expected on the basis of 
earlier patterns of behaviour. 

The OECD concludes that 
the only country which pro- 
vides evidence of a structural 
change in wage bargaining 
behaviour since 1979 is the U.S. 

This implies that the moder- 
ation of wage settlements has 
been mainly a predictable 
response to tiie severity of the 
recession, with the clear impli- 
cation that wage inflation will 
tend to accelerate again as 
profits’ output and employment 
recover. 

In the next two years, the 
moderate pace of recovery in 
Europe, and a further rise in 
unemployment from 17 Bm 
(10.5 per cent of the labour 
force) in 1983 to an expected 
19Jm in 1985 seems likely to 
subdue wage demands. 

Over a longer period, a re- 
duction in wage settlements, 
however achieved, will be 
crucial to any hope of a sus- 
tained reduction in the inflation 
rate. 

Any substantial acceleration 
would put governments in a 
cruel dilemma: the orthodox 
response in most countries 
would be to tighten monetary 
policy, but this would defeat 
the hopes of reducing unem- 
ployment. 

On the other hand a renewal 
of the inflationary spiral in any 
one country would injure its 
competitiveness and therefore 
its chances of recovery. If it 
spread there would be a risk 
of a return to the stagnation of 
the late 1970s. 
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Anxious eyes 
on the 

U.S. ‘miracle’ 


Unemployment 


PHILIP STEPHENS 


MORE JOBS but longer dole 
queues is the sombre prospect 
facing most of the world's in- 
dustrial economies over the 
coming year. 

Only in the UJS n where un- 
employment has already fallen 
sharply, does it seem likely 
that the new jobs created by 
economic recovery will outpace 
significantly the rise in the 
number of people seeking work. 

Western Europe, which has 
seen its unemployment rate 
treble over the past decade, can 
expect a further lm people to 
be jobless by the end of 19S5, 
bringing the total up to nearly 
20m. 

Although most of the Western 
European nations have halted 
the trend towards shrinking 
employment, the effect of re- 
covery is being offset by im- 
proving productivity and a 
growing labour force. 

Among different European 
economies, unemployment in 
West Germany and Britain could 
fall fractionally, but most fore- 
casters believe that any such 
decline will be outweighed by 
rises in France, Italy and 
several small countries. 

The net result, according to 
the Organisation for Economic 
Co-operation and Development, 
is that at the end of next year 
the European jobless rate will 


Robots change 
jobs outlook 


Technology 

MICHAEL PROWSE ' 


Sweden's robot population grew 
at 53 per cent a year. However, 
in absolute terms Japan heads 
the robot league with 9,500 
automatons. 


FEW topics raise as much heat 
as the impact of new technology 
on Jobs. Is it conicideoce that 
the increasing use of micro chip 
technology, robots and com- 
puters in the past decade has 
accompanied a steady rise in un- 
employment to levels not seen 
since the 1930s? And if new 
technology is a cause of job 
losses. Is this a transitory or a 
permanent phenomenon? 

There is little doubt that new 
technology can lead to job 
losses in the short-term in the 
industries affected. For example, 
a UK study published in July 
by researchers at the University 
of Bradford suggests that the 
introduction of new technology 
by Britain's National Coal 
Board could reduce the number 
of mining jobs from 190.000 
today to 79,000 by March 1988. 
Other heavy industries such as 
automobiles and steel have 
experienced job losses because 
of greater automation, and will 
see further shrinkage of employ- 
ment. 

Nor is the service sector 
Immune from these changes. In 
May, the impact of new tech- 
nology in the UK financial sec- 
tor was examined by the Insti- 
tute of Manpower Studies, based 
in Sussex. Employment in 
insurance — the worst affected 
area — was forecast to contract 
by between 12 and 18 per cent 
by 1987. During the past decade, 
financial services have been one 
of the UK's most reliable 
sources of new jobs. But the 
Sussex study suggests there is 
little hope of return to average 
annual employment growth of 
2 per cent, although banking 
may continue to generate a few 
new Jobs. 

Several studies have charted 
the growing use of micro- 
electronics. In March, for 
example, Britain's Independent 
Policy Studies Institute un- 
veiled the fruits of a survey 
of 1,200 UK factories. It found 
that 47 per cent of British 
manufacturers were using, or 
planned soon to use, micro- 
electronics in their products or 
processes. 

This compared with only 
30 per cent in 1981. Yet the 
report suggests the loss of jobs 
in UK manufacturing as a 
direct consequence of micro- 
electronics has been quite 
limited: only about 35,000 dis- 
appeared for this reason 
between 1981 and 1983. 

I The British experience Is 
mirrored in other developed 
economies. The Organisation for 
Economic Cooperation and 
Development (OECD) has esti- 
mated that the robot population 
of its member countries could 
grow by 30-35 per cent a year 
over the next decade. In 1982, 
it reckoned there were a total 
Of 60,000 worth $2bn. 

So far robot penetration in 
manufacturing is highest in 
Sweden (30 per 10,000 
employees) followed by la pa a. 

L Between 1974 and 1981, 


At present, robots tend to 
perform very simple tasks — 
such as spraying car panels. 
But some entrepreneurs believe 
that over the next 20 years a 
huge market in home robots — 
mobile creatures capable of 
doing household chores — will 
emerge, and that industrial 
applications will multiply. 

If the introduction of micro- 
electronics, robots and com- 
.puters tends to lead to immedi- 
ate Job losses, the long-term 
effect is much less certain. It id 
fashionable to argue that today’s 
technological revolution is noth- 
ing new. Mr Charles Handy, in 
his book “The Future of Work.” 
says “We have seen technologi- 
cal change before. Between 1860 
and 1960 the capital employed 
per worker doubled but output 
trebled. Automobiles replaced 
horses and society adjusted.” 

But even if the Western 
economies do adjust, many still 
believe that full employment, os 
it was once understood, will 
never return. The International 
Labour Office, for example, cal- 
culates that the world must 
generate 1,000m jobs between 
now and the year 2000 if full 
employment is to be regained. 


Contraction 


One response to such depres- 
sing statistics is that the defini- 
tion of “job" will have to 
change. Mr Handy, for example, 
argues that the once traditional 
working life of about 100,000 
hours (47 hoars a week, for 47 , 
weeks a year for 47 years) has I 
already been eroded — to about | 
75,000 hours in many industries 
— and forecasts a further con- 
traction to perhaps 50,000 hoars. 

Same observers, for example, 
Mr Max Geldens, writing in The 
Economist, seem to think work- 
sharing will be un-necessary. 
They note that previous 
“ revolutions "—for example the 
mechanisation of farming and 
then manufacturing— did not 
create the permanent unem- 
ployment feared at the time. 
Today's high unemployment is 
transitory: new technologies 
have enhanced productivity and 
created new job opportunities. 
Once the educational system 
wakes up and trains people in 
the new skills the problem will 
dissolve. 

Many economists argue, for 
example, that the notion that 
new technology will lead to last- 
ing unemployment is simply a 
manifestation of the “lump of 
labour" fallacy. There is not a 
fixed amount of work to be done, 
so If machines do more this does 
not mean less is available for 
people. In reality, human wants 
are unbounded— the problem is 
developing the skills so that 
they can be satisfied. 

Even so, some pessimists 
maintain present developments 
in robotics and artificial intel- 
ligence are just not comparable 
with past experience because 
they will threaten all but the 
most creative and sophisticated 
human tasks. Only time will 
tell who is right 


EMPLOYMENT RATES (%) 


be at a record lli per cent, 
while for the U.S. the figure is 
expected to Sail to 7i per cent 

Japan, the only powerful 
economy which did not suffer a 
fail in employment after the 
second oil price shock, may 
make further gains and its un- 
employment rate is expected to 
stabilise at about 2} per cent 

me ufcCii concludes that by 
the end of next year over 31m 
people will be without work in 
the Industrialised world as a 
whole. 

It is an outlook made even 
gloomier by the fact that the 
forecast assumes that the cur- 
rent recovery in output and 
trade will continue throughout 
next year. 

In Europe, in particular, that 
grim prospect is beginning to 
restore the Issue to a central 
place on the political agenda. 

In a world recession, with, 
the fight against inflation in 
the balance, rising unemploy- 
ment might reasonably be pre- 
sented as a necessary, if pain- 
ful, by-product of the essential 
structural adjustments needed 
to put Western economies back 
on course. 

Still longer dole queues 
during the second and third 
years of recovery are much 
harder for politicians, econo- 
mists and voters to accept. 

European governments, con- 
vinced that they must maintain 
tight public spending and 
monetary policies to hold down 
inflation, are looking to the U.S. 
" miracle" for the answer to 
the problem. 

In the decade to 1983 some 
16m new jobs were created in 



UK 

OGCDE 

France 


Total OECD 
W Germany 


1984 1985 


the U.S., while Western Europe 
actually lost 1.5m. More 
recently, between the end of 
1982 and the summer of this 
year, the U.S. managed to pro- 
vide work for 5m more people. 

The reason, most European 
governments now believe, is to 
be found in what the OECD 
rather euphemistically calls 
greater "labour market flexi- 
bility.” 

Roughly translated it means 
that the U.S. has fewer power- 
ful trade unions intent on foro- 
ing up real wages and a greater 
willingness among its workers 
to adapt, if necessary by taking 
pay cuts, to changing labour 
market conditions and new 
technologies. 


Service industries 


Most of the new jobs in the 
U.S. have come in private ser- 
vice industries, where real 
wages actually fell during the 
1970s. In contrast European 
workers in similar industries 
won significant real increases 
despite long periods of reces- 
sion. 

The virtues of what are seen 
as more efficient competitive 
and adaptive labour markets 
have been strongly espoused by 
the UK Chancellor of the Ex- 
chequer, Mr Nigel Lawson. 

Relatively free labour mar- 
kets, the spirit of enterprise 
and workers who prefer to 
“ price themselves Into jobs 
rather than out of them" are 
providing the powerful engine 
of employment in the UjS., Mr 
Lawson argued in a keynote 
speech earlier this year.. 

Among the measures sug- 
gested by the OECD are a criti- 
cal reappraisal by European 
governments of «iii>imnm wage 


and other employment regula- 
tions, and of forms of taxation 
which encourage the use of 
capital-intensive processes in 
industry. 

The OECD also hints that 
there may be a place for some 
informal incomes policies, des- 
pite the obvious reluctance of 
many governments to consider 
such a posibtiity. 

Grave doubts remain among 
some economists, however, 
whether greater flexibility. in 
■labour markets can make a 
si gnifican t dent in unemploy- 
ment unless accompanied by 
other action to accelerate 
economic expansion. 

The recent sharp fall in U.S. 
unemployment,.' the largest 
since the country recovered 
from the 1949 recession, has 
coincided with the boom in 
demand created by the huge 
UH. budget deficit. 

The fastest employment 
growth, since 1982 has been 
seen . not in new service indus- 
tries . hot in the traditional 
areas of construction and con- 
sumer durables, the first to 
benefit from a demand-led re- 
covery. 

In its annual report the Bank 
for International Settlements 
has cast doubt on whether real 
wage flexibility in the UJ>. has 
continued to increase over 
recent years. In any event the 
BIS says that the dramatic All 
In UB. unemployment last year 
was partly due to the strength 
of the recovery. •• 

The implication may be that 
more flexible labour markets 
and more- adaptable workers 
can lead, to a big fall in Euro- 
pean unemployment only if 
they provide the platform for 
much fester growth than at 
present seems likely. . ' 
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Firm 


Interest Rates 

' MAX -WEJUN50N 


THERE IS a strong consensus 
among private forecasters and 
among officials of the major 
international financial institu- 
tions that tJ-S. interest rates 
trill continue to be strong next 
year and may well rise from 
their already high levels. 

There is less unanimity, how- 
ever, about bow this will affect 
monetary policy and interest 
rates in the' rest of the world. 
While savers outside the UR- 
particularly in Japan, continue 
to be prepared to amass dollar 
assets, and the dollar remains 
strong, it seems likely that the 
scope for M de-coupling** interest 
rates in. Europe from UA rates 

urtlJ i ^nialn Ihnl fprf 

yet the long predicted faH In 
the dollar; whether from a 
sodden collapse of confidence 
or from some other cause, would 
certainly not be an munixed 
benefit. 

Even after agreement on the 
first 98Sbn instalment of the 
$140bn package of measures to 
cot tire budget deficit (the 
“Down Payment”), the UR. 
Federal Budget deficit is 
expected to be in the $170bn 
to $175bu range, rising to 
around $18S)n for the nest fiscal 


The continued rapid rate of 
economic growth in the U.S. in 
the first half of 1984 pushed 
up short-term - corporate borrow- 
ing, so that even allowing for 
some slowing of the pace of 
Tecovery, next year, the private 
and "W««i demand for credit 
3n the UR. will greatly exceed 
domestic savings. 


The Bank for International 
Settlements estimates that this 
year's Federal Government 
deficit win be the equivalent 
of more than a third of gross 
domestic saving. Even though 
unprecedentedly high real 
interest rates are beginning 
to stimulate more private saving 

in' the U.S, the country will 
continue to depend on «nh*tan. 
tJal Inflows of capital from 
abroad. 

Further measures to cut the 
U.S. Budget deficit are unlikely 
to get under way until 1985 at 
the earliest and would be most 
unlikely to bear fruit before 
1986. In advance of the elec- 
tion, it is by no means clear 
how much political capital will 
he available to tackle this 
difficult and unpopular issue. 

Pavlovian reliability 

For these reasons, it is very 
possible that the recent associa- 
tion of high US Interests and 
a high dollar could be radically 
altered. In the last few years, 
the foreign exchange markets 
have reacted with almost 
Pavlovian reliability to a 
strengthening of U.S. interest 
rates by pushing up the value 
of the dollar. At times in which 
it was thought that U.S. rates 
were set to come down, the 
dollar has been weaker. 

. However, there could be a 
very different reaction to a 
“ f orel&r investors' strike.” A 
foil in the dollar associated with 
a perception that the mounting 
burden of the current- account 
deficit and the budget deficit, 
was tipping the UR. towards 
instability, would give the 
authorities a very difficult 
choice. 

Either they might have to 
raise short-term interest rates 
or face the risk of a serious 


Windfalls still 
cling to 

dollar apple tree 


Currencies 

.. PHHJP ^TElHflaC 


ECONOMISTS .used to believe, 
in gravity, -fiut -tbe dollar's 
inexorable rise over the past 
two years has: s haken the con- 
fidence of all but the most 
resilient that fundamental laws 
can any longer be relied on to 
shape the fortunes of the 
world's leading currencies. 

Warnings that the dollar’s 
sustained strength on foreign 
exchange markets is unsustain- 
able in the face of soaring cur- 
rent account and budget deficits 
are still issued routinely by. 
central bankers ' and inter- 
national organisations. 

The International Monetary 
Fund, tiie Bank for Inter- 
national Settlements and the 
Organisation 'fori Economic C® - 
operation and ' Development 
have all highlighted the poten- 
tial for a collapse- in te U.S. 
currency’s value. 

But, as dollar Investors con- 
tinue to shrug off trade deficits 
of $14bn a month and dire pre- 
dictions of the inflationary 
dangers of the budget deficit, 
the warnings appear to be 
losing conviction. 

High UR. interest, rates, and 
the possibility they -could rise 
even further, has persuaded 
many economists that the 
dollar may remain strong until 
well after -r-the - presidential 
elections — assuming that 
President Reagan Is returned to 
office. 

The key to Its strength, they 
believe will be buoyant demand 
for credit and subdued infla- 
tionary pressures in the US 
economy. 

There are signs that the 
economy is slowing from the 
heady pace of the first half of 
this year, in recent months 
It has become clear that the 
Federal Reserve is reluctant to 
ti ghten its monetary policies. 

There is a growing view, how- 
ever, that the government's 
huge borrowing programme 
will combine with heavy sea- 
sonal demand for credit from 
business to underpin interest 
rates at or above present levels. 

Mr David Morrison, senior 
economist at London broker 
Simon and Coates, believes 
there will be a redistribution 
of borrowing away from con- 
sumers towards business, but 
overall credit demand should 
support interest rates well into 
next year. 

If that is the case foreign 
investors, attracted also by the 
new incentives being offered by 
the UR. Treasury, could well 
be prepared to - provide the 
funds needed to cover the 
widening current account defi- 
cit and sustain the dollar at 
its high levels. 

The " financing gap ." . caused 
by the current account deficit 
and identified by many econo- 
mists earlier this year as a 
major threat to the dollar "has 
proved far las difficult to 
bridge than expected. 

The U.S. banks have become 
net takers of international 
funds, reducing the supply of 
dollars available to the rest of 


tiie world, while the rapid 
build-up of dollar assets in 
international portfolios has not ; 
slowed the flow of long-term 
funds into the UR. currency. 

The mam ' rmcer ta I nly, pre- 
suming that Mr Walter tfaniiiip 
does not significantly erode 
President Reagan’s lead in the 
run up to the election, may 
then be next year when pros- 
pects for a cut in the UR. 
budget deficit become dearer. 

- The dollar’s present strength 
depends crucially on investni 
confidence that the benefit of 
high Interest rates will not be 
eroded by resurgent inflation 
or a share decline in the value 
of the UR. currency. 

A failure to tackle the deficit 
after tine elections could seve- 
rely damage this confidence by 
raising the suspicion that the 
U.S. authorities 'will be forced 
eventually to “monetise” the 
debt, provoking a sharp rise 
in the rate of inflation. 

The Organisation for Econo- 
mic Co-operation and Develop- 
ment (OECD) that a gradual 
fall in the dollar’s value might 
be welcome, but an uncontrol- 
led slide, sparked by the refusal 
of foreign investors to finance 
the current account deficit at 
existing exchange rates, could 
drive the world back into 
recession. 


Steady decline 


A steady " but controlled 
decline would be a mixed bles- 
sing for other Western econo- 
mies. 

On the one hand they would 
lose some of the boost to { 
demand provided by surge in 
UR. imports, but on the other,' 
they might find more scope to 
expand their economies without j 
risking higher inflation. 

In the meantime Europe and 
Japan have learnt to live with 
a strong dollar. Although high 
UR- interest, rates have 
dampened investment by keep- 
ing other rates higher than 
they would otherwise have 
been, the inflationary impact 
has been much smaller titan 
expected. 

The D-mark has lost around 
20 per cent of its value against 
the dollar since 1982, but infla- 
tion in West Germany is 

expected to average only a 

little more than 2 per cent tins 
year. 

The strength of the UR. cur- 
rency has created problems for 
'sterling this year, but mainly 
because its surge has coincided 
with ..industrial disputes in 
Britain. 

For the European Monetary 
System it has contrbnted to the 
longest period of stability since 
the system was set up in 1979 
by depressing the D-mark rela- 
tive to weaker European 
currencies. 

What worries many European 
governments is the longer-term 
impact on their industries. The 
fear is that company invest- 
ment and expansion plans will 
take the exports generated by 
a high dollar for granted, 
c reating severe problems when 
the UR. currency falls. 

Success in forecasting that 
** when ” though has so far 
eluded tiie world’s economist 
The more cynical among them 
would say it could be tomorrow 
or it might be in 1989. 


overshooting of monetary 
targets. In any case, tiie 
financial and bond markets 
could be badly jolted. A 
shortage of savings Sowing into 
the U.S. would raise the pos- 
sibility that the federal deficit 
might have to be monetised, 
with “ printing money ” a sure 
receipe for future inflation. 

Alternatively equilibrium 
would have to be restored by a 
further rise in nominal interest 
rates, which might be quite 
steep and would have three 
effects: 

• A damping down of private 
demand for credit asd hence a 
slowing of the pace of growth. 
In the worst case industrial and 
consumers* confidence could be 
bit badly enough to lead to a 
co n trac ti on of consumer spend- 
ing, a running down of inven- 
tories and a renewed recession. 

• A revival of capital inflows 
from abroad. The UR. 
authorities would find them- 
selves in a position all too 
familiar to European govern- 
ments. particularly in the TJK 
and recently, France, of being 
forced to defend the currency 
by raising Interest rates. 

• An increase in private 
domestic savings. Although 
very high interest rates must 
stimulate saving, entrenched 
patterns of saving take some 
while to change, and a period 
of crumbling overseas confi- 
dence would not be the most 
propitious time for this; 

This gloomy speculation, leads 
to a further twist, which is that 


a substantial fall in the dollar— 
or tiie risk of it— would have 
inflationary implications for the 
UR, over the medium-term 
through the direct effect on 
import prices. This could put 
further upward pressure on 
interest rates. 

All this may not happen, or 
alternatively, the markets may 
already be discounting the twin 
danger of a drying up of the 
flow of foreign capital or an 
extra impulse to inflation. 

The fact that long bond yields 
were almost 9 percentage points 
higher than the current inflation 
rate this summer seems to 
suggest as much. It is hard to 
believe that the markets think 
the real rate of Interest should 
be 9 per cent for the next 15 to 
20 years. The current nominal 
yield of around 18 per cent must 
surely include some expectation 
that the inflation rate is going 
to rise as well as the risk (for 
foreign investors) that the 
dollar will fall. 

Moreover, it may be argued, as 
the UK National Institute of 
Economic and Research 

has suggested, that the UR. 
authorities would not dare to 
tighten monetary policy very 
much while the associated rise 
in interest rotes might be 
expected to bring in another 
period of crisis for the third 
world debtor countries with, 
perhaps more insolvency scares 
for the UR. banks. 

Nevertheless, it can be argued 
convincingly, that the fall of the 
dollar, ardently desired in some 


quarters, and confidently pre- 
dicted by private analysts and 
public authorities for more than 
two years, would not lead to a 
fall in US, interest rotes, and 
might well push them higher. 

But, would the high level of 
U.S. interest rates become more 
tolerable to other countries, 
particularly to Europe and 
Japan, if they were associated 
with a lower dollar? 

This seems probable, on the 
face of it, since the main con- 
straint on countries which have 
been following a more disci- 
plined fiscal regime has been 
the fear that depreciation of 
the currency could lead to an 
inflationary surge in import 
prices, leading to a spiral of 
wage and price increases with 
further pressure on the 
exchange rate. 

Even Japan, which has infla- 
tion under comparatively much 
tighter control, kept interest 
rates somewhat higher than it 
might have done on domestic 
considerations alone, because it 
has not wanted the Yen to 
weaken against the dollar. 

The main constraint, for 
Japan, however, was that a 
weaker Yen would have 
worsened its terms of trade 
without improving its exports. 
Those are mainly limited by 
“ voluntary " trade agreements 
and the fear that they might be 
replaced by outright protection- 

1CTH 

A weakening of the dollar 
would clearly mitigate these 
fears. For a few months at the 
beginning of this year It 


Real long-term interest rates* 


ptrisd'ivirtgii. In (MfUMigM P« Wiium - ■ — 

0.3. Cudi Jum UK Cvnrany FfWt* Iwty Belgium Swtlmld. 

1982 7.6 59 5.4 49 3.7 39 3-9 4.7 -OR 

1983 8R 69 5.6 6 2 49 49 3.0 4.1 1.6 

1984 1st quarter 7.8 8.1 4.4 52 5.6 5.0 3.6 5.2 L6 

Earlier recovery years 

1968 29 39 1.7 29 49 2.4 59 39 29 

1972 39 39 29 19 2 A 2.0 1.7 1.6 -1.7 

1976 2.7 29 -0.6 -29 39 09 -3-1 -0 . 1 39 

■ Based on monthly data. Repretentstiva long-tartn bond ylalda mlftua parcantage cJiangm over 12 months in consumer 
prices. Source. BIS 


seemed as if the benign process 
of gradual “ de-coupling ” of 
European interest rates might 
be under way. 

However, the steady rise In 
U.S. rates at a time of major 
strikes in Europe (IG Metal] In 
West Germany and the Miners 
and dockers in the UK) led to 
a change of sentiment. West 
German rates rose somewhat, 
although with 3-month interest 
rotes at just over 6 per cent 
by the end of July, they were 
still considerably lower than 
those in the UR. 

UK rates rose sharply in 
July, with the clearing banks’ 
base lending rotes pushed up to 
12 per cent io defence of the 
pound, but have since fallen 
back, somewhat. 

Almost identical 

Nevertheless, UK three- 
month interest rates at about 
10 $ per cent this summer were 
very close to equivalent rates 
in the UR., and perhaps almost 


identical if one takes into 
account the slightly higher 
inflation rate in the U.K. 

In the UK, France and Italy 
which have an unhappy recent 
history of inflation, the prospects 
for much farther disengagement 
from the influence of American 
interest rates seems problematic, 
while West Germany already 
has opened up quite a large 
interest rate gap, at the expense 
of the D-mark. 

Although the U.S. deficit and 
the associated high interest 
rates have almost completely 
dominated discussion of world 
Interest rates for the last two 
years, there has been a growing 
realisation that the industrial- 
ised world may be facing a 
general shortage of capital, as 
a result of the low levels of 
investment in recent years and 
the fact that high energy costs 

hare rendered some equipment 
prematurely obsolete. 

If this is the case, the demand 
for industrial capital is likely 


to pat a steady upward pressure 
on ** real " interest rotes, par- 
ticularly as private demand for 
capital is still competing with 
■relatively high budget deficits 
by past standards in most 
countries. 

The present high “ real " 
interest rates may. therefore, be 
more than an Immediate re- 
sponse of the world capital 

markets to pressures from the 
UR., and “ real " rates, 
measured at least as the pre- 
mium over current levels of in- 
flation, may well be set to con- 
tinue in the 4 to 6 per cent 
range established in most 
countries outside the U.S. since 
1982. 

At all events, the trend in 
the first half of this year was 
for real rates to become firmer 
under the double impact of a 
firming of nominal races and 
the easing of inflation. 

Or maybe people simply do 
not believe that lower inflation 
is here to stay. 


History in the Making 


The Olympics. For centuries the 
world's finest have periodically 
gathered for intense competition. 
Careful records are always kept to 
preserve die outcome for posterity. 
And the recent Olympics were 
no exception. 

As records were set and news 
was made, reports had to 
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With an 8K memory, computer 
interfacing capabilities, 500-character 
correction memory, interchangeable 
daisy wheels and 16-character visual 
display, EM-200 was more than 
equal to the task. 

The Brother EM-200. Proudly 
taking its place among the best of 
the world as the official 


be filed in virtually every Bectronic Office Typewriters typewriter of the Los 

major language. This Angeles Olympic Games, 

prodigious undertaking was 

performed in Los Angeles I I 

by Brother's EM-200 
electronic typewriter. 


Brother typewriters in action at 
due LA Olympic Press Center. 


LAOOC office. 


Main press center workroom. 






Brother booth at main press renter. 






Entrance to mam press center. 
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“Who mates good things, makes good Mends’* 
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When Yonr thoughts are 
The Middle East 



«■. .. 



Put your trust in Alahli Bank of Kuwait 


Alahli Bank of Kuwait has shown a strong growth rate 
from KD. 91 Million (about US Dollars 300 Million) to 
over KD. 2 Billion (over US Dollars 7 Billion) in 16 years! 

During its years in operation Alahli Bank of Kuwait has 
acquired a reputation for providing excellent service to 
International Contractors working in Kuwait and the Gulf 
region. 

Alahli Bank of Kuwait is a leading bank in Euro 
Syndications and an important underwriter of Eurobond 
issues. 

Alahli Bank of Kuwait will offer you a financial package 
including L/C issuance, L/C opening, loans in local and 
foreign currencies, exchange risk hedging and other faci- 
lities to support your Middle East operations. 

The Bank can count on 



ALAHLI BANK OF KUWAIT (KSC) 

Head Office: Mubarak Ai-Kabir Street 

P.O. Box 1387 Safa t. Kuwait. 

Tel: 2411 101/20 Lines— Cable: AHLIBANK 
Telex: General— 22067, 22705. 23256. 23257. 22174. 
Securities: 4443 1.44434 
Forex: 44428.44429, 44430. 44432. 



The bank bom 2 years ago 
but with nearly 100 years experience. 

On 6th August 1982, we were founded to take over the assets and labilities within Maly of the dd 
Banco Ambrosiana Our parents were 7 leading Italian banks who subscribed 600 bfflion fire to 
provide our capital and to purchase the business of die Old Bank from its liquidators. 

For nearly 100 years, the OH Bank had been in the forefront erf Milan’s expansion into ooe of 
Europe’s leading economic and industrial centres. In thdr daily activity, the staff had acquired a 
very high level of skills and reliability. They were, therefore, a valuable asset and, although a new 
top management team was installed, the vast majority of bank employees were retained 

In the 2 years of our life as a new entity, great changes in our structure have been achieved. 
Deposits have grown to surpass previous levds- Debts incurred in the past have been settled. 
New branches have beat opened and older ones modernised. We are tmly a new and modem 
bank but with a Lombard tradition of efficiency, courtesy and experience which goes back 100 
years 
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Hopes pinned on gradual 
slowing of recovery pace 


The u.s. 

STEWART FLEMING 


A 100-POINT spurt in the Dow 
Jones Idustrial Share Average 
at the beginning of August 
dramatically underscored a 
burst in confidence in the finan- 
cial markets concerning the 
short-tenn economic outlook for 
the U.S. economy. 

Few were misled by the 
summer rally into believing 
that the unexpected share price 
explosion signalled another tur- 
ning point in the economic out- 
look such as the one which 
sent share prices surging by 
50 per cent in the 12 months 
after August 1983, a period 
which saw the UJS. begin to 
lead the world out of its worst 
post war recession. 

There was little doubt that 
many investors had sensed 
at least a shift in the economic 
wind in recent months and one 
which may provide U.S. econo- 
mic policy makers with more 
time to try to work out a solu- 
tion to the problems facing the 
U.S. and therefore the world 
economy. 

With an election only seven 
weeks away President Reagan 
and his top officials quickly 
read into the Wall Street rally 
the resounding endorsement of 
the administration's economic 
policies which officials believe 
the markets have been unfairly 
denying them for too long. 

Looking at the record of the 
past 18 months, the economy 
period which the President and 
his advisers are now using as a 
foundation for Mr Reagan’s re- 
election campaign, it is easy 
to make the case that Mr 
Reagan has a point. 

Since the bottom of the re- 
cession in 1982 the U.S. 
economy has enjoyed very 
nearly its strongest post war 
recovery, borne 6Jm jobs have 
been created as unemployment 
has dropped from its peak of 
10.8 per cent in December 1982 
to around 7.5 per cent now. 

After expanding at an Inflation 
adjusted six per cent on a 
fourth quarter basis in 1983 
most economists are expecting 
even faster growth for 1984, a 
development which would break 
the more normal pattern of a 

slow down in the second year , . 

of an economic recbveiyi The uJtErcst Tates remai n s in' place." 


than expected role. As for ex- 
ports, administration officials 
are quick to argue that 
although domestic industry has 
been hit by the startling 
deterioration in the trade bal- 
ance, the pace at which the 
U.S. has been sucking in 
imports has helped to spread 

some of the benefits of the U.S. 

upswing around the world. 

The economic indicator which 
has had the biggest impact on 
Wall Street's financial markets 
in the summer months, how- 
ever, has been the evidence that 
in spite of a torrid economic 
expansion, inflation is remain- 
ing subdued- Compared with a 
peak of 12.4 per cent in 1980, 
inflation has come tumbling 
down to around 4 per cent this 
year. 

Until a few weeks ago . few 
economists thought that so 
moderate a pace of inflation 
could be sustained far very 
much longer. It is, above all, 
the spreading conviction that 
inflation is not about to run 
rampant again in 1985 that has 
helped the long-term bond mar- 
ket to rally since May, a period 
which has seen the yield on 
30-year treasury bonds drop 
from over 13 £ per cent to 12 } 
per cent. 

These signs of greater con- 
fidence in the bond markets 
were buttressed by remarks 
from Federal Reserve Board 
chairman Mr Paul Volcker In 
July to a congressional com- 
mittee which were Interpreted 
as indicating that because of 
subdued inflation and expecta- 
tions of slower growth the 
FED would not tighten its 
monetary policy in the next 
couple of months. Indeed some 
analysts started suggesting that 
the next move by the FED 
could be to ease policy, and 
jumped to the conclusion that 
if. the FED was less w.orried 
about the economy " overheat- 
ing" they ought to pay less 
attention to this threat too. 

Assessment 

In the past couple of weeks 
however, a more sober assess- 
ment of the economic scenery 
has again begun to surface and 
one which is paying more 
attention to the longer term 
prospects. More analysts have 
concluded that the Fed is not 
on the verge of easing its mone- 
tary policy’ but that its "passive 
tightening" stance of allowing 
market forces to drive up 


administration itself Is expect- 
ing real growth to hit 6.5 per 
cent this year. 

Just as striking has been, the 
fact that the economic expan- 
sion has not only been much 
more vigorous than even the 
Administration's optimists 
expected, it has been, with the 
important exception of the 
export lector, more balanced. 
This has not been a consump- 
tion-led boom except in its 
earliest stages. Capital spending 
has also been playing a bigger 


This is something Mr Volcker 
himself hinted at inCoi 
Rather less attention is 
focused on the admittedly im- 
pressive inflation performance 
and rather more on fear* that in 
the short-term the underlying 
momentum of the economy 
remains strong with all that 
implies for vigorous public and 
private credit demands. 

Moreover, the election debate* 
which the economic policy 
sphere is focusing increasingly 
on the federal budget deficit 


and its implications, is forcing 
Wall Street once again to pay 
more attention to the ominous 
long-term economic challenges. 

It may not be much comfort 
to Mr Walter Mondale, the 
Democratic Presidential candi- 
date. but many economists 
share the view which he has 
propounded that no matter how 
encouraging the economic up-, 
swing, the UJS. is now living 
on borrowed time and that the 
Reagan administration policies 
which have spurred recovery 
have also spawned a daunting 
array of economic challenges 
for the second half of the 
decade. 

The dearest sign of the pro- 
found reservations which the 
finan cial markets harbour about 
the long-term implications oC 
“ Reaganomics ” is the fact that; 
in spite of the encouraging in- 
flation news, interest rates 
remain extraordinarily high In 
both nominal and real terms. 
The prime rate for example is 
still at the 13 per cent mark. 

This is one area where the 
U.S. economy is still moving in 
uncharted waters. While It is 
now clear that, partly because 
of deregulation in the financial 
markets,- the U.S. can have a 
vigorous economic upswing with 
high interest rates, nobody is 
really sure what the longer 
term implications are. Does it 
mean fox .example that rates 
will- have to rise significantly 
higher in order to curb growth 
if inflation does begin to pick 
up? Or could it be, as Wall 
Street seemed to hope during 
August, that high rates will 
cool the economy down enough 
so that Inflation does not accele- 
rate over the next two to three 
years, and as a result both real 
and nominal interest rates 
finally begin to ease lower? 

This hopeful interpretation of 
the outlook would be easier to 
support were it not for the 
fact that in another dimension 
too the U.S. economy is moving 
in uncharted territory. The 
federal ' budget deficit is 
expected to hit US$175bn this 
year and, if the Congressional 
Budget Office is close to the 
mark, move higher towards the 
end of the decade. Were a 
recession to come in the inter- 
vening period tiie deficit would 
surge to pose the sort of chal- 
lenge for policymakers which 
they would prefer not to think 
about 

The administration is, natu- 
rally' enough, not ready to con- 
cede that the deficit is a serious 
problem, particularly now that 
the Republican convention has 
made it so difficult for a re- 
elected President to_ resort to 
tax increases to help balance 
the budget 

But the size of the deficit 
suggests that the fundamental 
forces which have kept UJS. 
interest rates high, the dollar 
strong and sent the trade 
accounts dropping deeper and 
deeper into the red, will remain 
in place. The implications of 
this for the world economy are 


for from reassuring whatever 
Mr Reagan and his advisers 
have to ay about the short- 
term benefits to developing and 
developed countries from- UJS. 
demand for foreign imports. 

Mr Volcker has already made 
dear his unease about foe 
growing dependence of the UA. 
on foreign capital, a dependence 
which is making it increasingly 
vulnerable to swings in inter- 
national investors’ confidence. . 

The International Monetary 
Fund too Is becoming increas- 
ingly outspoken about the 
dangers to the sustainability of 
the world economic upswing 
from what it sees as the unsus- 
tainability over the longer term 
of the rapid pace of UJS. econo- 
mic growth, and the enormous 
budget and current account 
deficits. 

Costs and risks . 

While the White House can 
argue that the budget deficit 
and the high dollar have helped 
to spread the UA economic 
recovery around the world the 
costs and risks associated with 
the twin.' deficits are, it is 
feared, rising' inexorably. If the 
stimulative impact of the U.S. 
economy on the world were to 
disappear, as -some private 
economists fear -will be the case 
in 1985, the : impact which high 
UJS. interest rates are having 
in driving up hbn-dollar rates 
will only add to the downward 
pressure on the world economy 
emanating from a U-S. slow- 
down. 

Mr Stephen M&rris, former 
economic adviser to the Secre- 
tary General of the Organisa- 
tion for Economic Co-operation 
and now a- senior fellow at 
“Washington's Institute for Inter- 
national -Economics. has 
expressed his-concern about the 
danger of a stabilisation crisis 
for the dollar, a reversal of its 
current strength which could 
force the U-S. to tighten mone- 
tary policy : even further 7 in 
order to maintain the inflow 
of foreign currency on which 
the U.S. now depends and fight 
the inflationary after effects of 
a dollar , decline. 

Reagan Administration offi- 
cials remain confident that a 
gradual slowing in -the pace of 
the UJS. recovery and the con- 
gressional action to curb federal 
qwnriing . which - foe White 
House wants; will ensure that 
these threats will not materia- 
lise. It is mgued that the quick 
fix of - a- sudden- tax increase to 
tackle tiie budget deficit is still 
avsilabte'shonld- a crisis hit. 

Such optimism is not widely 
shared outside the Admini- 
stration. however, and increas- 
ingly the UJS. economy is being 
watched for signs that it has 
ceased to be the locomotive 
lifting the world out of its 
worst post war recession and 
Is becoming tiie threat to the 
sustainability of growth in the 
rest of the developed and deve- 
loping world, which many 
economists have warned about. 


Praise and a slap on the wrist 


Japan 

JUREK MARTIN 


THE Organisation for Economic 
Co-operation and Development 
(OECD) may prefer discreet, 
technical language, but it does 
not always pull its punches. 
Nevertheless, in surveying the 
Japanese economy last mouth, 
the most it could muster was 
the faintest slap on the wrist. 

Japan probably should con- 
sider raising taxes because of 
its fiscal deficit the OECD said, 
though conceding this was not 
the first time it had offered this 
advice; the yen really should 
have a higher value, though it 
added that in the short-term 
there was probably nothing 
Japan could sensibly do to 
achieve this; and Japan should 
not swerve from the path of fin- 
ancial liberalisation, to which it 
had committed Itself. 

But, In sum, the OECD felt 
itself compelled to praise the 
overall management of the 
Japanese economy and the skill 
with which the Japanese 
authorities had confronted 
-difficult policy choices," 

It may he that the real 
Japanese skill over the last year, 
financial liberalisation apart, 
has been in resisting the tempta- 
tion to do anything much. 

Government policy making 
has been remarkably passive. In 
spite of the size of the deficit, 
fiscal policy has been, in 
general, only mildly restrictive, 
with neither the 1983 nor 1984 
budgets providing much of an 
economic spur; in spite of the 
fluctuations in the value of the 
yen, the discount rate has been 
changed only once since Decem- 
ber 1981 and then with what 
turned out to be an acutely 
accurate sense of timing. Mone- 
tary policy has been cautious 
but not too tight 
What has happened is that 
the Japanese economy, which, of 
course, never fell as far as those 
of the West, has essentially re- 
covered of its own accord, or, lo 
be more precise, in conjunc- 
tion with the U.S. revival. What 
set Japan on the road to better- 
ing the 3 per cent plus real 
growth at which it had been 



stuck for three years was the 
surge in exports, especially to 
the U.S. 

But this is now being re- 
placed, according not only to the 
OECD but also to both public 
and private Japanese analysis, 
with a much more balanced 

growth, with domestic demand, 
sluggish for several years, 
gradually assuming the motive 
force. 

Although not expected to 
attain the heady growth levels 
of the 1960s, the Japanese 
economy will probably expand 
over the next 18 months by 
something close to five per cent 
a year (assuming no major 
reversal in American fortunes). 
Moreover, this, it appears, will 
be accompanied by minimal 
inflation; consumer prices are 
currently rising by only a little 
over two per cent a year. 

By Japanese standards, un- 
employment remains relatively 
high, at about 2.8 per cent, in 
spite of the recovery already 
in train. However, this is 
explained by the growth in the 
labour force, especially through 
the continued entry of more 
women into work outside the 
home. 

Probably a better indication 
of the level of economic activity 
Is that this summer the number 
of overtime hours being worked 
was, in manufacturing, 10 per 
cent up on 1983, while the ratio 
of job offers to job seekers had 


significantly increased. 

With the public sector pro- 
viding only sectoral and limited 
technical stimulus, the engines 
for growth, it is widely 
accepted, will be, and already 
are, private capital investment 
and, increasingly, domestic and 
consumer demand. 


Quality 


What impressed the OECD 
was not so much the nominal 
increase In corporate spending 
plans but the quality, in the 
shape of technological innova- 
tion, contained in them. 

Moreover, even though some 
major companies are planning 
to increase spending appreci- 
ably — Toyota, for example, has 
budgeted for a 27 per cent in- 
crease In its 1984 fiscal year 
compared with 1983— the real 
drive is likely to come from 
those small and medium-sized 
companies who had been most 
hurt earlier in this decade. 

It is these companies, espe- 
cially in electronics, which may 
hold the key to Japan’s future 
success and it may be scary to 
Japan's competitors that lL Is 
they who are at present making 
major investments tit that 
future. 

The trickle-down effect of a 
generally improved economy is 
also showing up in consumer 
spending, now displaying a long 


overdue, and still not exactly 
spectacular improvement. Dis- 
posable household income is 
forecast to rise by about six 
per cent both this year and 
next, while the savings ratio is 
expected to remain steady at a 
little over 17' per cent (itself; ■ 
of course, well down on the 20 
per cent plus levels before the 
last recession). 

With inflation negligible and 
consumer finance becoming 
more readily available, the fur- 
ther evolution of Japan aa a 
consumer society seems logical; 
it must surely help explain this 
year’s modest revival in hous- 
ing starts. 

This does not, however,- mean 
that Japan will become less of 
a force in export markets— 
though it does mean, as recent 
monthly figures prove, that its 
import capacity is going up, as 
is perhaps its more subtle pro- 
clivity to buy foreign goods and 
services. 

Nevertheless, it is apparent 
that Japan is going to continue 
to ran massive trade and ear- 
rent account surpluses for the 
foreseeable future, with all tiie 
consequences this may taring 
for international trade friction. 
The OECD may even be cau- 
tious in forecasting trade sur- 
pluses in 1984 and 1985 of 
US$41 bn and $47bn respectively 
and current account surpluses 
Of $30bn and $36bn. 

The difference, however, this 
time is that even these sur- 
pluses may be matched by 
capital outflows of an equiva- 
lent, or even greater, size. 

. At prezzat, the statistical data 
is based on too short a period 
to provide a reliable guide. But, 

S aptly as a result of financial 
beralisation which has made 
capital exports easier, pertly be- 
cause Japan is presently- cash- 
rich and partly because of .UJS. 
Interest rates, the long-i*rm 
capital outflow in May, June, 
July tills year alone , exceeded 
SlSbn, the same as in 'all of 
1983, and appeared to be 
accelerating. • 

as a role; euntot account 
surpluses tend to-' lead to a 
stronger currency, while capital 
outflows tend to depress it; at 
least this has been. Japan's 
recent experience. - V 

CONTMUED ON: 

• NEXT PAG* 


Tf 


H7.« “W[" ZS2 " ftetbmv 

Wll -Jill Cil 


-fiii 


4.27 TJ wwaroa;xsaw«ir. 



!!' 


SKebim --rlrn" 


bbSli a~»' 



\ 


•■‘f 1 - 

1 1 1- 


Financial Times Monday September 17 1984 


XI 





s. 

f^S 


fHl ' usd • 


• •- T ^ 

■ 


JSr.^. ; 

. : 'r-7 y Sj \ : 

"■ - 
■ r ^i: 

. -v 

■ “ i if. 




World Economy 11 


Growth moves into the spotlight 


The UK 

MAX WILKINSON 


HISTORIANS OF tbe British 

economy will find it very strange 
that the- exploitation at huge 
undersea oil- reserves at tbs 
be ginning of this decade s h«iM 
have been accompanied by 
feeble growth and a rise In 
unemployment to unprece- 
dented post-war levels. 

Since 1878 the Government's 
oil revenues have risen from 
less than flbn to around £10bn 
a year. In the same period 
adult unemployment has risen 
from 1.3m to a current total 
of just over 3m. Although 
employment “ : bas increased 
during the past year, the num- 
ber out of- work continued to 
rise at an average rate of 15,000 
per month - in tbe first half of 
this year. * 

Mast forecasters expect unem- 
ployment to continue rising 
next year and perhaps well into 
the 1890s. Even the more 
optimistic among the major 
forecasters expect only a small 
decline. The London Business 
School’s Centre for Economic 
Forecasting, , for example, ex- 
pects adult unemployment to 
reach a peak of &2m next year 
before 'declining to 2.9m in 
1887. ...... . 


Apart from the depressing 
consequences for the jobless 
themselves, the waste of 
national output and the decline 
of national skills, thi« large 
pool of unemployed, amounting 
to nearly 13 per cent of the 
total labour force, has serious 
Implications for the Govern- 
ment's finances, and hence, 
indirectly for its strategy for 
controlling inflation. 

The cost to the Exchequer 
of ■ each unemployed person, 
reckoned in benefits paid and 
tile loss of tax revenues has 
been estimated at around £5,000. 
Xh round terms, therefore, the 
Government’s windfall from the 
North Sea is about cancelled 
out by the extra cost of higher 
unemployment 

In terms of the Public Sector 
Borrowing Requirement (PSBB), 
ong of the epicentres of the 
Government’s financial strategy, 
the loss of North Sea oil would 
raise the PSBBfrom a projected 
£7-3bn this year to about £17bn, 
other things being equal, 
whereas a fall in unemployment 
to Its 1878 level would bring 
the Government’s finances into 
a healthy surplus. 

Other things would doubtless 
not be equal, but these figures 
give an idea of the magnitude 
of the problem now facing the 
Government North Sea oil 
revenues are expected to reach 
a peak this year or next and 
then to start a decline, to around 


£lbn by the year 2000. 

During the next decade, there- 
fore, it is important that the 
decline in oil revenues should 
be matched by a steady fall in 
unemployment, particularly if 

the Government hopes to keep 
its strategy for a reduction of 
the PSBS as a proportion of 
national income combined with 
some cut in the burden of 
taxes. 

Central focus 

Ibis means, in effect, that 
economic growth is becoming 
much more a central focus of 
economic strategy, than it was 
when the Conservative Govern- 
ment came to power in 1979. 

■ Five years ago the central 
objective was to control inflation 
and — as some Conservatives 
believed — to tame the unions 
with the whip of firm monetary 
policy. As inflation soared to a 
peak of 22 per cent in the 
early summer of 1980. this 
imperative was seen to blot out 
all others. 

It is now clear that the 
Treasury and the Government 
badly under-estimated the 
extent to which anti-inflation 
policies would push up un 
employment. This error was 
compounded by the decisions to 
raise Value Added Tax and to 
accept large comparability pay 
awards in the public sector 
(the Clegg awards) . These 
measures speeded up inflation 


Praise and slight slap 


rt 


CONTINUED FROM 
PREVIOUS PAGE 


The trouble Is that at present 
tiie yen is caught in the dollar 
vice, less tightly that the cur- 
rencies of European nations, 
but tight enough to make pre- 
dictions of what its rate ought 
to be fraught with danger. 

The Japanese government, 
and also industry, recognises 
that the yen does not reflect 
the strength of Japanese econ- 
omic but until 

foreign interest rates and/or 
the dollar come down, 
which Is not in Japan's control, 
there seems little that can be 
done about it 

The only thing to be said, 
particularly as far as relations 
with tbe U.S. are concerned, is 
tint the current magnitude of 


tiie Japanese capital outflow, an 
important means of financing 
the UB. deficit, tends to offset 
the longstanding American 
complaint that the yen is under* 
valued. 

The process of financial 
liberalisation on which Japan 
Is embarked should, it is widely 
feit, eventually lead to a 
stronger cu r rency, but that 
could take time. 

It should also be pointed out 
that though the Government — 
within the constraints of over- 
all austerity Imposed by its 
fiscal deficit — has taken a pas- 
sive policy stance, there is a 
fair amount of vigorous debate 
over the directum of economic 
policy. 

Some of this stems from the 
deficit itself especially the need 
to refinance from next year 
onwards a huge volume of 
maturing government debt; this, 
in turn, has Jed to considerable, 
in tern al discussion on the level 1 , 
of Japanese taxation, generally*- 


considered low by international 
standards, and on tbe desir- 
ability of introducing more 
indirect taxation (including, 
possibly. Value Added Tax). 

The second area Is more 
political in the shape of the re- 
emergence inside the ruling 
Liberal Democratic Party, 
which is conservative, of a 
school of thought arguing for 
more, not less, government 
wMinwiii* stimulus. 

in a nutshell, this co n tends 
that Japan’s social capital infra- 
structure (communications, 
transportation, education and 
housing) is inadequate lor 
national needs; it implies an 
annual, level of economic 
growth of more than 6 per cent, 
above the level deemed desir- 
able or achievable by the 
bureaucratic planners. 

; Japan, however, is unlikely 
,?o rush into any radical new 
lomie direction for nothing 
intends like success. 


just as tiie Government was 
erecting a wall of monetary 
constraints to stop it running 
away. < 

This policy would, normally 
have resulted in a dramatic 
worsening of the Government’s 
financial position as the con- 
tracting economy produced 
lower tax revenues and the cost 
of supporting the unemployed 
rose steeply. 

North Sea oil revenues, how- 
ever, enabled the Government 
to pursue its strategy for pro- 
gressively reducing the PSBR 
as unemployment rose and at 
the same time offer some small 
tax cuts as the 1983 General 

Election approached. 

That era has come to an end: 
any further reduction in tbe 
burden of public borrowing will 
have to be achieved by public 
spending cuts and increased 
taxation or by the effect of 
economic growth. 

For Ideological reasons tbe 
Government is firmly against 
increasing the general burden 
of taxation. It also believes that 
high taxes inhibit tbe 14 animal 
spirits" of capitalist regenera- 
tion. 

Ideologically it is in favour 
of reducing public-sector spend- 
ing, but after exhaustive studies 
by the Treasury it is convinced 
that the scope for further cuts 
is small. Tbe political hazards 
of cutting health, social 
security, education or local 
authority spending are formid- 
able. 

As the Treasury observed last 
March in its Green Paper on 
public spending over the next 
10 years: "It is in the nature 
of public services that demands 
are literally limitless, because 
they are not restrained by the 
price mechanism which forces 
those making demands to 
balance them against costs.” 

That leaves growth. Tbe 
Green Paper assumed an 
average annual growth in 
national output of H per cent 
and 2 per cent during the first 
half of the 1990s and 2} per 
cent for the remainder of the 
1980s. 

The Treasury declined say 
what it believed were the 
Implications of these growth 
rates for unemployment This is 
understandable, for it is 
generally estimated that an 
annual economic growth of 2-21 
per cent would be needed to 
make any significant inroads 
into the present total. 

Hie Green Paper showed that 
even if tiie growth of public 
spending were held to 1 per 
cent a year the tax burden 
would be little changed 10 


years hence, while public bor- 
rowing could be reduced to 
about 1 per cent of national 
income. 

But an annual growth of 1 
per cent in public spending is 
an optimistic figure by past 
standards and would involve a 
long light squeeze on the 
volume of some services. 

Moreover, the Treasury 
analysis shows how vulnerable 
the Government’s strategy will 
be to hlgher-than-pJanned 
growth in public spending or to 
lower economic growth, 
growth. 

Economic growth of IJ per 
cent in the next 10 years 
(sMghtiy above the average 
achieved from 1978 to 1979) 
combined with 1 } per cent 
annual public expenditure 
growth (half the average for the 
past 20 years) would push the 
tax burden to well above its 
1979 level of 34$ per cent of 
national income. 

Dilemma 

Moreover, this combination of 
rising taxes, squeezed public 
exp end tu re and reduced pub- 
lic borrowing would itself tend 
to retard growth. 

This poses a difficult dilemma 
for the Government because it 
believes that as long as tiie 
threat of further inflation 
remains the traditional means 
of reflating the economy are 
not open to it. 

Computer simulations by the 
Treasury, the London Business 
School and the National Institu- 
tute of Economic and Social 
Research all support tiie view 
that a fiscal stimulus could be 
negated after & few years. 

This is because the expansion 
of domestic demand would in- 
crease inflationary pressures, 
mainly through a lower ex- 
change rate. It is assumed that 
interest rates would have to rise 
either in defence of the pound 
or because of an expansion of 
the money supply; and this 
would put a brake on growth 
after three to five years. 

Even so. the Government has 
dearly been giving much 
thought to the problem of un- 
employment and to the question 
of how best to promote econo- 
mic growth. 

The theoretical groundwork 
was set In two major speeches 
by Mr Nigel Lawson, tbe Chan- 
cellor, earlier this year. In 
April be said that as oil output 
declines, Britain’s real exchange 
rate (after taking account of 


different countries’ inflation 
rates) would need to fall so as 
to provide a stimulus for 
manufacturing industry and 
exports. 

Then, in his celebrated Mais 
lecture in June, he drew a 
distinction between tbe macro- 
economic policies designed to 
hold down inflation and micro- 
economic measures (abolition 
of controls and so on) intended 
U> stimulate growth. 

Although this lecture did not 
express any change in Govern- 
ment policy it certainly indi- 
cated a shift in the focus of 
anxiety from inflation to growth 
— and unemployment). 

This shift was clearly evident 
in mid-August when the authori- 
ties moved much more rapidly 
than the City had expected to 
reverse the unwelcome rise in 
interest rates in July. 

It now seems probable that 
a gentle fall in the exchange 
rate would be accepted and 
even welcomed by the Govern- 
ment as a price for lower 
interest rates, since both would 
help growth. 

The official policy is still to 
reduce the inflation rate to zero 
“ eventually." but ministerial 
statements on this subject have 
lacked urgency. 

Provided that the inflation 
rate continues to edge down- 
wards (since it must edge up 
or down) it seems likely that 
the Government will keep a 
careful eye on the short-term 
possibilities for increasing the 
pace of growth. 

In particular, a gradual fall 
in the exchange rate could. If 
it improved the competitiveness 
of Bri tish exports, help to 
achieve this. But that “if" 
poses a crucial dilemma. Any 
gain in competitiveness would 
be quickly negated if the fall- 
ing exchange rate led to an 
upward spiral of price and 
wage increases as it has so 
often done in the past. 

This pattern could change for 
the better. Indeed. the 
Treasury’s view last year and at 
the beginning of this year was 
that a moderate fall in the 
exchange rate ‘ would have a 
relatively weak and delayed 
effect on inflation. 

On tiie other hand, the recent 
trend of wages, with average 
earnings up nearly 8 per cent 
in the past year, provides little 
ground for hope that the infla- 
tionary virus has been 
neutralised. 

See graph on Total Tax Revenue 
from North Sea. 







PGZ- 

For large-scale 
international finance. 


DGZ, Deutsche Girozentrale - Deutsche Kommunalbank 
is first and. foremost a specialized wholesale bank. 

As the central banking institution of Germany's Savings 
Banks Organization and with a balance sheet total of more 
than DM 29 billion, DGZ is associated with the immense 
resources of Germany’s largest banking sector. 

DGZ operates exclusively as a wholesale bank, serving 
financial institutions and corporations as well as public- 
sector entities. 

Among its comprehensive services DGZ concentrates its 
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MILUNG FOR THE FUTURE 

RONCAGLIA OPR AIR SIFTING FLOUR MILL 


Rout mlIGng may have evolved In leaps and bounds over the past 
30 years, but the House of Roncaglla has come up with a revolution. 
Gone are the days of multi-storey plants! Banished are the ways of 
the costly piansifteri The Roncaglia method eradicated such convetK 
ttonal mining philosophy and presents: 

THE RONCAGLIA OPR AIR-SIFTER 

Roncagtia’s world-shattering innovation teas simple as it is Ingenious. 
Traditional systems have always remained doggedly faithful to the 
bulky method ot elevators and plansifters. Roncaglia has now put that 
ait behind us and has managed to outdate the most up-to-date 
technology with AIR-CURRENT FLOUR MILUNG. Here, the product , 
(wheat, maize, oat, barley, 
rice, rye, sorghum, millet, 
etc.), is air-lifted and sieved 
through a strong nylon mesh. 

This means: 

OPR IS COMPACT EFFI- 
CIENCY 

The most striking advantage 
ol the OPR plant is Its tocrecS- 
ble compact size. The mill is 
in fact astonishingly only a 
one storey 5 meter high block 
with a practically limitless 
capacity. The OPR min has 
overturned the concept of the 
bigger the capacity the higher 
bunding and cut building 
capital requirement In finan- 
cial terms by at least 70%. On 
top of all this. 

MINIMUM INSTALLATION 
COST AND TIME 

Roncaglia’s structural 
simplicity makes sound Roncagte OPR, capacity 60 tons of wheat 

sense. The mill, made from 

pro-cast top quaRty steel blocks, cost less to put up in time and money, 
tn the old days, the dient's greatest asset was patience. (6 to 9 months 
were required for tnstaflatlon while costs soared sky high ss each weak 
passed by). Today a mere 30 days are needed at the very most and 
costs are unbeatably tow. Little wonder then that the cur-sifter method 
has won worid-wlde acclaim! 

THE RONCAGLIA WORLD-WIDE REVOLUTION 
The House of Roncaglla's advanced technology serves the world. In- 
dustrial and developing nations aRke have now discovered the huge 
benefits of the especially designed flour mill which can not only-be 
put up anywhere, (regardless of geological and seismic conditions), 
but also at any time, (and also at exceedingly short notice). The plant 
has been shaped with such Ingenuity that it can also be relocated 
bolt by bott! Several world buyers have in fact now made their OPR 


RONCAGLIA OPR 

Engineering Works, 

P.O. Box 519, 41100 Modena, Italy 
Phone: 39/59/218899 (Series) 218551 (Series) 
Telex: 213384 216069 510169 RONCAL I 



flour mill just one In a series. While one is therefore undergoing 
maintenance, the others do not stop production even for a second. 
The Roncaglia secret? Each unit Is totally independent from the other 
as every block Is supplied with its own electrical generator. Roncaglia 
OPR flour mite can really be put up anywhere where the flour te need- 
ed now. Grain milling Technology Roncaglia OPR enables en- 
trepreneurs such as: bakers, pasta factories, farming cooperatives, 
farmers, targe users of Hours, grits, semolina, confectionery industries, 
breweries, etc. to set up their own Independent flour industry; 

THE RONCAGLIA RESULT... 

is top qualtty flour. The RoncagKa result means that flour proteins 

do not suffer the slightest 
• damage thanks to the brilliant 

air-sifter technique. It also 
maas an extreme 1/ hygenfc 
product which Is second to 
none. The mill's constant air 
currents here succeed In 
playing a dual role. Firstly, 
they rule out any possible risk 
of grain contamination as the 
air totally eliminates any use 
ot elevators or ptansHter. 
Then again there are ab- 
solutely no fears of the grain 
being damaged as the heat 
produced in the grinding pro- 
cess is always cooled. The 
revolutionary OPR plant has 
thus put milling simply years 
ahead. 

RONCAGUA: MILLING FOR 
TIC FUTURE 
Technically outstanding as 
well as economically viable, 
the OPR flour plant has 
radically rationalized the 
future of milling. To purchase a Roncaglia plant Is to acquire Ron- 
cagBe excellence, Roncaglia ’know-how’. Roncaglia commi t ment does 
not end with the supply of the plant. The House of Roncaglia 
guarantees the best after-sale service both technically and spare parts* 
wise. Roncaglia guarantees lo train personnel In both Italy and abroad. 
Roncaglia gives a 1 0 years guarantee with every mitt, (compared to 
the 6 to 12 months ottered by others). 

The Roncaglia revolutionary plant puts every economy on the 
right footing by installing Roncaglia flour mills, the entre- 
preneurs can directly contribute to the social and eco- 
nomic development of their country. Ftoncaglla beSeves 

In the future. The future has already arrived ... it is the 

REVOLUTIONARY RONCAGLIA OPR 
AIR-SIFTING FLOUR MILL 


or ISO tons com/maize pet 24 hours 
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Danger lies ahead should 


U.S. recovery be halted 


Europe 


PHIUP STEPHENS 


"STEADY and sustainable 
growth" is how European gov- 
ernments tend to describe the 
outlook for their economies. 

An observer comparing 
Europe’s slow haul out of reces- 
sion with the vigorous upsurge 
in activity and jobs in the UiL, 
however, might well character- 
ise it instead as “feeble and 
arthritic." 

It is perhaps understandable 
that Europeans, and especially 
those in Britain and West Ger- 
many, are allowing themselves 
a measure of self -congra tula tlon. 

After the horrors of the post- 
1979 recession, the prospect of 
continuing growth— -albeit at 
only around 2} per cent a year 
— combined with a further 
steady decline in inflation can 
justly be claimed as a real 
achievement. 

To that can be added a reason- 
ably Impressive productivity 
performance, substantial pro- 
gress by many countries In 
tackling structural budget defi- 
cits, and an improving trade out- 
look. 

The recovery, which the 
fjrganifiation for Economic 
Co-operation and Development 
estimates will generate growth 
of about 2} per cent this year 
and next, is also showing wel- 
come signs of spreading from 
consumption Into exports and 
investment. 

Inflation, which was running 
at over 10 per cent in 1981. 
should be down to 4$ per cent 
by the end of next year in the 
ten European Community coun- 
tries. 

Economists also expect a 
broader diffusion of growth 
among the large European 
economies. 

Britain, West Germany and 
Italy will provide the main en- 
gine, but France, which tight- 
ened its monetary and 
budgetary policies much later 
than its neighbours, is also 
likely to show more buoyant 
growth In 1985. 

Among smaller nations, Den- 
mark, Finland and Turkey seem 
likely to achieve above-average 
growth. 

The outlook, however, looks 
less rosy when measured against 


the scale of the problems still 
facing European economies, and 
the uncertainties surrounding 
an anticipated slowdown in the 
U.S. 

Growth of between 2 and S 
per cent will be barely sufficient 
to bold unemployment steady In 
most European nations. 

So whil* the recovery in the 
U.S. pushes its jobless rate down 
towards 7 per cent the rate in 
the European Community is 
likely to climb further next year 
to nearly Hi per cent 

In. Western Europe as a 
whole nearly 20m people will be 
looking for work by the end of 
1985, according to OECD fore- 
casts. 

And though industrial invest- 
ment is now reviving quite 
strongly, Europe has inherited 
the legacy of years of neglect 
of its capital stock. 

The European Commission 
estimates that usable capital 
stock In the 10 European Com- 
munity countries may have 
actually declined between 1975 
and 1983, while, as a share of 
GDP (gross domestic product), 
total investment has fallen 
steadily since 1970. 


High technology 


Growth rates in real invest- 
ment of between S and 4 per 
cent this year and next can 
hardly be expected to repair the 
damage and to erode the lead 
secured by Japan and the U.S. 
in high-technology Industries. 

Most European governments 
— backed by international 
organisations such as the Inter- 
national Monetary Fund and 
the OECD — are convinced that 
the dangers of a renewed infla- 
tionary spiral rule out the 
possibility of reflating their 
economies to provide faster 
growth. 

Monetary and fiscal policies 
in virtually all countries are 
thus destined to remain tight, 
with many taking an even 
tougher lmeon public spending 
and budget deficits. 

The IMF has no doubts that 
this is the only tenable strategy. 

“The foremost requirement 
for consolidation of the recovery 
is the firm application of mone- 
tary and fiscal policies con- 
tinuously geared to maintenance 
of an anti-inflationary environ- 
ment,” it states in Its latest 
annual report. 


It is a view shared by the 
governments of Bri tain, West 
Germany, France and Italy and 
by virtually all of the smaller 
European states. 

With reflation ruled out, 
governments are pinning their 
hopes on structural adjustments 
to their economies to provide 
the platform for faster growth — 
further transfers of resources 
from the public to the private 
sectors and greater flexibility 
in labour, goods and financial 
markets. 

It is a policy prescription that 
the OECD, which was long 
wedded to the idea of govern- 
ments giving a mild stimulus 
to demand, has embraced with 
vigour. 

Central to the view is that 
despite the rapid upsurge in 
unemployment since 1979 Euro- 
pean labour markets remain 
rigid, and workers unwilling to 
adapt to changing conditions. 

Government hopes that the 
recession would bring a perma- 
nent shift in wage behaviour 
and a more responsive attitude 
among trade unions have gone 
largely unfulfilled — witness the 
recent industrial strife in 
Britain and West Germany. 

What are needed, the OECD 
believes, are further inroads 
into entrenched trade union 
power, slower growth, and if 
necessary cuts, in real wages, 
and the removal Of wiiTrimnm 
wage and other restrictive 
labour legislation. 

That should be combined 
with tax and regulatory reforms 
to provide greater freedom for 
industrial innovation and 
vigorous efforts by governments 
to roll bade the tide of protec- 
tionism. 

It is not a strategy, however, 
which holds out the prospect of 
a rapid quickening of the 
recovery, and it is against this 
background that governments 
are showing increasing concern 
about the prospects for the U.S. 
economy. 

The current surge in U.S. im- 
ports will probably provide 
more than a third of the in- 
creased demand in other 
industrialised nations this year. 
Growth in countries like West 
Germany is increasingly depen- 
dent on exports. 

The danger for Europe is that 
the pressures generated by 
growing budget and external 
deficits and rising interest rates 


could halt the HJS. economy in 
Its tracks next year. 

The worst scenario is one in 
which rising budget deficit com- 
bined with buoyant credit 
demand and tight monetary 
policy forces interest rates 
sharply higher, and coincides 
with a collapse of confidence in 
the dollar. 

“ What the U.S. recovery is 
doing for the rest of ttie world 
a U.S. recession could undo just 
as quickly," the Bank for Inter- 
national Settlements warned in 
its annual report this year. 

And even a “soft landing" 
for the U.S. economy might 
hold out considerable difficul- 
ties for Europe. 

With domestic demand likely 
to remain subdued the loss of 
the stimulus from the U.S. 
could severely dent the already 
meagre growth in .prospect. 



No marked shift in trading patterns 


Comecon 

Countries 


DAVID BUCHAN 


THE BIG event for the 10 mem- 
bers of Comecon — that is to say, 
the Soviet Union, its six East 
European allies, plus more dis- 
tant Cuba, Vietnam and Mon- 
golia — was their summit meet- 
ing in Moscow in June. 

This was the first time that 
the Communist party leaders, 
the highest authorities in these 
countries, had met on strictly 
Comecon business since 1969. 

It did not produce any radi- 
cal change of direction. The 
summlteers declared their inten- 
tion to expand trade with all 
partners, and did not call for 
inward-looking autarchy, as 
might have been expected in 
view of recent political and 
economic ructions in East-West 
trade. 

In this regard, the party 
leaders confined themselves to 
urging more Comecon co- 
operation in electronics and 
industrial robotics, to counter 
Western restrictions. Nor, in 


terms of domestic economic 
policy, was reform mentioned. 

But the summit did set 
broad guidelines which will 
affect the terms on which the 
Soviet Union and Eastern trade 
with each other and'wm clearly 
shape the next set of Comecon 
five year plans (1986-90). 

These plainly exhibit the 
Soviet Union’s feeling of frus- 
tration that it has been getting 
an adequate return for its 
energy and raw material re- 
sources that are getting harder 
to exploit in the more inacces- 
sible eastern reaches of the 
country. 

Henceforth, Eastern Europe 
will only be able to count on 
sure Soviet energy and raw 
material deliveries; if they pro- 
vide in return more food and 
industrial consumer goods and 
better-quality machinery and 
equipment 


Vague communique 


It will be hard for Eastern 
Europe to wriggle out of this 
new commitment; the generally 
vague Comecon communiqne 
was quite specific on this. But 
the commitment may be equally 
hard to fulfil, because Eastern 
Europe has Just come through a 
period of severe economic re- 


trenchment that has left its 
finances (except for Poland) in 
much better order, but its indus- 
trial base shakier than in the 
late 1970s because of sharp cub 
backs in investment. 

A few' figures aptly illustrate 
these contrasting developments. 

The six East European mem- 
bers of Comecon turned a hard 
currency trade deficit of 
U.S.94bn in 1980 into a surplus 
of $5.3bn last year, and a hard 
currency account deficit of 
¥7.6bn into a $2bn surplus over 
the same period, according to 
estimates by Wharton Econo- 
metric Econometrics, the U.S.- 
based research organisation. 

The Soviet Union, never as 
much in the red as its smaller 
partners, also improved its 
external finances farther, to a 
hard currency trade surplus of 
$5.5bn and a current account 
surplus of S4.6bn last year. 

All the seven European mem- 
bers of Comecon have continued 
reducing their net hard cur- 
rency debt, from a total $7LSbn 
at the end of 1982 to $63J3bn at 
end 1983. according to esti- 
mates by the Vienna Institute 
for Comparative Economic 
Studies. ■ 

But the pattern diverges be- 
tween the Soviet Union and 
Eastern Europe in their internal 


economies. While growth in 
national income rose an average 
3.3 per cent last year, after two 
previous years of decline (1981) 
and stagnation (1982), to a level 
more comparable to that of the 
Soviet Union where national 
income increased by 3.6 per 
cent, the use to which this 
growth was put was very , dif- 
ferent. ' 

Unlike die Soviet Union, most 
East European countries chan- 
nelled the major part of their 
Increase in output into exports, 
and. again l ml l ke the Soviet 
Union, they had to make cut- 
backs in investment to sustain 
consumer living standards. 


Investment slashed 


All six East European coun- 
tries slashed investment m 1982, 
but all but Poland (which could 
hardly reduce further) and East 
Germany (buoyed by West Ger- 
man credit) did so again last 
year. 

In view of this, and the fact 
that Soviet production of oil. 
still Its most important export 
to Eastern Europe, seems to 
have plateaued, there must be 
doubts as to whether the Come- 
con summlteers can live up to 
their respective commitments. 
Moscow is expecting more 


food and industrial goods 'from 
Eastern Europe. . But the 
region’s major food exporters, 
Hungary and-Bulgaria, probably 
have little extra that can be 
squeezed out- of their fanners 
for export Romania might have. 
But in other countries, like 
Poland whefe some reform and 
Western-financed- investment Is 
under way, the domestic market 
will gobble up any further food 
increases. 

Moscow has complained, with 
some justice,- tiut- East -.Euro- 
peans have tended to reserve 
their top quality industrial .; pro- 
ducts for sale, to the -West-and 
supply inferior items to - the 
Soviet Union. But-such are still 
Ihe debt servicing requirements 
of most East European countries 
that they cannot afford to for- 
go iard currency earnings!!-:-. 

indeed. Eastern Europe will 
need all its hard currency, if it 
is to further upgrade the quality 
of Its machinery and equip- 
ment, as Moscow also expects 
it to do, with purchases of 
Western technology and know- 
how. Thus, Eastern Europe is 
in a sort of Catch 22 situation. 
The . result of these contradic- 
tory trends -Jr likely to be that 
there will ..be no marked shift 
in trading patterns with the 
West. 


INTERNATIONAL PRIVATE 
BANKING AT WASHINGTON S 
MOST IMPORTANT BANK. 


For nearly a century and a half at Riggs, 
we've been personal bankers to statesmen, 
diplomats, international executives and more 
U.S. Presidents than all the other banks in 
Washington combined. 

Our International Private Banking 
Department serves high net worth individuals 
from around the globe. They come to Riggs 
because their personal affairs are treated with 
discretion and confidentiality; as well as the 
financial expertise and investment management 
experience required to meet their needs. 

Riggs services include U.S. government - 
insured deposits, U.S. -based deposits earning 
Eurodollar rates. Eurocurrency deposits, 
investment advisory and trust services and loans. 

If. you’re not presently dealing with 
Washington's most important bank, contact our 
.International Private Banking Department 
at 1503 Pennsylvania Avenue, NW, Dept. FT-1, 
Washington. DC 20013- (202) 835-5430 and 
we'll arrange an appointment. 
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CAIXA GERAL DE DEPOSITOS 

.PORTUGAL 


ACTIVITY OF THE C.GJ> 


During 1983. aa In previous years. exchange and budgetary policies determined restrictive monetary measures that had Mr effect on the Me of bonking institutions. 
Fundamental action Included a continuation of the policy of credit ceMInge, beeidoe two Increases In internet rates, on 29M March and Kh August, of 4&3*an*2% 
for term de po sits and of 4% and 2J* for credit operations, respectively. 

At the end of the year, the net assets of the C.G.D. had risen to 740.4 mBBon contoa (*}. I. E. IBISmBOon more than In 1982 and with a rale of-Mcraase of 32£%. - 
Continuing its rtenaive prospsmms of attracting savings, the Caixa Gam) de Dopd ai tos achieved 8 vowth In Ha dapo al t s portfolio of 113.7 mtitiuri contoa In 1983 C* 26SL 
Groas credit granted Increased by 31,0%, title advance being lass than tne previous year. In rabtilw terms, owing to On GfadX restrictions in force. Lett year. .17 new 
agencies wre opened tn Portugal, bringing the total i*> to 300, Abroad, tour new agendas were inaugurated 4n the Paris region, at Auinay-oous-Qots. MMsone- 
-LelflBa. Sucy-an-Bria and CMMton-aur^agneux, wMfe the new premises at the Paris Branch of tiie C.GJX were officially opened near the Arc de Trlomphe. As 
regards the Banco Financial PortuguAs In Bnufl, on agency was opened at Santo Amaro — this being the second In the aty of Shi Paulo, while a complete 
remodel l ing woe dona of trie promisee of the head office In Wo da Janeiro. . 


DEPOSITS The evolution of deposits, r ep res en ted by an Increase of 113.7 million conlos (- 26%). corre sp onds to a stowing dawn la the rate at growth, bat 
nevertheless enables lha portfolio of the CXLD. to continue to recover Its share In the banking system, with about 21% of the total at The end of 1983 . 

The modes growth of sight deposits. 5.0 million comos (♦ 7.1*). wee one of the main masons for the deceleration. It la to be noted that this (mease was virtually 
due to the deposits of private persons, ateca the other categories id depositors. wBh the exception of -Credit Institutions-, registered decreases in fhoir balances. 


Obtigetofy deposits, winch continued to show a tendency towards stagnation, accompanying the measures for containing Budget deficits, grew by onfy-29 nHoe 
cantos (* 4.5%) In 1B83. It was, in tact, the various kinds of term dapoalts, with an wereH advance of 104.1 mutton centos, met played a decisive pen In the aepan elon 


of deposits. Last year may accounted lor KSk of ine total Increese, with then share In the portfolio of the C-CLD-TUng to 71 a*. Taken by terras and in retaUon to 
1983. owe was an inversion in depositors' preferences In favour of deposits for i*> to one yew at the exp en se of -over one yearn, this trend being certainly due In 
pari to Ihe greater degree of liquidity offered by the former and thus making tne dtfferance of Z* lor the longer terms unattractive. 

At the end Of me year time were 3^74,000 sight deposit accounts and 3.483.000 term deposit accounts. 




DEPOSITS AS AT 31-12-82 


Thousand* of contos 
' and perdonfages - 




Balance 


Orowth krnlatfon ' 
to 31-12-82 


Sight deposits 

OMgatory deposits 

Terre deposits. 


86.632 

67.112 

391.626 

. 5.753 • 

- 2.886 
104 JH3 


--'*-46* ' 
* 382* 


TOTAL 

345J70 

112,601 


*280*. 

HI 1 COn 10 ■ 1,000 esoioo* 1 ■ —rr 


°U 31rt D * ccnii) “ 10SS - ““ opwHiona loaned MM mlKon comos. representing an Increase of 13M miHlon oomoe (*■ 29.7%) nretetfon 
m we soma owe of no pmnous yaw. 


The gross credit granted. In Die amount of 442 million comos, represented 74.1* of lha total, os against 7U% for ihe preceding year. This rt*ct w re is nfrwwir 
assoewted wltii Die restrictions on extension of credit mat have stm bean In force. -u« praceomg yw. tws Decrease is ofoeeiy 

Fo r ihe p urpose of direct development of economic activity, new operations were carried out in tiw amount of 177J manor contoa (* 30* In nOaflon to iss». ft ta la 
5"“*- 'ZT™' *■«■" ln *“ P“ P*** * ahon-wrm operations, wmch certainly reflected the ***** d«4u»« of ttretetoelfclsS 

5^* J* Wi -*8-2 million centos, or 27 J* of the total. Of major Importance tn this sector ore the sub-seetHl of -Commerce- and 
-Transports end Communications-, with 22.4 and 102 million contos, respectively. -r-ummerue- ana 

‘MgaHiiecnanlcai, Bectricafand Transport Equipment-, received 44.4 miffion contos. representing as* 
conM*m«»Sm m IBBZ^' ^ " Cfln * ,uctten " “ WBne « J decisively and also benefited tram new kana waning 31.1 million contoa. which wea 123 niBon 


For D ie construcoon arid purchase of 18,488 housing units loans were granted to s total el 38.7 matron oontos. it is to be noted that under tilts- heaotog tfwve has 
been a decrease, both In number and to amount, since 1981. - rare nos 


-Bech^y^^MuctiorwjndOlitrlbuttm)* 518 * 1 “ * AorieutturB *« FW “ ri * i ‘- »'■ *»"8 14 ""Son contos more nan the previous year. 10.1 mWonconMe Went to 

Swport continued to be ghen to smafl end medium Industrial Anns, In particular by launching the third competition for Industrial prefects and also bv oeewtatino 
lines of crate! with the European Investment Bank and the World Bonk that ware specially Wended tor such Urn*. P*P!*ca ano HD oy 


** a p,om °* B m ” ,on comolt ' * mai waa h**** pram achieved In 1882<-B23 Iwuaotto contest. 
^dHterer^ ^du etome unoqugj advance in earnings Kid coso. antich aiao oeaaTBd In 1982 but was more muted in i ffffi , 1 

w . m)IBofl ?»*”• WM* wwntt * nMtforcaman! of M mWlow contoa. 3.7 of which referring to I 


TOTAL DEPOSITS 

MILLIONS OF CONTOS . 945 




1 ASSETS OPERATIONS 

1 MHUONS OF CONTOS 

1 {OUTSTANDING BALANCES) > 

BBT 




fSL. 
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IS 

80 


82 
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Braaiiown at assets opanatona 

OUTSraKWNG BALANCES — MUJCKS OF CQMTOS 


A Seff-omad nouing — 14M 
B Construction — 714 
C tUnhig and Ttan Wonsa r Industries— Ml 
D Agriwiturs and Retteries — 38.1 
E Bc ctrt &H y — 44J - - 

* Transports no ComemnlcHOns —■ 3U 
a HMd Mate - TJ 

H Central and Local Oownmant — 3Z4 
I Financial Institutions — tu 
J InfarSspBiUfnanM accounts — MJt 
K Otfwapp&ceUons- M.-| 



SUMMARY OF THE BALANCE SHEET AS AT 31-12-83 


Thousand* of contos 


ASSETS 


Uamutos 


LIQUID ASSETS 

INSTITUTIONAL APPLICATIONS 
Crate gra nt e d 

Applications in National Banks 
Bands and Shores 

Appticattonc of Consigned Resources 
Accounts Receivable 
Otijer applications 
FIXED ASSETS 
SUNDRY ACCOUNTS 


IBB 

48,739 


1003 

SIAM 


380273 

16236 

23.434 

16288 

18217 

4222 

10.040 

38.102 


437.484 

18.438 

89.707 

40,624 

36077 


DEPOSITS 

CHEQUES AND PAYMENT ORDERS 
CONSIGNED RESOURCES ' 

OTHER RESOURCES - 
ACCOUNTS PAYABLE 
Sundry accounts. 

PROVISIONS FOR SUNDAY RISKS 
RESERVES 

PHOFITSr FOR THE YEAR 


1882 

431878 

£.188 

. 1M3Q . 
22.1 tS 
1030 
30870 - 
1U38 
24,184... 
8868 ' 
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